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This Deed of Trust is now and at all times junig
that certain Deed of Trust dated May 13, 2016, ré
File no. 20 (6 05| 001} , in favor of

sum of $370,000.00 and recorded concurrently herewiﬂ
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and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
eal property, together with all existing or subsequently erected or affixed buildings,
: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
itation all minerals. oil, gas, geothermal and simitar matters, {the "Real Property™)

improvemg
(including & g
property, including

located in SKAGI
Lot 6, “RIWVEX ‘VALLE'

Auditor’s File No

=¢_VIEW ESTATES,” as per plat recorded on May 7, 2001 under
205070102, records of Skagit County, Washington.

ich obligates Lender to make advances to Grantor up to the credit Wmit
of the Credit Agreemant and the ilne of credit has not been terminated,
nagative amortization. Such advances may be made, repaid, and
; hat the total outstanding balance owing at any one time, not
flxpd gir variable rate or sum as provided In the Credit Agreement, any
rts expended or advanced as provided in either the Indebtedness
rodit Limit as provided in the Credit Agreement. |t is the intentlon of

the bslance outstanding under the Credit Agreement from time to
in the.Credit Agreement and any intermediate balance. Funds may be
dydnesd. The unpaid balance of the revolving line of cradit may at
zéro. A zero balance does not terminate the line of credit or
ntor. Therefore, the lien of this Deed of Trust will remain In full

Grantor and Lender that this Deed of Trust sacu
time from zero up to the Credit Limit as provig
advanced by Lender, repald, and subsequently
cettain times be lower than the amount shed
terminate Lender's obligation to advance funds
force and effect notwithstanding any zero balanc

Grantor hereby assigns as security to Lender, all antor's right, title, and interest in and to ail leases, Rents, and
profits of the Property. This assignment is recor in accordange, with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and ¢hoate upon.the, régording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licgr be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of thé Ipdebte In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RE
PERSONAL PROPERTY, 13 GIVEN TO SECURE (A) PAYMEN
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATION 7
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST j8 G
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in [rust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as they become due, and shat! strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, agd ifé Related-Racuments,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agree
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Gra;
control of the Properly; (2) use, operate or manage the Property; and
{this privilege is a license from Lender to Grantor automatically revoked Upo
relate to the use of tha Property or to other limitations on the Property. The, Rell
for agricultural purposes.

emain in possession and
Rgnts from the Property

Duty to Maintain. Grantor shall maintain the Property in good condition ar
replacements, and maintenance necessary to preserve its value. !

Compliance With Environmental Laws. Grantor represents and warrants to Lend
Grantor's ownership of the Property, there has been no use, generation, manufacture;.sigrag
release or threatened release of any Hazardous Substance by any person on, under, aboy
(2) Grantor has no knowledge of, or reason to believe that there has been, except as pegvi
acknowledged by Lender in writing, (a) any breach or violation of any EnvironmeriaiL
generation, manufacture, storage, treatment, disposal, release or threatened release of any.Ha
on, under, about or from the Property by any prior owners or occupants of the Property,
threatened litigation or claims of any kind by any person relating to such matters; and (3
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contra
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or reles 7 ards
Substance on, under, about or from the Properly; and (k) any such activity shall be conducted in gampliante w
all applicable federal, state, and Jocal faws, regulations and ordinances, including withodt dimitali
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property |
inspections and tests, al Grantor's expense, as Lender may deem appropriate to determine compljar
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be g
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to"Gra
to any other person. The representations and warranties contained herein are based on Grantor's due dilig
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future:
against Lender for indemnity or contribution in the event Grantor becomes liable for ¢leanup or other costs un
any such laws; and (2) agrees ta indemnify, defend, and hold harmless Lender against any and all ¢laims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fr
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{ of this, section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
[ r threatened release ocourring prior to Grantor's ownership or interest in the Property, whether
or should have been known to Grantor. The provisions of this section of the Deed of Trust,
pn to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
he lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
er by fareclosure or otherwise.

aftor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
f to the Property or any portion of the Property. Without limiting the generality of the
emove, or grant to any other party the right to remove, any timber, minerals {including
sail, gravel or rock products without Lender's prior writlen consent.

antor shall not demolish or remove any Improvements from the Real Property
onsent. As a condition to the removal of any Improvements, Lender may require

Removal of tmprové nts.
without Lender's prior wriite

equal value.

Lender's Right to Eis nAdr aid Lender's agents and representatives may enter upen the Real Property at all
reasonable times to atteénd’to Lenders inleresls and to inspect the Real Property for purposes of Grantor's
compliance with the term s of this Deed of Trust.

Compliance with Gove uirsinents,  Grantor shall pramptly comply, and shall promptly cause

compliance by all agents; persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy thé:Rraperty in‘any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autkdrifiés applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, cedinghee, or regilation and withhold compliance during any proceeding, including
appropriate appeals, so long a

ifiad Lender in writing prior to doing so and 50 long as, in Lender's
sole opinion, Lender's interests in;

to Lender, to protect Lender's inferest.

Duty to Protect. Grantor agrees neithersto bando leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth vi in (hi§ section, which from the character and use of the Property are
reasonably necessary to protect and pres ]

DUE ON SALE - CONSENT BY LENDER. Lendérshay:'at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} imerelase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impos"q such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, bf ‘gl or any part of the Real Property, or any interest in the Real
Property, A “sale or transfer" means the conveyan Real Propesty.or any right, title or interest in the Real Property;
whether legat, beneficiat or equitable; whether voluntary or invalsi whether by outright sale, deed, installment sale

contract, land contract, contract for deed, leazehold intere i m greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any benefig restiin: or to any fand trust helding title to the Real
Property, or by any other method of conveyance of an intérest in the Fedl Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federa or by hington law.

TAXES AND LIENS. The following provisions relating to th lissis-gn the Property are part of this Deed of

Trust:

Payment. Grantor shall pay when due (and in all events prior to
charges (including water and sewer), fines and impaositions levi¢
pay when due all claims for work dong on or for services rende
shall maintain the Property free of all fiens having pricrity over of.ed
Trust, except for the lien of taxes and assessments not due, &x
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment aim i donnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Propely is not fecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days dfter the hel arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure thetdischarge of ien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securitysatiSfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ther ghapges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defeng”itself ang Lender and shall
satisfy any adverse judgment before enforcerment against the Property. Grantor ghail name r as an additional
obligee under any surety bond furnished in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ey
or assessments and shall authorize the appropriate gavernmental official to deliver té-haride
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before an
services are fumnished, or any materials are supplied to the Property, if any mechanic's li ¢
other lien could be asserted on account of the wark, services, or materials and the cost exceeds
will ypon request of Lender furnish to Lender advance assurances satisfactory to Lender that-8
pay the cost of such improvements.

PROFPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are
Trust.

It taxes, special taxes, assessments,
gn account of the Property, and shall
2rigl furnished to the Property. Grantor
interest of Lender under this Deed of
hesFwisting Indebtedness referred to

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard ade
coverage endorsements on a replacement basis for the full insurable value covering all Improvements b thiég' Re
Property in an amount sufficient to avoid application of any coinsurance clause, and with 2 standard, morlgags
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonaily regu
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued I
company or companies reasenably acceptable to Lender. Grantor, upon request of Lender, will deliver te Jend
from time to fime the policies or certificates of insurance in form satisfaclory to Lender, including stipulations {
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. E
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaj
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be locate
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eignated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
antordgiees ta obtain and maintain Federal Flood insurance, if available, within 45 days after notice is
gaenboy Les the Property is located in a special flood hazard area, for the maximum amount of Grantor's
full unpaid principal balance of any prior liens on the property securing the loan. up to the
aifs set under the National Flood Insurance Program, or as otherwise required by Lender, and to
a for the term of the loan,

Grantor shall promptly notify Lender of any loss or damage to the Property if the
» replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
e casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, reg he proceeds of any insurance and apply the proceeds to the reduction of the
Indebtednessi; <y A en affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the % (¢ restoration and repair, Grantor shali repair or replace the damaged or destroyed
improvements in a manper sdlisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Granto ads for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of. ATy oceeds which have not been disbursed within 180 days after their receipt and
{ [t the repair or restoration of the Property shall be used first to pay any amount
st, then to pay accrued interest, and the remainder, if any, shall be applied
tedness. |If Lender holds any proceeds after payment in full of the
ithout interest to Grantor as Grantor's interests may appear.

ring the period in which any Existing Indebtedness described below Is
in effect, compliance with provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute cosiplizfice with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of iis.Peed of Friét would constitute a duplication of Insurance requirement. If any
proceeds from the insurance betdme, payible.sn Joss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of ¢

5t payable to the holder of the Existing Indebtadness.
LENDER'S EXPENDITURES. [f Granto

: to keep the Property free of all taxes, liens, security interests,
encumbrances, and cther claims, (B} to p y regiiired insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to i isfing Indebtedness in good standing as required below, then
Lender may do so, |If any action or proceetd nenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf mi not required to, take any action that Lender believes to be
appropriate to protect Lender's interests, All & incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agrzement from the date incumred or paid by Lender to the date of
repayment by Grantor. All such expenses will becarfe a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance if ihe Credit Agreament and be apportioned among ard be payable
with any installment payments to becorme due during'@ither (1} thé tesm of any applicable insurance palicy. or (2) the
remaining term of the Credit Agreement; or (C) be treated as &' balitor.payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will segdre.fayi of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or gy peimedies fojwhich Lender may be entitled on account of
any default. Any such action by Lender shall not be cofistiyed as chring the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaing,
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and markatable title of becord to the Property in fee simple,
free and clear of all liens and encumbrances other than those sei forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance pol i ghost, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Tru&t, “aag (DY has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Gr
title to the Property against the lawful claims of all persons. In the even! afy actio proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Granlor's expense. Grantor may be the nominal party in such protgeding, Bat Lender shall be entitied to
parlicipate in the proceeding and to be reprasented in the proceeding by, Ctuiisel of £endler's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as*lanser mdy péquest from time to time
to permit such participation, ‘

Compliance With Laws. Grantor warrants that the Property and Grantor's use
existing applicable laws, ordinances, and regulations of governmental authorities

Survival of Promises. All promises, agreements, and statements Grantor has m in
survive the execution and delivery of this Deed of Trust, shall be continuing in nature-amd sl
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtedness are a

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be seconddry'a
existing lien. Grantor expressiy covenants and agrees to pay, or see to the payment of, thé; Exlefing’ Insebt
and to prevent any default on such indebtedness, any default under the instruments evidencing
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any maortgage, de
other security agreement which has priority over this Deed of Trust by which that agreemént.
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neitharireq
accept any future advances under any such security agreement without the prior written consent of Lant

CONDEMNATION. The following provisions relating to candemnation proceedings are a part of this Deed o

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writie
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. “Geant
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to
represented in the proceeding by counsel of its own choice all at Granter's expense, and Grantor will deliver
cause to be delivered to Lender such instruments and documentation as rmay be requested by Lender from time;
time to permit such participation.

Compliance with Existing
insurat

f the Property are a part of this Deed

nd will forever defend the
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; . If all or any part of the Property is condemned by eminent domain proceedings or by
or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the

e award be applied to the Indebtedness or the repair or restoration of the Property. The net
e Ward shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
% oz Lender in connection with the condemnation.

AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

s-4nd. Charges. Upon request by Lender, Grantor shall execute such documents in addition to
tak; whatever other action is requesled by Lender Lo perfect and continue Lender's lien on

f charges for recording or registering this Deed of Trust.

stitute taxes to which this section applles: (1) a specific tax upon this type of

past of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
; required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust chargeable against the Lender or the holder of the Credit
all or any portion of the Indebtedness or on payments of principal and

Grantor which Grantor'is
of Deed of Trust; {3) a
Agreement; and (4) a
interest made by Granto

Subsequent Taxes. If a 40 which fhis section applies is enacted subseguent to the date of this Deed of
Trust, this event shall haveé-the sgme gifect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event. T Sfault as provuded below unless Grantor either (1) pays the tax before it

security agreement are a part of this Dee

Security Agreement. This instrument
constitutes fixtures, and Lender shall ha; 4l af
as amended from time to time.

Security Interest. Upon request by Lender tor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in tife Rersonal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any #mg and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this 2 a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting offcontinuing this sgcurity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from th Upon default, Grantor shall assemble any

i place reasonably convenient to Grantor and
ceipt of written demand from Lender to the

a Security Agreement to the extent any of the Property
ts of a secured parly under the Uniform Commercial Code

Lender and make it available to Lender within three ¢
extent permitted by applicable law. ’

Addresses. The mailing addresses of Grantor (debt
concerning the seacurity interest granted by this Deed of Faus
Commercial Code) are as stated an the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing ;
attormey-in-fact are a part of this Deed of Trust:

Further Assurancas. At any time, and from time ta time, upon reduest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender: Lerdlers-gasignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the cise g at_such times and in such offices
and places as Lender may deem appropriate, any and all such mortgage i
agreements, financing statements, continuation statements, instruments ¢f further: assurance, certificates, and
other documents as rmay, in the sole opinion of Lender, be necessary or degirable in to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit ﬁigreen‘eﬁ%, ig:Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by Wit Deeg:
whether now owned or hereafter acquired by Grantor. Unless prohibited by Tase.of Lemeg rees to the contrary in
writing, Grantor shall reirmburse Lender for all costs and expenses incurred in con rmatters refermed
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedirg
for and in the name of Grantor and at Grantor's expense, For such purposes, Grent
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering;
other things as may be necessary or desirable, in Lender's sole opinion, to accomp
the preceding paragraph.

FULL RERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit lir
performs all the obligations impoased upon Grantor under this Deed of Trust, Lender shall execute and’
a request for full reconveyance and shall execute and deliver to Grantor suitable statementsspf. 4l
financing statement on file evudenung Lender's security |nterest in the Rents and the Personal

secured party) from which information
e obizined (each as required by the Uniform

ting to further assurances and

described as the "person or persons legally entitled thereto”, and the recitals in the reoonveyancef
facts shall pe conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happer;
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreem
include, for exampie, a faise statement about Grantor's income, assets, fiabilities, or any other aspects af”
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantorg,
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, fai
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persans ﬁaﬁ ¢!
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lend
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time therca
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Tristae or Lehd may exercise any one or more of the following rights and remedies:

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the powers
(pursuant to Lender's instructions) are part of this Deed of Trust:

lies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
n by Lender to choose any one remedy will not bar Lender from using any other remedy. If
d maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
ecision by Lender will not affect Lender's right to declare Grantor in default and to exercise

5= all or any part of the Real Property, the Trustee shall have the right {o exercise its
power of saig and oreclsse by notice and sale, and Lender shail have the right to foreclose by judicial

foreclosure, in either

UCC Remedies. With péict to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secure y ustiEFige Uniform Commercial Code.

Collect Rents. right, without notice to Grantor to take possession of and manage the
Property and collect the R$ s, mcF,u&ing amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the [hd ébtedness In furtherance of this right, Lender may reguire any tenant or
other user of the Proper’ty [ ts of rent or use fees directly ta Lender. If the Rants are collected by
Lender, then Grantor |rrev;;; ah ﬁdesug {es:L ender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the nang rantdr a4id to negotiate the same and coliect the proceeds. Payments by tenants
or other users to Lender in wLender's demand shall satisfy the obligations for which the payments are
the demand existed, Lender may exercise its rights under this

ave a receiver appointed to take possession of all or any part of
sarve the Property, to operate the Property preceding or pending
operty and apply the proceeds, over and above the cost of
er may serve without bond if permitted by law. Lender's

the Property, with the power to praigat &
foreclosure or sale, and to collect the Ri
the receivership, against the Indebtedne
right to the appointment of a receiver s
indebtedness by a subslantial amount.
receiver.

Tenancy at Sutferance. f Grantor remain passession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled 40 possession of the Property upon default of Grantor, Grantor shall
o Property and shall, at L.ender's option, either (1)
pay a reasonable rental for the use of the Propefty ‘ e the Property immediately upon the demand of
Lender.

Notice of Sale. Lender shall give Grantor reasonable nakicé. of thé tise and place of any public sale of the Personal
i nded.disppsition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least terr{ Bre the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction w he Real Property,

Sale of the Property. To the extent pemmted by appllcanie law, Grantor here walves any and all rights to have
nder shall be free to sell all or any

public sale on all or any portion of the Property.

Attorneys’' Fees; Expenses. If Lender institutes any suit or action to e
Trust, Lender shall he entitied to recover such sum as the court may adj
and upon any appeal. Whether or not any court action is involved, and tH the exténi not prohlblted by law, all
reasonable expenses Lender incurs that in Lender's apinion are neoessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtegria gemand and shall bear
interest at the Credit Agreement rate from the date of the expenditure Ui
paragraph include, without limitation, however subject to any limits under a
and Lenders legal expenses, whether or not there is a lawsuit, including atk
bankruptcy proceedings (including efforts to modify or vacate any automatic stay ¢ injunct| n appeals, and any
anticipated postjudgment collection services, the cost of searchmg records, ab&almn title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and feos fordhe T rustsd, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all ether sim

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee &
take the following actions with respect to the Property upon the written request of Lender and
preparing and filing a map or plat of the Real Property, including the dedication of streets o
public; (b) join in granting any easement or creating any restriction on the Real Property;

subordination or olher agreement affecting this Deed of Trust or the interest of Lender under this Dgid g

Obligations to Notify. Trustee shall not be obligated to notify any ather party of a pending sale urldar a
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be apatly, un
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to-
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have th
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trusle
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in th
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trument shall be executed and acknowledged by Lerder or its successors in interest. The
hout conveyance of the Property, shall succeed to all the title, power, and duties conferred
his Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

ie law, and excepl for notice required or allowed by law to be given in another manner,
nder this Deed of Trust, including without limitation any nolice of default and any
riting, and shall be effective when actually delivered, when actually received by
e teqyired by law), when deposited with a nationally recognized ovemight coucler, or, if
sl States mail, as first class, certified or registered mail postage prepaid, directed to
@ﬂihning of this Deed of Trust. All copies of notices of foreclosure fram the holder of

is. Deed of Trust shall be sent to Lender's address, as shown near the beginning of
ge his or her address for notices under this Deed of Trust by giving formal
tsons, specifying that the purpose of the notice is to change the person's
grees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and gxcept fo. tice required or allowed by law to be given in another manner, if there is
mare than cne Grantor, any Lender to any Grantor is deemed to be notice given to all Grantors, [t will
be Grantor's responsibility to 2 1 notice from Lender.

the addresses shown near thy
any lien which has priority.
this Deed of Trust. An

address. For notice pufpos rant

Amendments. What is written
with Lender concerning the rmait
this Deed of Trust must be in wi
amendment.

Deed of JTrust and in the Related Documents is Grantor's ehtire agreement
this Deed of Trust. To be effective, any change or amendment to
signed by whoever will be bound or obligated by the change or

Caption Headings. Caption headings ir th rust are for convenience purposes only and are not to be

estate in the Property at any time held b
of Lender.

Goveming Law. This Deed of Trust will be.gtverned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State,of Washington without regard to its conflicts of law provistons.
This Deed of Trust has been accapted hy Lendei, i

Choice of Venue. [f there is a lawsuit, Grantor agrees u| l.;&ngial‘s reguest to submit to the jurisdiction of the
courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Grantof upt i of Trust shall be joint and several, and all
references to Grantor shall mean each and every ; means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will nofrgivei ugan
unless Lender does so in writing. The fact that Lender delays #r gfits to éxercise any right will not mean that
Lender has given up that right. If Lender does agree in writing tg give upiope of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions ¢f this Desd of Trust. Grantor also understands
that if Lender does consent to & request, that does not mean that Grante? will not have to get Lender's consent
again if the situation happens again. Grantor further understars use Lender consents to one or
more of Grantor's requests, that does not mean Lender will e s i
requests. Grantor waives presentment, demand for payment, protest, and riot

Saverabllity. If a court finds that any provision of this Deed of Trust is:nof valid o Lild not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be:velid or enforged. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provisioriofithis Deetiof Frust may be found to be
invalid or unenfarceable.

Successors and Assigns. Subject to any limitations Stated in this Deed of
this Deed of Trust shall be binding upon and inure to the benefit of the parties, |
ownership of the Property becomes vested in a person other than Grantor, Lender, |
deal with Grantar's successors with reference to this Deed of Trust and the Indebiedness
extension without releasing Granter from the obligations of this Deed of Trust or li i

Time is of the Essence. Time is of the essence in the performance of this Deed of f'i‘m!

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bes
exemption laws of the State of Washington as to all Indebtedness secured by this Deed

nf Cender's rights under this Deed of Trust

ragifer of Grantor's interest,
successprs and assigns. I

Beneficiary. The word "Beneficiary" means Heritage Bank, and its suceessors and assigns.

Borrower. The word "Barrower® means MATTHEW P LEHMAN and SUSAN O LEHMAN and i
and ca-makers signing the Credit Agreement and all their successors and assigns. ;

Credit Agreament. The words "Credit Agreement” mean the credit agreement dated May 13, 2015, with, tred
limit of $130,000.00 from Grantor to Lender, together with all renewals of, extensions of, mpdifications o
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE T BRANTO

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Ti
includes without limitation all assignment and security interest provisions refating to the Personal Proy
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statut
regulations and ordinances relating to the protection of human health or the enviranment, including with;
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1680, as amended,
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GRANTOR AGREES TO ITS TERMS.

GRANTOR:

U‘S C. se on 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
b ‘RA 3, the Hazardous Materials Transpoﬂatmn Act, 48 US.C. Seetmn 1801, et seq., the Resourge

words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in
ction of this Deed of Teust,

concentration or physical fhical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the gh wnnment when improperly used, treated, stored, disposed of, generated, manufactured,
The words "Hazardous Substances® are used in their very broadest sense and
hazardous of toxic substances, materials or waste as defined by or listed
rm "Hazardous Substances” also includes, without limitation, petraleum and
ereof and asbestos.

under the Enwronmemal
petrofeum by-products o

Improvements. The w
mobile homes affixed on
Property.

" means all existing and future [mprovements, huildings, structures,

payable under the Cred|t Ag ‘erént or Rsiited Documents together with all renewals of, extensions of,

: tions for the Credit Agreement or Related Documents and any
’ charge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligadid this Deed of Trust, together with interest on such amounts as

provided in this Deed of Trust,

Lender. The ward "Lender’ means Herit
mean any person or company that acqui

2 * mean all equipment, fixtures, and other articles of personal

property now or hereafter owned by Grantot, and now or hereafter attached or affixed to the Real Property;

together with all accessions, parts, and additiens to, all replacements of, and all substitutions for, any of such

property; and together with aII issues and pmf thereon and proceeds (including without limitation all insurance
5

ali promissory notes, credit agreements, loan

sv=geeds of trust, security deeds, collateral
ow or hereafter existing, executed in
acuments” and are not secured by

mortgages, and all ather instruments, agreements and docteretits
connection with the (ndebtedness; provided, that guaranties are 4i
this Deed of Trust,

Rents. The word "Rents” means all present and future rents;
other benefits derived from the Property.

e or successor trustees.
OF TRUST, AND EACH
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INDIVIDUAL ACKNOWLEDGMENT

fE7 )8

COUNTY OF

On this day be . undessigned Notary Public, personally appeared MATTHEW P LEHMAN and SUSAN D
LEHMAN, personally kno s o proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the Dgs ﬁf Trust. and acknowledged that they signed the Deed of Trust as their free and
vaiuntary act and deed, f purposes therein mentioned.

g ,20/£
esiding at ;ré/ M Vd
commission expires é /

The undersigned is the legal owner and holdér
requested, upon payment of all sums owing to
right, title and interast now held by you under th

ndebtedness secured by this Deed of Trust. You are hereby

Date: Boneficiary:
By:
Its:
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