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DEFINITIONS

are also provided in Section 186.
(A) “Security Instrument” means this document, wh
Riders to this document.

. zed and existing under
the laws of the State of Washington. Lender's address is 2015 Olympia, WA 98501.
Lender is the beneficiary under this Security Instrument.
(D} “Trustee” is Chicago Title Company of Washington.
(E) “Note” means the promissory note signed by Borrower and dat;
states that Borrower owes Lender *******Two Hundred Ten Thousand:
(U.S. $210,000.00) plus interest. Borrower has promised to pay thi
Payments and to pay the debt in full not later than June 1, 2047.
{F) “Property” means the property that is described below under the head
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepaymi
charges due under the Note, and all sums due under this Security Instrument,
(H) “Riders” means all Riders to this Security Instrument that are executed*
following Riders are to be executed by Borrower [check box as applicable]:

“2016. The Note
ero Cents*******
gular Periodic

[X] Adjustable Rate Rider [[] Condominium Rider

[] Balloon Rider [ ] Planned Unit Development Rider
[] 1-4 Family Rider [ ] Second Home Rider
Construction/Permanent Loan Rider
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yomeowners association or similar organization.
ic Funds Transfer” means any transfer of funds, other than a transaction originated
a_?t or similar paper mstrument which is initiated through an electronlc terminal

(L) “Escrow Itep:
(M) “Miscellaneous
proceeds paid
described in Sg
taking of all of any. a
misrepresentations of, &
{N) “Mortgage Ins
default on, the Loan®,
{O) “Periodic Paymen

eeds” means any compensation, settlement, award of damages, or
\ d party (other than insurance proceeds paid under the coverages

. the Property; (i) conveyance in lieu of condemnation; or (iv)
issions as to, the value and/or condition of the Property.
igans insurance protecting Lender against the nonpayment of, or

regularly scheduled amount due for (i) principal and interest
under the Note, plus {ii) : under Section 3 of this Security Instrument.

{P) “RESPA” means the:Rea!, Est ¢ Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, F‘E@gﬁ atisn.X (24 C.F.R. Part 3500), as they might be amended from time
to time, or any additional or suge or Ieg:slatlon or regulation that governs the same subject matter.
As used in this Security Instrt ‘ A" refers to all requirements and restrictions that are
imposed in regard to a “federal ortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan : .

(Q) “Successor in Interest of Bor
whether or not that party has assum
Instrument.

This Security Instrument secures to Lender: (i)
extensions and modifications of the Note; and {
agreements under this Security Instrument an
grants and conveys to Trustee, in trust, with pow
in the County of Skagit:

Lot 6, Plat of Tillinghast / Dalan Estates, as per plat rec
File No. 200410290108, records of Skagit County, Wa

Situate in the County of Skagit, State of Washington.

Il replacements
referred to in

and add|t|ons shall also be covered by this Security Instrument. All off
this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the
and has the right to grant and convey the Property and that the Property is une
for encumbrances of record. Borrower warrants and wilt defend generally the.ti
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nation
uniform covenants with limited variations by jurisdiction to constitute a uniform secu
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, a
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall alsc.pay
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for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
nstdument shall be made in U.S. currency. However, if any check or other instrument received by
eras payment under the Note or this Security Instrument is returned to Lender unpaid, Lender
glire that any or all subsequent payments due under the Note and this Security Instrument
in one or more of the following forms as selected by Lender: (a) cash, (b) money order,

jc Funds Transfer.
ts.are deemed received by Lender when received at the location designated in the

mn 15 Lender may return any payment or partial payment if the payment or partial
jent to bring the Loan current. Lender may accept any payment or partial
ring the Loan current, without waiver of any rights hereunder or prejudice to
ayment or partial payments in the future, but Lender is not obligated to
apply such pay & time such payments are accepted. If each Periodic Payment is applied
as of its sche date, then Lender need not pay interest on unapplied funds. Lender may
hold such unapplied funds.«hntil Borrower makes payment to bring the Loan current. If Borrower
does not do so within a sSasbnable period of time, Lender shall either apply such funds or return
them to Borrower, If plied earlier, such funds will be applied to the outstanding principal
balance under the N‘o mmeeaetely prior to foreclosure. No offset or claim which Borrower might
have now or in the future/ against Lender shall relieve Borrower from making payments due under
the Note and this Security ent or performing the covenants and agreements secured by this
Security Instrument. '
2. Application of Raymerits‘or Proceeds. Except as otherwise described in this Section
2, all payments accepted and aphligd by Lender shall be applied in the following order of priority: (a)
interest due under the Note; ¥ rlnm due under the Note; (¢) amounts due under Section 3.
riodic Payment in the order in which it became due. Any
te late charges, second to any other amounts due under
principal balance of the Note.
grrower for a delinquent Periodic Payment which

its rights to refuse

If Lender receives a payme
includes a sufficient amount to pa :
delinquent payment and the late charge. If more than one Perrodlc Payment is outstanding, Lender
may apply any payment received from Barrower to the repayment of the Periodic Payments if, and to
in full. To the extent that any excess exists after the
riodic Payments, such excess may be
Il be applied first to any prepayment

applied to any late charges due. Voluntary prep
charges and then as described in the Note.
Any application of payments, insurance
due under the Note shall not extend or postpof t’r‘
Periodic Payments.
3. Funds for Escrow Items. Borrower shall pay o Le
are due under the Note, until the Note is paid in full, a s
amounts due for: (a) taxes and assessments and oth
Security Instrument as a lien or encumbrance on the Pr&
rents on the Property, if any; (c) premiums for any and a in
Section 5; and (d) Mortgage Insurance premiums, if any, o
Lender in lieu of the payment of Martgage Insurance premium

ceeds, or Miscellaneous Proceeds to principal
date, or change the amount, of the

on the day Periodic Payments
nds”) to provide for payment of
vhich can attain priority over this
teeeehold payments or ground
rgsice, required by Lender under
sum‘ payable by Borrower to
accorctan ce with the provisions of
QY me during the term of
the Loan, Lender may require that CommumtyAssomatron Dues”t‘eee arid Assessments, if any, be
_ Escrow Item. Borrower
shall promptly furnish to Lender all notlces of amounts to be paid under this S . Barrower shalll
pay Lender the Funds for Escrow Items unless Lender waives Bort gation to pay the
Funds for any or all Escrow ltems. Lender may waive Borrower's obligatio to Lender Funds
for any or all Escrow Items at any time. Any such waiver may only be in wri vent of such
waiver, Borrower shall pay directly, when and where payable, the amounts d¢ Eserow ltems

Lender receipts evidencing such payment within such time period as L
Borrower's obligation to make such payments and to provide receipts shall
deemed to be a covenant and agreement contained in this Security Instrumend

“covenant and agreement” is used in Section 8. If Borrower is obligated to pay Escrow
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltern,-Lerider me
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligate upd
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as /
Escrow ltems at any time by a notice given in accordance with Section 15 and, u )
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then*require
under this Section 3.
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Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender
ply the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount
‘nd +.can require under RESPA., Lender shall estimate the amount of Funds due on the basis of
ata and reasonable estimates of expenditures of future Escrow ltems or otherwise in
 with Applicable Law.

he Funds shall be held in an institution whose deposits are insured by a federal agency,
or entity (including Lender, if Lender is an institution whose deposits are so insured)
al Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
ecified under RESPA. Lender shall not charge Borrower for holding and applying the

he Funds and Applicable Law permits Lender to make such a charge. Unless
;. in writing or Applicable Law requires interest to be paid on the Funds, Lender

shall not ke eduit
can agree in writin

Borrower, witho ‘
|fthere§

: ESPA Lender shall notify Borrower as required by RESPA, and
tie amount necessary to make up the shortage in accordance with

Borrower shall pay
RESPA, butin no m
as defined under RESP .
pay to Lender the amou to make up the deficiency in accordance with RESPA, butin
no more than 12 monthly.

impositions attributable to the . ich can attain priority over this Security Instrument,
leasehold payments or ground re& he Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent tiét these items are Escrow Items, Borrower shall pay
them in the manner provided in Sec

Borrower shall promptly discharge asy Ilen which has priority over this Security Instrument
unless Borrower: (a) agrees in writingitosthe payment of the obligation secured by the lien in a
manner acceptable to Lender, but only'st,. long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or deferidé.against epforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enfagrceiment of the lien while those proceedings
are pending, but only until such proceedings are ¢luded: or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordin n to this Security Instrument. If Lender
determines that any part of the Property is subjec ch can attain priority over this Security
Instrument, Lender may give Borrower a notice ids aJjen. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the fign e0fe or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-ti
and/or reporting service used by Lender in connection with

5. Property Insurance. Borrower shall keep the.il
erected on the Property insured against loss by fire, hazal
coverage,” and any other hazards including, but not limited t
Lender requires insurance. This insurance shall be maintaine
levels) and for the periods that Lender requires. What Lender |
sentences can change during the term of the Loan. The insurancée-adrr
shall be chosen by Borrower subject to Lender's right to disapprove B

ant to the preceding
viding the insurance

Loan, either: (a) a one-time charge for flood zone determination, certr ( I
or (b) a one-time charge for flood zone determination and certificatioh.semvice aﬂg::i subsequent
charges each time remappmgs or similar changes occur WhICh reasonab' ht affect such

zone determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, _e"

purchase any partlcular type or amount of coverage. Therefore, such coverage shaﬂ Ve ot
but might or might not protect Borrower, Borrower's equity in the Property, or the ,ten of th
Property agalnst any risk, hazard or liability and might provide greater or lesser coveraget

might significantly exceed the cost of insurance that Borrower could have obtained. An
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured
Security Instrument. These amounts shall bear interest at the Note rate from the da
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isblirsement and shall be payable, with such interest, upon notice from Lender to Borrower
Jdesting payment.

{l insurance policies required by Lender and renewals of such policies shall be subject to
ight to disapprove such policies, shall include a standard mortgage clause, and shall
r as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
d renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
i premiums and renewal notices. |f Borrower obtains any form of insurance coverage,
'equired by Lender, for damage to, or destruction of, the Property, such policy shall
ard mortgage clause and shall name Lender as mortgagee and/or as an additional

repair is econo S
restoration per :L de shall have the nght to hold such insurance proceeds until Lender has had
h Property to ensure the work has been completed to Lender's
h inspection shall be undertaken promptly. Lender may disburse
stpration in a single payment or in a series of progress payments as
agreement is made in writing orApphcabIe Law reqwres interest

ubllc adjusters, or other third parties, retained by Borrower
roceeds and shall be the sole obligation of Borrower. If the
restoration or repair is no 3
insurance proceeds shall be to the sums secured by this Security Instrument, whether or not
then due, with the excess, ifa Bor
order provided for in Section 2
If Borrower abandons th
insurance claim and related matters.
Lender that the insurance carrier has.
the claim. The 30-day period will b
acquires the Property under Section

. Lender may file, negotiate and settie any available
orrows does not respond within 30 days to a notice from

“to.gettle a claim, then Lender may negotiate and settle
the notice is given. In either event, or if Lender
otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proce in an amount not to exceed the amounts unpaid under
the Note or this Security Instrument, and {b}.any other af Borrower’s rights (other than the right to
any refund of unearned premiums paid by Borrowst) under all insurance policies covering the
Property, insofar as such rights are applicable to t e of the Property. Lender may use the
[ o pay amounts unpaid under the Note

-and use the Property as Borrower's
ety Instrument and shall continue
for at, [east one year after the date of
ich cdnsent shall not be unreasonably
nd Borrower's control.

perty; Inspections. Borrower
eriorate or commit waste
wer shall maintain the
sing in value due to its
condltlon Untess it is determined pursuant to Section 5 that repairat, {esto AN is not economlcally

principal residence within 60 days after the executioiof
to occupy the Property as Borrower's principal reside
occupancy, unless Lender otherwise agrees in writing

shall not destroy damage or impair the Property, allow the ‘
on the Property. Whether or not Borrower is residing in the Prt

damage If insurance or condemnation proceeds are paid in conne
taking of, the Property, Borrower shall be responS|bIe for repalrlng ]

completed. If
“the Property,
restoration,
Proberty. If it
sty A

the insurance or condemnation proceeds are not sufficient to repair or
Borrower is not relieved of Borrower's obligation for the completion of su

shall give Borrower notice at the time of or prior to such an interior inspectior” speci such
reasonable cause.
8. Borrower's Loan Application.

Borrower shall be in default if, dg :

statements to Lender {or failed to provide Lender with matenal mformatlon) in connecﬁ
Loan. Material representations include, but are not limited to, representations concerning B
occupancy of the Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Seci
Instrument. If (a) Borrower fails to perform the covenants and agreements contained if t¥is
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Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's interestin
: Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
ate f )

strument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property,
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in
nd rights under this Security instrument, including protecting and/or assessing the
acperty, and securlng and/or repairing the Proper’(y Lender’s actlcns can mclude but

appearmg in court; and (c) paying reasonable attorneys’ fees to protect its interest in
ar rights under this Secunty Instrument includmg its secured position in a

Iocks, replace or board up doors and windows, drain water from pipes,
er code violations or dangerous conditions, and have utilities turned on or
ake action under this Section 9, Lender does not have to do so and is not
n to do so. Itis agreed that Lender incurs no liability for not taking any or

Urity Instrument. These amounts shall bear interest at the Note rate

Borrower secured by thi
fent-and shall be payable, with such interest, upon notice from Lender to

from the date of disb
Borrower requestm j

n a leasehold, Borrower shall comply with all the provisions of
title to the Property, the leasehold and the fee title shall not
'erger in writing.
nder required Mortgage Insurance as a condition of making
m|ums required to maintain the Mortgage Insurance in effect. If,
verage required by Lender ceases to be available from
éd such insurance and Borrower was required to make
e premiums for Mortgage Insurance, Borrower shall pay
ge sdbstantially equivalent to the Mortgage Insurance
‘egdivalent to the cost to Borrower of the Mortgage
iternate mortgage insurer selected by Lender. If
coverage is not available, Borrower shall continue to
pay to Lender the amount of the separatélydesignated payments that were due when the insurance
coverage ceased to be in effect. Lenderwill accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage'insurance” Stch loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately’ II, and Lender shall not be required to
pay Borrower any interest or earnings on such’ erve. Lender can no longer require loss
reserve payments if Mortgage Insurance covera e amount and for the period that Lender
requires) provided by an insurer selected by Len n-beccmes available, is obtained, and
Lender requires separately designated payments towe Pt
Lender required Mortgage Insurance as a condition of ng the Eoan and Borrower was reqmred
to make separately designated payments toward the p tMortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgag ce |n effect or to provide a non-
refundable loss reserve, until Lender’s requirement for M
any written agreement between Borrower and Lender p
termination is required by Applicable Law. Nothing in this Sec
pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity t )
losses it may incur if Borrower does not repay the Loan as agreed. 530
Mortgage Insurance

the Loan, Borrower shall pay !
for any reason, the Mortgage

the mortgage insurer that previgusly pr
separately designated paymentsu-tfswar
the premiums required to obtain ¢
previously in effect, at a cost substan
Insurance previously in effect, frofs
substantially equivalent Mortgage Insu

rom time to time,
L0 !;educe losses,

make payments using any source of funds that the mortgage insurer may ha;
include funds obtained from Mortgage Insurance premiums). ‘
As a result of these agreements, Lender, any purchaser of the Not

exchange for a share of the premiums paid to the insurer, the arrangement is often tef
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agree
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not iftcr
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrow:
any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any — with respect
e Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
rights may include the right to receive certain disclosures, to request and obtain
t|on of the Mortgage Insurance, to have the Mortgage lnsurance terminated

ifthe restoratlon or repair is economically feasible and Lender's security is not
Lch repair and restoration period, Lender shall have the right to hold such

wieted to Lender's satisfaction, provided that such inspection shall be
r may pay for the repairs and restoration in a single disbursement orin a
nis as the work i is comp|eted Unless an agreement is made in writing or

undertaken prom
series of progre

ally feasmle or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be apei‘l e'syms secured by this Security Instrument, whether or not then due,
with the excess, if arty

provided for in Section

with the excess, if any, pale
In the event of a partialdak g destructlon or loss in value of the Property in which the fair

s izt fore the partial taking, destruction, or loss in value is
he sums secured by this Security Instrument immediately

before the partial taking, destructic
in writing, the sums secured by thi
Miscellaneous Proceeds multiplied

market value of the Property :mmedlately before t
less than the amount of the sums secured immed tel
in value, unless Borrower and Lender otherwise/agtee in
be applied to the sums secured by this Security in:
If the Property is abandoned by Borrowe
Opposing Party (as defined in the next sentence)
damages, Borrower fails to respond to Lender within
Lender is authorized to collect and apply the Miscellane
of the Property or to the sums secured by this Secuii
“Opposing Party” means the third party that owes Borroy .
against whom Borrower has a right of action in regard to Mis
Borrower shall be in default if any action or proceedin

ng, the Misce!laneous Proceeds shall
intwhether or not the sums are then due.
tice by Lender to Borrower that the
meke an award to settle a clalm for

Lender s inferest in the Proper”ty or rights under this Security Ins ri
default and, if acceleration has occurred, reinstate as provided in "Secti
or proceeding to be dismissed with a ruling that, in Lender’s judgmen
Property or other material impairment of Lender's interest in the P
Securlty Instrument. The proceeds of any award or claim for damages ’thei

by causing the action
3 forfeiture of the
ghts under this
gitributable to the
aid to Lender.

12. Borrower Not Released; Forbearance By Lender Nota Waiver. E:
for payment or modification of amortization of the sums secured by this Secunt‘y 4
by Lender to Borrower or any Successor in Interest of Borrower shall not oper.

forbearance by Lender in exercising any right or remedy including, without limitatior:” L:
acceptance of payments from third persons, entities or Successors in Interest of Borrey
amounts less than the amount then due, shall not be a waiver of or preclude the exercisé
right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assighs Bound. Borrower
sivénants and agrees that Borrower’s obligations and liability shall be joint and several. However,

: wer who co-signs this Security Instrument but does not execute the Note (a “co-signer’).
igning this Security Instrument only to mortgage, grant and convey the co-signer's interest
roperty under the terms of this Security Instrument; (b} is not personally obligated to pay the
urég by this Securlty Instrument; and {c) agrees that Lender and any other Borrower can

s under this Security Instrument in writing, and is approved by Lender, shall
s rights and benefits under this Security Instrument. Borrower shall not be
zer's obligations and lizbility under this Security Instrument unless Lender

Lender may charge Borrower fees for services performed in connection
the purpose of protecting Lender's interest in the Property and rights
. including, but not limited to, attorneys’ fees, property inspection and
any other fees, the absence of express authority in this Security
ifiz-fee to Borrower shall not be construed as a prohlbltlon on the

valuation fees. In re
Instrument to char
charging of such fe
instrument cr by Appllc

the Loan exceed the perm'tt :
amount necessary to reduce th
from Borrower which exceedé
make this refund by reducing thg-pri
Borrower. If a refund reduces prificipak
any prepayment charge (whether o

: arge to the permitted limit; and (b) any sums already coliected
9 lirnits will be refunded to Borrower. Lender may choose to
wed under the Note or by making a direct payment to
‘reduction will be treated as a partial prepayment without
{ a prepayment charge is provided for under the Note).
Borrower's acceptance of any such tle by direct payment to Borrower will constitute a
waiver of any right of action Borrow ight-have arising out of such overcharge.

15. Notices. All notices giveri, by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Bérower when-mailed by first ctass mail or when actually
delivered to Borrower’s notice address if sent by neans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicabk pressly requires otherwise. The notice
address shall be the Property Address unless Bﬁ esignated a substitute notice address
by notice to Lender. Borrower shall promptly n r of Borrower's change of address. If
Lender specifies a procedure for reporting Borrowe ges ufaddress then Borrower shall only
report a change of address through that specified
notice address under this Security Instrument at any on
by delivering it or by mailing it by first class mail to Len
has designated another address by notice to Borrower
Instrument shall not be deemed to have been given to Lén ually received by Lender. If
any notice required by this Security Instrument is also requtr
Law requirement will satisfy the corresponding requirement undgr this Security Instrument.

16. Governing Law; Severability; Rules of Construction. ThigSegurity Instrument shall
be governed by federal law and the law of the jurisdiction in whigk ity is located. All rights
and obligations contained in this Security Instrument are subject 1 aﬂy fements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow th ‘agree by contract
or it might be silent, but such silence shall not be construed as a prokiikiti
contract. In the event that any provision or clause of this Security InsirGm
with Applicable Law, such conflict shall not affect other provisions of this-Securit
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (@) words of the masculine
include corresponding neuter words or words of the feminine gender (b) wo s
mean and include the plural and vice versa; and (c) the word "may” gives sole di
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note a
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As use
18, “Interestin the Property” means any legal or beneficial interest in the Property, incly
limited to, those beneficial interests transferred in a bond for deed, contract for deed, ##istaf
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower g
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) wﬁb*dut

notice to Lender shall be given
s stated herein unless Lender
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{.&nder's prior written consent, Lender may require immediate payment in full of all sums secured by
ecurity Instrument. However, this option shall not be exercised by Lender if such exercise is
*hibjted by Applicable Law.

Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
qvide a period of not less than 30 days from the date the notice is given in accordance with
thin which Borrower must pay alt sums secured by this Security Instrument. If Borrower
se sums prior to the expiration of this period, Lender may invoke any remedies
s Security Instrument without further notice or demand on Borrower.

3crrower’s Right to Reinstate After Acceleration. If Borrower meets certain
er shall have the right to have enforcement of this Security instrument
me prior to the earliest of. (a) five days before sale of the Property pursuant to
ained in this Security Instrument; (b) such other period as Applicable Law
termination of Borrower's right to reinstate; or (¢) entry of a judgment enforcing
"hose conditions are that Borrower: (a) pays Lender all sums which then
ecurity Instrument and the Note as if no acceleration had occurred; (b}
; r covenants or agreements; (c) pays all expenses incurred in enforcing
this Securltyins*trume' 1t inghiging, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees and o) fees incurred for the purpose of protecting Lender’s interest in the
i@ ecurnty Instrument and {d) takes such action as Lender may

"'%s selected by Lender: (a) cash; (b) money order; (c) certified
5 cashier's check, prowded any such check is drawn upon an

prior notice to Borrower. A sale might ;ﬁ :
that collects Periodic Payments due underthe Note and this Security Instrument and performs other
mortgage loan servicing obligations underthe Note, this Security Instrument, and Applicable Law.
There also might be one or more changes &f the Loan.Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower wi wen written notice of the change which will
state the name and address of the new Loan Se .address to which payments should be
ion with a notice of transfer of servicing.
an Servicer other than the purchaser
w@rﬂwill remain with the Loan Servicer

otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence,
either an individual litigant or the member of a class)4ha
pursuant to this Security Instrument or that alleges that tta othe
of, or any duty owed by reason of, this Security Instrument,
notified the other party (with such notice given in compliance wit
such alleged breach and afforded the other party hereto area d after the giving of such
notice to take corrective action. If Applicable Law provides a tirr W must elapse before
certain action can be taken, that time period will be deemed to be- :-'s'cas,,_ able for purposes of this
paragraph. The notice of acceleratlon and opportunity to cure given to_ Fower pursuantto Section

oined to any judicial action (as
from the ather party’s actions
Aas breached any provision

ments of Section 15) of

satisfy the notice and opportunity to take corrective action provnsmns

21. Hazardous Substances. As used in this Section 21: (a)°
those substances defined as toxic or hazardous substances, pollutants orwa
Law and the following substances: gasoline, kerosene, other flammag
products, toxic pesticides and herbicides, volatile solvents, materials ¢
farmaidehyde, and radioactive materials; (b) “Environmental Law” means feder
the jurisdiction where the Property is located that relate to health, safety or environs
(c) “Environmental Cleanup” includes any response action, remedial action, or rem
defined in Environmental Law; and (d) an "Environmental Condition” means a co (
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or
Hazardous Substances, or threaten to release any Hazardous Substances, on orin the*P '
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢ c) whi
to the presence, use, or release of a Hazardous Substance, creates a condition that adv
affects the value of the Property. The preceding two sentences shall not apply to the presence; usge,
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orage on the Property of small quantities of Hazardous Substances that are generally

rggnized to be appropriate to normal residential uses and to maintenance of the Property

gludinng, but not limited to, hazardous substances in consumer products).

Horrower shail promptly give Lender written notice of (a) any investigation, claim, demand,
or.other action by any governmental or regulatory agency or private party involving the

1 . any Hazardous Substance or Environmental Law of which Borrower has actual

) any Environmental Condition, including but not limited to, any spilling, leaking,

Cleanup.
NON- VENANTS. Bormrower and Lender further covenant and agree as
follows:
emedies. Lender shall give notice to Borrower prior to acceleration
fvef any covenant or agreement in this Security Instrument (but
nges Secﬂon 18 unless Applicable Law provides otherwise). The
e default; (b) the actlon required to cure the default; {c¢) a date, not

22, Acceleratio
following Borrower's’|
hot prior to accele
notice shall speclfy (
less than 30 days from

nstate after acceleration, the nght to bring a court
a default or any other defense of Borrower to
matters required to be included in the notice by
Applicable Law. If the default is ﬁ bn or before the date specified in the notlce,
Lender at its option, may requir
Security Instrument without further démand and may invoke the power of sale and/or any
Law. Lender shall be entltled to collectall expenses

.I give written notice to Trustee of the
ion to cause the Property to be sold.
otice of sale and shall give such

If Lender invokes the power of sale Lenc
occurrence of an event of default and of Le
Trustee and Lender shall take such actio

required by Applicable Law and after publlcetm

demand on Borrower, shall sell the Property at pu

-af the time and place fixed
_"p:eerty at any sale.

ustee’s deed shall be
there ‘ tee shall apply the
proceeds of the sale in the following order: {a) to all expenses.
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all su
Instrument; and (c) any excess to the person or persons legally
the superior court of the county in which the sale took place.
23. Reconveyance. Upon payment of all sums secured by thi )
shall request Trustee to reconvey the Property and shall surrender this Se ue +fument and all
etonvey the

conferred upon Trustee herein and by Applicable Law.
25, Use of Property. The Property is not used principally for agricultural pu
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys
costs in any action or proceeding to construe or enforce any term of this Security instrury
term “attorneys’ fees,” whenever used in this Security Instrument, shall include without fi
attarneys’ fees mcurred by Lender in any bankruptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DERBT ARE
OT ENFORCEABLE UNDER WASHINGTON LAW.

BY.SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
y Instrument and in any Rider exeg¢fited by Bgrrower and recorded with it.

{Seal)

Y
Richard Linton ~7 * —

(Seal)

(Seal)

{Seal)

COUNTY OF SYR T ss:

STATE OF \0&5\1\\\!\%&0{\

On this day personally appeared be U-\(LYQ\ LANNYON

to me known to be the mdmdual’p par
foregoing instrument, and acknow edged®
and voluntary act and deed, for the uses arg:
GIVEN under my hand and official seal this_

gscribed in and who executed the within and
helthey signed the same aeritheir free

Wy Appointment Expires on 0\ i O\ ' ;}O\ s

Lender: Heritage Bank

NMLS ID: 54157

Loan Originator: Kelly Mae Kutchick
NMLS ID: 114203
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FIXED/ADJUSTABLE RATE RIDER

_THIS.FIXED/ADJUSTABLE RATE RIDER is made May 13, 2018, and is incorporated into and

613 Tillinghast Drive, La Conner, WA 98257
[Property Address]

S PROVISIONS ALLOWING FOR CHANGES [N THE INTEREST
MTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
LE INTEREST RATE CAN CHANGE AT ANY CNE TIME
ORROWER MUST PAY.

RATE AN'D THE
BORROWER'S AD
AND THE MAXI

ADDITIONAL COV:

addition to the covenants and agreements made in the Security
Instrument, Borrower and LenteirT

tovenant and agree as follows:

A, ADJUSTABLE RATE A AYMENT CHANGES

The Note provides for an initial fixed¥int e»st rate of 3.375%. The Note also provides for a change
in the initial fixed rate to an adjustable infesest rateas follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will ¢
June, 2024, and the adjustable interest rate | will p:
thereafter. The date on which my initial fixed interest rate.chahgs
date on which my adjustable interest rate could change, is cail

adjustable interest rate on the first day of
: on that day and every 12th month
adjustable interest rate, and each
ge Date.”

(B) The Index

% based on an Index. The
F‘Advance rate. The most

Beginning with the first Change Date, my adjustable inter
“Index” is the Federal Home Loan Bank of Des Moines One Ye
recent Index figure available as of the Friday immediately precedin
called the "Current Index.”

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

round the result of this addition to the nearest one- elghth of one percentage pomt (0
the limits stated in Section 4(D) below, this rounded amount will be my new interest rat
Change Date. :

ADJUSTABLE RATE RIDER—FHLEB One ‘fear Fixed-Rate Advance Rate (Page 1 of 2)



JThe Note Holder will then determine the amount of the monthly payment that would be sufficient
i e unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at
/My new interest rate in substantially equal payments. The result of this calculation will be the new amount

5.375%.
{E)
My new inte

monthly payment beginnin
my monthly payment change:

e effective on each Change Date. | will pay the amount of my new
menthly payment date after the Change Date until the amount of

{F} Notice of Changs

of any change. The notice will include
iaw to be given to me and also the title ar
may have regarding the notice.

BY SIGNING BEELOW, Borrower accepis and
Adjustable Rate Rider.

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate {Page 20f 2)




CONSTRUCTION/PERMANENT LOAN RIDER
TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

{To Be Recorded with the Security Instrument}

'RUCTION/PERMANENT LOAN RIDER TO SECURITY INSTRUMENT (the
to amend and supplement the Deed of Trust, and any and all riders or
ecurity Instrument”) of the same date, to which this Rider is attached, given
grower”) to secure Borrower's Promissory Note to Lender of the same date

‘Rider”) s

JHAL COVENANTS. In addition to the covenants and agreements
wer and Lender further covenant and agree as follows:

if?,egreement. Borrower's Note evidences Borrower's promise to
int of all advances made and distributed by Lender under the
¢ tion/Permanent Loan Agreement between Lender and
Borrower dated the sar

provides for construction of.¢
than the Completion Date set f
covenants and conditions of th
the repayment of the debt evide
made by Lender from time to tim

fprovements (the “Improvements”) on the Property no later
*nan Agreement Borrower agrees to comply with the

”the Note, mcludmg the aggregate amount of all advances
er the terms of the Loan Agresment, with interest at the

modifications of the Note, (b) the performance
under the Note, this Security instrument, a
(c) the payment of all other sums, with inter:
before the Completion Date) or Permangnt P
Date), advanced by Lender to protect the secufity.ofths
Borrower's obligations under the Loan Documentss/ Uon the'failure of Borrower 1o keep and
Agreement, the Principal and
nts and secured hereby shall, at

f Borrowers covenants and agreements
Agreement {the "Loan Documents”), and
nstruction Phase Rate (if advanced on or
f advanced on or after the Completion

2, Construction Mortgage. This Security Instrument is a *
Sections 9A-334 and 2A-309 of the Uniform Commerci
Washington.

of the Note and Loan Agreement up t0 a maximum Principal amount {including’
abligations), which is equal to the amount of the Note as set forth in the Securiiy L
advances shall be evidenced by the Note, made under the terms of the Loan
secured by this Security Instrument and may occur for a period up to the end of
Phase. .

4, Assignment of Rights or Claims. From time to time &s Lender deems necessary

CONSTRUCTION/FERMANENT LOAN RIDER {Rev. 6/5/14) (Page 1 of 4}



CONSTRUCTION/PERMANENT LOAN RIDER (Rev. 6/5/14) (Page 2 of 4)

Lender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary,
and deliver to Lender, assignments of any and all rights or claims which ralate to the construction
Property.

by Borrower. In case of breach by Borrower of the covenants and conditions of the

r without entry upon the Property (a) may invoke any of the rights or remedies
e Loan Agreement, (b) may acceierate the sums secured by this Security

conshtute
remedy,

Jnortgage loan (‘Permanent Mortgage Date”). Beginning on the
Permaneant Morlg erest shall accrue as stated in the Note and monthly payments of

principal and inte

Security Agreem
Instrument includes the_f;

cing Statement. The property covered by this Security
jously described or referred to in this Security Instrument,

Property that constitutes real,
portion of the Property which
“Personal Property,” and is d
Property; (i} any and all fixture:
goods of every nature whatsoev
used in connaction with the Pro

chinery, equipment, building materials, appliances, and
or hereafter located in, or on, or used, or intended to be
y_ or the Improvements, and ali replacements of and
: progucts of the Personal Property. Despite any
t, however, Lender is not granted, and
ousehold goods, to the extent that such

ind to the Personal Property, under
gocument granting a lien upon and
y ether made by Trustee or

against the Real Property. In the event of any forécms,
under judgment of a court, all of the Real Property and P

such sale the Personal Property or any part thereof. Lent
behalf, shall have all the rights, remedies and recourse w

other rights and remedies afforded Lender andfor Trustee u
Borrower shall, upon demand, pay to Lender the amount of any
fees and disbursements of Lender's legal counsel and of any expertsa
may incur in connection with: {i} the making and/or administration of this
the custody, preservation, use or operation of, or the sale of, collection o
upon any Property, real andlor personal, described ln this Securlty Instrum

more coples of this Secunty Instrument in order that such copies may be used as*
statement under applicable state laws. Lender’s signature nged not be acknowledged, &




necessary to the effectiveness hereof as a deed of trust, a security agreement, or (unless
stherwise required by applicable law) a financing statement.

inuation statements, amendments, and supplements thereto, and other documents that
may from time to time deem necessary to perfect, preserve and protect Lender's securlty
e Property. If any other documents are necessary to protect Lender’s interest in the
Barrower agrees to sign these documents whenever Lender asks. Borrower also gives

8. . If any provision of this Security Instrument is declared invalid, illegal, or
urt of competent jurisdiction, then such invalid, illegal or unenforceable
prowsnonrr»s all fred from this Security Instrument and the remainder enforced as if such
invalid, illegal or
9.
Arlington, WA 98223
The name and address of § fBecured Party is:
Heritage Bank
201 5th Avenue SW
Clympia, WA 98507
10. Relation to Loan Agreement. This S&curity In nt is subject to all of the applicable terms

and conditions contained in the Loan Agreemet
Clerk's Office in the County where the Pr
Instrument is recorded. If Borrower fails to kés
Agreement, Lender may require that the entire. b
immediately. The terms and conditions of this R|der hall &
Agreement and the repayment of the Loan.

n Agreement is to be filed in the County
cated at the same time this Security
promises Barrower makes in the Loan
dorrower's debt to Lender be paid
ryive the termination of the Loan

11. Paragraph 6 of the Security Instrument. The firsi-sent
Instrument is hereby modified to read as follows:

agraph 6 of the Security

Borrower shall occupy, establish, and use the Property
within 80 days after the end of the Construction Phase arid- ghal
Property as Borrower's principal residence for at least ong”
occupancy, unless Lender otherwise agrees in writing, wh
unreasonably withheld, or unless extenuating circumstance
Borrower's control.

sfrincipal residence
piinue to occupy the
the date of

All other provisions in Paragraph 6 of this Security Instrument remain unc

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become-fixtuses on. the
Property described herein and is to be filed for record in the records where Security Instrurients. dn reak
estate are recorded. Additionally, this instrument should be appropriately indexed, not only
instrument but also as a financing statement covering goods that are or are to become fixti
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NING BELOW, Borrower accepts and agrees to the terms and cglrenants

v

™
Richard Lintol’ \\)(/ ?

(Seal)

CONSTRUCTION/PERMANENT LOAN RIDER (Rev. 6/6/14} {Page 4 of 4)



