N

Skagit County Auditor $82.00
5/26/2016 Page 1 of 9 2:13PM

ywine Pkwy, Ste 100
mgton; DE 19803

{Space Above This Line For Recording Daia}) Z% O L‘l 0 ll
DEED OF TRUST

-"""i;HIS DEED OF TRUST SECURES FUTURE ADVANCES})

(OPEN-END CREDE:
DEFINITIONS

document are defined below and other words are defined in
egarding the usage of words used in this document are also

Words used in multiple s
Sections 6, 8, 13 and 15
provided in Section 11,

{B)"Borrowet” is
KJELL CARLSEN AND VALERIE L. CARE

(C)"Lender” is Boeing Employees’ Cte ion. Lender is a Credit Union organized and existing
under the laws of the State of Was on. Lender's address is P.O. Box 97050, Seattle,
Washington 98124-9750. Lender is the beneficiary under this Security instrument.
(D)"Trustee” is Trustee Services, Inc. PO Bo QSO 3647 NV¥.Byron Street #200 Silverdale, WA 98383
{E)"Agreement” means the Credit Line Account Vafiable Interest Rate Home Equity Secured
Open-End Credit Agreement and Truth-In-Lending: re signed by Borrower and dated
May 13, 2016 . The Agreemest states that Borrower may, from time to time, obtain
advances not to exceed at any time an amount equ| to the imum Credit Limit (as defined therein) of
Fifty thousand and 00 / 10g#=*+=ssss= i .
Dollars (U.S. $ s50,000.00 ) plus interest. Berrdwe
Periodic Payments and to pay the debt in ful! not later than
{F) "Property” means the property that is described below
Property.”

B mised to pay this debt in regular

ading "Transfer of Rights in the
Loan Reference Number: 2009956755

Abbreviated Legal Description:
LOT 27, SPINNAKER COVE ADD, REC 200304100183 SKAGIT CO WA

Assessor's Property Tax Parcet Number: p120250

{G) "Loan" means the debt owed under the Agreement, plus interest, any laté
and charges due under the Agreement, and all sums due under this Security Instrur
{H) "Applicable Law™ means alf controlling applicable federal, state and local st
ordinances and administrative rules and orders (that have the effect of law) as we
final, non-appealable judicial opinions. '
(1) "Community Association Dues, Fees, and Assessments" means all dues, fees
and other charges that are imposed on Borrower or the Property by a condominiu
homeowners association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction ortgit
check, draft, or similar paper instrument, which is initiated through an electronic terminal, tefeph
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution’to d
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearlngh"’_sé
transfers.

OTBS (8/07) ,

OTBS 093 WA ESIOT;
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(!ﬂ iscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds

idfby any third party (other than insurance proceeds paid under the coverages described in Section

idamage to, or destruction of, the Property, (i) condemnation or other taking of all or any part

= Property; (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as
“value and/or condition of the Property.

s of the Agreement; and (ii) the performance of Borrower's covenants and
ty Instrument and the Agreement. For this purpose, Borrower irevocably
in trust, with power of sale, the following described property located in
‘ ) of Skagit :
urisdiction] [Name of Recording Jurisdiction)

agreements unde
grants and conveys
the ' _

[Type of Recordin

SITUATE IN THE COUNTY.O

ADDITION TO THE CITY OF

AUDITOR'S FILE NO. 200304109183 R
:

) STATE OF WASHINGTON: LOT 27, SPINNAKER COVE
AS PER PLAT RECORDED ON APRIL 10, 2003 UNDER
DS OF SKAGIT COUNTY, WASHINGTON

which currently has the address of e Ct

Anacories , Washington ("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected: gn the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propaity,.All replacements and
additions shall also be covered by this Security Instrument. All of igs referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the,
has the right to grant and convey the Property and that the Property nEney
encumbrances of record. Borrower warrants and will defend generally the titie-tethe Property against all
claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Late Charges or other Fees and Cha
pay when due the principal of, and interest on, the debt owed under the Agreement
other fees and charges due under the Agreement. Payments due under the Agree
Security Instrument shall be made in U.S. currency. However, if any check or other instri
by Lender as payment under the Agreement or this Security Instrument is returned to Lend
Lender may require that any or all subsequent payments due under the Agreement and ih
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash;
order; (¢) certified check, bank check, treasurer's check or cashier's check, provided any suchick
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entit
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated i
Agreement or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 10. Lender may return any payment or partial payment i the payment or partial
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yments are insufficient to bring the Loan current. If Borrower has breached any covenant or
agreement in this Security Instrument and Lender has accelerated the obligations of Borrower
sunder pursuant to Section 16 then Lender may accept any payment or partial payment insufficient
tring’the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
n‘f“""or partial payments in the future, but Lender is not obligated to apply such payments at the

payment to bring the Loan current. if Borrower does not do so within a reasonable
ender shall either apply such funds or return them to Borrower. If not applied earlier,
applied to the outstanding principal balance under the Agreement immediately prior
i et or claim which Borrower might have now or in the future against Lender shall
‘making payments due under the Agreement and this Security Instrument or
and agreements secured by this Security Instrument.
., Borrower shall pay all taxes, assessments, charges, fines, and impositions
“which can attain priority over this Security Instrument, leasehold payments or

opinion operate to prevé
until such proceedings
satisfactory to Lender su
ich can attain pricrity over thls Security Instrument, Lender
he lien. Within 10 days of the date on which that notice is given,
nore of the actions set forth above in this Section 2.

keep the improvements now existing or hereafter erected

may give Borrower a notice |&eriﬁ‘
Borrower shall satisfy the lien or it

on the Property insured agamst logs b hézards included within the term "extended coverage,” and
other hazards including, but not limit hquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the gmo ncluding deductible levels) and for the periods that

Lender requires. What Lender requin ¥

: to the preceding sentences can change during the
term of the Loan. The insurance carrier

g the insurance shall be chosen by Borrower subject to
ice, which right shall not be exercised unreascnably,

objection by Borrower.

If Borrower fails to maintain any of the coverag
L under no obligation to purchase any
particular type or amount of coverage. Therefore, su all cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propert !
hazard or liability and might provide greater or lesser cove
acknowledges that the cost of the insurance coverage so ol
insurance that Borrower could have obtained. Any amoun
shall become additional debt of Borrower secured by this "Séet
bear interest at the rate chargeable for advances under the Agres
and shall be payable, with such interest, upon notice from Lender
All insurance policies required by Lender and renewals

t significantly exceed the cost of
by Lender under this Section 3
strument. These amounts shall
e date of disbursement
uesting payment.

es shall be subject to

required by Lender, for damage to, or destruction of, the Property, such p
mortgage clause and shall name Lender as mortgagee and/or as an additi
In the event of loss, Borrower shall give prompt notice to the insurance ¢ar
may make proof of loss if not made promptly by Borrower. Unless Lender and Boi
in writing, any insurance proceeds, whether or not the underlying insurance was r¢
be applied to restoration or repair of the Property, if the restoration or repair is eco

work has been completed to Lender's satisfaction, provided that such inspection shall
promptly. Lender may disburse proceeds for the repairs and restoration in a single payme'
of progress payments as the work is completed. Unless an agreement is made in writing ¢

Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third.p
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obli
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lesse
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether oi ngt
then due, with the excess, if any, paid to Borrower.
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ower abandons the Property, Lender may file, negotiate and settle any available insurance claim
lated matters. If Borrower does not respond within 30 days to a notice from Lender that the
 carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
3d will begin when the notice is given. In either event, or if Lender acquires the Property under
r otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
.40, & amount not to exceed the amounts unpaid under the Agreement or this Security
nt, énd (b) any other of Borrower's rights (other than the right to any refund of unearned
v Borrower) under all insurance policies covering the Property, insofar as such rights

Property. Whether orrower is residing in the Property, Borrower shall maintain the Property in
order to prevent operty from deteriorating or decreasing in value due to its condition. Unless it is
determined pursUast tg 'S 3 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Pragerte i, damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds arg pdid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairiiig-or restoring the Property only if Lender has released proceeds for

i proceeds for the repairs and restoration in a single payment or in
: as the work is completed. If the insurance or condemnation proceeds are
not sufficient to repair or restore thé Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair o
Lender or its agent méy-fiake redsonable entries upon and inspections of the Property. If it has

nterior inspection specifying such reascnable cause.

Property and Rights Under this Security Instrument.
If: (a) Borrower fails to perform the coveriaity and agreements contained in this Security Instrument; (b)
there is a legal proceeding that might
under this Security Instrument {such

ocgeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which ttain priority over this Security Instrument or to enforce
laws or regulations); or (c) Borrower ha ndoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/dr assessing thiz value of the Property, and securing and/or
repairing the Property. Lender's actions can include, bu it limited to. (@) paying any sums secured
by a lien which has pricrity over this Security Instrum ) appearing in court; and (¢} paying reasonable
attorneys' fees to protect its interest in the Propertysindfor rights under this Security Instrument, including

i “Property includes, but is not limited to,
gard.Up doors and windows, drain water
wsEonditions, and have utilities turned on

from pipes, eliminate building or other code violations or dan
or off. Although Lender may take action under this Section ]
under any duty or obligation to do so. It is agreed that Len
actions authorized under this Section 5. Any amounts disburse
become additional debt of Borrower secured by this Security, Insi
interest at the Note rate from the date of disbursement and shall with such interest, upon
notice from Lender to Borrower requesting payment. If this Sequrity Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrowet cquiresiee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the riierger inwriting.

6. Assignment of Miscellaneous Proceeds; Forfeiture. Al~Mi
hereby assigned to and shall be paid to Lender. If the Property is d&
Proceeds shall be applied to restoration or repair of the Property, if )
economically feasible and Lender's security is not lessened. During such pairapd ration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender-has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's sati . provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs a j
disbursement or in a series of progress payments as the work is completed. Unl:
made in writing or Applicable Law requires interest to be paid on such MiscellaneousH
shall not be required to pay Borrower any interest or earnings on such Miscellaneous P
restoration or repair is not economically feasible or Lender's security would be lesge
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrurrien wheth
not then due, with the excess, if any, paid to Borrower.

In the event of a total taking, destruction, or loss in value of the Property, the Misceliang
Proceeds shall be applied to the sums secured by this Security Instrument, whether or noitheh
with the excess, if any, paid to Borrower. !

In the event of a partial taking, destruction, or loss in value of the Property in which the fair m
value of the Property immediately before the partial taking, destruction, or loss in value is equal ;
greater than the amount of the sums secured by this Security Instrument immediately before the par
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums

secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceed
(page 4of 9
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alue of the Property immediately before the partial taking, destruction, or loss in value is less
amount of the sums secured immediately before the partial taking, destruction, or loss in value,
srrewer and Lender otherwnse agree in writing, the Miscellaneous Proceeds shall be applied to

means the'third ;terty
has a right of actio
Borrower ghi;
Lender's judgme ;
interest in the Property
acceleration has occurre:
be dismissed with a
material impairment of
proceeds of any award o
in the Property are hereb

t in forfeiture of the Property or other material impairment of Lender's
-under this Security Instrument Borrower can cure such a default and if

images that are attributable to the impairment of Lender's mterest
hall be paid to Lender.

Borrower or any Successors |
proceedings against any Success
otherwise modify amortization of
demand made by the original Borrow
Lender in exercising any right or reme
from third persons, entities or Success
then due, shaII not be a waiver of or precl

f Borrower. Lender shall not be required to commence
t of Borrower or to refuse to extend time for payment or
secyred by this Security Instrument by reason of any
Jany 'uc;eessors |n Interest of Borrower Any forbearance by

il erest of Borrower or in amounts less than the amount
he exercise of any right or remedy

under the terms of this Security Instrument; (b) is not*pers:
this Security Instrument; and (c} agrees that Lender and
modify, forbear or make any accommodations with regard to ¢
Agreement without the co—sngner’s consent, ‘

Borrower can agree to extend,
f this Security Instrument or the

specific fee to Borrower shalI not be construed as a prohibition on t=
not charge fees that are expressly prohibited by this Security Instru
if the Loan is subject to a law which sets maximum loan

Loan exceed the permitted limits, then: (a) any such loan charge shatt‘

necessary to reduce the charge to the permitted limit; and (b) any
Borrower which exceeded permitted limits will be refunded to Borrower. Lende
this refund by reducmg the principal owed under the Agreement or by makipg,

must be in writing. Any notice to Borrower in connection with this Security Instrument
to have been given to Borrower when mailed by first class mail or when actually dellveregt
notice address if sent by other means. Notice to any one Borrower shall constitute

through that specified procedure. There may be only one designated notice address under this Sectir;
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another address by nofice

to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
(page 5 of 9§



o Lender until actually received by Lender. If any notice required by this Security Instrument is
quired under Applicable Law, the Applicable Law requirement will satisfy the corresponding
t under this Security Instrument.

. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
T‘federal law and the law of the jurisdiction in which the Property is located. All rights and
tained in this Security Instrument are subject to any requirements and limitations of
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
ut such silence shall not be construed as a prohibition against agreement by contract.

corresponding néut
include the plural a
take any action. _ )

12. Borrowe py-Borrower shall be given one copy of this Security Instrument.

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property” mefang
those beneficial interests’ ts
escrow agreement, the'a

Iif all or any part
Borrower is not a natural

s the transfer of title by Borrower at a future date to a purchaser.
rty or any Interest in the Property is sold or transferred (or if

ay ' the date the notice is given in accordance with Section
10 within which Borrower must pay il su cured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of
Security Instrument without further not

14. Borrower's Right to Reinstate
Borrower shall have the right to have enforcément of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before salé, of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other peripdl as Applicsible Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgmént:enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all hen would be due under this Security
instrument and the Agreement as if no accelerati ; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incur ing this Security Instrument, including,
istr-and valuation fees, and other fees
Property and rights under this Security
to assure that Lender's interest in
ligation to pay the sums secured

incurred for the purpose of protecting Lender's interest in
Instrument; and (d) takes such action as Lender may reasongb
the Property and rights under this Security Instrument, and E
by this Security Instrument, shall continue unchanged. Lender miay
reinstatement sums and expenses in one or more of the following for
(b) money order; {c) certified check, bank check, treasurer's check
check is drawn upon an institution whose deposits are insured b
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Boy
obligations secured hereby shall remain fully effective as if no accel
right to reinstate shall not apply in the case of acceleration under Section 3
15. Hazardous Substances. As used in this Section 15: (a) "Haza cis Substances” are those
Bs by E imental Law and
the following substances: gasoline, kerosene, other flammable or toxic pstrole
pesticides and herbicides, volatile solvents, materials containing asbestes-
radivactive materials; (b) "Environmental Law" means federal laws and laws of-
the Property is located that relate to health, safety or environmental protect:
Cleanup” includes any response action, remedial action, or removal action, as defi
Law; and (d) an "Environmental Condition" means a condition that can cau
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or refeass
Hazardous Substances, or threaten to release any Hazardous Substances, on or I
Borrower shall not do, nor allow anyone else to do, anything affecting the Property
violation of any Environmental Law; (b) which creates an Environmental Condition; or {c) wh
the presence, use, or release of a Hazardous Substance, creates a condition that adversely ‘affe
value of the Property. The preceding two sentences shall not apply to the presence, use, or sforag
the Property of small quantities of Hazardous Substances that are generally recognized t
appropriate to normal residential uses and to maintenance of the Property (including, but not limite
hazardous substances in consumer products). ’

Borrower shall promptly give Lender written notice of: (a} any investigation, claim, demand

lawsuit or other action by any governmental or regulatory agency or private party invoiving the Property
(page 6 of 9)
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any Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any
nmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
iease of any Hazardous Substance; and (c) any condition caused by the presence, use or release
ardous Substance which adversely affects the value of the Property. If Borrower learns, or is
‘ y any governmental or regulatory authority, or any private party, that any removal or other
remadiation-of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
wessary remedial actions in accordance with Environmental Law. Nothing herein shall create
Lender for an Environmental Cleanup

cceleration of the sums secured by this Security Instrument and sale
ction at a date not less than 120 days in the future. The notice shall

7 the date specified in the notice, Lender at its option, may
require immediate pay | of all sums secured by this Security Instrument without
further demand and m
Applicable Law. Lende
remedies provided in thi
and costs of title evidence.”

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the

rregarding notice of sale and shall give such notices
licable Law may require. After the time required by

Borrower, shall sell the Property at's :
and under the terms designated in t

: é ce of sale in one or more parcels and in any order
sale of the Property for a period or periods permitted
;t at the tlme and place fixed in the notice of sale.

Trustee shall deliver to the purchaser Trustes’s
covenant or warranty, expressed or implied. T| ci
facie evidence of the truth of the statements ni
the sale in the following order: (a) to all expe

Trustee to reconvey the Property and shall surrender this'ﬁl‘B@eﬂ
evidencing debt secured by this Security Instrument to Trustee,
without warranty to the person or persons legally entitled to it. S

conferred upon Trustee herein and by Applicable Law.
19. Use of Property. The Property is not used principally for agricul
20. Attorneys' Fees. Lender shall be entitled to recover its reasonable™a
in any action or proceeding to construe or enforce any term of this Security
"attorneys' fees," whenever used in this Security Instrument, shall include with
fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXT

OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT AR“.
ENFORCEABLE UNDER WASHINGTON LAW.
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ecurity (nstrument.

'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

{Seal)

| (pther than Borrower) Kjelf Carlsen

-Bommower

(Seal)

Owner of Collateral {othér t Valerie L Carlsen

-Borrower

(Seal}

Owner of Collatoral (other ther B

-Borrower

(Seal)

Owner of Collateral (other than Borrowet)

-Borrower



oF Moy, 2 before me the undersigned, a Notary Public in and for the State of
commissioned and sworn, personally appeared

Cawlstm
exie, L {av]Sen

owh. to be the individual(s) described in and who executed the foregoing instrument, and
viedged to me that signed and sealed the said instrument asThel « free and voluntary act and
deed, for the usés and purposes therein mentioned.

| and official seal affixed the day and year in this certificate above written.

MOLLY P. SMITH
(Seal) STATE OF WASHINGTON
NOTARY PUBLIC

MY COMMISSION EXPIRES
11.06-16

0y PSS U

tary]“ubllc in and for the State of Washington residing at:

REQUEST FOR RECONVEYANCE

To Trustee: g

The undersigned is the holder of the Agreemen
together with all other indebtedness secured by this Deed
hereby directed to cancel said Agreement and this Deed of

‘have been paid in full. You are
h are delivered hereby, and to

persons legally entitled thereto.

Date:

Copyright Cak Tree Business Systems, Inc., 1897-2008. All Rights Reserved.



