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CT 2001070
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Escrow No.: 4221-2645797
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MERS PAQME-

DEFINITIONS
Words used in multiple sections of this document are defined below
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usage
are also provided in Section 15.

{A) “Security Instrument” means this document, which is dated May 2
with all Riders to this document.

(B) “Borrower” is MARK JOSEPH $. CATUBO AND ERICKA L. CATUBO, #
COUPLE.

are defined in
ig, document

together

Borrower is the trustor under this Security Instrument,
(C} “Lender” is Peoples Bank .
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LOAN #: 7006826
Lenderis a State Chartered Bank, organized and existing
under the laws of Washington.
Lender's address is 2219 Rimland Dr., Ste. 401, Bellingham, WA 98226,

is the beneficiary under this Security Instrument,
%ge” is Chicago Title Company.

ik fdortgage Electronic Registration Systems, Inc. Lender has appointed MERS as
j for this Loan, and atached a MERS Rider to this Security Instrument, to be

nds and supplements this Security Instrument.

issory note signed by Borrower and dated May 26, 2016.

~pwes Lender TWO HUNDRED THIRTY THOUSAND SEVEN
0’10090'1-"ii'i'iItti'ttttttﬂittat**ttliitlti*t
} pius interest. Borrawer has promised to pay this debt in regular
bl in full not later than June 1, 2046.

is described below under the heading “Transfer of Rights in

Periadic Paymanlsf
{G) “Property” me

the Property.”

{H) “Loan” means the debt pvidesited by the Note, plus interest, late charges due under the Note, and
all sums dug under this 3 ity Instrumetit, plus interest

I} “Riders” means all Rid & Instrument that are executed by Borrower. The following

Riders are to be executed by Bowbwear dh k box as applicable]:
[ Adjustable Rate Rider [ ¥ Bi [} Planned Unit Development Rider
%] Other(s) [specify) )
Mortgage Electronic Regis
Systems, Inc. Rider

()} “Applicable Law” means all controlli pplicable federal, stale and local statutes, reguiations,
ordinances and administrative rules and ordeis (that have act of law) as well as all applicable
final, non-appealable judicial opinions.
(K} “Community Association Dues, Fees, and Ag ssiments!
and other charges that are imposed on Borrower of:
owners association or similar organization.

{L) “Electronic Funds Transfer” means any transfe
check, draft, or similar paper instrument, which is Initia L
instrument, computer, or magnetic tape so as to order, instrud i ancial institution to debit
or gredit an account. Such term includes, but is not limited eansfers, automated teller
machine transactions, transfers initiated by telephone, wire tignsfar automated clearinghouse
transfers.
(M) “Escrow ltems” means those items that are described in Sec’uon
{N) “Miscellaneous Proceeds” means any compensation, setilement,
paid by any third party (other than insurance proceeds paid under the
5) for: (i} damage to, or destruction of, the Property, {il) condemnation o
of the Property; {iii) conveyance in lieu of condemnation; or (iv} mnsrepresentaﬁmﬂ
to, the valug and/or condition of the Property.
Q) “Mortgage Insurance” means insurance protecting Lender against the noriaj
on, the Loan,
(P} “Periodic Payment” means the regularly scheduled amount due for (i} princips
the Note, plus (i} any amounts under Section 3 of this Security Instrument.

{Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U. S.C. §2601
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amende:
time, or any additional or successor legislation or regulation that governs the same subject: ﬁa
used in this Security nstrument, "RESPA” refers to all requirements and restrictions that are impuspd
in regard to a “federally related morigage loan” even if the Loan does not qualify as a “federally iekited
mortgage loan™ under RESPA.
{R) “Secretary” means the Secretary of the United States Department of Heousing and Urban Devele
ment or his designee.

{S) “Successor In Interest of Borrower” means any party that has laken title to the Property, whether
or not that party has assumed Bormower's obligations under the Note and/or this Security Instrument.

eans all dues, fees, assessments
condominium assaciation, home-

s a transaction originated by

ges, or proceeds
ibed in Section
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LOAN #: 7006826
TRANSFER CF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions
and maodifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
yrity Instrument and the Note. For this purpose, Borower irrevocably grants and conveys to Trustee,
, with power of sale, the following described property located in the  County
[Type of Recording Jurisdiction]

Al tha pnl on of Lots 7, 8 and 9, Block 22, REPLAT OF JUNCTION ADDITION TO SEDRO,
he plat thoreof recorded in Volume 3 of Plats page 48, records of Skagit County,

Beginning
Thence N
the Nostheatt cormbr of said Lot 7;
Thence-Northeaster ng sald line a distance of 61 feet, mare or less, to a line which is 45
feet West of and parsflal-with the East line of said lots;

Thence North on with the North line of Lot 7, sald point being 45 feet West of
the Horthea
corner of said

APN #: P76761 { 4%

which currently has the address of” 315 Haines Avenue, Sedro Woolley,

[$treet] [City]

Washington 98284
[Zig Coda)

Address”):

TOGETHER WITH all the improvemegt
appurtenances, and fixtures now or hase
alsa be covered by this Security [nstru
as the "Property.”

ereafter erected on the property, and all easements,
f 3 par of the property. All replacements and additions shall
of the foregoing is referred to in this Security instrument

BORROWER COVENANTS that Borroweis lawfully se;@eiz'qf the estate hereby conveyed and has
. i unencumbered, except for encum-

e to the Property against ali claims

| yse and non-uniform cov-
ent covering real property.

UNIFORM COVENANTS, Borrower and Lender covena

1. Payment of Princlpal, interest, Escrow ltems, and : :
due the principal of, and interest on, the debt evidenced by the Nole-and Jate Gh
Borrower shall aise pay funds for Escrow items pursuant to Section 3. Payghents due
this Security Instrument shall be made in U.S. currency. However, if any chécie'or other I
by lL.ender as payment under the Note of this Security Instrument is returned] ta Lender u*ap“atd ALender may
require that any or all subsequent payments due under the Nete and this Sa Grigrdnsinme be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) mone‘yr«:yrﬂ’ mﬁed check
bank check, treasurar's chack ot cashier's check, provided any such chec.k is dra

Payments are deemed received by Lender when received at the Iocatnon desng’ ted i
such other location as may be designated by Lender in accordance with the notice i i ‘
14. Lender may return any payment ar partial payment if the payment or partial payments are. ST
to bring the Loan current. Lender may accept any payment or partial payment insufficient to
current, without waiver of any rights hereunder ar prejudice to its rights to refuse such payrrie
payments in the future, but Lender is not obligated to apply such payments atthe time such pay
accepted. If each Periadic Payment is applied as of its scheduled due date, then Lender need no payf
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bripg the
Loan current. If Borrower does not do so within a reasonable peried of time, Lender shall either apply &
funds of retum them to Borrower. If not applied earfier, such funds will be applied to the oulstanding prik
pal balance under the Note immediately prior to foreciesure. No offset ar claim which Borrower might ha
now orin the future against Lender shall relieve Borrower fram making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.
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LOAN #:; T006326
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority:
First, to the Morigage Insurance premiums to be paid by Lender to the Secretary or the monthly
e by the Secretary instead of the monthly mortgage insurance premiums;
Second, {o any taxes, special assessments, feasehold payments or ground rents, and fire, fiood
and’other hazard insurance premiums, as required;

ird, to interest due under the Note;

ixto amortization of the principal of the Note; and,
o Tate charges due under the Note.
tion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

ments and other items which can attain priority aver this Security Instrument as
e Property; (b} leasehold payments or ground rents on the Property, if any;
It insurance required by Lender under Section 5; and (d) Mortgage Insur-
y Lender to the Secretary or the monthly charge by the Secretary instead
e premiums. These items are called “Escrow Items.” At origination or
an, Lender may require that Community Association Dues, Fees,
d by Barrower, and such dues, fees and assessments shall be an
y furnish to Lender all notices of amounts o be paid under this Sec-
dnids for Escrow Items unless Lender waives Borrower's obligation
T'tems t ender may waive Bomower's obligation to pay to Lender
@. Any such waiver may only be in writing. In the event of
én and where payable, the amounts due for any Escrow
wiaived by Lender and, if Lender cequires, shall furnish to
thin such time period as Lender may require. Borrower's
roviderzeceipts shall for alf purposes be deemed to be a
lefstrument, as the phrase “covenant and agreement”
pay Escrow Items directly, pursuant to a waiver, and
crow Item, Lender may exercise its nghts under Section
9 and pay such amount and Borrower hen be obligated under Section 9 o repay to Lender any
such amount. Lender may revoke the waiv . to any or all Escrow Items at any time by a notice given
in accordance with Section 14 and, upon suckTevocation, Bdrréwver shall pay to Lender all Funds, and
in such amounts, thal are then required under this Se
Lender may, al any time, collect and hold Funds i
the Funds at the time specified under RESPA, and {
require under RESPA. Lender shall estimate the amours of.£)
sonable estimates of expenditures of future Escrow ltems-ax. che
The Funds shall be held in an institution whose deposits af
mentality, or entity {including Lender, if Lender is an institutic
Federal Home Loan Bank. Lender shall 2pply the Funds to pal
specified under RESPA. Lender shall not charge Borrower for higldis
analyzing the escrow account, or verifying the Escrow ltems, un e&s.,l.eﬁ
the Funds and Applicable Law permits Lender to make such a charge. Un
writing or Applicable Law requires interest to ba paid on the Funds, Lend
Borrower any interest or eamings on the Funds. Borrower and Lender c
interest shall be paid on the Funds. Lender shall give to Borrower, without’
of the Funds as required by RESPA.
If there is a surplus of Funds held in BSCIOW, a8 defined under RESPA Le

to pay the Funds for ;ﬁzma.@ﬂ
Funds for any or all Escrow }

Lender receipts evidencing sub
obligation to make such payments
covenant and agreement contained ir
is used in Section 9. If Borrower is Giiligatad
Borrower fails to pay the amount due fi

a fedaral agency, instru-
re so insured) or in any

shall pay to Lender the amount necessary to make up the shortage in accordang
in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow..
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shal

montily payments.

Upon paymenrtt in full of all sums secured by this Security Instrument, Lender shall promptly cetund
to Borrower any Funds held by Lender.

4. Charges; Liens. Barrower shall pay all taxes, assessments, charges, fines, and impositi
attributabla to the Property which can attain priority over this Security Instrument, leasehold payman
or ground rents on the Property, if any, and Gommunity Association Dues, Fees, and Assessments,
any. To the extent that these items are Escrow Items, Borrower shail pay them in the manner provided
in Section 3.
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LOAN #: 7006826
Borrower shall promptly discharge any lien which has priority over this Security Ingtrument unless
Borrower; (a) agress in writing to the payment of the obligation secured by the lien in a manner accept-
able to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
vad faith by, or defends against enfarcement of the lien in, legal proceedings which in Lender's opinion
oparate to prevent the enforcement of the lien while those proceedings are pending, but only until such
proteeadings are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender
sut;o nating the tien 1o this Security Instrument. If Lender determines that any part of the Property
sybjeckin a lien which can attain priority over this Secufily Instrument, Lender may give Borrower a
mnc&%ﬂe n‘ymg the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
ne or more of the aclions set farth above in this Section 4.
perty lnsurance. Borrower shall keep the improvernents now existing or hereafter erected
red against loss by fire, hazards included within the term “extended coverage,” and
uding, but nat limited to, earthquakes and floods, for which Lender requires insur-
be maintained in the amounts (including deductible levels) and for the periods
1 Lendar requires pursuant to the preceding sentences can change during the

king services; of (b) a one-time charge for flood zone determination
: uant charges each time remappings or similar changes aecur which
reasonably might & such deteymination or certification. Berrower shall also be responsible for the
payment of any 19931 wosed b thefFEderai Emergency Management Agenty in conmection with the

verages described above, Lender may obtain insurance
s'expense. Lender is under no obligation to purchase any
particular type ar amount of caverag re, such coverage shall cover Lender, but might or might
not protect Borrower, Boarrowerisigy 4 Property, or the contents of the Property, against any risk,
hazard or liability and might prowde greater or Iess&r coverage than was previously in effect. Borrower

je so obtained might significantly exceed the cost
Any amounts disbursed by Lender under this Saction
cured by this Security Instrument. These amounts shall
af disbursement and shall be payable, with such interest,
payment.

certificates. If Lender requires, Borrower shall promjt
renewal notices. If Borrower obtains any form of insul‘*a:r

In the event of lass, Borrower shall give prompt notice to th |
may make proof of loss if not made promptly by Borrower. Unl d Borrower otherwise agree
in writing, any insurance praceeds, whethar ar not the underlying.i equired by Lender,
shall be applied to restoration or repair of the Property, if the restoray : nomically feasible
and Lender’s security is not lessened. During such repair and restorationspert ﬂdér shall have the
right to held such insurance proceeds until Lender has had an opportu
ensure the work has been completed to Lender's satisfaction, provided that such pe stion shall be
undertaken promptly. Lender may disburse proceeds for the repairs ard,
ment or in & series of progress payments as the work is completed. Unlessar Hgreeme is made in
writing or Applicable Law requires interest to be paid on such insurance proceedg, L fider sha ot be
required o pay Borrower any interest or earnings on such proceeds, Fees for p 1
third parties, retained by Borrower shall not be paid out of the insurance proceed ;
obligation of Borrower. If the restoration or repair is not economically feasible or Lendﬁ_
be lessened, the insurance proceeds shall be applied to the sums secured by this Security
whether ar not then due, with the excess, if any, paid to Borrower. Such insurance prog
applied in the order provided for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settie any avaﬂable
claim and related matters. If Borrower deas not respond within 30 days to a notice from L
the insuranca carrier has offered to settle a claim, then Lender may negotiate and settle the claimy
30-day period will begin when the notice Is given. In either event, or if Lender acquires the Property
under Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights o any insuratice
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrume
and (b) any other of Bomower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable
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LLOAN ¥#: 7006826
to the coverage of the Property. Lender may use the insurance proceeds either to repalir or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Properly as Borrower's principal
Bsigence within 60 days after the execution of this Security Instrument and shall conlinue to occupy
¥ P*operiy as Borrower’s principal residence for at least one year after the date of occupancy, uniess
determings that this requirement shall cause undue hardship for the Borrower or unless extenu-
ircumstances exist which are beyond Borrower's control.

. Pregervation, Maintenance and Protection of the Property; Inspections. Bomower shall not
! xge of impair the Property, allow the Property to deteriorate or commit waste on the Property.
aintain the Property in order lo prevent the Property from deteriorating or decreasing
condition. Unless it is determined pursuant to Section 5 that repair or restoration
asible, Borrower shall promptly repair the Property if damaged to avoid further
ge. If insurance or condemnation proceeds are paid in connection with damage
r shall be responsible for repairing or restoring the Property only if Lender has
purposes. Lender may disburse proceeds for the repairs and restoration
in a single paymem or#i g:series of progress payments as the work is completed. If the insurance or
not sufficient to repair or restore the Property, Borrower is not relieved of
r.4he templetion of such repair or restoration.
id in connection with the taking of the property, Lender shall apply
ndebtedness under the Note and this Security Instrument, first to any
ent of principal. Any application of the proceeds to the principal shall
‘the monthly payments or change the amount of such payments.
Lander or its agent: X faaxbnable entries upon and inspections of the Property. If ithas rea-
sonable cause, Lender may irépedf the interiar of the improvements on the Property. Lender shall give
‘ n interior inspection specifying such reasonable cause.
r shall be in default if, during the Loan application process,
Borrower or any persons or entiies kciin at the dlrectlon of Borrower or with Borrower's Knowledge or con-
sent gave materially false, misleadin
Lender with matetial information) in consection wit %ioan Material representations include, but are not lim-
itad to, representations concerning Bdm?w ; Jpancy of the Property as Botrower's principal residence.
9. Protection of Lander's Interestin thé Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants: agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantty a8ect Lender’s interest in the Properly and/or rights under
this Security instrument {such as a proceeding:ih bankrupt rehate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sec nent of to enforce laws of regulations),
or {c) Borrower has abandoned the Property, then La pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Propert ¢ this Security nstrument, includlng
protecting and/or assessing the value of the Property, &
actions can include, but are not limited to: (a) paying any swn
Secunty Instrurmant, (b) appearing in court and (c) paying res

Property to make repairs,
eliminate building or other
coda vm!auons or dangerous conditions, and have utrlltles turned on i
under this Section 9, Lender does not have to do 50 and is not under an
agreed that Lender incurs no fiability for net taking any or all actions auth

Any amounts disbursed by Lender under this Section 9 shall become ad
by this Security Instrument. These amounts shall bear interest at the Nole'; Y
ment and shall be payable, with such interest, upan notice from Lender to Botrowast el

If this Security Instrument is on a leasehold, Borrower shall comply with
lease. Borrower shail not surrender the leasehold estate and interests herein con yed oL
or cancel the ground lease. Borrower shall not, without the exprass written consé,
amend the ground lease. If Barrower acquires fee title to the Property, the leaseh
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesgis are
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorati
of the Property, if the restoration or repair is economically feasible and Lender's security is ot
ened. During such repair and restoration pefiod, Lender shall have the right to hold such Miscellinebus
Proceeds until Lender has had an opportunity to inspect such Propenty to ensure the wark has begn
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lentief
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Misceltaneous Proceeds, Lender shall not be required Yo pay Barrower any interest
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LOAN #: 7006826
or earnings oh such Miscallaneous Proceeds. |f the restoration or repair is not economically feasible or
Lender's security would be lessened, the Misceltaneous Praceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
iscellaneous Proceeds shall be applied in the order provided for in Section 2.
he event of a tolal taking, destruction, or logs in value cf the Property, the Miscellaneous Fro-
shall be applied to the sums secured by this Security Instrument, whether or not then due, with
ess, if any, paid to Borrower.
ent of a parfial taking, destruction, or loss in value of the Property in which the fair market
roperty immediately before the partial taking, destruction, or oss in value is equal to or
2 amount of the sums secured by this Security Instrument immediately before the partial
trugtin, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
i curity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
folfawing fraction: {a) the total amount of the sums secured immediately before the

kg, destruction, or loss in value. Any balance shall be paid to Borrower,
ap taking, destruction, or loss in value of the Praperty in which the fair markat
value of the Property imaiediately before the partial taking, destruction, or loss in value is less than the
amount of the sum c;w—ed fﬂ'mednately hefore the pamai taking, destruction, or loss in value unless
Borrower and Lgiides
sums secured by

If the Property i
Party (as defined in Hhe next sen nc;e} ‘offers to make an award to settle a ¢claim for damages, Borrower
fails to respond to Lefid in,3 qg“ys after the date the notice is given, Lender is authorized to col-
lect and apply the Mlscelian jus Froceeds either to restoration or repair of the Property or to the sums
! or not then due. “Opposing Party” means the third party

in regard to Miscellaneous Prcwérzl

Borrower shall be in default if a
Lender's judgment, could result in
|nteresl in the Property or nghts uncfézr
ided in Section 18, by causing the aclion or proceeding
s judgment, precludes forfeiture of the Property or other
Property or nghts under :h|s Security Instrument The

to be dismissed with a ruling that, in Leix
material impairment of Lender s inferest i

All Miscellaneous Proceeds that are not applied
applied in the arder provided for in Section 2.
11. Borrower Not Released; Forbearance By:Leénde
payment or modification of amortization of the sums sacyres
Lender lo Borrower or any SUCCessor in Interest of Borrower sl

to commence proceed-
r payment or otherwise
y demand made by
nder in exercising

any right or remedy including, without limitation, Lender’s acceptance
entities or Successors in Interest of Borrower or in amounts less than th
a walver of of preclude the exercise of any right or remedy.

12. Joint 2and Several Liability; Co-signers; Successors and A ¢
enants and agrees that Borrower's obligations and liability shall be joint dindrdeves’ Mowever. any
Borrower who co-signs this Security Instrument but does not execute the Nots, a)is
co-signing this Security Instrument onty to mortgage, grant and convey the co-8
Property under the terms of this Security Instrument; (b} is not personally oblig
secured by this Security Instrument; and {c) agrees that Lender and any othar Bo
extend, modify, forbear or make any accommaodations with regard to the terms of this Se
ment or the Note without the co-signer’s consent.

Subject to the provisions of Seclion 17, any Successor in Interest of Borrower who assunes
rower’s obligations under this Security Instrument in writing, and is approved by Lender, shal] ohtai
of Borrower's rights and benefits under this Security Instrument. Borrower shall not be rele :
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such reiéa
in writing. The cavenants and agreements of this Security Instrurment shall bind (except as provi:
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges, Lender may charge Borrower fees for services performed in connection witk
Borrower’s default, for the purpose of protecting Lender's intarast in the Property and rights under this *
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees.
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LOAN #: 70063826
Lender may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
expressly prohibited by this Security Instrurent or by Applicable Law.
Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
ife-interest or other foan charges collected or fo be collected in connection with the Loan exceed the permit-
ts, then: (a) any such ioan charge shall be reduced by the amount necessary to reduce the charge to
smitted limit; and (b) any sums already collected from Barrower which exceeded permitted limits will be
d to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
akit a direct payment o Borrower. If a refund reduces principal, the reduction will be treated as a
epayment with no changes in the due date or inthe monithly payment amount unless the Note halder

||| Caristitute a waiver uf any right of action Borrower might have arising out of such overcharge.
;  nofices given by Borrower or Lender in connection with this Security Instrument must

ressfy quures otherwise. The notice address shall be the Property Address uniess
substilute notice address by notice to Lender. Borrower shall promptly notify
azzgé wiaddress. If Lender specifies a procedure for reporting Borrower's change

3 rily report a change of address through that specified procedure. There
; ddress under this Security Instrument at any one time. Any netice
g it or by mailing it by first class mail to Lender’s address stated

with this Security lnsmmén "hotBe deemed (o have been given o Lender until actually received
by Lender if any notace required By his Security Instrument is also required under Applicable Law, the
i responding requlrement under thls Security Instrument.

governed by federal law and thed
abligations contained in this Secunw &{ men are subject to any requirements and limitations of
Applicable Law. Applicable Law mig! plicitly aEIow the pames fo agree by contract or it
might be silent, but such silence shal /
In the event thal any provision or claus

gwen effect without the conflicting provisior
As used in this Secuwity instrument: (a] wc&r&s of the m s::u]me gender shall mean and include corre-
1 the singular shall mean and include the

1. Ag used in this Seclion 17
ty, including, but not limited

17 Transfer of the Property of a Boneficial Iings
“Inferest in the Property” means any legal or beneficial inwraﬁ;
to, those beneficial interests transferred in a bond for deed, cont

If all or any part of the Property or any Interest in the Propes
not a natural person and a beneficial interest in Borrower is soid G ivan
ten consent, Lender may require immediate payment in full of all sume secd
However, this option shall not be exercised by Lender if such exercise

If Lender exercises this option, Lender shall give Borower notice of
provide a period of not less than 30 days from the date the notice Is g
14 within which Bormwer must pay al sums secured by this Secunty

Security Instrumant without further notice or demand on Borrower. ;

18. Borrower's Right to Reinstate After Acceleration. If Borower meets carg
rower shall have the right to reinstatement of a mortgage, Those conditions are t
Lender all sums which then would be due under this Security Instrument and {he Note ag macce!ia

in enforcing lhls Security Instrument, including, but not limited to, reasonab!e attomeys
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
the Property and rights under this Security Instrument; and (d} takes such action as Lender ¥
ably require to assure that Lender's interestin the Property and righis under this Securty 1ns'(rume,
Borower's obligation to pay the sums secured by this Security Instrument, shall continue unchasded
However, Lender is not required to reinstate if: (i) Lender has accepled reinstatemeant after the commense-
ment of foreclosure proceedings within two years immediately preceding the commencemant of a current
fareclosure proceedings; (i) reinstatement will preciude foreclosure on different grounds in the future,

(i) reinstatement will adversely affect the priofity of the lien created by this Security instrument. Lender %
may require that Borrewer pay such reinstatement sums and expenses in one or maore of the foltowing
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LOAN #: 7006826
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurar's check
of cashier's check, provided any such cheek is drawn upen an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
Security Instrument and obligations secursd hereby shall remain fully affective as if no acceleration
urred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.
. Sale of Mote; Changa of Loan Servicar; Notice of Grievance, The Note or a partial interest
in the Mote (together with this Security Instrument) can be sold cne or more times without prier notice

i 87, A sale might result in a change in the entity (known as the “Laan Servicer”) that collects
nents due under the Note and this Security Instrument and performs other mortgage loan
tions under the Note, this Security Instrument, and Applicable Law. There also might be

er will be given written notice of the change which will state the name and address
icer, the address to which payments should be made and any other information
ction with a natice of transfer of servicing. If the Note is sold and thereafter the
Servicer other than the purchaser of the Note, the mortgage loan servicing
[remain with the Loan Servicer or be transferred to a successor Loan Servicer
e Note purchaser unless otherwise provided by the Note purchaser.
histi-Fatty Beneficiary to Contract of Insurance, Mortgage Insurance reimburses
#iat piirthgses the Note) for cerain losses it may incur if Borrower does hot repay
Fi ] ledges and agrees that the Borrower is not a third party beneficiary
the Secretary and Lender, nor is Barrower entitled to enforce any
de,r and the Séeretary, unless explicitly authorized to do so by Applicable Law,
sed in this Section 21: [a) Hazardous Substanoes are those sub-

Lender {or an:ﬁ_eﬁ!l '
the Lpan as agreed.
to the contract of

ning ashestos or formaldehyde, and radmactnve materials;
S nd laws of the jurisdiction where the Property is located that
) ic) "Environmenltal Cleanup” includes any response
in Environmental Law; and {d) an “Environmental
ibute to, or otherwise trigger an Environmenial Cleanup.
Borrower shall not cause ar permutbe nce, use, dispasal, storage, of release of any Hazardous
Substances, or threaten to release any Haz dous Substances, on or in the Property. Bormrower shalt not
do, nor alfow anyone else to do, anything a that is in violation of any Environmental
Law, {b) which creates an Environmental Con&mon or () e {o the presence, use, or release of
a Hazardous Substance, creates a condition that adversaly affétis the value of the Property. Tha preced-
| & oy the Property of small quantities of
Hazardous Substances that are generally recognizé:a,t e approgriate to narmal residential uses and to
maintenance of the Praperty (including, but not limited o hazadc tances in consumar products).
Barrawer shall promptly give Lender written notice of im, demand, lawsuit or other
action by any governmental or regulatory agency or private party i perty and any Hazardous
Substance ar Environmental Law of which Bormower has actual krs nvironmental Condition,
including but not limited to, any spilling, lsaking, discharge, reles atof felease of any Hazardous
Substance, and (¢) any condition caused by the presence, use or glease. "a Hazardous Substance which
adversely affects the value of the Property. If Borrower learms, oris notifiad by entat or regulatory
autharity, or any private party, that any removal or other remediation of any k Bstance affecting
the Property is necessary, Borrower shall promptly take all necessary rem
Environmental Law. Nothing hareir shall create any obligation on Lender
22. Grounds for Acceleration of Debt
{a) Default, Lender may, except as limited by regulations issued by the Sipretary,ii case of pay-
ment defaults, require immediate payment in full of all sums sacured by this Seil
(i) Borrower defaults by failing to pay in full any monthly payment re
Instrument prior to or an the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform an
contained in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Sgit
the Gam-St. Gemain Depositery institutions Act of 1982, 12 U.5.C. 1701 [=3(d)) and with the prigr ap
of the Secretary, require immediate payment in full of all sums secured by this Security In :
{i) Allor part of the Property, or a beneficial interest in a trust owning all or part of the Prog
iz sold or otherwise fransferred (other than by devise or descent), and
{iy The Property is not occupied by the purchaser or grantee as his or her principal reside
or the purchaser or graniee does so occupy the Property but his or her credit has not beg
approved in accordance with the requirements of the Secretary.
{¢) NoWaiver. If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender dees not require such payments, Lender does not waive its rights with respect to subsequent events.
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LOAN #: 7006826
{d) Regulations of HUD Secretary. In many circumstances regulations issusd by the Secretary
will limit Lender’s rights, in the case of payment defaults, to require immediate payment in fuil and
forectose if not paid. This Security Instrument does not authorize acceleration or foreclosure it not
ermitted by regulations of the Secretary,
Martgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
termined to be eligible for insurance under the National Housing Act within 60 days from the date
reof. Lender may, at its option, require immediate payment in full of all sums secured by this
Secyrty Instrument. Awritten statement of any autherized agent of the Secretary dated subsequent
&0 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
clusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
wLender when the unavailabiiity of insurance is solely due to Lender's failure fo remit a
ce premium to the Secratary.

and revanues ofdhe Prop
¢t each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior il epder sriotioe to Borrower of Borrower's breach of any covenant or agraement in the
Security Instru'r"g.em i | collect and receive all rents and revenues of the Property as truslee
1% and Bérriwer, This assignment of rents constitutes an absolute assignment
it for additional security only.

Btrower: (a) all rents raceived by Borrower shall be held by Borrower
bei‘applied to the sums secured by the Security Instrument; (b) Lender
Il of the rents of the Property; and {g) each tenant of the Property shall
jar's agent on Lender's written demand to the tenant,

nment of the rents and has not and will not perform any
Hisig its rights under this Section 23.

Lender shall not be required to wpon, taka control of or maintain the Property before or after
giving natica of breach to Borrawer, However KFenddr or a judicially appointed receiver may do so at
any time thera is a breach. Any applicgiio
other right of remedy of Lender. This asaiy
secured by the Security Instrument is pari

24, Acceleration; Remedies. Lender shaii give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreesiient in this Setusity Instrument (but not prior to accel-
se). The notice shall speciy: (a) the
less than 30 days from the date
d; and {d) that failure to cure the
. leration of the sums secured
by this Security Instrument and sale of the Property atpublie =i date not less than 120 days
in the future. The notice shall further Inform Borrower of the right

act that would prevent Lender frai.gxg

default; (b) the action required to cure the defaul
the notice is given to Borrower, by which the defa

to acceleration znd sale, and any other matters required to!
Law. If the default is not cured on or before the date specified.ln
may require immediata payment in full of ali sums securad by th ;
ther demand and may invoke the power of sale and/or any other remedi

this Section 24, including, but not Bmited to, reasonable attorneys' f
1§ Lender invokes the power of sale, Lender shall give written noticetoTrustee
of an avent of default and of Lender's election to cause the Proparty to bé-sokd. Tru
shall take such action regarding notice of sale and shall give such notices to 251
persons as Applicable Law may require, After the time required by Applicablé Law and affer subli-
cation of the notice of sale, Trustes, without demand on Borrower, shall seli t At puldlic
auction to the highest bidder at the time and place and under the terms design ¥
sale in ong or more parcels and i any order Trustee determines. Trustee may postpon 28
Property for a period ¢r periods parmitted by Applicable Law by public announcemey ay
and place fixed in the notice of sale. Lender or its designee may purchase the Propertjat Any su
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withoutany coys: it
orwarranty, expressed or implied. The recitals In the Trustes's deed shall be prima facle evidepcs of
the truth of the statements made therein. Trustoe shall apply the proceeds of tha sale in the foile:
order: (a) to all expenses of the saleg, including, but notlimited to, reasonable Trustee’s and attorn
fees; (b ta ali sums sacurad by this Security Instrumant; and (c) any axcess to the person or perscy
legally entitled to it or to the clerk of the superior court of the county in which the sala took plac
If the Lender's interest in this Security Instrument Is held by the Secretary and the Secretary
requires immediate payment in full under Sectlon 22, the Secretary may invoke the nonjudiciaf power
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LOAN #: 7006826
of sake provided in the Single Familty Mortgage Foreclosure Act of 1884 (“Act”) (12 U.S.C. 3751 ot
$049.) by requesting a foreclosure commissioner designated under the Act to commence toreclosure
and to sell the Property as provided In the Act. Nothing in the preceding sentence shall deprive the
wcretary of any rights otherwise avallable to a Lender under this Section 24 or applicable law.
25. Reconveyanca. Upon paymeat of all sums secured by this Security Instrument, Lender shall
ragiest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
iy debt securad by this Security Instrument to Trustee. Trustee shall reconvey the Property without
without charge to the person or persons legally entitled to it. Such person or persens shall

g to any Trustee appointed hereunder who has ¢eased to act. Without conveyance
%hfe} UCCesor frustee shall succeed to all the title, power and duties conferred upon

The Propeny is not used principally for agriculturai purposes.
ender shall be entitled to recover its reasonable atlomeys fees and costs in

fees,” whenever ug
by Lender in any-i

Y24 1\0 (sea

DATE

8. CATUBQ

stateor_WW

On this day personally appeared befora me ERICKA Ui, G,
CATUBO to me known to be the individual party/partles descr
within and foregoing Instrument, and acknowledged that he/s
herftheir free and voluntary act and deed, for the uses and purp

GIVEN under my hand and official seal this At/ T_ day 8f

D MARK JOSEPH 3.
Wik executed the

My Appointment Explres on !'3i l ?’

Lender: Paoples Bank = ‘1“’: WIS

NMLS ID: 405872 = ¢ -
Loan Qriginatar: Caratyn Lloyd-Whitngy - =
NMLS ID: 427364 = > ;T
EL
z %, Yo}
7, O,
%, 2, T
, e/ "l\\\\\\\\\‘
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FHA Case No.: 566-1880982-703
MIN: 1001359-0007006826-4

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{ SR is'made this 26th day of May, 2016 and is
incorglrated into~and amends and supplements the Deed of Trust (the “"Security
Instrunrient”) efthe saine date given by the undersigned (the "Borrower * whether there
are ona of mor ihs undersigned) to secure Borrower’s Note to Peoples Bank,

{“Lender") of the same date and covering the Property described in the Security
instrument, whickj$togated a2t »
315 Haines Avenu 78 Wioolley, WA 98284,

In addition to the covenant:
and Lender further covenant and:a

A. DEFINITIONS _
1. The Definitions sectio

sments
that s

made in the Security Instrument, Borrower
Security Instrumentis amended as follows:

e Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington,
2219 Rimland Dr., Ste. 401, Beflingham, WA 982

_organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrunt nder” includes

any successors and assigns of Lender.

“MERS"” is Mortgage Electronic Registration Systems
carporation that is the Nominee for Lender and is acting salely
organized and existing under the laws of Delaware, and has an,atitiress avd|
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 67Y-MERS. ME
appointed as the Nominee for Lender to exercise the rights, duties and obligatiens of
Lender as Lender may from time to time direct, including but not limited to appdinting
successar trustee, assigning, or releasing, in whole or in part this Seqtrifyins
foreclosing or directing Trustee to instifute foreclosure of this Secuity, Jistrl
or taking such ather actions as Lender may deem necessary OF appropna
this Security Instrument. The term "MERS" includes any successors ang”
MERS. This appeintment shall inure to and bind MERS, its successors
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended
the following definition:

~_“Nominee” means one designated to act for another as its representative f
a limited purpose. '
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LOAN #: 7006826
TRANSFER OF RIGHTS IN THE PROPERTY

ansfer of Rights in the Properly section of the Security Instrument is
ead as follows:

is Segyrity Instrument secures to Lender: (i) the repayment of the Loan, and

;i tensions and modifications of the Note; and (i) the performance of
cgvehants and agreements under this Security instrurent and the Note. For

stpese, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

sale, thi following described property located in the County

[Type of Recording Jurisdiction}

SEE "EXHIE!
APN #: PT676

D HERETO AND MADE A PART HEREOF.

which currently has the address of 318 Haines

[Street[City]
WA 98234 (‘Property Addrgss™):
[State] [Zip Code) i
TOGETHER WITH allthe improvements now gf héreafle cted on the property,

and all easements, appurtenances, and fixtures now: o7 hereaftér a part of the property.
All replacements and additions shall also be covered by this wecurity Instrument. All of
the foregoing is referred to in this Security instrument o

, designates MERS
orithis Security

S as the dasignated
@ designated
Borrower

Lender, as the beneficiary under this Security Instry
as the Nominee for Lender. Any notice required by Applica
Instrument to be served aon Lender must be served on ML
Nominee for Lender. Borrower understands and agrees that ME|
Nominee for Lender, has the right to exercise any or all interest
to Lender, including, but not limited to, the right to foreclose and,
and to take any action required of Lender including, but not limitea,
releasing this Security Instrument, and substituting a successor trus

C. NOTICES

Saction 14 of the Security Instrument is amended to read as follows!

_14.Notices. All notices given by Borrower or_Lender in connection witl
Security Instrument must be in writing. Any notice to Borrower in connection with.thi
Security Instrument shall be deemed to have been given to Borrower when mai
b{ first clase mai) or when actually delivered to Borrower's notice address if sent
other means. Notice to any one Borrower shall constitute notice to all Borrowers unles
Applicabie Law expressly requires otherwise. The notice address shall be the Propert
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ss unless Borrower has designated a substitute notice address by nolice
- r. Borrower shall promptly notify Lender of Borrower's change of address.
*specifies a procedure for r?orting Borrower's change of address, then

3ll only report a change of address through that specified procedure. There
nly.one designated notice address under this Security Instrument at any one
notice. to Lender shall be given by delivering it or by mailing it by first class
rs &ddress stated hereln unless Lender has designated another address
afrower. Borrower acknowledges that any notice Botrower provides to
o'he provided to MERS as Nominee for Lender until MERS' Nominee
v notice provided by Bosrower in connection with this Security
emed fo have been given to MERS until actually received by
. n connection with this Security Instrument shall not be deemed to
have been given te"Lender until actually received by Lender. If any notice required
by this Secutity mentis also required under Applicable Law, the Applicable Law
requirement will satisfy the carresponding requirement under this Security Instrurnent.

D. SALE OF NO “E OF LOAN SERVICER; NQTICE OF GRIEVANCE
Section 19 of the*Security Instrument is amended to read as follows:

19, Sale of Note;-Cha ) n Servicer; Notice of Grievance. The Note
or a partial interest in the-Not gether with this Security Instrument) can be sold
one or more Bmes without pridy, nofice to.Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nomisiee-interest in this Security Instrument, MERS
remains the Nominee for Lenday, wi authority to exercise the rights of Lender. A
sale might result in a change in thie efitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Note and this Security Instrument and performs
other mortgage loan servicing obliations under the Note, this Security Instrument,
and Applicable Law. There also might-be one or siore changes of the Loan Servicer
unrelated o a sale of the Note. fthere is a cha the Loan Servicer, Borrower will
be given written notice of the change whi i state the name and address of the
new Loan Servicer, the address to which® shpuld be made and any other
information RESPA requires in connection v “of transfer of servicing. lf the
Note is sold and thereafter the Loan is servig: Gun-Servicer other than the
purchaser of the Note, the martgage loan servi figations o Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assuimed by the Note purchaser unless otherwise grovided b Note purchaser,

jeinad to any judicial
that arises from the
af alleges that the other
ason gf, this Security
ar:j' {with such notice

leged brdach and

Neither Borrower nor Lender may commence -t
action (as either an individual litigant or the member o
other ﬁarty’s actions pursuant to this Security Instrument or #h
farty as breached any provision of, or any duty owed b
nstrument, unti! such Borrower or Lender has notified the ofhe
given in compliance with the requirements of Section 14) of sug
afforded the other party hereto a reasonable period after the gi
take corrective action, If Applicable Law provides a time period wnit
before certain action can be taken, that time period will be deemed to be re ah
for purposes of this paragraph. The notice of acceleration and opporturfity g ivEn
to Barrower pursuant to Section 24 and the notice of acceleration givan o Bomower
pursuant to Section 17 shall be deemed 1o satisfy the notice and opportunity 1
corrective action provisions of this Section 19. :

E. SUBSTITUTE TRUSTEE
Section 26 of the Security instrument is amended to read as foliows:

26. Substitute Trustee. In accordance with Applicable Law, Lender or ME
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor truste
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sug};efd to all the title, power and duties conferred upon Trustee herein and by
e Law.

NING BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

’6 Z{ﬂ \{0 {Seal)

DATE

g’Q(e‘ ’ (ﬁ(SoaI)

DATE
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Exhibit A

n of Lots 7, 8 and 9, Block 22, REPLAT OF JUNCTION ADDITION TO SEDRO,
the plat thereof, recorded in Volume 3 of Plats, page 48, records of Skagit County,
ir:a Westerly of the following described line:

Beginnin:g t &"polnt35 foet East of the Southwest corner of Lot §;

ore ar less, to a line running from the Southwest corner of said Lot 9 10
of-zald Lot 7;

Thence Northe ;
feet West of and
Thence North 1%
the Northeast:
corner of said Lat

Situated In Skagit g

Ptnlots 7,889 Block nctlon Add to Sedro

Efie Ma#, Inc.



