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Definitions. Words used in multiple sections of this document are defined
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage
document are also provided in Section 16.

words are
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urity Instrument ” means this document, which is dated May 23, 20186, together with all
is document.

wer " is Gregory M Hill and Rikako F Hill, husband and wife. Borrower is the trustor
s’ Sepyrity Instrument.

A. Lender's address is 4801 Frederica Street, Owensboro, KY 42301. Lender
er this Security Instrument.

issory note signed by Borrower and dated May 23, 2016. The Note
ender two hundred twenty thousand and 00/100 Dollars (U.S.

wer has promised to pay this debt in regular Periodic Payments
than June 1, 2046,

(F) “Property” mean t i3 described below under the heading "Transfer of Rights in

the Property.”
(G) “Loar” means the debt exidenced

y:the Note, plus interest, any prepayment charges and late

curityInstrument that are executed by Borrower. The

‘er [check box as applicable):

O Second Home Rider
O 1-4 Family Rider

O Other(s) [specify]

following Riders are to be execute

O Adjustable Rate Rider
[7 Balloon Rider
O VA Rider

ral, state and local statutes, regulations,
ordinances and administrative rules and orders { ffect of law) as well as all applicable

final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessme
and other charges that are imposed on Borrower or the
homeowners association or similar organization.

all dues, fees, assessments
condominium association,

(K) “Electronic Funds Transfer” means any transfer of funds, ¢
by check, draft, or similar paper instrument, which is initiated th
telephonic instrument, computer, or magnetic tape so as to orde
institution to debit or credit an account. Such term includes, but is
transfers, automated teller machine transactions, transfers initiated by
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds " means any compensation, settlement, award &f daria
proceeds paid by any third party (other than insurance proceeds paid under the &oxerd
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ct10n 5) for: (i} damage to, or destruction of, the Property; (ii) condemnation or other taking of
art of the. Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
sions as to, the value and/or condition of the Property

Real Estate Seftlement Procedures Act (12 U.8.C. Section 2601 et

- egulation, Regulation X (12 C.F.R. Part 1024}, as they might be
amended from time-fo timi€; or any additional or successor legislation or regulation that governs
the same subject matt used in this Security Instrument, RESPA refers to all requirements and
ard to a "federally related mortgage loan" even if the Loan does
mortgage loan" under RESPA.

whether or not that part;
Instrument.

Borrower's covenants and agreements nder t ; urlty Instrument and the Note. For this purpose,

Borrower irrevocably grants and convey ee, in trust, with power of sale, the following

described property located in the County ¢ of Recording Jurisdiction] of Skagit [Name of

Recording Jurisdiction] Lots 5 and 6, Block i, "CHILDS & HAGADORN'S FIRST ADDITION TO

THE CITY OF ANACORTES," as per plat recorded in Vsitune 2 of Plats, page 29, records of Skagit
f Skagit, State of Washington.

£ 1220 34th Street [Street] Anacortes

shall also be covered by this Security Instrument. All of th
Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of

encumbrances of record. Borrower warrants and will defend general’i
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for natio
covenants with limited variations by jurisdiction to constitute a uniform security.if

real property.
Uniform Covenants. Borrower and Lender covenant and agree as follows:

1enit covering
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._ 2nt of Principal, Interest, Escrow Iltems, Prepayment Charges, and Late
harges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the

t payments due under the Note and this Security Instrument be made in one
rms, as selected by Lender: (a) cash; (b} money order; (c) certified check,
¢k or cashier's check, provided any such check is drawn upon an institution

yment or partial payment if the payment or partial payments are
der may accept any payment or partial payment insufficient
of any rights hereunder or prejudice to its rights to refuse

he future but Lender is not obhgated to apply such payments at

insufficient to bring the
to bring the Loan current, Wwithekt )
such payment or partial payments

the time such payments are acc
then Lender need not pay interest'on-un
Borrower makes payment to bring the

period of time, Lender shall either ap

funds. Lender may hold such unapplied funds until
curreiit, If Borrower does not do so within a reasonable
wds or return them to Borrower. If not applied earlier,
neipal batance under the Note immediately prior
wer might have now or in the future against Lender

ise described in this Section 2,

_ ounts due under Sectlon 3,
Such payments shall be applied to each Periodic Payment i ey in which it became due. Any
remaining amounts shall be applied first to late charges, se ¥ 6 i

received from Borrower to the repayment of the Periodic Payments -
payment can be paid in full. To the extent that any excess exists after the
full payment of one or more Periodic Payments, such excess may be apph
Voluntary prepayments shall be applied first to any prepayment charges an
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the P
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 for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
nder thie Note, until the Note is paid in full, 2 sum (the “Funds ") to provide for payment of

a lien or encumbrance on the Property; (b) leasehold payments or ground rents on
iy (c) premlums for any and all insurance required by Lender under Sectlon 3

age Insurance premiu:ms in accordance with the provisions of Section 10.
SCrOW Items . At on'gination or at any time during the term of the Loan,

s; fees and assessments sha]] be an Escrow Item. Borrower shall promptly
amounts to be paid under this Section. Borrower shall pay Lender the

Items at any time. Any
shall pay directly, when and whereg: yable, the amounts due for any Escrow Items for Wthh
payment of Funds has beén
evidencing such payment witii
make such payments and to prs
agreement contained i in this Se

fime period as Lender may requ1re Borrower's obligation to
ipts‘shall for all purposes be deemed to be a covenant and
trijinent, as the phrase "covenant and agreement" is used in

pay such amount and Borrower shall ti eobiigated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver

due on the basis of current data

and reasonable estimates of expenditures of future Escmw‘ erwise in accordance with

Applicable Law.

The Funds shall be held in an instimtion whose deposits aré,
mstrumentahty, or entity (mcludmg Lender, if Lender is an ins

Borrower mnterest on the Funds and Apphcable Law permits Lender fiyane
agreement is made in writing or Applicable Law requires interest to be pa
not be required to pay Borrower any interest or earnings on the Funds, B
in writing, however, that interest shall be paid on the Funds. Lender shall gi
charge, an annual accounting of the Funds as required by RESPA.
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as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
a¥ e Lender the amount necessary to make up the shortage in accordance with RESPA, but

n 12 monthly payments,. If there is a deficiency of Funds held in escrow, as defined
Lender shail notify Borrower as required by RESPA, and Borrower shall pay to Lender
pecesaary to make up the deficiency in accordance with RESPA, but in no more than 12

Borrower any Fi

4. Charges; Lie
attributable to the Prép
or ground rents on the
any. To the extent th
in Section 3. '

aceeptable to Lender, but dniy
in good faith by, or defends ags

_ e lien while those proceedings are pending, but
only until such proceedings are coficl cures from the holder of the lien an agreement
satisfactory to Lender subordinating th
part of the Property is subject to a lien'y
may give Borrower a notice identifying
given, Borrower shall satisfy the lien or take
4,

ich (;ai attain priority over thls Security Instrument, Lender
n. Within 10 days of the date on which that notice is
e or more of the actions set forth above in this Section

Lender may require Borrower to pay a one-time chargy ¢al estate tax verification and/or

reporting service used by Lender in connection wi

5. Property Insurance. Borrower shall keep the i i ald
on the Property insured against loss by fire, hazards included within™
and any other hazards including, but not limited to, earthquakes and

existing or hereafler erected
> term “extended coverage,”
lobds, for which Lender requires

the periods that Lender requires. What Lender requires pursuant.te-
change during the term of the Loan. The insurance carrier providing thé
Borrower subject to Lender's right to disapprove Borrower's choicé, #
unreasonably. Lender may require Borrower to pay, in connection

shall also be responsible for the payment of any fees imposed by the Federd
Agency in connection with the review of any flood zone determination resulting
Borrower.
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ower fails to maintain any of the coverages described above, Lender may obtain insurance

t Lender's option and Borrower's expense. Lender is under no obligation to purchase any
¢ or amount of coverage. Therefore, such coverage shali cover Lender, but might or

tect Borrower, Borrower's equity in the Property, or the contents of the Property, against
ird er liability and might provide greater or lesser coverage than was previously in effect.

s, Borrower shall promptly give to Lender all receipts of paid
ower obtams any form of insurance coverage, not otherwise

premiums and renewal
required by Lender, for d
mortgage clause and shall n:

In the event of loss, Borrower
may make proof of loss if not made-
agree in writing, any insurance procee
by Lender, shall be applied to restorat

by Borrower. Unless Lender and Borrower other\mse
' Whet Eor not the underlymg insurance was requn'ed

for public adjusters, or other third parties, retained by Bt
proceeds and shall be the sole obligation of Borrower. If't

r repair is not economically
shall be applied to the sums

secured by this Security Instrument, whether or not then dué, Wwith"
Such insurance proceeds shall be applied in the order provided

If Borrower abandons the Property, Lender may file, negotiate an
claim and related matters. [f Borrower does not respond within 30
the insurance carrier has offered to settle a claim, then Lender may negot
The 30-day peried will begin when the notice is given. In either event, or

Instrument, and (b) any other of Borrower's rights (other than the right to any éﬁlﬁ o
premiums paid by Borrower) under all insurance policies covering the Property,‘ans
are applicable to the coverage of the Property. Lender may use the insurance proceg
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re the Property or to pay amounts unpaid under the Note or this Security Instrument, whether

dccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
dence within 60 days after the execution of this Security Instrument and shall continue to occupy
wet's principal residence for at least one year after the date of occupancy, unless
ees in writing, which consent shall not be unreasonably withheld, or unless

nance and Protection of the Property; Inspections. Borrower
impair the Property, allow the Property to deteriorate or commit waste

t Borrower is residing in the Property, Borrower shall maintain the

= Property from deteriorating or decreasing in value due to its condition.

in a single payment or in a serie:
condemnatlon proceeds are nol

Lender or its agent may make reasonat
reasonable cause, Lender may inspect
give Borrower notice at the time of or pri
cause.

rior of the improvements on the Property. Lender shall
such an interior inspection specifying such reasonable

8. Borrower's Loan Application. Borrower shall
process, Borrower or any persons or entities acting a
knowledge or consent gave materially false, misleadihg, o
Lender (or failed to provide Lender with material informa
representations include, but are not limited to, represetitati
Property as Borrower's principa] residence.

ult if, during the Loan application

on of Borrower or with Borrower's
curate information or statements to
in.connection with the Loan. Material

of the Property, and securing and/or repairing the Property. Lender's actions«
limited to: (a) paying any sums secured by a lien which has priority over this S
appearing in court; and (¢) paying reasonable attorneys' fees to protect its interest.
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g the Property includes, but is not limited to, entering the Property to make repairs, change
plage or board up doors and windows, drain water from pipes, eliminate building or other

by Lender under this Section 9 shall become additional debt of Borrower
Instrument. These amounts shall bear interest at the Note rate from the date of

1 a leasehold, Borrower shall comply with all the provisions of the
+itle to the Property, the leasehold and the fee title shall not merge

the mortgage msurer that previby
separate]y designated payments t ]
premiums required to obtain coverage
effect, at a cost substantially equlvalen ,
in effect, from an alternate mortgage it scted by Lender. If substantially equivalent Mortgage
shall continue to pay to Lender the amount of the

whcn the insurance coverage ceased to be in effect.

such loss reserve, Lender can no longer require los
(in the amount and for the penod that Lender requir

ents if Mortgage Insurance coverage
1 insurer selected by Lender

Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tirh,
may enter into agreements with other parties that share or modify their risk, or redu
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ents are on terms and conditions that are satisfactory to the mortgage insurer and the other
parties) to these agreements. These agreements may require the mortgage insurer to make

amount Borrower wili
refund.

j ¢t the rights Borrower has - if any - with respect to the
Mortgage Insurance unde! ymieowners Protection Act of 1998 or any other law. These
rights may include the right ﬁam disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have-the Mdrtgage Insurance terminated automatically, and/or to
receive a refund of any Mortgagé Tnserapce premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous g;-@eﬂs; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lénder.

If the Property is damaged, such Miscel]aneéﬂi% Proceed:
the Property, if the restoration or repair is economically fad;

iall be applied to restoration or repair of

e and Lender's security is not lessened.

: right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspéct sugl Property to ensure the work has been
completed to Lender's satisfaction, prov1ded that sucteinsp be undertaken promptly. Lender
may pay for the repairs and restoration in a smgle dlsburs ries of progress payments as

earnings on such Miscellaneous Proceeds. If the restoration oi-sepait is
Lender's security would be lessened, the Miscellaneous Proceeds s

excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in
value of the Property immediately before the partial taking, destruction, or loss in-va
or greater than the amount of the sums secured by this Security Instrument immediate
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tial taking, destruction, or loss in value divided by (b) the fair market value of the
iately before the partial taking, destruction, or loss in value. Any balance shall be paid

value of the Projpe
amount of the sums

ediately before the partial taking, destruction, or loss in value is less than the
immediately before the partial taking, destruction, or loss in value, unless

sums secured by this Secﬁrz
party that owes Borrower Mis
action in regard to Miscellane

interest in the Property or rights under
if acceleration has occurred, reinstate as

asfity Instrument. Borrower can cure such a default and,
ded in Section 19, by causing the action or proceeding
]udgment precludes forfelture of the Property or other

All Miscellaneous Proceeds that are not apphed to restozat
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Len
time for payment or modification of amortization of the su
granted by Lender to Borrower or any Successor in Interest of-Bor
the liability of Borrower or any Successors in Interest of Borrower.

Any forbearance by Lender in exercising any right or remedy lncludmg,
acceptance of payments from third persons, entities or Successors in Inte
amounts less than the amount then due, shall not be a waiver of or preclude’
remedy.
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ower who co-signs this Security Instrument but does not execute the Note (a "co-signer™):
$18.00° g;umg this Security Instrument only to mortgage grant and convey the co- 51gner s interest

of Section 18, any Successor in Interest of Borrower who assumes

nder this Security Instrument in writing, and is approved by Lender, shall

ts and benefits under this Security Instrument. Borrower shall not be
ations and liability under this Secunty Instrurnent unless Lender agrees

protectmg Lender's interest in the Property and rights under this
ited to, attorneys' fees property mspectmn and valuation

If the Loan is subject to a law whlch sets.d
so that the inferest or other loan charg
exceed the permitted limits, then: {a)

yment without any prepayment
jer the Note). Borrower's acceptance

Borrower might have an'sing out of such overchargé'

15. Notices. All notices given by Borrower or Lender in ‘
must be in writing. Any notice to Borrower in connection ' urity Instrument shall be
rayhen actually delivered
ver shall constitute

Le notice address shall

to Borrower's notice address if sent by other means. Notice toﬂ
notice to all Borrowers unless Applicable Law expressly requires (g;

Lender. Borrower shall promptly notify Lender of Borrower's chan _ i Lender specifies
a procedure for reporting Borrower's change of address, then Borrower shat fiiy e c;rt a change of
address through that specified procedure. There may be only one des1gnat idd
Security Instrument at any one time, Any notice to Lender shall be given
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ent 1s also required under Applicable Law, the Applicable Law requirement will satisfy the
ing requirement under this Security Instrument.

Law; Severahility; Rules of Construction. This Security Instrument shall be

deral law and the law of the jurisdiction in which the Property is located. All rights and

ihed in this Security Instrument are subject 10 any requirements and limitations of
icable Law might explicitly or implicitly allow the parties to agree by contract

bt such silence shall not be construed as a prohibition against agreement by

t anty provision or clause of this Security Instrument or the Note conflicts with

As used in this Secun Istrainent: (a) words of the masculine gender shall mean and include

words of the feminine gender; (b) words in the singular shall mean and
include the plural and an
to take any action.

17. Borrower's Copy. B
Instrument.

18. Transfer of the Prope
18, “Interest in the Property” means-an;
limited to, those heneficial interests tr.
contract or escrow agreement, the int
a purchaser.

written consent, Lender may require immediate paym
Instrument. However, this option shall not be exergi:
Applicable Law.

f a1l sums secured by this Security
t if such exercise is prohibited by

If Lender exercises this option, Lender shall give Bo
provide a period of not less than 30 days from the date the
15 within which Borrower must pay all sums secured by th
pay these sums prior to the expiration of this peried, Lender'sy
this Security Instrument without further notice or demand on B

19. Borrower's Right to Reinstate After Acceleration. If
Borrower shall have the right to have enforcement of this Security
prior to the earliest of: (a) five days before sale of the Property pursu
in this Security Instrument (b) such other period as Applicable Law mlgh e

nstrument. If Borrower fails to
v remedies permitted by

other covenants or agreements; (¢} pays all expenses incurred in enforcmg this Se
including, but not limited to, reasonable attorneys' fees, property inspection and v
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es incurred for the purpose of protecting Lender's interest in the Property and rights under
curity Instrument; and (d) takes such action as Lender may reasonably require to assure that
etest in the Property and rights under this Security Instrument, and Borrower's obhgatlon
s secured by this Security Instrument, shall contmue unchanged. Lender may require

a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
ed any such check is drawn upon an institution whose deposits are insured by
entality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by

oan Servicer; Notice of Grievance. The Note or a partial
is Security Instrument) can be sold one or more times without
prior notice to Borrowe h
that collects Periodic Pay
i ;1 the Note, this Security Instrument, and Applicable Law.

es of the Loan Servicer unrelated to a sale of the Note. If there
: 1 be given written notice of the change which will state
the name and address of the new:
any other information RESPA re 5, in‘cohnection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is serviced. by Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to*Bon ill remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not @setimed by the Note purchaser unless otherwise provided by
the Note purchaser,

Neither Borrower nor Lender may commence, join, or b< | to any judicial action (as either an
individual litigant or the member of a class) that aris other party's actions pursuant to this

party (with such notice given in compliance with the réi
breach and afforded the other party hereto a reasonable p
corrective action. If Applicable Law provides a time perio
can be taken, that time period will be deemed to be reasonable
notice of acceleration and opportunity to cure given to Bortow:
of acceleration given to Borrower pursuant to Section 18 shall be
opportunity to take corrective action provisions of this Section 240,

21. Hazardous Substances. As used in this Section 21: (a} “Haz
those substances defined as toxic or hazardous substances, pollutants, or w
Law and the following substances: gasoline, kerosene, other flammable o
products, toxic pesticides and herbicides, volatile solvents, materials contairing
formaldehyde, and radioactive matenals, (b) “Environmental Law" means federal
the jurisdiction where the Property is located that relate to health, safety or envifa
(c) “Environmental Cleanup” includes any response action, remedial action, or reni
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in Environmental Law; and (d) an “Environmental Condition” means a condition that ¢an
«coittribute to, or otherwise trigger an Environmental Cleanup.

threaten to release any Hazardous Substa.nces on or in the Property. Borrower shall
anyone else to do, anything affectmg the Propercy (a) that is 1n violation of any

Iazardous Substance, creates a condition that adversely affects the value of the
Property."The prededingtwo sentences shall not apply to the presence, use, or storage on the Property
of small quantities: i i
residential usesand v

in consumetr product

Borrower shall prom
or other action by an
any Hazardous Substanc;

Environmental Conditiot,
threat of release of any Hazardou
release of a Hazardous Substanee w
or is notified by any governmen#
other remediation of any Hazardos-§
promptly take all necessary remedial
shall create any obligation on Lender

22, Acceleratlon Remedles Lender s L i ice.to Borrower prior to acceleration
itf in this Security Instrument (but not

e default; (c) a date, not less than
h.the default must be cured; and

(d) that failure to cure the default on or before the di
acceleration of the sums secured by this Security Instru
auction at a date not less than 120 days in the future, TI
of the right to reinstate after acceleration, the right to brin
existence of a default or any other defense of Borrower to a

}’
full of all sums secured by this Security Instrument wnthout furtiier
power of sale and/or any other remedies permitted by Applicable La
to collect all expenses incurred in pursuing the remedies provided in
but not limited to, reasonable attorneys' fees and costs of title evidenc;

of an event of default and of Lender's election to cause the Property to be sé
Lender shall take such action regarding notice of sale and shall give such notj
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14 other persons as Applicable Law may require. After the time required by Applicable
- ant-after publication of the notice of sale, Trustee, without demand on Borrower, shall sell
pe t public auction to the highest bidder at the time and place and under the terms
enated in the notice of sale in one or more parcels and in any order Trustee determines.
tee pray’postpone sale of the Property for a period or periods permitted by Applicable Law
: ANKD ment at the time and place fixed in the notice of sale. Lender or its designee

«of the statements made therein, Trustee shall apply the proceeds of the
#(#) to all expenses of the sale, including, but not limited to, reasonable

Trustee's and attorn
excess to the perso

24, Substitute Trustee. In accordan
a successot trustee to any Trustee appoin

Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shali be entitled to
in any action or proceeding to construe or enforce
“attorneys’ fees, " whenever used in this Security Instrumes
attorneys' fees incurred by Lender in any bankruptcy proce

ORAL AGREEMENTS OR ORAL COMMITMEN TO L.OAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING RET: MNT.OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cove
Security Instrument and in any Rider executed by Botrower and recorded

s Security Instrument. The term

contained in this

Borrower
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satisfactory evidence that Gregory M Hill, married to Rikako F Hill
eared before me, and said person(s) acknowledged that he/she/they

cknowledged it Eo be his/her/their free and voluntary act for the uses
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n(e) who appeared before me, and said person(s) acknowledged that he/she/they
t and acknowledged it to be his/her/their free and voluntary act for the uses
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Loan Originator: Sharon L. Gandy
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