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Peoples Bank
Attn: Loan Serv
P.O. Box 233
Lynden , WA ¥

Assessor’s Parcel or Accoint™Numier:  8091-000-017-0100 / P132571
Abbreviated Legal Descri

Burlington Acreage.

17.0f BSP 2114, AF #201411250124, A Ptn Of Lot 72,

[Include lot, block and plat or section, township and range]

Full legal description located on page’_2
Trustee: Land Title of Skagit’

Title Order No.: 154436-0E
Escrow No.: 154436-0OE
LOAN #: 7005609

ine For Recording Data]

Land Titla ad Escroiy OF TRUST

[MIN 1001359-0007005609-5 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS '
Woards used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is KEVIN E, WARE AND KARI J. WARE

i below and other words are defined in
ge of words used in this document

23, 20186,

USE AND WIFE.

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .

g under the

lenderis  a State Chartered Bank, ' .
r's address is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D} "Trustee” is Land Title of Skagit County.

(£) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ' ,
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ea\(‘er,u{ed,ﬂ y
Borrower, which further describes the refationship between Lender and MERS, and which is incerporates,
into and amends and supplements this Security Instrument. ;
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LOAN #: 7005609
“Note" means the promissory note signed by Borrower and dated May 23, 2016.

{ole states that Borrower owes Lender TWOQ HUNDRED NINETY THOUSAND FIVE
%,j REDANDNO’-‘OO!!i*l********t*k******!*l***************t*!*****t**
: . $290,500.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than June 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
te, and all sums due under this Security Instrument, plus interest,

all Riders to this Security Instrument that are executed by Borrower. The following

“gted by Borrower [check box as applicable]:

ae Rider [ Condominium Rider ] Second Home Rider

: O Planned Unit Development Rider [ 1 V.A. Rider

[] Biweekly Payment Rider

(x] Mortgage e egistration Systems, Inc. Rider

U] Other(syispes

(J) “Applicable Law”
ordinances and admipistrativ

{K) "Community Assoc‘
other charges that are imj
association or similar org:
(L) “Electronic FundsT
draft, or similar paper instru
computer, or magnetic tape so &5
account. Such term lncludes bt

Fees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowners

nytransfer of funds, other than atransactionoriginated by check,
is initiated through an electronic terminal, telephonic instrument,
inatruct, or authorize a financial institution to debit or credit an
to, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

(M) “Escrow Items” means thos re described in Section 3.

(N} “Miscellaneous Proceeds"” mea énsation, settlement, award of damages, or proceeds
paid by any third party (other than insu ; s paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, th drty: (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condgimnation; or (iv) misrepresentations of, or omissions as o, the
value and/or condition of the Property.
(O) “Mortgage Insurance” means insurargé, protecting Lender against the nonpayment of, or default
on, the Loan

¢unt due for (i} principal and interest under
“urity Instrument.

12 U.S.C. §2601 et seq.) and its imple-
ht be amended from time to time, or any

Instrument, "RESPA” refers to all requirements and resmf;;sen_
related mortgage loan” even if the Loan does not qualify as a “fed
{R) “Successor in Interest of Borrower” means any part
or not that party has assumed Barrower’s obligations under

\ imposed in regard to a “federally

ed mortgage loan" under RESPA.
Eaken title to the Property, whether
r this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominge forCender and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Sg Lﬁ%ty Insteument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and modificatioss ‘of the Note; and (ii) the
performance of Borrower’s covenants and agreements under this Seecyrit Insiturpént and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in triy werof sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction} [Name of Re gorging Jurisd fron]:
Lot 17, BINDING SITE PLAN NO, BSP 2-14, approved November 24, 2014, recd
25, 2014 under Auditor's File No. 201411250124 records of Skagit Coy ANashi nigton; being a
portion of Lot 72, "Plat of the Burlington Acreage Property”, and the Sauthea the
Northwest 1/4 of Section 5,
Township 34 North, Range 4 East, W.M.

Situate in the City of Burlington, County of Skagit, State of Washington.
Lot 17 Of BSP 2/14, AF #201411250124, A Ptn Of Lot 72, Burlington Acreage. *
APN #: 8091-000-017-0100 / P132571
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LOAN #: 7005809
ch currently has the address of 407-409 Gilkey Road, Burlington,

: [Street] [City]
gton 98233 ("Property Address”):

[Zip Code]

ER WITH all the improvements now or hereafter erected an the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
. "Bropény’™ Befrower understands and agrees that MERS holds only legal title to the interests granted
by szrmw&r gcurlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee

TS that Borrower is lawfully seéised of the estate hereby conveyed and has
the Property and that the Property |s unencumbered, except for encum-

and demands, su bJeCt

THIS SECURIT
covenants with limiteg;

property.

Borrower shall pay when du
prepayment charges and late g
nger the Note and this Security Instrurent shall be made in
strument received by Lender as payment under the Note
or th|s Security !nstrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this.
as selected by Lender: (a) cash; (b} monéy
cashier's check, provided any such chégk
federal agency, instrumentality, or entity; e (¢

‘Electronlc Funds Transfer.
r when received at the location designated in the Note or at

,,ayment or partial payments are insufficient
yartial payment ingufficient to bring the Loan

current, without waiver of any rights hereunder or pre}u i

payments in the future, but Lender is not obligated 1o ag

accepted. If each Periodic Payment is applied as of n:s &cheduled ue date, then Lender need not pay mter-

5 nt Borrower makes payment 1o bring the

funds or return them to Borrower. If notapplled earlier, such furk
balance under the Note immediately prior to foreclosure. No

Iied to the outstanding principal
hich Borrower might have now

ments accepted and applied by Lender shall be applled in the followi e "'f priority: (a) interest due
under the Note; (b) principal due under the Note; (¢} amounts due u : 3. Such payments shall
be applied to each Periodic Payment in the order in which it becanse due. Any femaining amounts shall
be applied first to late charges, second to any ather amounts due underthis Secdrityinstrument, and then
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodi€ Paymesrit which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to thé delinquentpayment and the
late charge. If mare than one Periodic Payment is outstanding, Lender ma 2 ;}ayment received
from Borrower to the repayment of the Periodic Payments if, and to the exter ath payment ¢an be
paid in full. To the extent that any excess exists after the payment is applied 1@ the. 3
more Periodic Payments, such excess may be applied to any late charges due. A
shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds:
the Note shall not extend or postpone the due date, or change the amount, of the Pefi
3. Funds for Escrow tems. Borrower shall pay to Lender on the day Periodic #a
under the Note, until the Note is paid in Tull, a sum {the “Funds"} to provide for paymer
for: (a) taxes and assessments and other items which can attain pricrity over this Securit
a lien or encumbrance on the Property; (b} leasehold payments ar ground rents on the By
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortg&ge In
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Hnsurs
ance premiums in accordance with the provisions of Section 10. These items are called "EsCrg Item
At origination or at any time during the term of the Loan, Lender may require that Communi it
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LOAN #: 7005609
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Itemn. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives Borrower's

for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
'lcmg such payment within such time period as Lender may require. Borrower's obligation
i ments and to prowde rece|pts shall for all purposes be deemed to be a covenant and

or all Escrow ltems at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the t|rne specified dhder RESPA, and (b) not to exceed the maximum ameunt a lender can require
under RESPA. Lender skall g5timate the amount of Funds due on the basis of current data and reasonable
estimates of expendit scrow ftems or otherwise in accordance with Applicable Law.

The Funds shall Behel § tion whose deposits are insured by a federal agency, instrumental-

ity, or entity (including Leridet, if Le is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lend he Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender sh harge-Barrower for holding and applying the Funds, annually analyzing

the escrow account, or ver
and Applicable Law permits
Applicable Law requires intere
any interest or earnings on the
shall be paid on the Funds. Lendg
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall nét
Lender the amount necessary to make u

fow ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
er and Lender can agree in writing, however, that interest

. shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a deficierigy:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP. Borrower shall pay to Lender the amount necessary to
make up the defi mency in accordance with RESPA but in s&more than 12 monthly payments.

Upon payment in full of all sums secured by this Segiirity
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all tax
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Association Bue:
that these items are Escrow ltems, Borrower shall pay tHem.

Borrower shall promptly discharge any lien which has pi
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such agreem
by, or defends against enforcement of the lien in, legal procegdings
prevent the enforcement of the lien while those proceedings ars pensd
are concluded; or {c) secures from the holder of the lien an agree satisfattory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any p of the Frcperty is subject to a lien
which can attain priority over this Security instrument, Lender may give Borrow er a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowgr shall s he lien or take one or
mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tak
ing service used by Lender in connection with this Loan. '

5. Property Insurance. Borrower shall keep the improvements now :
the Property insured against loss by fire, hazards included within the term ‘

s, charges, fines, and impositions attrib-
strument, leasehold payments or ground
nd Assessmentts, if any. To the extent

his Security Instrument unless
/ the lien in a manner acceptable
i) contests the lien in good faith
in Lender's opinion operate to
anly until such proceedings

nﬂcatipn and/or report-

Lender requires. What Lender requires pursuant to the precedmg Sentences can
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrow
right to disa pprove Borrower's choice, which right shall not be exercised unreasonabl
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood 2
certification and tracking services; or (b} a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which ré
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to plrcha;
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LOAN #: 7005609

siticular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might

piGtect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

< or liability and might provide greater or lesser caverage than was previously in effect. Borrower

sk w!eslges that the cost of the tnsurance coverage S0 ohtamed might significantly exceed the cost of
a4hat

orfower requesting payment,
olicies requwed by Lender and renewals of such pollmes shall be subject to Lender’s

n of, the Property, such policy shall include a standard mortgage clause and
jagee and/or as an additional loss payee.

o '*eds whether or not the underlymg insurance was required by Lender,
1ar repair of the Property, if the restoration or repair is economically feasible
and Lender's security S wot, i
right to hold such insyrang

e work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to
N SUch proceeds. Fees for public adjusters, or other third parties,
|d out Qf-*‘ihe insurance proceeds and shall be the sole obhgauon of

Applicable Law requires ing
pay Borrower any interest or ¢
retained by Borrower shall not |
Borrower. If the restoration or r
the insurance proceeds shall be
then due, with the excess, if any, pé
provided for in Section 2.

If Borrower abandons the Property, lendgt
claim and related matters. if Borrower dg
insurance carrier has offered to settle acl
period will begin when the notice is given

riower. Such insurance proceeds shall be applied in the order

2y file, negotiate and settle any available insurance
riespond within 30 days 1o a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsto Lender (a) Borrower’s rights to any insurance proceeds
in an amount not 1o exceed the amounts unpaid under thelpte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any of unearned premiums paid by Borrower)
under aII insurance policies cavering the Property, instfer"as such rights are applicable to the coverage

amounts unpald under the Note or this Security Ins
6. Occupancy. Borrowershall occupy, estabhsh

Borrower's principal residence for at least one year aﬂer the are o
agrees in writing, which consent shalf not be unreasonably held, o
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the:
destroy, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shall

pancy, unless Lender otherwise
less extenuating circumstances

a.6f TOmmit waste on the Property.
L) iFit Pi*opertym order to prevent
it is determined pursu-
shall promptly repair the
fgnation proceeds are
sponsible for repairing
Lender may dishurse
proceeds for the repairs and restoration in a single payment or in a series O girogressfpayments as the
work is completed. If the insurance or condemnation proceeds are not suffl neir or restore the
Property, Borrower is not relieved of Borrower's obligation for the complenon_! 12 i

Lender or its agent may make reasonable entries upon and inspections

consert gave materially false, mlsleadmg or inaccurate information or statements to
provide Lender with material information) in connection with the Loan, Material represghts
but are not limited 10, representations concerning Borrower's occupancy of the Praperty
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property andfor rigfi
this Security Instrument {such as a proceeding in bankruptcy. probate, for condemnation or
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LOAN #: 7005609

florgemeant of a lienwhich may attain priority over this Security Instrument or to enforce laws or regutations),
(e¥ Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including
olecling-and/or assessing the value of the Property, and securing and/or repairing the Praperty. Lender's
ighs gen ifclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ity Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
teuring the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Althaugh Lender may take action
nder does not have to da so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.
|sbu sed by Lender under this Section 9 shall become additional debt of Borrower
secured by this S Ihstrument. These amounts shall bear interest at the Note rate from the date of
disbursement a ¢ ayable, with such interest, upon notice from Lender to Borrower requesting
payment,

sired to maintain the Mortgage Insurance in effect, If, for any reason
> sifgd by Lender ceases 1o be available from the mortgage insurer
that previously provided su ind Borrower was required to make separately designated pay-
ments toward the premlumsf
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 1o Borrowest of tae'Maortgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. i£ Fally equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to L amount of the separately designated payments that were due
when the insurance coverage ceased to act. L ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of rtgage urance. Such {0ss reserve shall be non-refundable,
notwithstanding the fact that the Loan is'uitinzatety paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the amptnt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurane&sf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require separately designated payments toward
the premiums for Mortgage surance, Borrower sha remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundableJoss’rese
Insurance ends in accordance with any written ag nt between Borrower and Lender providing for
such termination or until termination is required by Apil
rower’s obligation to pay interest at the rate provided ir'the

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all suct in
enter into agreements with other parties that share or modify el
are on terms and conditions that are satisfactory to the mortga
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Notg,
other entity, or any affiliate of any of the foregoing, may receive (directi
from (or might be characterized as) a portion of Borrower's payments for Mortga
for sharing or modifying the mortgage insurer's risk, or reducing losses. If stch agreeg ant prowdes that
an affiliate of Lender takes a share of the insurer's risk in exchange for a e of thie premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:s, ™ :

(a) Any such agreements will not affect the amounts that Borrows
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowes i

{b) Any such agreements will not affect the rights Borrower has - if any:
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢4
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
the Property, if the restoration or repair is economically feasible and Lender’s security is w ;

?Jrce from time to time, and may
losses. These agreements

rhake payments using any
ide funds obtained from
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LOAN #: 7005609

ng.such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds

er has had an opportunity to inspect such Property to ensure the work has been completed to

s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

epairs.,and restoration in a single disbursement or in a series of progress payments as the work is

ileted Ur_\less an agreement is made in writing or Applicable Law requires interest 10 be paid on such
il '

rovided for in Sectlon 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
urns secured by this Security Instrument, whether or not then due, with the excess,

En trwe

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
rless Borrower and Lender otherwise agree in writing, the sums secured by
fl b& reduced by the amount of the Miscellanecus Proceeds multiplied by the
tal amount of the sums secured immediately before the partial taking, destruc-

this Security Instrument s
following fraction: (a) th
tion, or loss in value 4
taking, destruction, of.

and Lender otherwise agre
by this Security Instrument whel h'ot the sums are then due.

If the Property is abandong Borrowes: or if, after notice by Lender to Borrower that the Oppaosing
Party (as defined in the next seis e
fails to respond to Lender within ] he date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or hen_,_céue "Opposing Party” means the third party that owes
Borrower Miscellanecus Proceeds or 1}
Miscellaneous Proceeds.
r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
interest in the Property or rrghts under thrs S urity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provrdeﬁ in Section9, by causing the action or praceeding to be
rfeiture of the Property or ather material
is Security Instrument. The proceeds of
any award or claim for damages that are attributabl e impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende

Borrower or any Successor in Interest of Borrower shall notx paerate te' rglease the liability of Borrower or
¥nmence proceedings against any

i < otierwise modify amortization
of the sums secured by this Security Instrument by reason of any dergary iage, by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Llabllny Co-signers; Successors and Assrgn EBow:id. Borrower covenants
Howeyér, any Borrower
co-signing this
0 ="erty under the

wha co-signs this Security Instrument but does not execute the Note (a 'co:
Security Instrument only to mortgage grant and convey the co-signer’s intefs

Instrument; and (¢} agrees that Lender and any other Borrower can agree to extenﬁ i d%fy forbear or
make any accommodations with regard to the terms of this Security Instrument without the
co-signer’s consert.

oblrgatrons under this Securrty Instrument in writing, and is approved by Lender, shat
rower’s rights and benefits under this Security Instrument, Borrower shail not be released
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind {except as provided in Sgclis
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fegs.
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LOAN #: 7005609
any other fees, the absence of express autherity in this Security Instrument to charge a specific fee to
&r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.

f the.l.oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed
fimits, then: (a) any such loan charge shalt be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower, Lender may choose to make this refund by reducing the

itler the Note or by making a direct payment to Barrower. If a refund reduces principal,

treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
bwer will constitute a waiver of any right of action Borrower might have arising out

s given by Borrower or Lender in conneclion with this Security Instrument must
Borrower in connection with this Security Instrument shalt be deemeci to have

. Notice to any one Borrower shali constitute notice to all Borrowers unless
Apphcable Law expresély réquites otherwise. The natice address shall be the Property Address unless
Borrower has de5|gnate substitute notice address by notice to Lender. Borrower shall promptly notify
f adiress. If Lender specifies a procedure for reporting Borrower’s change
report a change of address through that specrfled procedure, There

rby mailing it by first class mail to Lender’s address stated herein
: dldress by notice to Borrower, Any natice in connection with this
Security Instrument shall e 1
any nolice required by this S
requirement will satisfy the corg? ﬁndlng
16. Governing Law; Severability;® i Construction. This Security Instrument shall be governed
isa n which the Property is located. Al rights and obligations

ject tq_ any requirements and limitations of Applicable Law.

contained in this Security Instrument a,
Applicable Law might explicitly or impli
i "against agreement by contract. In the event that any
Note conflicts with Applicable Law, such canflict shall
ment or the Nate which can be given effect without the

provision or clause of this Security Instr Eﬁem
nat affect other provisions of this Secu
conflicting provision.

As used in this Security instrument: {&) ‘words of the masculine gender shall mean and include
carresponding neuter words or words of the Taiminine genﬁfér (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m ; ole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giverfon y
18. Transfer of the Property or a Beneficial Intevest in Sasrrower As used in this Section 18, Inter—

beneficial interests transferred in a bond for deed, contras fv
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold.
consent, Lender may require immediate payment in full of ail sy
However, this option shall not be exercised by Lender if such &xe

If Lender exercises this option, Lender shall give Borrowe
provide a period of not less than 30 days from the date the notice is

ibited by Applicable Law.
ration, The notice shall

sums prior to the expiration of this period, Lender may invoke any
Instrument without further natice ar demand on Borrower

Borrower: (a) pays l.ender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (B} cures any default of any other coven

attorneys’ fees, property inspection and valuation fees, and other fees incurred for th p
ing Lender's interest in the Property and rights under this Securlty Instrument; and (¢

continue unchanged Lender may require that Borrower pay such reinstatement sums an__ci ®p
one or more af the following farms, as selected by Lender: (a) cash; (b) money ardet; {¢) cartified
bank check, treasurer’s check or cashier’s check. provided any such check is drawn upon an'y
whaose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds B
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall el

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Ing, Page 8 of 11

WAEDEED (CL&)

05/19/2016 03:49 PM PST



LOAN #: 7005609

iy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

eration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

the Mota, (together with this Security Instrument) can be sold one or more times without prior notice to
Ie mlght resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic

the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
be jiven written notice of the change which will state the name and address of the new Loan
35 to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mongage loan servicing obligations to Borrower
‘Servicer or be transferred to a successor Loan Servicer and are not assumed
less otherwise provided by the Note purchaser,
| eander may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party’s actions pursuant 1o this Security
he other party has breached any provision of, or any duty owed by reason
it such Borrower or Lender has notified the other party (with such notice

fter the giving of such notice to take corrective action. If Applicable
7 elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant

Law provides a time pﬁmo
deemed to be reasonable f,
cure given 1o Borrower purs
1o Section 18 shall be deen
this Section 20.

21. Hazardous Substar
substances defined as toxic or.
the following substances: gasof
cides and herbicides, volatile sol
materials; (b) "Environmental Law®
is located that relate to health, safety o

s“Used in this Section 21: (a) "Hazardous Substances" are those
dous 5mstances, pollutants, or wastes by Environmental Law and

s cantaining asbestos or formaldehyde, and radicactive
taderal laws and laws of the Jurisdiction where the Property

"Environmental Condition" means a cg:
Enviranmental Cleanup.
Borrower shall not cause or permit th

hal can cause, contribute to, or otherwise trigger an
sence, use, disposal, storage, or release of any Hazardous

; ( a) that is in violation of any Environmental
Law (b} which creates an Environmental Condition, or h, due tg the presence, use, or release of
a Mazardous Substance, creates a condition that adversely afietts the value of the Property. The preced-
ing two sentences shall not apply to the presence, gisg :
Hazardous Substances that are generally recogniz be agpropriate to normal residential uses and (4]
maintenance of the Property (including, but not limited te, substances in consumer products).

Barrower shall pramptly give Lender written noticé-of:
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (¢) any condition caused

y invo!ving the Property and any

irge, release or threat of release
nce, use or release of a Hazard-

governmental or regulatory authority, or any private party, that a
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

ther remedsauon of any
nptly take all necessary
'reate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies, Lender shall give notice to Borrower p
ing Borrower’s breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwi
{a) the default; (b) the action required to cure the default; (c) a date, not Ie
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in acg
secured by this Security Instrument and sale of the Property at public aucﬁﬁ

acceleration, the right to bnng a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to bg'in
notice by Applicable Law, If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale andfor any oth:
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorieys’
and costs of title evidence. iy

Initials:
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LOAN #: 7005609
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢4 af an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Berrower and
ther.nersons as Applicable Law may require. After the time required by Applicable Law and
after’pubfication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
4 onto the highest bidder at the time and place and under the terms designated in the

in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
nd piace fixed in the notice of sale. Lender or its designee may purchase the Property

expressed or implied. The recitals in the Trustee’s deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the salein
¢ all expenses of the sale, including, but not limited to, reasonable Trustee's
_ :all sums secured by this Security Instrument; and (c) any excess to the
person or perﬁb ) i
the sale took pldce.

23. Reconveyance.
request Trustee to reco

‘payment of all sums secured by this Security Instrument, Lender shall
roperty and shall surrender this Security Instrument and all notes evi-

a successor trustee 1o an : %z,gted hereunder who has ceased to act. Without conveyance of
the Property, the success
herein and by Applicable Law.

25. Use of Property. The P is netysed principally for agricultural purposes.

; > any term of this Security Instrument, The term “attorneys’
fees,” whenever used in this Secu nt, shall include without limitaifon attorneys' fees incurred

by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts.gi
Security Instrument and in any Rider executed by Bo

S

KEVIN E. WARE

 recorded with if,

\’Z%K\L. (Seal)
DATE

L{@ % b}}%//b (Seal)
KARI JJWARE ’ DATE
Initials:
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LOAN #: 7005609

COUNTY OF S:

‘nersonally appeared-before me KEVIN E. WARE AND KARI J. WARE to me
parties

ividual party described in and who executed the within ang
eit, and acknowledged that helshigned the same as hislhree
et and deed, for the uses and purposes therein mentioned.

myfand and official seal thisa 3 day of

Notary Public in and for the State of
Washington, residing a

Lender: Peoples Bank
NMLS ID: 405872

Loan Qriginator: Carolyn Lloy«
NML.S ID: 487364

Initials:
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MIN: 1001359-0007005609-5

1-4 FAMILY RIDER

(Assignment of Rents)
-203B

RIDER is made this 23rd day of May, 2016
f to and shall be deemed to amend and supp!ement the Mort-

1-4 FAMILY COVENANTS.,
in the Security Instrument, Bo
follows:

or hereafter attached to the Property toth
Property description, and shall also consfity,
Instrument: building materials, appliance

now or hereafter located in, on, or used,
the Property, including, but not limited to, thi
distributing heating, cooling, electricity, gas, wa
extinguishing apparatus, security and access:
tubs, water heaters, water closets, sinks, rang

‘ds of every nature whatsoever
to be used in connectiop with

pparatus plumbmg, bath
efrigerators, dishwash-
"storm doors, screens,
blinds, shades, curtains and curtain rods, attached "gcablnets panellng
and attached floor coverings, all of which, including
thereto, shall be deemed to be and remain a part of
Secunty Instrument. All of the foregoing together wﬁh he
the Security Instrument (or the leasehoid estate if the Bee
leasehold) are referred to in this 1-4 Family Rider and the

the “Property.”

trument is on a
strument as

laws, ordinances, regulat:ons and requnrements of any governm ‘
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bor
not allow any lien inferior to the Security Instrument to be perfected dg4ins
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance a a

loss in addition to the other hazards for which insurance is required by S
Initials:
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GWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
tlan 6 concerning Borrower's occupancy of the Property is deleted.

tend or terminate the existing leases and to execute new
.. discretion. As used in this paragraph G, the word “lease”
" if'the Security Instrument is on a leasehold.

agents. However, Borrower shall receive the Rents
! ptice of default pursuant to Section 22 of the
as given notice to the tenant(s) that the Rents
agent. This assignment of Rents constitutes
asgignment for additional secunty only.
frower: (i} all Rents received by Borrower

Security Instrument and
are to be paid to Lender
an absolute assignment and

If Lender gives notice of defay
shall be held by Borrower as triag
the sums secured by the Security

) unless applicable law prowdes
s agents shall be applled first to

including, but notlimited to, attorneysfee
bonds, repair and maintenance costs, in
and other charges on the Property, and ther
Instrument; (v) Lender, Lender’s agents or any, :
be liable to account for only those Rents actually received; and (vi) Lender shall
be entitled to have a receiver appointed to take possession of and manage the
i iV tve-Property without any
showing as to the inadequacy of the Property as s&

If the Rents of the Property are not sufficient to co

by Lender for such purposes shall become indebtedn
secured by the Security Instrument pursuant to Sectiol

Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will n
would prevent Lender from exercising its rights under this

Lender, or Lender’'s agents or a judicially appointed ri
required to enter upon, take controi of or maintain the Property bef
notice of default to Borrower. However, Lender, or Lender’'s age

of Lender. This assignment of Rents of the Property shall termma
sums secured by the Security Instrument are paid in full.

Instrument.

Initials:
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LOAN #: 7005609
BELQOW, Borrower accepts and agrees to the terms and covenants
this 1-4 Family Rider.

—_ 5—9\2—5\\(" (Seal)
DATE

KEVIN E. WARE

6_/9-3//6 (Seal)
DATE

KARI J. WARE

Liitials 1 w

Forny3120 1/0

F3170RDY 0307
F3170RLU (CLS)
05/18/2016 03:49 PM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR 3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Riders ismade this 23rd day of May, 2016, and is
incorporated<inte "and_amends and supplements the Deed of Trust (the "Security
Instrument”}'af the.same-date given by the undersigned (the "Borrower,” whether there
are one or more persghaundersigned) to secure Borrower's Note to

Peoples Bank, a hartered Bank

("Lender") of the same date :
Instrument, which is fpcated

407-409 Gilkey Road, But

d covering the Property described in the Security

irigton, WA 98233.

in addition to the covenants ard
and Lender further covenant a
follows:

A. DEFINITIONS

ggments made in the Security Instrument, Borrower
tat the Security Instrument is amended as

1. The Definitions section d Security Instrument is amended as foilows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the {aws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumen srm “Lender” includes
any successors and assigns of Lender. :
"MERS" is Mortgage Electronic Registration Systems, Ing/MERS is a separate
corporation that is the Nominee for Lender and is acting seigly fof iender. MERS is
organized and existing under the laws of Delaware, and has-arl address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 67 R
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but ne (
successor trustee, assigning, or releasing, in whole or in part this Se¢
foreclosing or directing Trustee to institute foreclosure of this LIy
or taking such other actions as Lender may deem necessary or, ogriate, under
this Security Instrument. The term "MERS” includes any successt
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated,

strument,

2. The Definitions section of the Security Instrument is further a
the following definition:

~ "Nominee” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannte Mae/Freddie Mac UNIFORM INSTRUMENT
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: LOAN #: 7005609
. iB. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ions and maodifications of the Note; and (ii) the performance of

and agreements under this Security Instrument and the Note.
orggwer irrevocably grants and conveys to Trustee, in trust, with
llowing described property located in the

{[\P/pe of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:
K. NO. BSP 2-14, approved November 24, 2014,
, 2014 under Auditor's File No. 201411250124, records of
ington; being a portion of Lot 72, "Plat of the Burlington
nd the*Southeast 1/4 of the Northwest 1/4 of Section 5,

e 4'Edst, W.M.

S
all renewals, ext
Borrower's covénd
For this ur(p’i‘bsf,
power of sale;
County

Skagit

Lot 17, BINDING
recorded Novembe
Skagit County, Wa
Acreage Property",'
Township 34 North, R

Situate in the City of Butl
Lot 17 Of BSP 2/14, AF #204
APN #: 8091-000-017-010C7

»Ceunty of Skagit, State of Washington.
250124, A Ptn Of Lot 72, Burlington Acreage.
71

which currently has the address of 467-409 Gilkey Road, Burlington,

[Street][City]
WA 98233 ("Property A
[State] [Zip Code]

v hereafler erected on the
ow or hereafter a part of
covered by this Security
urity instrument as the

TOGETHER WITH all the improverniems
property, and all easements, appurtenances, and f
the property. All replacements and additions shali
Instrument.” All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security [nst
as the Nominee for Lender. Any notice required by Applicable’
Instrument to be served on Lender must be served o1 MERS
Nominee for Lender. Borrower understands and agrees that-MER
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not imited to, the right to foreclose
and to take any action required of Lender incfuding, but not |

releasing this Security Instrument, and substituting a succes

C. NOTICES

t. designates MERS
w or this Security
as the designated
5 the designated
ted by Borrower
sell:

Section 15 of the Security Instrument is amended to read

15. Notices. Al notices given by Borrower or Lender in connection:
Security Instrument must be in writing. Any notice to Borrower in conngttion
Security Instrument shall be deemed to have been given to Borrower ‘wh
by first class mail or when actually delivered to Borrower's notice addfes
by other means. Notice to any one Borrower shall constitute notice to all5
unless Applicable Law expressly requires otherwise. The notice address. s
the Property Address unless Borrower has designated a substitute notice ‘ad
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ender. Borrower shall éaromptly notify Lender of Borrower’s change of
er specifies a procedure for reportm%Borrower’s change of address,

Il only report a change of address through that specified procedure.
There may b€ arily one designated notice address under this Security Instrument at
etigie.: Any hotice to Lender shall be given by delivering it or by mailing it by first

class muil tosLendes’s address stated herein unless Lender has designated another
address by n Borrower, Borrower acknowledges that any notice Borrower
Eftlrovicles to Len wist also be provided to MERS as Nominee for Lender until
ERS' Nomi t is terminated. Any notice provided by Borrower in connection
with this Segdrity nstrirnent will not be deemed to have been given to MERS until
actually received By MERS. Any notice in connection with this Security Instrument
shall not be deemedg‘tgt been given to Lender until actually received by Lender. If
any notice requirgd by curity Instrument is also required under Applicable Law,
the Applicable Law it will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT.

Section 20 of the Set y Instrument is amended to read as follows:

20.Sale of Note; Charig
or a partial interest in the Nat
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

ther with this Security Instrument) can be sold
; rrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
thie authority to exercise the rights of Lender. A
sale might result in a change in theferiity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Hote and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicabie Law. There also mi%ﬁﬁ)e one ormore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change wh { state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conngctio 1 a notice of transfer of servicing.
If the Note is sold and thereafter the Loag™ iced by a Loan Servicer other
than the purchaser of the Note, the mortgage:| cing obiigations to Borrower
will remain with the Loan Servicer or be transfg successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;jein,

action (as either an individual litigant or the member of/a.<lass) that arises from the
other Elarty's actions pursuant to this Security Instrumer; lleges that the other

arty has breached any provision of, or any dut%r oWe: on, of, this Security
nstrument, until such Borrower or Lender has notified the 6the v Iwith such notice
given in compliance with the requirements of Section 15) of E
afforded the other party hereto a reasonable period after the giving of.
take corrective action. If Applicable Law provides a time pe
before certain action can be taken, that time period will be degmed
for purposes of this paragraph. The notice of acceleration and opporl
to Borrower pursuant to Section 22 and the notice of accelerat
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

must elapse
easonable
gure given
" Borrower
itv40 take

Section 24 of the Security Instrument is amended to read as foll

24, Substitute Trustee. In accordance with Applicable Law, |endek
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 7005609
d to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

LB\’ZE;-\_\_Cb_(Sea!)
DATE

KEVINE. WAKE

G

———

’Sf 23 / Lo __(Seal)
KARI J. WARE

DATE
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