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American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92863

HOME EQUITY CO
This deed of trust

SION SECO\ID DEED OF TRUST
ures a reverse mortgage loan

Grantor(s): JOAN E. GRANVILLE, AS HER SE

Grantee(s):  Secretary of Housing and Urban Develop \ address is 45| Seventh Street, SW,
Washington, DC 20410, Beneficiary

SEN]OR OFFICIAL WITH RESPONSIB]I ITY. EOR SINGLE FAMILY MORTGAGE

LISING AND URBAN
DEVELE)PMENT FIELD OFI iICE WITH JURISD '

DESCRIBED BELOW, OR A DESIGNEE OF THAT

Legal Description: Lots 18, 17 & Ptn Lot 18, Blk 205, Anacortes

Assessor’s Property Tax Parcel or Account No.: PEa24i

This Deed of Trust is 2nd and subordinate to that certa
of Trust dated May 11, 2016, and recorded on May 19, 201
Auditor's File No. 20160519 O3 -
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

dce Above This Line For Recording Data]

FHA Case No. 566-1809216-962
Loan No. 2418079
MIN: 1009400-0005044954-6

STABLE RATE
HOME EQUITY CC ERSION SECOND DEED OF TRUST
This deed of trist-secures a reverse mortgage loan

State of WASHINGTON

THIS DEED OF TRUST ("Security Instru d*Security Instrument”) is made on May
11, 2016. The grantor is JOAN E. GRANVILLE, AS HER SERARATE PROPERTY, whose

The trustee is the SENIOR
.RTGAGE INSURANCE

OF THAT OFFICIAL ("Trustee™). The beneﬁmary 15 the Secre
whose address is 451 Seventh Street, SW, Washington, DC 20410
has agreed to repay to Lender amounts Wthh Lender is obhgated 10 ady

Note dated the same date as thlS Secur:ty Instrument {"Second Note"). Thi S8 [nstrument secures
to Lender: (a) the repayment of the debt evidenced by the Second Note, with in e subject to
adjustment (interest), and all renewals, extensions and modifications of the No 4
principal amount of Three Hundred Ninety Thousaad Dellars and Zero Ce
(b) the payment of all other sums, with interest, advanced under paragraph 5 to proié
this Security Instrument or otherwise due under the terms of this Security Instrument
performance of Borrower's covenants and agreements under this Security Instrument
Note, The full debt, including amounts described in (a), (b), and (c) above, if not due earliet
payable on June 21, 2088. This security instruntent shall remain in full force and effect notivi
any zero outstanding balance on the debt from time to time and our lien shall not be released ¢
when the property is reconveyed. For this purpose, Borrower irrevocably grants and conveys t
in trust, with power of sale, the following described property located in SKAGIT County,
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es now or hereafier a part of the property. All replacements and

rights, appurtenanc
by this Security Instrument. All of the foregoing is referred to in this

additions shall alse \
Security Instrumérit as thes

BORROWER COVENAN
tight to grant and conveyth
Instrument given by Borrn

rty. and that the Property is only encumbered by a First Security
§ the same date as this Security Instrument ("First Security
' {iefend generally the title to the Property against all claims and

orm covenants for national use and non-uniform
0 constitute a uniform security instrument covering

THIS SECURITY INSTRUMENT:
covenants with limited variations by
real property.

UNIFORM COVENANTS. Borrower anc ovenant and agree as follows:

1. Payment of Principal and Interest. BorroWﬁ hali pay when due the principal of, and interest on,

the debt evidenced by the Second Note.

arges consisting of property taxes,
5, condominium fees, planned unit
sessments that may be required
ient to Lender, unless Lender
Agreement.

2, Payment of Property Charges. Borrower shal| pay
hazard insurance premiums, flood insurance premiums, grisun
development fees, homeowner's association fees, and any ‘other
by local or state law in a timely manner, and shall provide evid
pays certain property charges as provided for and in accordanc

3. Fire, Flood and Other Hazard Insurance. Borrower shall instire-al
whether now in existence or subsequently erecied, against any hazards,
including, but not limited to, fire and flood, for which Lender requircs i
be maintained in the amounts, and for the periods that Lender requ1res

Whether or not Lender i imposes a flood insurance reqmrcmem Borrower shall 4
improvements on the Property, whether now in existence or subsequently erecte
to the extent required by the Secrelary. If the Lender imposes insurance requireme

loss if not made promptly by Barrower. Each insurance company concerned is hereby authorized 2
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insyr
proceeds shall be applied to restoration or repait of the damaged Property, if the restoration or repa
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lly feasible and Lender's security is not lessened, If the restoration or repair is not

feasible or Lender's security would be lessened, the insurance proceeds shall be applied
ection of any indebtedness under the Second Note and this Security Instrument and then
‘of the indebtedness under the First Note and First Security Instrument. Any excess

s over an amount required to pay all outstanding indebtedness under the Second Note
rstrument and the First Note and the First Security Instrument shall be paid to the

intenance and Protection of the Property; Borrower's Loan
11 occupy, establish, and use the Property as Borrower's
this Security Instrument and Borrower (or at least one
are Borrowers) shall continue to occupy the Property as
£ the Security Instrument,

Property to deteriorate, reasonable
Borrower, during the loan application
statements to Lender (or failed to provide
loan evidenced by the Note, including, b

ive materlally false or inaccurate information or
any material information) in connection with the
, representations cencemmg Borrower's

“If this Security Instrumcnt i5 on 4 leasehold,

Property. Borrower shall pay all
tincluded in Paragraph 2.

is owed the payment If failure
to pay would adversely affect Lender's interest in the Propestye
promptly furmish to Lender receipts evidencing these payments

If Borrower fails to make these payments or pay the property chargesrey
perform any other covenants and agreements contained in this Security
proceeding that may significantly affect Lender's rights in the Property
bankruptcy, for condemnation or to enforce laws or regulations), then Lenc
is necessary to protect the value of the Property and Lender's rights in the Pro
of property taxes, hazard insurance and other itenss mentioned in Paragraph 2.

agraph 2, or fails to
r there is a legal
ct:edmg in

pay whatever

To protect Lender's security in the Property, Lender shall advance and charge t
due to the Secretary for the Mc}rtgagc Insurance Premium as defined in the Loan Agr
all sums due to the loan servicer for servicing activities as defined in the Loan Agreeri
disbursed by Lender under this Pargpraph shall become an additional debt of Borrower as
in the Loan Agreement and shall be secured by this Security [nstrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice priey to
any inspection or appraisal specifying a purpose for the inspection or apnraisal which must be relal
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Tnterest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
reasonable action to protect and preserve such vacant or abandoned Property without notice to

The proceeds of any award or claim for damages, direct or consequential, in
7¢ondemnation or other taking of any part of the Property, or for conveyance in

' hall be paid to Lender. The proceeds shall be applied first to the reduction of

¢ Second Note and this Security Instrument, and then to the reduction of the

#4¢ Note and First Security Instrument. Any excess proceeds over an amount

required to pay all g mdebtedness under the Second Note and this Secunty Instrument and the

First Note and Firs

9. Nen-Borrowing Spouse

‘ 1A is married to N/A ("Non-Borrowing Spouse™), who is not a
Borrower under the terms of

Note,” "Loan Agresment” or this Security [nstrument.

(a) Eligible Non-Boresw
who meets, and conti meet, the QLaiifymg Atlr:butes requirements established by the

Secretary that the Nor<Borrewi buse must satisfy in order 1o be eligible for the Deferral
Period.

{b) Ineligible Non-Borrowing
the Qualifying Attributes requ
Spouse must satisfy in order to

Non-Borrowing Spouse who does not meet
stablished by the Secretary that the Non-Borrowing
ible for the Deferral Period.

10. Grouads for Acceleration of Debt.

(a) Due and Payable - Death.

period of iime ("Deferral Period") in which a Non-Borrowin
qualifies as an Eligible Non-Borrowing Spouse and certifies
are, and continue to be, met;

itified in Paragraph 9
[pwing conditions

a. Such Eligible Non-Borrowing Spouse remained the spou
for the duration of such Rorrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and ¢
Property [histher] Principal Residence;

c. Such Eligible Non-Borrowing Spouse has established legal ownérshi
ongoing kegal right to remain in the property securing this Note: :

d. Al other obligations of the Borrower under the Note, the Loan Agre
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reason

This sub paragraph (i1 is inapplicable or null and void if an Eligible Non-Borrow
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become immediately due and payable in accordance with the provisions of Paragraph 6

ing all or part of the Property) is sold or otherwise transferred and no other

e Property in fee simple or retains a leasehold under a lease for not less
ewable or a lease having a remaining period of not less than 50 years

(0th birthday of the youngest Borrower or retains a life estate (or retaining

45t with such an interest in the Property). A deferral of due and payable
#'lender requires immediate payment in full under this paragraph.

ry Approval. - Lender may require immediate payment in full
Yistrument, upon approval of the Secretary, if:

Paragraph 9 and the 1dent1ﬁecl Non—Bﬂrrowmg Spouse quahf' 6
Spouse, the Barrower shall also complete and provide to the Lendér on

(€) Notice to Secretary and Borrower. Lender shall notify the Secretary and Bopr henever
the loan becomes due and payable under Paragraph 10 (b) and (¢). Lender shali Tig

(ii} Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceads of the sale toward the balance; or

Provide the Lender with a deed-in-lieu of foreclosure.

retary and Eligible Noen-Borrowing Spouse. Lender shall notify the Sectetary
on-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (¢)

> of a Borrower's interest in the Property to a trust which meets the
ary, or conveyancc of a trust’ s interests in the Property to a Borrower,

11. No Deficiency Judgme
secured by this Security Insts Le
Lender shall not be perm:tted ta.obial _@F iciency Judgmem against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement by Borrower. Do
immediate payment in full. This right app
reinstate this Security Instrament, Borrowy
requirement for immediate payment in ful
fees and expenses property associated with ¢
Balance. Upon reinstatement by Borrower, thisiSecurity lnstru ent and the obligations that it secures
shall remain in effect as if Lender had not required’ mmedi ent in full. However, Lender is not
required to permit reinstatement ift (i) Lender has acceptet 'ament after the commencement of
foreclosure proceedings within two (2) years immedia4 he commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude % different grounds in the future, or
(iii) reinstatement will adversely affect the priotity of the Segue

navailable because a

become an Ineligible Non—Borruwmg, Spouse, ncathe‘ the Defermf Period
may be reinstated. In the event a Deferral Period ceases because an obl

have a Deferral Period and thle Security Instrument reinstated prowded that the"
in the Deferral Period ceasing is corrected within thirty (30) days, A Lenderm
Non-Borrowing spouse to pay for forectosure costs and rzasonable and customa
expenses properly associated with the foreclosure proceeding, such costs may n
Principal Balance, Upon reinstatemnent by an Eligible Non-Borrowing Spouse, the
this Security Instrument and the obligations that it secures shali remain in effect as if' o
had not ceased and the Lender kad not required immediate payment in fuil. However, L
required to permit reinstatement if: (ijthe Lender has accepted a reinstatement of either t

future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affe
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Ivances retain the same Hen priority lmtlally granted to loan advances has
permits the original lien status to be maintained for future loan advances
nd recordation of one or more documents, then Lender shall obtain title
pense. [fthe title evidence indicates that the Property is not

and any subordinate liens that the Lender determines will also
advances), Lender shall request the Borrower to execute any
documents necessary-tofrotect the lien status of future loan advances. Borrower agrees to
execute such documents-T1 stite [aw does not permit the original lien status to be extended to
future loan advances, Bor teemed to have failed to have performed an obligation
under this Security Instrunment,

(b) Tax Deferral Programs.

Borrower shall not participate in a veal estate tax deferral program, if any liens created by the
tax deferral are not subordinate to thiz Security Instrunent.

(¢) Prior Liens.

over this Security Instrument
gation secured by the lien in a

Borrower shall promptly discharge any lien w
unless Borrower: (a) agrees in writing to the paymes
manner acceptable to Lender; (b) contests in good fai
enforcement of the lien in, legal proceedings which
the enforcement of the lien or forfeiture of any part :
holder of the lien an agreement satisfactory to Lender subcméi
secured by this Security Instrument. If Lender determines th.

. opinion operate to prevent
; of (c) secures from the

Borrower a notice identifying the lien. Borrower shall satisfy the
the actions set forth above within ten (10) days of the giving of it

15. Relationship to Firs¢ Security Instrutnent.
(2) Second Security Instrument. In order to secure payments which the Secre
on behalf of Borrower pursuant to Section 255(i} 1)(A) of the National Housin
Agreement, the Secretary has required Borrower to execute a Second Note and thi ]

Security Instrument, Bbrrower also has executed a First Note and First Security Insi

(b) Relationship of First and Secand Security [nstruments. Payments made by the S&s“: ry
shall not be included in the debt under the First Note unless:
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i) The First Security Instrument is assigned to the Secretary; or

he Secretary accepts reimbursement by the holder of the First Note for all payments made

c whmstances described in (i) or (ii) oceur, then all payments by the Secretary, mctudmg
St ofinthie payments but exciudmg late charges paid by the Secretary, shail be included in

(c) Effect on
(ii) and the &

Where there is no assignment or reimbursement as described in (b)(D) or
akes payments to Borrower, then Borrower shall not:

amounts owed under the First Note, or pay any rents and revenues of the
pert) ler P to the holder of the First Note or a receiver of the Property, until
the Secretary has ent-in-full of all outstanding principal and accrued interest

under the Second

(d) No Duty of the Secretary. The'
covenants of the Second Security In;
Property, even though the holder of th
the First Note because of restrictions irf

ote may be unable to collect amounts owed under
Paragraph 15.

in this Security Instrument, the
%, and Paragraph 24 shall have no

del:vermg lt or by mailing it by first class mail unless apphcable law requnre
The notice shall be directed to the Property Address or any other address ali Bo
Any notice to Lender shall be given by first class mail to Lender's address states
Lender designates by notice to Borrower, Any notice to a Non-Borrowing Spou )
Security Instrument shall be given by delivering it or by mailing it by first class ma 1
law requires use of another method. The notice shall he directed to the Property Adds

20. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law
law of the jurisdiction in which the Property is located. In the event that any provision or clause
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of this Security Instrument or the Second Note which can be given effect without the

Non-Bormeg Sp
remedies upon any
to the Contract of X

is Security Instrument does not and is not intended to confer any rights or
Fier than the parties Borrower agrees that it is not a third-party beneficiary

24, Assignment of Rents, Bofe
revenues of the Property Borrows

perty to pay the rents to Lender or Lender's agents.
orrower's breach of any covenant or agreement in the
iv&all rents and revenues of the Property as trustee

et of rents constitutes an absolute assignment and

However prior to Lender's notice to BL}
Security Instrument, Borrower shall collec
for the benefit of Lender and Borrower. Th
not a assignment for additional security on

If Lender gives notice of breach to Borrower:

Borrower as trustee for benefit of Lender only, to'de applie
Instrument (b) Lender shall be entitled to collect and reg
each tenant of the Property shall pay ali rents due and ¢
wriften demand io the tenant.

d by Borrower shall be held by
e sums secured by this Security
‘the rents of the Property; and (c)

{ender shall not be required {o enter upon, take control of or maintain {
n@tice of breach to Borrower, However, Lender or a judiciaily appuinte

secured by thlS Securlty lnstrumem is pald in iull

28, Foreclasure Procedure. [f Lender requires immediate payment-in-fall ]
Lender may mvoke the power of sale and/or any other remedies parmltted by ap

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the astu
of an event of default and of Lender’s election to cause the Property to be sold. Trustee a
Lender shall take such action regarding notice of sale and shall give suck notices to Borro
to other persons as applicable law may require, After the time required by applicable law an
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ication of the notice of sale, Trustee, without demand on Borrower, shall sell the

facie evidence of t
sale in the followd

26. Lien Priority. The full ! d by this Security Instrumnent shall have a liea priority
by the First Security Instrument.

Wall Street Journal (*Index) plus a marg
to use any index prescribed by the Departm
Borrower notice of new index.

e new adjusted interest rate. The
interest rate may change on June 1, 2017 and on that d ucceeding year. "Change Date”

means each date in which the interest rate could change

compared to the interest rate in effect unmedtately prior to the cuarrent
Interest Rate").

The Caleulated Interest Rate cannot be more than 2.0 percentage points h
Existing Interest Rate, nor qan it be more than 5.0 percentage pcmts higher or |
Interest Rate,

The Calculated Interest Rate will be adjusted if necessary to comply witk the rate
above and will be in effect until the next Change Date. At any change date, if the Cals
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Reconveyance. Upon payment of all sums secured by this Secuarity Instrument, Lender !
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation
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Trustee, In accordance with applicable law, Lender may from time to time appoint a
e to any Trustee appointed hereunder who has ceased to act. Without conveyzoce of the

32. Obligatory Loan .
Loan Agreement, including
nterest, MIP, Servicing Fe

1ces of principal to Borrower as well as Loan Advances of
arges shall be obligatory.

greements of this Security Instrument as if the rider(s)
applicable box(es).]

shall amend and supplement the co@g;i;m
were a part of this Security Instrument, |

D Condominium Rider D Planned Unit Development Rider

[T other (Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS 7O LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFOREI¥ ENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTO

BY SIGNING BELOW, Borrower accepts and agrees to the te
Secuority Instrument and in any rider(s) executed by Borrower

%«fmg Charewclly  sem
I

AN E. GRANVILLE
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{Space Below This Line For Acknowledgment]

signed this insirument and acknowledged it to be

his/her free and voluntary.act uses and purposes mentioned in the instrument.

BARBARA FORBES ‘
My Appointment Expires Feb 9, 2 ﬁTme

Loan Originator OQrganization

Morigage Loan Originator Organization: iReverse Home

Nationwide Mortgage Licensing system and Registry [dentificat 810502

{ndividuai Loan Oriviaator

Mortgage Loan Originator: Rauth Gillis

Nationwide Mortgage Licensing system and Regisiry Identification Number:
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EXHIBIT &

to-the Security Instrument made on May 11,2006, by JOANE, GRANVILLE, AS HER
OPERTY ("Borrower”) to the Secretary of Housing and Urban Development, and
451 Seventh Stree, 8. W,, Washington, D.C. 20410, ("Lender” or "Secretary”). The
diedin the county of SKAGET, state of Washington, described as follows:

Description of Property

LEGAL DESCR:
APN # P56240
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154649-0

heAVest V4 of Lot 18, Block 205, *"MAP OF THE CITY OF ANACORTES, SKAGIT
TON," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit County,

Situate in the City of Anaeories, County of Skagit, State of Washington.



