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DEFINITIONS

Words used in multiple sections of this document are defined b
Sections 3, 10, 12, 17, 19 and 21, Certain rules regarding the us
are also provided in Section 15.

(A) "Security Instrument” means this document, which is dated Ma
with all Riders to this docurnent.

{B) "Borrower” is MARCUS SCHUTTE, A SINGLE MAN.

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Bay Equity LLC.
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LOAN #: 1603006531
ander is  a California Limited Liability Company, organized and existing
e laws of California.

address is 28 Liberty Ship Way, Suite 2800, Sausalito, CA 94965.

nefictary under this Security Instrument,
is Chicago Title,

(E) "MERS" is f¥
the nominee for

ge Electronic Registration Systems, inc. Lender has appointed MERS as
- this Loan, and attached a MERS Rider to this Security Instrument, to be

ory note signed by Borrower and dated May 17, 2016.
r owes Lender TWO HUNDRED SIXTY FOUR THOUSAND ONE
f > ¢ NO!»‘OO****k*i**tt*t*t**************l********t
Dollars (U.S. $264,127.0
Periodic Payments and i
{G) "“Property” means the
the Property.”
(H) “Loan” means the deb
all sums due under this Securi
(0 “Riders” means all Riders
Riders are to be executed by Bo
[ Adjustable Rate Rider
(X Other(s) {specify]
Mortgage Electronic Registr.
Systems, Inc. Rider

) plus interest. Borrower has promised to pay this debt in regular
bt in full not later than June 1, 2046.
is described below under the heading "Transfer of Rights in

k box as applicable]:
iups, Rider ] Planned Unit Development Rider

(J) "Applicable Law” means all controllingapplicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordérs (that havesthe effect of law) as well as all applicable
final, non-appealable judicial opinions.
(K} "Community Association Dues, Fees, and A

s” means all dues, fees, assessments
by a condominium association, home-

transfers,
{M) “Escrow ltems’” means those items that are described in Se
(N) "Miscellanecus Proceeds” means any compensation, settl
paid by any third party (other than insurance proceeds paid unde
5} for: {i) damage to, or destruction of, the Property; (i} condemnats
of the Property; (iti) conveyance in lieu of condemnation; or (iv) mlsreprea
to, the value and/or condition of the Property.
(O) “Mortgage Insurance” means insurance protecting Lender agains
on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amount due for (i
the Note, plus (i} any amounts under Section 3 of this Security Instrument,
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.Cx
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be
time, or any additional or successor legislation or regulation that governs the sam
used in this Security Instrument, "RESPA” refers to all requirements and restriction
in regard to a “federally related mortgage lean” even if the Loan does not qualify as a’
mortgage loan” under RESPA,
(R) "Secretary” means the Secretary of the United States Department of Housing and U
ment or his designee.
{S) "Successor in interest of Borrower” means any party that has taken title to the Prop
or not that party has assumed Borrower's obligations under the hNote and/or this Security Instetm
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LOAN #: 1603006531
SFER OF RIGHTS IN THE PROPERTY

Lnul'l[y Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions

strument and the Note For this purpose, Borrower irrevocably grants and conveys to Trustee,
"power of sale, the following described property located in the County

67-000-081-2000

which currently has the address ¢ 4 Annett Lane, Burlington,

[Street] [City]
Washington 98233
[Zip Code]
TOGETHER WITH all the improve { qrhereafter erected on the property, and all easements,
appurtenances, and fixtures now or herg “a mart of the property. All replacements and additions shall

as the "Property.”

BORROWER COVENANTS that Borrow
the right to grant and convey the Property and that th
brances of record. Borrower warrants and will defept
and demands, subject to any encumbrances of re

THIS SECURITY INSTRUMENT combines uniforriges
enants with limited variations by jurisdiction to constitute a uni

ational use and non-uniform cov-
instrument covering real propernty.

UNIFORM COVENANTS, Borrower and Lender cove

1. Payment of Principal, Interest, Escrow ftems, a
due the principal of, and interest on, the debt evidenced by the Nme
Borrower shall also pay funds for Escrow ltems pursuant to Section:
this Security Instrument shall be made in U.S. currency. However, |
by Lender as payment under the Note or this Security Instrumentisr
require that any or all subsequent payments due under the Note and't
ane or more of the following forms, as selected by Lender: {a) cash; (b)
bank check, treasurer's check or cashier's check, provided any such che

other instrument received
der unpaid, Lender may

14. Lender may return any payment or partial payment if the payment or partial
to bring the Loan current. Lender may accept any payment or partial payment insu
current, without waiver of any rights hereunder or prejudice to its rights to refuse s
payments in the future, but Lender is not obligated to apply such payments at the tim
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender:
est on unapplied funds. Lender may hold such unapplied funds untit Borrower makes pay
Loan current. If Borrower does not do $o within a reasonable period of time, Lender shall el
funds or return them to Borrower. If not applied earlier, such funds will be applied to the outs
pal balance under the Note immediately prior to foreclosure. No offset or claim which Borrowe

this Security Instrurnent or performing the covenants and agreements secured by this Security Instfu
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LOAN #: 1603006531
Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

accepted and applied by Lender shall be applied in the following order of priority:

to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
the Secretary instead of the monthly mortgage insurance premiums;

any taxes, special assessments, leasehold payments or ground rents, and fire, flood
d insurance premiums, as required;

I;gﬁe (marges due under the Note.

‘ - ayments, insurance proceeds, or Miscellaneous Proceeds to principal due under
d or postpone the due date, or change the amount, of the Periodic Payments.
ow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, Uit
far: (a} taxes and
[ Property (b) leasehold payments or ground rents on the Property, if any;
nsurance required by Lender under Section 5; and (d) Mortgage Insur-
ender to the Secretary or the monthly charge by the Secretary instead
ce premiums. These items are called "Escrow ltems."” At origination or
n, Lender may require that Community Association Dues, Fees,
by Borrower, and such dues, fees and assessments shall be an
furnish to Lender all notices of amounts to be paid under this Sec-
ds for Escrow items unless Lender waives Borrower's obligation
ms. Lender may waive Borrower's obligation to pay to Lender
ny time. Any such waiver may only be in writing. In the event of
iﬁen and where payable the amounts due for any Escrow

ance premiums to be pal
of the monthly Mortga
at any time during the’

tion. Borrower shall pay L
to pay the Funds for any o
Funds for any or all Escrow lie
such waiver, Borrower shall p

Lender receipts evidencing such pay:
obligation to make such payments a
covenant and agreement contained in
is used in Section 9. If Borrower is o pay Escrow Items directly, pursuant to a waiver, and

scrow item, Lender may exercise its rights under Section

t (a) sufficient to permit Lender to apply
eed the maximum amount a lender can
on the hasis of current data and rea-
accordance with Applicable Law.
1sured by a federal agency, instru-

Federal Home Loan Bank. Lender shall apply the Funds t
specified under RESPA. Lender shall not charge Borrower
analyzing the escrow account, or verifying the Escrow Items, Unie
the Funds and Applicable Law permits Lender to make such a chargg. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender:shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lendgr i writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, with n annual accounting
of the Funds as required by RESFA,
£ shall account to
Borrower for the excess funds in accordance with RESPA, If there i Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as requ ,
shall pay to Lender the amount necessary to make up the shortage in accord
in no more than 12 monthly payments. If there is a deficiency of Funds he
under RESPA, Lender shalt notify Borrower as required by RESPA, and Borro
the amount necessary to make up the deficiency in accordance with RESPA, by
monthly payments. '

h RESPA, but
OW.=8S defined

to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, 3
attributable to the Property which can attain priority over this Security Instrument, leasel _
or ground rents on the Praperty, if any, and Community Association Dues, Fees, and Ass
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the man
in Section 3.
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LOAN #: 1603006531
- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

a) agrees in writing to the payment of the obligation secured by the lien in a manner accept-
nder, but only so long as Borrower is performing such agreement; (b) contests the lien in
dith by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion
rvent the enforcement of the lien while those proceedings are pending, but only until such
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
j the lien to this Security Instrument. If Lender determines that any part of the Property
a n Whlch can attain priority over this Security Instrument, L.ender may give Borrower a
hen Within 10 clays of the date on whsch that notlce is gwen Borrower shall satisfy

—

but not l|m|ted to, earthquakes and floods, for which Lender requires |nsur—
» maintained in the amounts {including deductible fevels) and for the periods
ender requires pursuant to the preceding sentences can change during the
s carrier providing the insurance shall be chosen by Borrower subject to
srrower's choice, which right shall not be exercised unreascnably. Lender
n.connection with this Loan, either: {(a} a one-time charge for flocd zone
ing services; or (b) a one- time charge for flood zone determination
ent charges each time remappings or similar changes occur which
ation or certification. Borrower shall also be responsible for the
eral Emergency Management Agency in connection with the
| sulting from an objection by Borrower.

if the coverages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase arny
sfare, such coverage shall cover Lender, but might or might
Property, or the contents of the Property, against any risk,
or ieeﬁer coverage than was prevsously in effect. Borrower

reasonably might affect
payment of any fees imp
review of any flood zone d

If Borrower fails 1o mamtam
coverage, at Lender's option a
particular type or amount of covérage:
not protect Borrower, Borrower's equi
hazard or liability and might provide gr
acknowledges that the cost of the ins

bear interest at the Note rate from the daig’of disbursement and shall be payable with such interest,
upan natice from Lender to Borrower requesting payment,

Alt insurance policies required by Lenderéand renews
right to disapprove such policies, shall include a stangars’
mortgagee and/or as an additional loss payee. Leng
certificates. If Lender requires, Borrower shall prori
renewal notices. If Borrower obtains any form of in
for damage to, or destruction of, the Property, such pa
shall name Lender as mortgagee and/or as an additlenal

in the event of loss, Borrower shall give prompt notic
may make proof of loss if not made promptly by Borrower.

ethe right to hold the policies and renewal
ender all receipts of paid premiums and

ter and Borrower otherwise agree
surance was required by Lender,

shalf be apphed to restoration or repalr of the Property, if the res
and Lender's securlty is not lessened. Dunng such repair and rest

pect such Property to
-h inspection shall be

undertaken promptly, Lender may disburse proceeds for the repa‘i
ment or in a series of progress payments as the work is completed.
writing or Applicable Law requires interest to be paid on such insurance
required to pay Borrower any interest or earnings on such proceeds. Fe

obligation of Borrower, If the restoration or repair is not economically feasible or
be lessened, the insurance proceeds shall be applied to the sums secured by £

applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any
claim and related matters. If Borrower does not respond within 30 days to a notic
the insurance carrier has offered to settle a claim, then Lender may negotiate and sett)s
30-day period will begin when the notice is given. In either event, or if Lender acquu’ '
under Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights t
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security,
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premis
by Borrower} under all insurance policies covering the Property, insofar as such rights are &
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LOAN #: 1603006531
the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

erty, or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
ccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
‘egitence within 60 days after the execution of this Security Instrument and shall continue to occupy
s Borrower's principal residence for at least one year after the date of occupancy, unless
nes that this requirement shall cause undue hardship for the Borrower or unless extenu-

vation, Maintenance and Protection of the Property; Inspections. Borrower shall not
pair the Property, aliow the Property to deteriorate or commit waste on the Property.
1in the Property in order to prevent the Propenty from deteriorating or decreasing
ordition. Unless it is determined pursuant to Section 5 that repair or restoration

deterioration or d# insurance or condemnation proceeds are paid in connection with damage
1o the Property, B Il be responsible for repairing or restoring the Property only if Lender has
released proceeds & ch purposes. Lender may disburse proceeds for the repairs and restoration
in a single paymg .8 s of progress payments as the work is completed, If the insurance or
condemnatlon proceed ag n@ sufficient to repair or restore the Property, Borrower is not relieved of
the letion of such repair or restaration.
hid in connection with the taking of the property, Lender shall apply
ndebtedness under the Note and this Security Instrument, first to any
nt of principal. Any application of the proceeds to the principal shall
the monthly payments or change the amount of such payments

sonable cause, Lender may in
Borrower notice at the time of

8. Borrower's Loan Appl
Borrower or any persons or entities:
sent gave materially false, misleading,
Lender with material information) in conngttign
ited to, representations concerning Borréw

9, Protection of Lender’s Interest i

prior 7 to et an interior inspection specifying such reasonable cause,

iwear shall be in default if, during the Loan application process,

& direction of Borrower or with Borrower's knowledge or con-
uratednformation or statements to Lender {or faited to provide
it} the |.oan. Malterial representations include, but are not lim-
{ipancy of the Property as Borrower’s principal residence.
Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly.afect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding’in bankrugtcy, probate, for condemnation or forfeiture, for
enfarcement of a lien which may attain priority over thus Security Rastrument or to enforce laws or regulations),
or {c} Borrower has abandoned the Property, then |
appropriate to protect Lender’s interest in the Pro

Security Instrument; (b) appearing in court; and (c)
in the Property and/or rights under this Security Instrument
proceeding. Securing the Property includes, but is not lim

Bugh Lender may take action
r obligation to do so. Itis
nder this Section 9.

code violations or dangerous conditions, and have utilities turnec
under this Section 9, Lender does not have to do so and is not und
agreed that Lender incurs no liability for not taking any or all action

Any amounts disbursed by Lender under this Section 9 shall beco
by this Security Instrument. These amounts shall bear interest at the
ment and shall be payable, with such interest, upen notice from Lender to

shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneo
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied Lo re
of the Property, if the restoration or repair is economically feasible and Lender’s s:
ened. During such repair and restoration period, Lender shall have the right to hold suck'M
Proceeds until Lender has had an opportunity to inspect such Property to ensure thexwork
completed to Lender's satisfaction, provided that such inspection shall be undertaken pr
may pay for the repairs and restoration in a single disbursement or in a series of progre
as the work is completed. Unless an agreement is made in writing or Applicable Law requires
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LOAN #: 1603006531
edrnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
' ecurity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
curity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such

of a partial taking, destructlon or loss in value of the Property in which the fair market
immediately before the partial taking, destruction, or loss in value is equal to or
nt of the sums secured by this Security Instrument immediately before the partial

oss in value, unless Borrower and Lender otherwise agree in writing, the sums

”g}_ fraction: (a) the total amount of the sums secured immediately before the

« loss in value divided by (b) the fair market value of the Property immediately

value of the Property im
amount of the sums segs

ent whether or not the sums are then due,
rrower, or if, after notice by Lender to Borrower that the Opposing
ffers to make an award to settle a claim for damages, Borrower
“after the date the notice is given, Lender is authorized to col-
ds elther {e} restoratmn or repair of the Property or to the sums

Party (as defined in tha n
fails to respond to Lende
lect and apply the Misceflaneo
secured by this Security nstru
that owes Borrower Miscellane
in regard to Miscellaneous Proceg
Borrower shall be in default if an
Lender's judgment, could result in for
interest in the Property or rights under
if acceleration has occurred, reinstate a
to be dismissed with a ruling that, in Lert
material impairment of Lender’s interest in4
proceeds of any award or claim for damages#fat are
in the Property are hereby assigned and shall be pald
Al Miscellaneous Proceeds that are not a
applied in the order provided for in Section 2.
1. Borrower Not Released Forbearance

vided in Section 18, by causing the action or proceeding
s judgment, precludes forfeiture of the Property or other

Baorrower or any Successors in Interest of Borrower, Lende
ings against any Successor in Interest of Borrower orto r
modify amortization of the sums secured by this Security In
the original Borrower or any Successors in Interest of Borrowel
any right or remedy including, without limitation, Lender's accept
entities or Successors in Interest of Borrower or in amounts less t
a waiver of or preciude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors ar
enants and agrees that Berrower's obligations and liability shall be joit
Borrower who co- sugns this Security Instrument but does not execute g o-signer’): (a) is
interest in t he

secured by this Security Instrument; and (c) agrees that Lender and any ot
extend, modify, forbear or make any accommodations with regard to the ter
ment or the Note without the co-signer’'s consent.

of Borrower’s rights and benefits under this Security Instrument Borrower shall nét,
Borrower's obligations and liability under this Security Instrument unless Lender agrees-
in writing. The covenants and agreements of this Security Instrument shall bind (exce
Section 19} and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in co
Borrower's default, for the purpose of prolecting Lender's interest in the Property and righ 1
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuaion
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LOAN #: 1603006531

nder may collect fees and charges authorized by the Secretary. Lender may not charge fees that are

gxpressly prohibited by this Security Instrument or by Applicable Law.

oan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
rest or other loan charges coliected or to be collected in connection with the Loan exceed the permit-

(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to

nit; and (b) any sums already collected from Borrower Wthh exceeded permitted fimits will be

by Lender. If any notice requnre
Applicable Law requirement witf
15. Governing Law; Sevérahility; Rulgs of Construction. This Security Instrument shall be
governed by federal taw and the risdiction in which the Property is located. All rights and
obligations contained in this Security re subject to any requirements and limitations of
Applicable Law. Applicable Law might mplicitly allow the parties to agree by contract or it
might be silent, but such silence shall igt bgeCoristrued as a prohibition against agreement by contract.
In the event that any provision or clause &f this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other pri ons of this Security Instrument or the Note which can be
given effect without the conflicting provisio
As used in this Security Instrument: (a) wdeds of the g
sponding neuter words or words of the feminine gender:£b
plural and vice versa; and (c) the word *may” gives sgl
16. Borrower’s Copy. Borrower shall be givef
17. Transfer of the Property or a Benefici
‘Interest in the Property means any Iega! or benefic

uline gender shall mean and include corre-
s in the singular shall mean and include the
scretion without any obligation to take any action.
of the Note and of this Security Instrument.
in Borrower. As used in this Section 17,

id or transferred (or if Borrower is
sred) without Lender's prior writ-
y this Security Instrument.
ohibited by Applicable Law.
sleration. The notice shall
ordance with Section

not a natural person and a beneflt:lal interest in Borrower is s@
ten consent, Lender may reguire immediate payment in full of ali
However, this option shall not be exercised by Lender if such exe

If Lender exercises this option, Lender shall give Borrower
provide a period of not less than 30 days from the date the notic
14 within which Borrower must pay all sums secured by this Secu
pay these sums prior to the expiration of this period, Lender may invoke a
Security Instrument without further notice or demand on Borrower,

wer: (a) pays
o acceleration
ensas mncurred

Lender all sums which then would be due under this Security Instrument and the N
had occurred; (b) cures any default of any other covenants or agreements: {c) pa:

the Property and rights under this Security Instrument; and (d} takes such action as
ably require to assure that Lender's interest in the Property and rights under this Secu ;
Borrower's obligation to pay the sums secured by this Security Instrument, shall contipy

However, Lender is not requwed 1o} remstate if: (i) Lender has accepted reinstatement after- '

(iii} reinstatement will adversely affect the priority of the Iien created by this Security Instrumer
may require that Borrower pay such reinstatement sums and expenses in one or more of the
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LOAN #: 1603006531
5, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s check

shier's check, pravided any such check is drawn upon an institution whose deposits are insured by a

. However, this right to reinstate shall not apply in the case of acceleration under Section 17.
f Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

nder the Note, this Security Instrument, and Applicable Law. There also might be
of the Loan Servicer unrelated to a sale of the Note, If there is a change of the
it be given written notice of the change which will state the name and address
the address to which payments should be made and any other information
RESPArequires i n with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced “ervicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Barfowek wi in with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by th€ Mote purchaser unless otherwise provided by the Note purchaser.
20. BorrowerNot T, arty Beneficiary to Contract of Insurance. Mortgage Insurance reimburses
fat he Note) for certain losses it may incur if Borrower does not repay
edges and agrees that the Borrower is not a third party beneficiary
he Secretary and Lender, nor is Borrower entitled to enforce any
retary, untess explicitly authorized to do so by Applicable Law.
, in this Section 21; (a) "Hazardous Substances” are those sub-
"substances, pollutants, or wastes by Environmental Law and the
e‘i’i‘rer flammeble or toxic petroleum products toxu: pestrcrdes

of the new Loanl

to the contract of insura
agreement between Len

relate to health, safety or environment
action, remedial action, or removal act

sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shalt not
do, nor allow anyone else to do, anything affécting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Contiition, or ich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adver xcts the value of the Property, The preced-
' ¢ e on the Property of small quantities of
o be gppropriate to normal residential uses and to
‘ rdoys substances in consumer products).

Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not lim

Substance or Environmental Law of which Borrower has act
including but not limited to, any spilling, leaking, discharge,
Substance, and (c) any condition caused by the presence, use
adversely affects the value of the Property. If Borrower learns, or |
authority, or any private party, that any removal or other remediation,
the Property is necessary, Borrower shall promptly take all necessa;

Instrument prior to or on the due date of the next monthly paymerrl
(i) Borrower defaults by failing, for a period of thirty days, to perfor
contained in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable faw (ivicl

the Garn-St. Germain Depaository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and wit

of the Secretary, require immediate payment in full of all sums secured by this /
(iy Allor part of the Property, or a beneficial interest in a trust owning all or pait of the on
is sold or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her prin
or the purchaser or grantee does so occupy the Property but his or her cred
approved in accordance with the requirements of the Secretary. :
(c) No Waiver. If circumstances occur that would permit Lender to require immediate paymengt
Lender does not require such payments, Lender does not waive its rights with respect to subsequ
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LOAN #: 1603006531
; ‘d) Regulat:ons of HUD Secretary. In many circumstances regulations issued by the Secretary
imit Lender s rrghts in the case of payment defaults, to require |mmed|ate payment in fuil and

d to be eligible for insurance under the National Housing Act within 60 days from the date
er may, at its option, require immediate payment in full of all sums secured by this
} rument Awrilten Statement of any authorized agent of the Secretary dated subsequent

e proof of such ineligibility. Notwithstanding the foregoing, this option may not be
er when the unavailability of insurance is solely due to Lender’s failure to remit a
remiumn to the Secretary.

ach tenant of the Property to pay the rents to Lender or Lender’s agents.
ceto Borrower of Borrower's breach of any covenant or agreement in the
llect and receive all rents and revenues of the Property as trustee
r. This assignment of rents constitutes an absolute assignment
ecurity only.

Tower: (a) all rents received by Borrower shall be held by Borrower

pay all rents due and unpaid to r or Lerdar's agent on Lender's written demand to the tenant.
Borrower has not execute ’ gsignment of the rents and has not and will not perform any
its rights under this Section 23.

on, take contral of or maintain the Property before or after

secured by the Security lnstrument is pai

24. Acceleration; Remedies. Lender
Borrower's breach of any covenant or agreerhent in
eration under Section 17 unless Applicable Law pr
default (b) the action reqwrecl to cure the defakﬁ

curity instrument (but not prior to accei-
yerwise). The notice shall specify: (a) the

t must l::re cured; and {d) that failure to cure the
ultin acceleration of the sums secured

einstate after acceleration, the
any other defense of Borrower
ided in the notice by Applicable

may require immediate payment in full of all sums secure
ther demand and may invoke the power of sale andfor any othe

If LLender invokes the power of sale, Lender shall give written ot
of an event of default and of Lender s election to cause the Property to

Property for a period or periods permitted by Applicable Law by public annd
and place fixed in the notice of sale. Lender or its designee may purchase th

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facigieviden
the truth of the statements made therein. Trustee shall apply the proceeds of the salen th foll
order: (a) to all expenses of the sale, including, but not limited to, reasonabile Trustee’s
fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the per
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LOAN #: 1603006531
e provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.5.C. 3751 et

by.requesting a foreclosure commissioner designated under the Act to commence foreclosure
gll the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
tary of any rights otherwise available to a Lender under this Section 24 or applicable law.

anveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

stee. In accordance with Applicable Law, Lender may from time to time appoint
.any Trustee appointed hereunder who has ceased to act. Without conveyance

fees,” whenever used i
by Lender in any bank

ORAL AGREEMENT
TC FORBEAR FRO
UNDER WASHINGT

BY SIGNING BELOW,
Security Instrument and in any

BAa

MARCUS SCHUTTE

ér.accepts and agrees to the terms and covenants contained in this
ted by Borrower and recorded with it.

S /8- _(Seal)

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me /
individual party/parties described in and who execute he-with
and acknowledged that he/sheithey signhed the same iis/heri!
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this

SCHUTTE to me known to be the
in and foregoing instrument,
eir free and voluntary act and

My Appointment Expires on | () IQ"] jZO\ g

Lender: Bay Equity LLC
NMLS ID: 76988
Loan Originator: Dean Hayes Jr NOTARY --+-- PUBL

NMLS ID: 114235
My Commission Expires 10-27-2018
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EXHIBIT "A"

620027045

RL-SS-4-06, approved July 30, 2007, recorded August 1, 2007, under Auditor's
srecords of Skagit County, Washington.



LOAN #: 1603006531
FHA Case No.: 566-1858797-703
MIN: 1006166-0004029554-6

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS"MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") ig miade this 17th day of May, 2016 and is
incorporated | ‘amends and supplements the Deed of Trust (the “Security
Instrument”} §fah 2 date given by the undersi{gned (the "Borrower," whether there
are one or more pe undersigned) to secure Borrower's Note to Bay Equity

LLC, a California Lirnjted Liability Company

éﬁ dateé_and covering the Property described in the Security
Instrument, which is lacated at. .«
864 Annett Lane, Burlingt 98233.

("Lender”) of the sat

In addition to the covenants &r ments made in the Security Instrument, Borrower
and Lender further covenant and agreé thatthe Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section

“Lender” is Bay Equity LL

he Security Instrument is amended as follows:

Lender is a California Limited Liability
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, C

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instr rm “Lender” includes

any successors and assigns of Lender.

ERS is a separate
r:Lender. MERS is
fess and telephone
9-MERS. MERS is
=gk obligations of
iFited tgrappointing a

"MERS" is Mortgage Electronic Registration Systeéms, Ihg.
corporation that is the Nominee for Lender and is acting-salely
organized and existing under the laws of Delaware, and has-a@n
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights,

Lender as Lender may from time to time direct, including but

successor trustee, assigning, or releasing, in whole or in par nstrument,
foreclosing or directing Trustee to institute foreclosure of this ¢ Instrument,
or taking such other actions as Lender may deem necessary of - under

this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its succe
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

~ "Nominee” means one designated to act for another as its representativ
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014
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LOAN #: 1603006531
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
.as follows:

R gurity Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exteasions and modifications of the Note; and (i) the performance of
Borrower's cov 's and agreements under this Security Instrument and the Note. For
this purpose, irrevocably grants and conveys to Trustee, in trust, with power of
sale, the followin d property located in the County

' [Type of Recording Jurisdiction]
of Skagit

[Name of Recording A
SEE LEGAL DES:
AS "EXHIBIT A",
APN #: P126568 /

'ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 884 Annetti:ane, Burlington,

‘ [Street][City]
WA 98233 ("Property A

|State] [Zip Code]

TOGETHER WITH allthe improvements n r hergafter erected onthe property,
and all easements, appurtenances, and fixtures ndw or hereafter a part of the property.
All replacements and additions shal! alsa be covered by tis Security [nstrument. All of
the foregoing is referred to in this Security Instrument as !

Lender, as the beneficiary under this Security; :
as the Nominee for Lender. Any notice required by Applicabie
Instrument to be served on Lender must be served pr-MER
Nominee for Lender. Borrower understands and agrees thatdv]
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but notyimi
releasing this Security Instrument, and substituting a success

C. NOTICES

designates MERS
aw or this Security
s the designated
as the designated
ranted by Borrower
gek the Property;
assigning and

14.Notices. All notices given by Borrower or Lender in conrigetic
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrowerswher: i
by first class mail or when actually delivered to Borrower’s notice address:if s¢
other means. Notice to any one Borrower shall constitute notice to all Borrovig
Applicable Law expressly requires otherwise. The notice address shall be the

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM WNSTRUMENT Form 3158 04/2014
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LOAN #: 1603006531

ss upnless Borrower has designated a substitute notice address by notice
‘Borrower shall promptly notify Lender of Borrower's change of address.
ifies a procedure for reporting Borrower's change of address, then

ily report a change of address through that specified procedure. There
esignated notice address under this Security Instrument at any one
“‘Lender shall be given by delivering it or by mailing it by first class
esS stated herein unless Lender has designated another address
orrower acknowledges that any notice Borrower provides to
vided to MERS as Nominee for Lender until MERS' Nominee
. Any notice provided by Borrower in connection with this Security
ddemed to have been given to MERS until actually received by
ection with this Security Instrument shall not be deemed to
aryntil actually received by Lender. If any notice required
also required under Applicable Law, the Applicable Law
rresponding requirement under this Security Instrument.

. OF LOAN SERVICER; NOTICE OF GRIEVANCE

by notice 1o Bo
L.ender must
interest is terin
Instrument wiil not
MERS. Any notice in,
have been given tg
by this Security Instr
requirement will satis

D. SALE OF NO

Section 19 of the ity Instrument is amended to read as follows:

19. Sale of Note; Chang
or a partial interest in the Ngot
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

;0an Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
Ce tosBorrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
,‘ authority to exercise the rights of Lender. A
sale might result in a change int itity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations undef the Note, this Security Instrument,
and Applicable Law. There also mightbe one gf thore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a rgeof the Loan Servicer, Borrower will
be given written notice of the change wh ' e the name and address of the
new Loan Servicer, the address to which should be made and any other
information RESPA requires in connection? ice of transfer of servicing. If the
Note is sold and thereafter the Loan is serv vy ahoan Servicer other than the
purchaser of the Note, the mortgage loan servicing ebligations to Borrower will remain
with the Loan Servicer or be transferred to a sfigcessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provi by the Note purchaser.

Neither Borrower nor Lender may comme
action (as either an individual litigant or the memb
other E‘arty's actions pursuant to this Security Instrume; ‘ _

arty has breached any provision of, or any dut¥ owed by reasgn of, this Security
nstrument, until such Borrower or Lender has notified the'ether pafty (with such notice
given in compliance with the requirements of Section 14}-efsuch.alleged breach and
afforded the other party hereto a reasonable period after the giwing of, such notice to
take corrective action, If Applicable Law provides a time pariod wHich must elapse
before certain action can be taken, that time period will be deemgd 10 be reasonable
for purposes of this paragraph. The notice of acceleration and cppor cure given
to Borrower pursuant to Section 24 and the notice of acceleration o Borrower
pursuant to Section 17 shall be deemed to satisfy the notice and” '
corrective action provisions of this Section 19,

E. SUBSTITUTE TRUSTEE

e joined to any judicial
that arises from the
or that alleges that the other

26. Substitute Trustee, In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed ]
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 1603006531
to all the title, power and duties conferred upon Trustee herein and by

ING BELOW, Borrower accepts and agrees to the terms and covenants
FRS Rider,

S -/B-LE (seal
DATE

MARCUS SCHI
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EXHIBIT "A"

620027045

ey

s): P126568 / 3867-000-081-2000

RL-$S-4-06, approved July 30, 2007, recorded August 1, 2007, under Auditor's
ecords of Skagit County, Washington.

Situate in Skagit y, Washington.
PARCEL B:
An easement for ingres

approved July 30, 2007
Skagit County, Washiny

and utilities as delineated of the face of Short Plat No. BURL-85-4-08,
d August 1, 2007, under Auditor's File Na. 200708010078, records of

Situate in Skagit County, Wagshingto



