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MERS PHONE #: 1-888-679-6377
DEFINITIONS

below and other words are defined in
“asage of words used in this document

Words used in multiple sections of this docume !
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regarding
are aiso provided in Section 18.

(A) “Security Instrument™ means this docurment, which y
together with all Riders to this document. § ;

(B} “Borrower” is JOSHUA D SMITH AND JAMIE E SMITH, HUSBAND AND WIFE,

Borrower Is the trustor under this Security instrurnent.
(C) “Lender”is Bank Of The Pacific.

Lenderiss  a Corporation,
laws of Washington.
226 36th Street, Bellingham, WA 98225,

{D) "Trustee” is Chicago Title - Skagit County.

{E} "MERS" is the Martgage Electronic Registration Systems, Inc. Lender has appointe
nominee for Lender for this joan, and attached a MERS Rider tothis Security Instrument, to be'axe
Borrower, which further describes the relationship between Lender and MERS, and which isingo
into and amends and supplements this Security Instrument. Qr

Initials:
WASHING TON-Singte Family--Fannie Mae/Fredidle Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page.1 of 11

05MB/2D16 1220 P

M.PST



LOAN #: 1603493
ote” means the promissory note signed by Borrower.and daled May 17, 2016,
Note states that Borrower owes Lender TWO HUNDRED SIXTY ONE THOUSAND ONE
L}N EpTH]RTYN!NEANDNO,Iv'DQttl*ﬁttliiti*i‘li**'tl*‘l**t#*tt**i*i*i**!t!*
o).5. $261,139.00 } plus interest. Borrower has promised to pay this debt in reguiar
riodic Payments and to pay the debt in full not later than June 1, 2048,
“Proge?ty’" means the property that is described below under the heading “Transfer of Rights in the

e .

oan” rreans the debtevidenced by the Note, plus interest, any prepaymentcharges and late charges
jer.thedipte, and all sums due under this:Secufity Instrument, pius interest.
ans all Riders to this Security instrument that are executed by Borrower, The foliowing
Ride[rﬂi  Be elietuted by Borrower [check box as applicable]:
djustatie Rate Rider [ Condominium Rider L] Second Home Rider

L] Balloon Riger O Planned Unit Development Rider  [x] V.A. Rider

(x] 1-4 Farpily R (] Biweekly Payment Rider

%] Mortgage Eléctronic Registration Systems, inc. Rider

] Othetts) [spacify] _

(s} “Applicable Lz

, conirolling applicable federal, state and local statutes, regulations,
ordinances and adm

and orders (that have the effect of [aw) as well as all applicable final,

s, Fees, and Assessments” means all dues, fees, assessments and
wer or the Praperty by a condominium association, homeowners

draft, or similar paper instrumet
computer, or magnetic tape ¢
account, Such term includes, b
actions, transfers initiated by tefepho re transfers, and automated clearinghouse transfers.

{M) “Escrow ltems” means those iteriis that arg.described in Section 3.

() “Miscellaneous Proceeds™ meansiany compensation, settlement, award of damages, of proceeds
pald by any third party (other than ingus teeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the : (ii} condemnatior: or other taking of all or any part of the
Property; (iil) conveyance in lieu of cortlepfination; or {iv) misrepresentations of, or omissions-as o, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means ins
or, the Loan, _ A
(P) “Periodic Payment” means the regularly schediiéd-amount due for (i} principal and interest under
the Note, plus (i} any amounts under Section 3 of thi : Instrument,

Q) “RESPA” means the Real Estate Settlement; otedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation; Regulation X (12 C.F.R, Part 1024}, as théy /might be amended from time to time, or any
addilional or successorlegislation or reguiation that gavems  subject matter, As used inthis Security
irstrument, "RESPA” refers 1o all requirements -and res! that ‘zre imposed in regard to a "federally
related mongage loan” evenifthe Loan does not quality as a elated mortgage loan” under RESPA.
(R} "Successor in Interest of Borrower” means any p at has taken title to the Propenty, whether
or not that party has assumed Borrower’s obligations und

protecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom
sors and assigns) and the successors and assigns of MERS, This Sectirity Instiument secures.to Lender:
(i) the repayment of the Loan, and all renswals, extensions and modifications of the Note; and (i) the
performarnce of Borrower's covenants and agreements under th curity Ingirupent and the Note, For
this purpose, Borrower irrevocably grants and conveys to Trustee, ifil ith
described property located inthe County of Skagit
[Type of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A P
APN #: P57T823
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LOAN #; 1603483
i currently has the address of 2420 37th 8t, Anacortes,

[Sireet] [City]
figion 98221 ("Property Address”):

ER WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property, All replacements and additions shall

Grower understands and agrees that MERS holds only legal title to the interests granted.

5 Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Lekder's successors and assigns) has the right: to exercise any or all of those interests,
et limited to, the right to foreclose and sell the Property: and to take any action required of
Lender inciudin limited (o, releasing and canceling this Security Instrument.

BORRQWE VENANTS that Borrower [s lawfuily seised of the estate hereby conveyed and has
the right © grant an y the Property and that the Property Is unencumbered, except for encum-
brances of record. Borower.warrants and will defend generally the title to the Property against all claims
and demands, subject encumbrances of record.

THIS SECURITY
covenants with fimite

property.
UNIFORM COVENANTS, Borroi

MENT combines uniform covenants for nationat use and non-uniform
ns by Jurisdiction to constitute a uniform security instrument covering real

~and Lender covenant and agree as follows:

1. Payment of Prinii erest, Escrow ftems, Prepayment Charges, and Late Charges.
Borrower shalt pay when duehefrincipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late sharges-dile under the Note. Borrower shall also pay funds for Escrow
Itemns pursuant to Section 3. Payments.dug under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check o ethgr instrument received by Lender as payment under the Note
or this Security instrument is teturney 0 Lender unpaid, Lender may require that any or all subsequent
payments dug under the Note and this urtydngirument be made in one or more of the lollowing forms,
as selected by Lender. (8} cash; (b)imsney-orger; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check'is.drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity’, or'{d} Electronic Funds Transfer.

Payments are deemed received by Lander when recelved at the location designated in the Note or at
such other location as may be designated ender In acgordance with the notice provisions in Section
15. Lender may return any payment or partigt payment if the. payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payrpénter partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or préjudice fp ifs rights to refuse such payment or partial
paymenis in the future, but Lender is not obligate¢'to.apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as ofits:schediied due date, then Lender need not pay inter-
est on-unapplied funds, Lender may-hold such unapplied-fings Borrower fnakes payrment to bring the
Loan current. If Bomower does not do so within a reasireblé pstiog oftime, Lender shall either apply such
funds or return them to Borrower. If niot applied earlier, such fundswill be-applied 1o the outstanding principal
palance under the Note immediately prior to foreclosure, No'ofiset or clgim which Borrower might have now
or in the future against Lender shall relieve Borrower from making paymients due under the Note and this
Security Instrument or performing the covenants and agreements secuied by this Security Instrument.

2. Application of Payments or Proceeds. Except as Is¢ described in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the fifowing.arder-of priority: (a) interest due
undér the Note; (b) principal due under the Note; (c) amounts due ynder Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it becamg due. Any remaining amounts shall
be applied first to late charges, second to any other amounts due r this Seeurity Instrument, and then
ta reduce the principal balance of the Note, _

i Lender receives a payment from Borrower for a definquent Perigdie-Payimert which includes a suf-
ficient amount to pay sny late charge due, the payment may be applied to thé definquent payment and the
late charge. If. more than one Periodic Payment is outstanding. Lender may apply any payment received
from Bomrower to the repayment of the Periodic Payments if, and to the extenit that-eaeh payment can be
paid in full. To the extent that any excess exists after the payment is applied to-thie full pagrhent of one or
more Periodic Payments, such excess may be applied to any late charges & yitasy frepayments
shall be applied first to any prepayment charges and then as deseribed in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1oL
the Note shall not extend or postpone the due date, or change the amount, of the Peyip!

3. Fumds for Escrow ltems. Borrower shall pay to Lender on the day Periogic Payri
under the Note, until the Nete is paid in full, a sum (the "Funds”) to provide for payme
for: (2) taxes and assessments and other items which can attain priority over this Secufity Inst
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the' Prop
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Tasu
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage it
ance premiums in accordance with the provisions of Section 10, These items are called "Eqiow e
At origination or at any time during the term of the Loan, Lender may require that Communit

inltials: /
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LOAN #: 1603493
es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
14l be an Escrow ltern. Borrower shall promptly furnish to Lender all notices of amourits to be paid under
is-S&ctign. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
pbligaiicn i pay the Funds for any or all Escrow items. Lender may waive Borrower's obligation to pay to
gnder Funds for any or alt Escrow ltems at any time, Aty such waiver may only be in writing. in the event
such waiver, Borrower shall pay directly, whenand where payable, the amourits due for any Escrow items
“payment of Funds has been walved by Lender and, if Lender requires, shall furnish to Lender
jidediding such payment within such time perlod as Lender may require. Borrower's obligation
iyments and to provide receipts shall for all purposes be deemed to be &-covenant and
ined in this Security:Instrument, as the phrase "covenant.and agreement” is usedin Sec-
ligated to pay Escrow ftems directly. pursuant to a walver, and Borrower faiis to pay
Escrow ltem, Lender may exerclse its rights under Section $ and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
. or all Escrow Itetns at any time by & notice given In accordance with Section
uvocation, Borrower shall pay to Lerider ali Funds, and in such amounts, that are then

revoke the waiyer as
15 and, upopsus
required under thi

e, dollect and hold Funds in an amount (a) sufficlent fo permit Lender to apply the
Funds at the time specific der RESPA, and (b) nof to exceed the maximum amount alender can require
under RESPA. Lenger shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of experiditires of ft scfow ltems or otherwise in accordance. with Applicable Law.

The Funds shali be Agld in an institution whose deposits are insured by a federal agency, Instrumental-
ity. or entity (including er, if Larder is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lenter shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shaitvigt chasje-Borrower for holding and appiying the Funds, annually analyzing
the escrow account, or veiifying the.£scrow items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lghdef to make such a charge. Unless an agreement is made in writing or
Applicable Law requires intefest to be.paid tn the Funds, Lender shall not be required 10 pay Barrower
any interest or earnings on the.f ditawer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender. e to Borrower, without charge, an annual accourting of the
Funds as required by RESPA.

If there is a sumlus of Funds held
rower for the excess funds in accords
defined under RESPA, Lender shall hoti

@scrow, as defined under RESPA, Lender shall account to Bor-
ith RESPA. If there is a shortage of Funds held In escrow, as
srrower as required by RESPA, and Bommower shall pay to
Lender the amount necessary to make {1p.the shortage In accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienty of Funds held in escrow, as definad under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in'Tip more than 12 monthly payments,

Upon payment in full of all sums secured by this strument, Lender shall promptly refund to
Borrower any Funds held by Lender. y

4, Charges; Liens. Borrower shall pay all tades; assessmants, charges, fines, .and impositions attrib-
utable to the Property which can altain priority ovel Sec strurment, leasehcid payments or ground
rents on the Property, if any, and Community Association De ‘and Assessments, if any. To the extent
that these tems are Escrow ltems, Borrower shall pay'ths arner provided in Section 3.

Borrower shall promptly discharge any lier which has qver this Security Instrument unless
Borrower: (8) agrees in writing to the payment of the obligation secured by the lienin a manner acceptable
to Lender, but only so fong as Borrower is performing such agreement; (b} contests the lien In good faith
by, or defends against enforcement of the lien in, legal pr ingz'which in Lender’s opinion operate to
prevent the enfarcement of the lien while those proceedings:aré ing-but only untif such proceedings
are concluded: or (¢} secures from the holder of the lien an agréervie ary to Lender subordinating
the lien 1o this Secuiity Instrument. If Lender determines that any p f the" Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifyling the
lien. Within 10 days of the date on which that notice is given, Bormowes shall $atisfy the lien or take one or
more of the actions set forth above in this Section 4. '

Lender may require Borrower to pay a one-time charge for a re aie tax venfication and/or report-
ing service used by Lender in connection with this Loan. )

5. Property insurance. Borrower shall keep the improvemenis now axisting-or roafter erected on
the Property insured agalnst loss by fire, hazards included within the temm "¢ grage,” end any
other hazards including, but not limited to, earthquakes. and floods, for whigh-Lender requ fses insurance.
This insurance shall be maintained in the amounts {including deductible levals) ¥ periods that
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The nsurance carrier providing the insurance shalt be chosen by Borpov
right to disapprove Borrower’s choice, which righit shalt not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flocd 1
certification and tracking services; or {b) a onedime charge for fiood zone determing d-cerifisation
services and subsequent charges each time remapplngs or similar changes occur whickre. onablymi
affect such determination or certification. Borrower shall alsa be responsible for the paym any
imposed by the Federal Emergency Management Agency in connection with the review of Toed
determination resulting from an abiection by Barrower. ;

If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, al Lender's option and Borrower's expense. Lender Is under no abligation t©

tnitials: -
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LOAN #: 1603483

| uch policies, shall include a standard mortgage clause, and shall name Lender as
lgagee af ‘an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates. Itl.endef requires, Borrower shall promptly give to Lender all receipts of pald premiums and
renewal notices, ¥ Barrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage stiuction of, the Property, such policy shall include a standard mortgage clause and
shall name | migitgagee and/or as an additional loss payee.
gerower shall give prompt notice to the insurance carrier and Lender. Lender
ot made promptly by Borrower. Unless Lender and Borrower otherwise agree
wProceeds, whether or not the underlying insurance was required by Lender,
igti otzepair of the Property, if the restoration of repair is economically feasible
wiysened. During such repair and restoration peried, Lender shall have the
ds until Lender has had an oppottunity to inspect such Property to
en completed to Lender's satisfaction, provided that such Inspection shall be

undertaken promptty. | er maydisburse proceeds for the repairs and restoration in a single payment
or in a series of progre ‘ the work is completed. Unless an agreement is made in writing or
Applicable Law requires paid on such insurance proceeds, Lender shall not be required to

pay Borrower any interest or g@rnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borower shall nighe paidiln of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repdir is. noiegonomicalty feasible or Lender’s security would be lessened,
the insurance proceeds shall bé.egp the sums secured by this Security Instrument, whether of not
then due, with the excess, if any, pai ] uch insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Prop

may file, negotiate and setlle any available insurance
claim and related matters. If Borrower dy t respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a €laiin, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is giveh, In either evert, or If Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts urgiald under the Note or this Security Instrument, and (b) any
ather of Borrower's rights (other than the right to anyrefiind.of unearned premiums paid by Borrower)
under alt insurance policies covering the Property,ihissfar as such rights are applicable to the coverage
of the Property. Lender may use the insurance pidegeds either to repair or restore the Praperty or 1o pay
amounts unpaid under the Note or this Security InstrumentAwhbether or not then due,

8. Occupancy. Borrower shafl occupy, establishs, dteti operly as Borrower's principalresidence
within 60 days after the execution of this Security lnsttume Lcontinue Lo occupy the Property as
Borrower’s principat residence for at least one year after thé daite of acgupancy, unless Lender otherwise
agrees in writing, which consent shall nat be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of t hy; Inspections. Borrower shall not
destroy, damage or impair the Propenty, allow the Property to prale-dt tommit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shaii maintarethe Propery in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Urless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repalr the
Property if damaged to avoid further deterioration ar damage. If insurance or éandemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrawer thall beTesponsible for repairing
or restoring the Property only if Lender has released proceeds for suthrpurpises, Lender may disburse
proceeds for the repairs and restaration in a single payment or in a series’ 5 payments as the
worK is completed. If the insurance or condemnation proceeds are not s air or restore the
Property, Barrower is not refieved of Borrower's obligation for the completie N e

Lender or its agent may make reascnable eniries upon and inspections of the.Froperty, If it has rea-
sonable cause, Lender may inspect the interior of the improvements on theé-Property. Lander shall give
Borrower notice at the time of or prior to such an interior inspection specifying such'rgdsoriable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loari appiicatiofiprocess,
Borrower or any persons or entities acting at the direction of Borrower or with Bormewsr edge or
consent gave materially false, misieading, or Inaccurate information or statements {0 i falled to

provide Lender with material information) in connection with the Loan. Material rep“i‘é

but are nat limited to, representations concerning Bomower’s occupancy of the Prop:

principal residence,
9, Protection of Lender's Interest in the Property and Rights Under this Secur

I (a) Borrower fails to perform the covenants and agreements contained in this Security instrurignt,

thare Is a legal proceeding that might significantly affect Lender's interest in the Property and/or fighfsu

this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fpffe

Injtials:
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LOAN #: 1603493
micement of a ienwhich may attain priority overthis Security Instrument or to enforce laws or regulations,
“(c) Bomower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ppfopfiate to protect Lender's interest in the Property and rights under this Security Instrument, including
rotctiiig andior assessing the value of the Property, and securing and/or repairing the Property. Lender’s
£ adlions can include, but are not imited to: (2) paying any sums secured by a lien which has priority over this
iecurity Insirument; (b) appearing in court; and (¢) paying reasanable atiorneys’ fees to protect its interest
the Progerty and/or rights under this Securlty Instrument, including #s secured position in a bankruptcy
cagedi ecyring the Praperty includes, but is not limited to, entering the Property to make repairs,
rigé losks,feplace or board up doors and windows, drain water from pipes, eliminate building or other
ordangerous conditions, and have utilities tumed on or off. Although Lender may take action
Lender does not have to do so and is nol under any duty or obligation to do so. itis
iricurs no ability for not taking any or all actions authorized under this Section 8.
shursed by Lender under this Section 9 shall become additional debt of Borrower
rity Instrument. These amounts shall bear interest at the Note rate from the date of
| e payable, with such interest, upon notice from Lender to Borrower requesting

! is on a leasehold, Borrower shali comply with all the provisions of the iease.
Borrower shall not susénder the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. BomgwerEhditnat, without the express written consent of Lender, alter or amend the
ground lease. If Borrdwet asy ee title to the Property, the leasehold and the fee title shall not merge
uniess Lender agrees tb the merger in writing.

10. Mortgage Insurance. if { ender required Mortgage Insurance as a condilion of making the Loan,
Bomrower shafl pay the premiums raquited to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insuranc rage, réquited by Lender ceases to be available from the mortgage insurer
that previously provided s siirarice and Borrower was required to make separately designated pay-
ments toward the premiums fer Mdngage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalznt to Jhe Wotigage insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower of the-Morigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender.i nifafly equivalent Mortgage Insurance coverage is not available,
Bosrower shall continue 1o pay to Lende the amount of the separately designated payments that were due
when the insurance coverage ceased fo e Ineffect, Lender will accent, use and retain these paymerts as
a nan-refundable loss reserve in liew-oF Morg Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan Is & ely pald In full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such fasg reserve, Lender can no longer require joss reserve payments
if Mortgage Insurance coverage (in the amriount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes, dvailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morigage Insur, . if Leander required Mortgage Insurance as @
condition of making the Loan and Borrower was requir. e separately designated payments toward
the premiums for Mortgage insurance, Borrower shallf “premiums reguired to maintain Morigage
Insuranca in effect, or to provide a non-refundabie v, untit Lender’s requirement for Morigage
Insurance ends in accordance with ary written ajréement‘between Borrower and Lender providing for
such termination or untll termination is required by Appliea thing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided trvthé |

Mortgage insurance reimburses Lender {or any entity that plirchas
incur if Borrower does not repay the Loan as agreed. Borrbwer is notia party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such rce from time to time, and may
enter into agreements with other parties that share or modify:thieir risk, ¢ reduce losses. These agreements
are on terms and conditions that are satisfactary to the morigage irsurerang the other party (or parties)
to these agreements. These agreements may require the mortgage nsurer-to'make payments using any
source of funds that the mortgage insurer may have avaliable (whick may include funds obtained from
Martgage Insurance premiums), o

As a result of these agreements, Lender, any purchaser of the Note, another insyrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy-sr indirectly) amounts that derive
from (or right be characterized as) a portion of Borower’s payments for-Mortgagsinsurance, in exchange
for shating or madifying the martgage insurer’s risk, or reducing losses. It such agreement pravides that
an affiliate of Lander takes a share of the insurer’s risk in exchange for a'stiare of the premiums paid to
the insurer, the arrangement is often termed "captive reinsurance,” Furth

{a) Any such agreements will not affect the amounts that Borrizy
Mortgage Insurance, or any other terms of the Loan. Such agreements willm
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b} Any such agreements will not affect the rights Borrower has - if a
Mortgage Insurance under the Homeowners Protection Act of 1998 or any cther la
may include the right to receive certain disclosures, to request and obtain
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
arefund of any Mortgage Insurance premiums that were unearned at the time of 3
or termination. A

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorati
the Property, if the restoration or repalr is economically feasible and Lender's security is

the Note) for certain losses it may

. agteed to pay for
ingretiss the amount
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‘ LOAN #: 1603492
iy such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

#il Lender has had an opportunity to inspect such Praperty to ensure the work has been completed to
8 s-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

fisirstand restoration In a singte disbursement or in a series of progress payments as the work is
pinpleted. inless an agreement is made in writing or Applicable Law requires interest to be paid on such
liscellangous Proceeds, Lender shall not be required to pay Borrawer any interest or earnings on such
jscellariesius Proceeds. If the restoration or repair is not aconomically feasible or Lender's security would
e fegsendd, HieMiscellaneous Proceeds shall be applied tothe sums sectited by this Security Instrument,
whiethef opnotthen due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be

_  taking, destruction, or [0ss in valug of the Propenty in which the fair market value
of the Propesty kifuriadialgly before the partial taking, destruction, or loss in value is equal to or greater
than the amaunt o secured by this Security Instrument Immediately before the partfal taking,
destruction, or loss In'valug, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumend skall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
foliowing fraction: {(af &t Ffrount of the sums secured immediately before the partial taking, destruc-
tion, or Joss in value-divided-i5y-{B) the fair market value of the Property immediately before the partial
taking, destruction, or I Any balance shall be paid to Borrower.

in the event of a partial taking. déstruction, or loss n value of the Property in which the fair market value
of the Property immedi; beforedthe:partial taking, destruction, or loss in value is less than the amount
of the sums secured immetiately bafors the partial taking, destruction, or [0ss In value, uniess Borrower
and Lender otherwise agrée il wsiting; the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by BosroWer, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senteiice) sftérs to make an award to settle a claim for damages, Borrower
fails 10 respond ta Lender withir 38« tér the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether 6r tiot thest due. "Opposing Party’ means the third party that owes
Borrower Miscellaneous Proceeds of thie paity,sgainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ;

Borrower shall be in default if any?action or proceeding, whether civit or criminal, is begun that, in
Lender's judgment, could result in forfe of the Property or other material impairment of Lender's
interest in the Property or rights under thig. Sacurlty In rent. Borrower can cure such a default and, if
acceleration has occurred, reinstate as proviged in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pretludet, forfeiture of the Property or other material
impairment of Lender's interest in the Property or tights is Security Instrument. The proceeds of
any award or claim for damages that are atiributabiie £ the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

Ali Miscellaneous Proceeds that are not appliedio:
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lendei Not a Walver. Extension of the time for pay-
ment or modification of amortization of the sums sacured by this Security Instrument granted by Lenderto
Borrower or any Successor in Interest of Borrower shall erate fo felease the liability of Borrower or
any Successors in Interest of Borrawer. Lender shall not be rgquired 6 commence proceedings against any
Successor In Interest of Barrower or to refuse to extend time'fof payméntar etherwise modify amartization
of the sums secured by this Security Instrument by reason of aliy and.-made by the original Borrawer
or any Successors in Interest of Borrower, Any forbearance by Le! ef In exercising any right or remedy
inciuding, without limitation, Lender's acceptance of payments frou hird persons, entities or Successors
in Interest of Borrower or in amounts less than the amount then . shall nétbe a walver of or preclude
the exercise of any right or remedy. i

13. Joint and Several Liability; Co-signers; Successors andAssig
and agrees that Borrower's obligations and liability shali be joint and seye
who CO-Signs this Secusity Instrument but does not execute the Note (a "cd
Seturity Instrument only to mortgage, grant and convey the co-signer’s ing :
terms of this Security Instrument; (b} is not personally obligated to pay thegums'sec
Instrument; and (c) agrees that Lender and any other Borrower can agree w.exien
make any actommodations with regard to the terms of this Security Instrument
co-signer’s consent. ‘

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who,
obligations under this Security Instrument in writing, and is approved by Lender, §
rower's rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security instrument unless Lender agrees to such relgass
covenants and agreements of this Security Instrument shall bind (except as provided ¥ S
benefit the successors and assigns of Lender.

14. Loan Charges. Lenider may charge Borrower fees for services performed in conrecii
rower's default, for the purpose of protecting Lender’s interest in the Property and rights und
instrument, including, but not limited 1o, attomneys’ fees, property inspection and valuation

r repair of the Property shall be applied

oweyer, any Borrower
ner'), fajis co-signing this
= roperty under the
'Ly this Security
madity, forbear or
Néte without the
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LOAN #: 1603493
y other fees, the absance of express authority in this Security Instrument to charge a specific fee to
: er shall not be construed as a prohibition on the charging of such fee. Lender may net charge fees
rare-gxpressly prohibited by this Security Instrument or by Applicable Law.
Tifg Loan is subject to a law which sets maximum loan charges, and that law Is finally interpreted
@ that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
) ge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
its 'will be refunded to Borrower. Lender may choose to make this refund by reducing the
ificler the Note or by making a direct payment to Borrower, If a refund reduces principal,
will.be treated as a partial prepayment without any prepayment charge (whether or not a

15. Notics jes given by Borrower or Lender in connaction with this Security Instrument must
be in writings teeBorrower in connection with this Security Instrument shall be deerned to have
been given to'Borrewer whien mailed by first class mafl or when actually delivered to Borrower's notice
address if sent by other miearis. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expresshyrequires otherwise. The notice address shall be the Property Address unless
Borrower has desighatéd s$ubstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change'tTaddress, If Lender specifies a procedure for reporting Borrower’s change
of address, then Bomower shail only report a change of address through that specified procedure. There
may be only one designated notige address under this Security Instrument at any one time. Any natice to
Lender shall be given by delivering it sz by mailing it by first class mail to Lender's address stated herein
unless Lender has des d angther-address by notice to Borrower. Any notice in connection with this
Security Instrument shall deeried to have been given to Lender until actually received by Lender. If
any notice required by this Sez Instrument s also required under Applicable Law; the Apphicable Law
requirement will satisfy the Cerrésponedin requirement under this. Security Instrument.

16. GoverningLaw; Severability: % of Construction. This Security Instrument shall be governed
by federal law and the law of the-furisdiction in which the Property is located. Al rights and obligations
contained in this Security Instrument. afe Subject:to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impiickly alloiv tfie parties to agree by contract or it might be silent, but
such silence shall not be construed ds.a pronibition against agreement by contract. In the event that any
provision or clause of this Security Insfruriept'or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secu strument or the Note which can be given-effect without the
confliéting provisian.

As used in this Security Instrument:{a} words of the masculine gender shall mean and include
corresponding neuter words or words of U minine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {(¢) the.word s sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be givéngne copy of the Note and of this Security Instrument,

18, Transfor of the Property or a Beneficialinterestki Borrower. As used in this Section 18, “inter-
est in the Property” means any legal or beneficial interéat il theé Praperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, coltract for'deed, ipstaliment sales contract or escrow
agreement, the intent of which is the transfer of titie by Borfowér at a future date o a purchaser.

If all or any part of the Property or any Interest in the Propgriy is soid or transferred (or If Borrower is not
a natural person and a bensficial interest in Borrower is scid or trangferred) without Lender’s prior written
consent, Lender may require immediate payment in full of sécured by this Security Instrument.
However, this option shall not be exercised by Lender If suci iSe ig"prutibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice.of-acceleration, The notice shall
provide a period of not less than 30 days from the date the notice 5 given in‘accordance. with Section 15
within which Borrower must pay all sums secured by this Security Instrument. Jf Borrower fails to pay these
surms pricr to the expiration of this period, Lender may invoke any remedies pepnitted by this Security
Instrument without further natice or cfem?nd on Borrower. s

19. Borrower's Right to Reinstate After Acceleration. If Borrower m ertain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument.discontinued at any time prior
to the earliest of. (a) five days before sale of the Praperty pursuant to any:pgwer of sale:contained in this
Security Instrument; {b) such other period as Applicable Law might specify forthe termination of Borrower's
right to reinstate; or {c) eniry of a judgment enforcing this Security Instrumer ?h__\ conditions are that
Borrower: (a) pays Lender all sums which then would be due under this 3esirity whent and the
Note as if no acceleration had occurred; (b) cures any default of any other covengrils:dr egreements; (c)
pays all expenses incurred in enforcing this Security Instrument, including, but 1ot Jimited 1 Fé&asonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for -of protect-
Ing Lender's interest in the Property and rights under this Security Instrument; an i
as Lender may reasonably require to assure that Lender's interest in the Property .
Security Instrument, and Borrower's obligation to pay the sums secured by this Securi
continue unchanged, Lender may require that Borrower pay such reinstatement sums”an
one or more of the following farms, as selected by Lender: (a) cash; (b) money order; (c)
bank check, treasurer's check or cashier's check, provided any such check is drawn upor
whose deposits are insured by a federal agency, instrumentality or enlity; or (d) Electronic.Fuxics
Upon reinstatement by Borrower, this Security Instrument and obligations sacured hereby Sholl

Initia]s:ft
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LOAN #: 1603493
peffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Facceleration under Section 18,
“Hale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
@ {together with this Security Instrument) can be sold one or more times without prior notice to
Jarrower: Aisale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
ayments gue under the Note and this Security Instrumert and performs other mortgage loan servicing
Amnder the Note, this Security instrument, and Applicable Law. There aiso might be one or more
the 1.0an Servicer unrelated to a safe of the Note, If there is a change of the L.oan Servicer,
& Given writlen notice of the change which will state the name and address of the new Loan
ddréss to which payments should be made and any other information RESPA requires in
wtioh with ahotice of transfer of servicing. If the Note fs sold and thereafter the Loan Is serviced by
a Loary'Servicgrother'than the purchaser of the Note, the morigage loan servicing obligations to Borrower
will remain with thé | 0&n Servicer or be ransferred to a successor Loan Servicer and are not assumed
riess otherwise provided by the Note purchaser.
g iender may commence, join, or be joined to any judicial action (as either an indi-
mber.of a class) that arises from the other party's actions pursuant to this Security
that the other party has breachad any provision of, or any duty owed by reason
. until such Borrower or Lender has notified the other party (with such notice
reguirements of Section 15) of such alleged breach and afforded the other
periad after the giving of such notice to take comective action. If Applicable
Law provides a time pefie which must elapse before certain action can be taken, that time period will be
deemed to be reasonabli for purpases of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower, pyrsuart t¢ Sagtion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deefred to satisfy the notice and opportunity to take cotrective action provisions of
this Section 20. e
21. Hazardous Substances:'As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxicoriiazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasaling, kerogans, other flammable or toxic pefroleum products, toxic pesti-
cidaes and herbicides, volatile solver iaterials containing asbestos or formaldehyde, and radioactive
materals; {b) "Environmental Law" imeans federal laws and laws of the jurisdiction where the Property
Is lpcated that refate to health, safety pr gnvirgrimental protection; (c) "Environmental Cleanup” includes
any response action, remedial acti wal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means n that can cause, contribute to, or otherwise trigger an
Enviranmental Cleanup,
Borrower shall not cause or parmit 1 esence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, gri{chwiiich, due ta the presence, use, or release of
a Hazardous Substance, creates a condition that agéersely affects the vaiue of the Property. The preced-
ing two sentences shall not apply to the presencg, e, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to beappropriate to normal residential uses and to
maintenance of the Property (including, but not limiigdas; dous substances in consumer products).
Borrower shall promptly give Lender written noticg.o Irvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ¢f private-party involving the Property and any
Hazardous Substance or Environmental Law of which BoiTgier has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, Jeaking, discliarge. release or threat of release
of any Hazardous Substance, and ic) any condition caused by the gresence, use or release of a Hazard-
ous Substance which adversely affects the value of the Prope Borrowar leamns, or is notified by any
governmental or regulatory authority, or any private party, that"an v@] br other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
temedial actions In accordance with Environmental Law. Nothing hisrein shall create any abligation on
Lender for an Enviranmental Cleanup,

party hereto a reas(

NON-UNIFORM COVENANTS. Borrower and Lender further covanan

22, Acceleration; Remedies, Lender shall give notice to Borrower:
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 untess Applicable Law provides othervj ice shall specify:
(a) the defauit; (b} the action required to cure the default; (c) a date 355 thatt 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in accsiepation of the sums
secured by this Security Instrument and sale of the Property at public au
than 120 days in the future. The notice shall further inform Borrower of the:
acceleration, the right to bring a court action to assert the non-existence of a/
defense of Borrower to acceleration and sale, and any other matters required to’
notice by Applicable Law. If the default is not cured on or before the date spac in tice,
Lender at its option, may require immediate payment in full of all sums secured-by tis Security
instrument without further demand and may invoke the power of sale and/or any giher remedies
permitted by Applicable Law. Lender shall be entitied to collect ali expenses incurredtin p i
the remedies provided in this Section 22, including, but not limited to, reasonable a
and costs of title evidence.

| sree as follows:
it to acceleration follow-
strumesit {but not prior to
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LOAN #: 1503493
if Lender invokes the power of sale, Lender shall give written notice to Trustee of the oceur-
nce of an event of default and of Lender’s election 1o cause the Property 10 be sold. Trustee and
Leridershall take such actioh regarding notice of sale and shall give such notices to Borrower and
otfier, persons as Applicable Law may require. After the time required by Applicable Law and
- tion of the notice of sale, Trustee, without demand on Borrower, shalt sell the Property
ction 1o the highest bidder at the time and place and under the terms designated in the
ale in one or more parcels and in any order Trustee determines. Trustee may postpone

perty for a period or periods permitted by Applicable Law by public announcement
{ace fixed in the notice of sale. Lender or its designea may purchase the Property

, liver to the purchaser Trustee's deed conveying the Property without any
arrapty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
triith of the statements made therein, Trustee shall apply the proceeds of the sale in
the following eides: (2) to allexpenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’fees; {b).to all sums secured by this Security Instrument; and (c) any excess to the
person or pefsons Iega]l entitled to it or to the clerk of the superior court of the county in which

the sale took place’
23. Reconveyan on paymery of ali sums secured by this Security Instrument, Lender shall
request Trustee to, recoiivey e Property and shall suvender this Security Instrurment and all notes evi-
dencing debt sectired VW ‘this-Security Instrument to Trustee. Trustee shall reconvey the Property without
warrarty to the person.arfiersons legally entitled to &. Such persori or persans shall pay any recordation

costs and the Trustee's fze for preparing the reconveyance.
24, Substitute Trystee. In ascordance with Appiicable Law, Lender may from time to time appoint
f vintéd hereunder who has ceased 10 act. Without conveyance of

the Property, the successt
herein and by Applicable La B
6t used principally for agricultural purposes.

26. Attorneys' Fees. Lende ; eqtilled to recover its reasonable altomeys’ fees and costs in
any action or proceeding lo consirue or ghfdrce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security In half include without limitation attornéys’ fees incurred

b/ @/ é (Seal)

7 DATE
/33@// [/ (sea)
“DATE
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LOAN #: 1603493

. , bot)por?
Koo Trtand COUNTY OFéVKABﬁbSS:

ersonally appeared before me JOSHUA SMITH AND JAMIE SMITH to me
dividual party/parties described in and who executed the within and
atry ent and acknowledged that heishefthey signed the same as histheritheir free

and and official seal this __>? _day of 7/, , PG .

Qﬁ;ﬁ%« Wm/ o'\

Notary Public in and for the State of /<
Washington, residing at =/ 7nd/irce T
3927 Afedpert

My Appointment &k

Lender: Bank Of The P
NMLS ID: 417480

Loan Originator: Stacy Jane
NMLS tD: 910332

RCBIN NORTON
Notary Public !

State of Rhode Island
Notary 1D # 55722
My Commission Expires Jun 22, 2017
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EXHIBIT "A" LEGAL DESCRIPTION

620026358

y recorded November 18, 1991, in Volume 12 of Surveys, pages 19 and 20, under
9111180093, records of Skagit County, Washington; being a portion of Lots 1, 2, 3,
aliey in Block 32, Kellogg & Ford's Addition to Anacortes, according to the plat
thereof recorpd

particularly‘dsscril

Beginning at the Souif rmer of said Block 32, Plat of Kellogg and Ford’s Addition to Anacortes;
269.97 feet along the South line of said Block 32 to the true point of

32;

Thence South 00°01'56™ E et along the West line of said Block 32 to the Southwest corner
thereof; :

Thence South 89°23'48" Ea along the South line of said Block 32 to the true point of
beginning.

Situated in Skagit County, Washmgﬁ“



LOAN #: 1603483
CASE #: 46-46-6-0823949
MIN: 1001643-0100031263-9

, RANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
OVAL OF THE DEPARTMENT OF
SAFFAIRS OR ITS AUTHORIZED AGENT.

D LOAN AND ASSUMPTION POLICY RIDER is made fhis
ay, 2016 and is incorporated into and shall be deemed
the Mortgage, Deed of Trust or Deed to Secure Debt 2herein

{'nf even date herewith, given by the undersigned (herein
r's Note to Bank Of The Pacific, a Corporation

to amend and sg

! pplern
“Security Instrument”)-da
“Borrower”) to secure Bor

. _ _ (herein “Lender”)
and covering the Prope the Security Instrument and located at
2420 37th St

Anacortes, WA 98221

VAGUARANTEED LOAN COV! NA 'I‘--§=ﬁ§sdditiontothe covenants and agreements made
in the Security Instrument, Borfower.and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby tie guaranteed or insured under Titie 38, United States
Code, such Title and Regulations fésued thereunder and in effect on the date hereof shall

overn the rights, duties and liabilities of Borrower and Lender. Any provisions ofthe Secur‘nz

hstrurment or other instruments exeeuted in connection with said indebtedness whic
are inconsistent with said Title or Regulations, intGilding, but not limited to, the provision
for payment of ang sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may aceierate payment of the secured indebtedness
pursuant to Covenant 18 of the Securit?/ Inistrumen; are hereby amended or negated to
the extent necessary to conform such instrt ts'te-said Title or Regulations,

LATE CHARGE: At Lender’s option, and as allowe licable state law, Borrower will
pay a “late charge” not exceeding four per centum (4%) of the overdue payment when
paid more than fifteen S} 5) days after the due date ther f to cover the extra expense
Involved in handling delinquent payments, but such-*late-charge” shall not be payable
out of the proceeds of any sale made to satisfy the Indetitedness secured hereby, unless
such proceeds are sufficient to discharge the entire indébtédness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faiterrefus

in full amount within 60 days from the date that this loan weuld nof

for such guaranty committed upon by the Depariment of Vete:

provisions of Title 38 of the U.8. Code "Veterans Benefits,” the Martgages may deégiatreithe
1mediately or

indebtedness hereby secured at once due and payable and may forecla
may exercise any other rights hereunder or take any other properaction.

TRANSFER OF THE PROPERTY: This loan may be declared im y due and
payable upon transfer of the property securing such loan to any tr@t '._714 A
o Section 0

acceptability of the assumption of the loan is established pursuant
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subjgct to s
covenants and agreements as set forth below: -

(a) ASSUMPTION FUNDING FEE: A fee equal to one-haif of 1 percent
balance of this loan as of the date of transfer of the property shall be payable a
transferto the loan holder or its authorized agent, as trustee for the Departiment

\t b ‘
o Vidte:

w e '...
|
VA GUARANTEED LOAN AND ASSUMPTICN POLICY RIDER Initials: A‘& !
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LOAN #: 1603493

he assumer fails to pay this fee at the time of transfer, the fee shail constitute
nai debt to that already secured by this instrument, shall bear interest at the rate
elrt provided, and, at the option of the payee of the indebtedness hereby secured or
any transféree thereof, shall be immediately due and payable. This fee is automatically
waivad-t the assimer is exempt under the provisions of 38 U.S.C. 3728 (c).

(by ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption offhiisioan, a processing fee may be charged by the loan holder or its authorized
agent for detérmining:the creditworthiness of the assumer and subsequently revising the
holder's ownsrship records when an approved transfer is completed. The amount of this
charge shall notexceedithe maximum established by the Department of Veterans Affairs
for a Joan to which Séction 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees ssume all of the obligations of the veteran under the terms of
the instruments ereating and securing the loan. The assumer further agrees to indeminify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the Indebtedness created by this instrument.

IN WITNESS WHERECGF.

wer(s) has executed this VA Guaranteed Loan and

T

7 DATE

S /A6 /j_’:‘_/ff__(Seaf)

DATE

VA GUARANTEED LOAN ARD ASSUMPTION POLICY RIDER
Elffe Mae, Inc. Page 2 of 2
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MIN: 1001643-01000312639

1-4 FAMILY RIDER
{Assignment of Rents)
CASE ¥: 46-46-6-0823949
RIDER is made this 17th day of May, 2016

and is incaTps ; nto and shall be deemed to amend and supplement the Mort-
gage, Deed of Tr or Security Deed (the "Security Instrument”) of the same date

given by the undersigried (the “Borrower”) to secure Borrower's Note to  Bank Of
The Pacific, a Corp

, (the “Lender”)
of the same date ‘the Property described in the Security Instrument

and located at: 2420 37h

1-4 FANMILY COVENANT
in the Security Instrument, B
follows:

on to the covenants and agreements made
and Lender further covenant and agree as

A. ADDITIONAL PROPERTYSUBJECT FO THE SECURITY INSTRUMENT. In
addition to the Property described’in Sec strument, the following items now
xtent they are fixtures are added to the
itute the Property covered by the Security
s ang goods of every nature whatsoever
now or hereafter located in, on, or used, giitended.to be used in connection with
the Property, including, but not limited to,this¢ forthe purposes of supplying or
distributing heating, cooling, electricity, gas, watgr, airand light, fire prevention and

Property description, and shall also ¢
Instrument: building materials, applia

extinguishing apparatus, security and access icontrol apparatus, plumbing, bath

tubs, water heaters, water closets, sinks, range
ers, disposals, washers, dryers, awnings, stor >
blinds, shades, -curtains and curtain rods, attactie rors, cabinets, paneling
and attached floor covetings, all of which, including réplacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the
Security [nstrument. All of the foregoing tegether wj e Pregerty described in
the Security Instrument (or the leasehold estate if the.; ity Mstrument is on a
leasehold) are refetred to in this 1-4 Family Rider and t rity instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW.
agree to or make a change in the use of the Property or its"zoni
unless Lender has agreed in writing to the change. Borrower sh
laws, ordinances, regulations and requirements of any goverriie
cable to the Property. ‘

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrowers
not allow any lien inferior to the Security Instrument to be perfectet against
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance a;
loss in addition to the other hazards for which insurance is fequired by Se

Initials:
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L.OAN #: 1603483
ROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

FWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
ection 6 concerning Borrower's occupancy of the Property is deleted.

NT OF LEASES. Upon Lender’s request after default, Borrower
er all leases of the Property and all security deposits made in
ses of the Property. Upon the assignment, Lender shall have
‘extend or terminate the existing leases and to execute new
le discretion. As used in this paragraph G, the word “lease”
if the Security [nstrument is on a leasehold.

OF.RENTS; APPOINTMENT OF RECEIVER; LENDER IN
rower absolutely and unconditionally assigns and transfers to
Lender all the ren d revenues (“Rents”) of the Property, regardless of to whom
the Rents of the Property afe. payable. Borrower authorizes Lender or Lender's
agents to collect the'Rénts, and agrees that each tenant of the Property shall pay
the Rents to Lender or Lénder's agents. However, Borrower shall receive the Rents
untit (i} Lender has given Bosmn otice of default pursuant to Section 22 of the
Security Instrument and ¥ : as given notice to the tenant(s) that the Rents
are to be paid to Lender or Lender's agent. This assignment of Rents constitutes
an absolute assignment and not

If Lender gives notice of defaul

ieases, in Lende
shall mean “sublg

H. ASSIGNM
POSSESSION. B

n gssignment for additional security only.
o-Borrower: (i) all Rents received by Borrower
shall be held by Borrower as trustes for the benefit of Lender only, to be applied to
the sums secured by the Secu nstrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the'Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents gue an paid to Lender or Lender’s agents
upon Lender’s written demand to the te iv) unless applicable law provides
otherwise, all Rents collected by Lende I's agents shall be applied first to
the costs of taking control of and mana roperty and collecting the Rents,
including, but notlimited to, attorney’s fee er's fees, premiums onreceiver's
bonds, repair and maintenance costs, ns:  premiums, taxes, assessments
and othér charges on the Property, and thierrte-the-sums secured by the Security
Instrument; (v} Lender, Lender’s agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall
be entitled to have a receiver appointed to fake possession of and manage the
Property and collect the Rents and profits derived .the Properly without any
showing as to the inadequacy of the Property a&'sec
If the Rents of the Property are notsufficient to co
of and managing the Property and of collecting t
by Lender for such purposes shail become indebte
secured by the Security Instrument pursuant to Secti
Borrower represents and warrants that Borrower ha xecuted any prior
assignment of the Rents and has not performed, and will perfori, any act that
would prevent Lender from exercising its rights under this paragi ph.
Lender, or Lender's agents or a judicially appointed. racejver, $;
required to enter upon, take control of or maintain the Property-befo
notice of default to Borrower. However, Lender, or Lender’s ag,
appointed receiver, may do so at any time when a default cocel
of Rents shall not cure or waive any default or invalidate any othe
of Lender. This assignment of Rents of the Property shall terminat
sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach unde
or agreement in which Lender has an interest shali be a breach under th:
}nstrument and Lender may invoKe any of the remedies permitted by thg"
nstrument.

r the'cests of taking control
ents any funds expended
s of Berrower to Lender

ail not be
ifter giving
a judicially

_ Initiats:
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{7/9 % { (Seal)

7 DATE

'5&{/94’/://9’ (Sea)

DATE
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LOAN #: 1603483
MIN: 1001643-0100031263-9

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e ade this 17th day of May, 2016, and is
incorporated intoiang+amends and supplements the Deed of Trust (the "Security
Instrument”) of the ssme date given by the underségned (the "Borrower,” whether there
are one of more persons undersigned) to secure Sorrower's Note 10

Bank Of The

("MERS Rider?) is

("Lender”) of the Sa
Instrument, which is-

2420 37th St, Anaco

In addition to the covenants angdgagreemen
and Lender further covenant ang
follows:

A. DEFINITIONS

ts made inthe Security Instrument, Borrower
that the Security Instrument is amended as

1. The Definitions section of'the Security Instrument is amended as follows:

"Lender” is Bank Of The Pacific

Lenderis a Corporation
under the laws of Washington.

226 36th Street, Bellingham, WA 98225.

arganized and existing
Lender's address is

Lender is the beneficiary under this Security In term “Lender” includes

any successors and assigns of Lender.

—

“MERS" is Mortgage Electronic Registration Systems, lng, MERS is a separate
corporation that is the Nominee for Lender and is acting.solely fer:Lender, MERS is
organized and existing under the laws of Delaware, and has.an address and telephone
number of P.O. Box 2026, Flint, Ml 48501.2026, tel. (8 9-MERS. MERS is
appointad as the Nominee for Lender to exercise the rights, wobligati
Lender as Lender may from time to time direct, including but 1t
successor trustee, assigning, or releasing, in whole or In partthis-Securit
foreclosing or directing Trustee to institute foreclosure of this.Séc
or taking such other actions as Lender may deem necessary or 4
this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its successar
as well as Lender, untit MERS' Nominee interest is terminated.

a limited purpose.

MERS RIDER - Single Famiy - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 0472014
Ellie Mae, Inc. Page 1 of 4



LOAN #: 1603483
FER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

rity. Instrument secures to Lender: {i) the repayment of the Loan, and
xtensions and modifications of the Note; and {ii) the performance of
narits and agreements under this Security Instrument and the Note.
,‘Borrower irrevocably grants and conveys to Trustee, in trust, with
the fotiowing described property located in the

power 0

County Nype of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction]:

SEE LEGAL DESG [ON ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A", |

APN #: P57823

[Street]{City]
WA 98221
[State] [Zip Code]

TOGETHER WITH all the improvetneiits-now, ar hereafter erected on the
property, and all easements, appurtenances, arid; now or hereafter a part of
the property. All replacements and additions shall also:be covered by this Security
Igstrument. All of the foregoing is referred to in this’ Security Instrument as the
"Property.” '

Lender, as the beneficiary under this Secu ent, designates MERS
as the Nominee for Lender. Any notice rectjired by Appiicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees.that MER i
Nominee for Lender, has the right to exercise an¥ or all interests’
to Lender, including, but not limited to, the right to forecl sel] the Property.
and to take any action required of Lender including, but not fimiited tg;"assigning and
releasing this Security Instrument, and substituting a successar truste

C. NOTICES

Section 15 of the Security Instrument is amended to read &t

15.Notices. All notices given by Borrower or_Lender in cos
Security Instrument must be in writing. Any notice to Borrower in corineciio:
Security Instrument shali be deemed to have been given to Borrowef wh
by first class mail or when actually delivered to Borrower’s notice atdrsss if sent
by other means. Notice to any one Borrower shall constitute notice to ajl Borrowers
unless Applicable Law expressly requires otherwise. The notice addres shalt
the Property Address unless Borrower has designated a substitute notic dd

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORNM INSTRUMENT A7
Form 3158 04/2014 Initials; A,
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LOAN #: 1603493

o*l.ender. Borrower shall cl::rcom;:rcly notify Lender of Borrower’s change of
nder specifies a procedure for re ortsn% Barrower's change of address,
hall only report a change of address through that specified procedure.
be'gnly one designated notice address under this Security Instrument at
ime: Any‘notice to Lender shall be given by delivering it or by mailing it by first
ngder's address stated herein unless Lender has designated another
9 Borrower. Borrower acknowledges that any notice Borrower
wst also be provided to MERS as Nominee for Lender until
nterest is terminated. Any notice provided by Borrower in connection
with this Securit ment will not be deemed o have béen given to MERS until
actually receive RS. Any notice in connection with this Security Instrument
shall not be deefmed t¢'Mave been given to Lender until actually received by Lender. If
any notice required;by s Security Instrument is also required under Applicable Law,
the Applicable Law réquirement will satisfy the corresponding requirement under this
Security instrume

D. SALE OF NGT
Section 20 of the

rovides | der
ERS' Namiine

3E OF LOAN SERVICER: NOTICE OF GRIEVANCE
-urity Jseirument is amended to read as follows:

20. Sale of Note; Ghar
or a partial interest in the N¢
one or more times without prior
directs MERS to assign MERS'S

oan Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
nBorrower, Lender acknowledges that until it
e interest in this Security Instrument, MERS
remains the Nominee for Lende the authority to exercise the rights of Lender. A
sale might result in a change in ntity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Noté and this Security Instrument and performs
other mortga?e loan servicing obligations under the Note, this Security insirument,
and Applicable Law. There also mir%ifit be one-0f:more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a°cliaige of the Loan Servicer, Borrower
will be given written notice of the change’whichwill state the name and address of
the new Loan Servicer, the address te which p@gy{ments should be made and any
other information RESPA requires in conpectiopwith a notice of transfer of servicing.
If the Note is sold and thereafter the Lea viced by a Loan Servicer other
than the purchaser of the Note, the mortgagefoah servicing obligations to Borrower
will remain with the Loan Servicer or be transferred tb @ successor Loan Servicer
and gre not assumed by the Note purchaser unless otheywise provided by the Note
purchaser.

Neither Borrower nor Lender may commenic,jol 2 joined to any judicial
action {as either an individual litigant of the member ¢f 55! that arises from the
other ﬂarty's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or ary duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notifled the-other p ﬁ"%{with such notice
given in compliance with the requirements of Section 15 ileged breach and
afforded the other party hereto a reasonable period after th ing of such notice to
take corrective action. If Applicable Law provides a time perod which must elapse
before certain action can be taken, that time period will be deemeg te-be reasonable
for purposes of this paragraph. The natice of acceleration and'gpperiinityta cure given
to Borrower pursuant to Section 22 and the notice of acceleration g 5 Borrower
pursuarnt to Section 18 shall be deemed to satisfy the notice and ; nity to take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foil

24. Substitute Trustee. In accordance with Applicable Law, Len .
may from time to time appoint a successor trustee to any Trustee appointed neres
who has ceased to act. Without conveyance of the Property, the succes

MERS RIDER - Single Family - Fannie Mao/Freddle Mac UNIFORM INSTRUMENT Ly
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NG BELOW, Borrower accepts and agreesto the terms and covenants

ERS Rider,
% { / {Seal)
7 DA

S f/ 20/l (seal

7 DATE

MERS RIDER - Single Famlly - Fannle MaefFreddie Mac UNIFORM INSTRUM
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EXHIBIT "A" LEGAL DESCRIPTION

620026858

y recorded November 18, 1991, in Volume 12 of Surveys, pages 19 and 20, under
$111180093, records of Skagit County, Washington; being a portion of Lots 1, 2, 3,
" aliey in Block 32, Kellogg & Ford's Addition to Anacortes, according to the plat
thereof recopd:
particularly

Beginning at the Sou rmer of said Block 32, Plat of Kellogg and Ford's Addition to Anacortes;
269,97 feet along the South line of said Block 32 to the true point of

¥ 100.00 feet parallel with the East line of said Block 32;
1,66 feet;
feet to the North line of said Block 32;

Thence North 89°23'4 cet along said North line to the Northwest corner of said Block

32,

Thence South 00°01'56" E et along the West line of said Block 32 to the Southwest corner
thereof; ; = :

Thence South 89°23'48” East;-2¢ along the South line of said Block 32 to the true point of
beginning.

Situated in Skagit County, Washingjt



