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Peoples Bank

Attn: Loan Servig
P.0. Box 233,
Lynden , WA 28

Assessor's Parcel or Accguny Nu 4008-000-004-0125 / P69410

Abbreviated Legal Description: Skagit Beach #1

[Include lot, block and plat or section, township and range]

Full legal description located on
Trustee: Land Title of Skagit'Q

Title Order No.: 155030-SE
Escrow No.: 155030-SE
LOAN #: 7006686

ine For Recording Data]

Land Title and Escrow DEED OF TRUST

IMIN 1001359-0007006686-2 J
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regay
are also provided in Section 16.
(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is MARTIN W. HOWARD AND CHERY

below and other words are defined in
ge of words used in this document

13, 2016,

HOWARD, HUSBAND AND WIFE.
Borrower is5 the trustor under this Security Instrument.
(C) "Lender" is Peoples Bank .

#g under the
's address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Land Title of Skagit County.

{E}) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be
Borrower, which further describes the relationship between Lender and MERS, and which is incg
into and amends and supplements this Security Instrument.
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LOAN #: 7006686

ote” means the promissory note signed by Borrower and dated May 13, 2016.

te states that Borrower owes Lender THREE HUNDRED SEVENTY FOUR THOUSAND AND

kK kbR kRh R kR hhhkh kit hk kAt kA A hhkkkhkhhkhhhhhrthtrhdhhhhddhihs

b ) plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in full not later than June 1, 2046,

and all sums due under this Security instrument, plus interest.
' ail Riders to this Security Instrument that are executed by Borrower. The following

[} condominium Rider [} Second Home Rider
[x] Planned Unit Development Rider [ V.A, Rider

_ [ Biweekly Payment Rider

[x] Morgage, El i
(] Other(s¥is

() “Applicable Law” ‘ controling applicable federal, state and local statutes, regulations,
i i ‘ and orders (that have the effect of law) as well as all applicable final,

g'any transfer of funds, other than atransaction originated by check,
is initiated through an electronic terminal, telephanic instrument,
j ruct or authorize a financial institution to debit or credit an

draft, or similar paper instrum
computer, or magnetic tape so

actions, transfers initiated by telefihon ne | ansfers and automated cleannghouse transfers.
(M) “Escrow Items” means those'items.that are descnbed in Section 3.
(N) “Miscellanecus Proceeds” mea
paid by any third party {other than insu
for: i) damage to, or destructlon of, the &

) "(") condemnation or other taking of all or any part of the
ion; or {iv) misrepresentations of, or omissions as to, the
value and/er cendition of the Property.
(0) “Mortgage Insurance” means insuran:
on, the Loan.

rotecting Lender against the nonpayment of, or default

the Note, plus (i} any amounts under Section 3 of thig mstrument.

(Q) "RESPA" means the Real Estate Settlernent PrOcet 12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024 ¥ght be amended from time to time, or any
additional or successor legislation or regulation that goVer me.subject matter. As usedin this Security
Instrument, "RESPA” refers to all requirements and restristis
related mortgage loan” evenifthe Loan does notquallfy asa “f "

The beneficiary of this Security Instrument is MERS (solely as nomi er and Lender's succes-

sors and assigns) and the successors and assigns of MERS. This S

(i) the repayment of the Loan and all renewals, extensions and i dlflcatlon the Note; and (i) the
land the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trts
described property located in the County of Skagit

[Type of Recording Jurisdiction]

Lot 4, "PLAT OF SKAGIT BEACH NO. 1," as per plat recorded in Vol

records of Skagit County, Washington,

EXCEPT the North 1/2 thereof.

Situate in the County of Skagit, State of Washington.

Lot 4, Skagit Beach #1

APN #: 4008-000-004-0125/ P69410
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LOAN #: 7006686
ich currently has the address of 14386 Channel Drive, La Conner,

[Street} {City]
gion 98257 ("Property Address”):

[Zip Code)

FOGE FHER WITH all the improvements now or hereafter erected on the property, and all easements,
applrtenances, and fixtures now or hereafter a part of the property, All replacements and additions shall

aise be covbryg by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the."Prop Bérgower understands and agrees that MERS holds only legal title to the interests granted
by Berowd Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lendern rdir's successors and assigns) has the right: to exercise any or all of those interests,

T combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real

covenants with limitegl
property.

Borrower shall pay when dus
prepayment charges and late

nstrument received by Lender as payment under the Note
er unpaid, Lender may require that any or all subsequent
payments due under the Note and this s¥yment be made in one or more of the following forms,
as selected by Lender: (a} cash; (b) mbndy rde ) certified check, bank check, treasurer's check or
cashier's check, provided any such chég! wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; e Electronic Funds Transfer.

U.5. currency. However, if any chy
or this Security Instrument is retur

current, without waiver of any rlghts hereunder or prej
payments in the future, but Lender is not obligated
accepted. If each Periodic Payment is applied as of i =
est on unapplied funds. Lender may hold such unappliac

ights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
ntLl..Borrower makes payment to bring the

Iied to the outstanding principal
hich Borrower might have now
ts due under the Note and this
by this Security Instrument,

in this Section 2, all pay-
 priority: (a) interest due
. Such payments shall
>maining amounts shall
strument, and then

funds or return them to Borrower. I not applied earlier, such fu
balance under the Note immediately prior to forectosure. No

ments accepted and applied by Lender shall be apphed in the fnllo i
under the Note; (b) principal due under the Note; (c} amounts due u

payment received
yment can be

paid in full. To the extent that any excess exists after the paymeral is apphed te ‘
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Not:

the Note shali not extend or postpone the due date, or change the amount, of the Pefi
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic: ‘F“ay=
under the Note, until the Note is paid in fuII a sum {the “Funds") 1o prowde for paymeny

(¢) premiums for any and all insurance reqwred by Lender under Section 5; and (d) Mortg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgdge Insur

ance premiums in accordance with the provisions of Section 10. These items are called "Escrawiite
Al origination or at any time during the term of the Loan, Lender may reguire that Community As
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LOAN #: 7006686
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives Borrower's

for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
nent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ncmg such payment within such time period as Lender may require. Borrower’s obligation
ents and to provide receipts shall for all purposes be deemed to be a covenant and
d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount

me, callect and hold Funds in an amount (a) sufficient to permit Lender to apply the
ifled.dhder RESPA, and (b) not to exceed the maximum amount a lender can require
sall Zstimate the amount of Funds due on the basis of current data and reasonable
i ffture g scrow items or otherwise in accordance with Appllcable Law.

The Funds shall br;:s eld in-ah'ins

he Funds to pay the Escrow ltems no later than the time specified
rrower for holding and applying the Funds, annually analyzing
fow ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
er and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

the escrow account, or verify
and Applicable Law permits
Applicable Law requires intere

shall be paid on the Funds, Len
Funds as required by RESPA.
i efined under RESPA, Lender shall account to Bor-
—SPA. If there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
ortage in accardance with RESPA, but in no more than
12 monthly payments. |f there is a deficiericy:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA; @nd Borrower shall pay to Lender the amount necessary 10
make up the defrc:ency in accordance with RESF’A but in Eymore than 12 monthly payments.

Upon payment in full of all sums secured by this Segt trument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxg$, assessmerits, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this S y Itstrument, leasehold payments or ground
rents on the Property, if any, and Community Association Bue nd Assessments, ifany. To the extent
that these items are Escrow ltems, Borrower shall pay thesm

Borrower shall promptly discharge any lien which has pric
Borrower: (a) agrees in writing to the payment of the obligati the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such % (D) contests the lien in goad faith
by. or defends against enforcement of the lien in, legal procegdings which in Lender’ 5 opimion operate to
prevent the enforcement of the lien while those proceedings ai'g pend
are concluded; or (¢) secures from the holder of the lien an agree
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security instrument, Lender may gi
lien. Within 10 days of the date on which that notice is given, Borrowsr shall sa
more of the actions set forth above in this Section 4.

defined under RESPA, Lender shall natify B
Lender the amount necessary to make u

: erty is subject to a lien
a notlce identifying the

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e}
the Property insured against loss by fire, hazards included within the term "exty
other hazards including, but not limited to, earthquakes and floods, for whichk.eng lire;
This i insurance shall be maintained in the amounts {including deducnble levels) and:fog he penods that

Barrower to pay, in connection with thls Loan, either: (a) a one-time charge for flood Eeﬁ
certification and tracking services; or (b) a ane-time charge for flood zone determinatior

imposed by the Federal Emergency ManagementAgency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower’s expense. Lender is under no cbligation to purciiase
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LLOAN #: 7006686
icular type or amount of coverage. Therefore, such coverage shall cover Lender, but mught or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

4 or liability and might provide greater or lesser coverage than was previously in effect. Borrower
wl&aiges that the cost of the insurance coverage s0 obtained might significantly exceed the cost of

& from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
“policies required by Lender and renewals of such policies shall be subject to Lender’s

n additionai loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

e work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or 'n such proceeds Fees for public adjusters, or ather thlrd pames

retained by Borrower shall not |

the insurance proceeds shall be
then due, with the excess, if any, pé
provided for in Section 2,

n Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
1540 Lender {a) Borrower's rights to any insurance proceeds

f unearned premiums paid by Borrower)
: h rights are applicable to the coverage
of the Property Lender may use the insurance prog eds either ¢ i
amounts unpaid under the Note or this Security Ins nt, whether or not then due

6. Occupancy. Borrower shall occupy, establish, Sthe
within 60 days after the execution of this Security Instruinan
Borrower's principal residence for at least one year after the ¢
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of th

pancy. unless Lender otherwise
lless extenuating circumstances

Whether or not Borrower isresiding inthe Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its cond

fAhation proceeds are
sgionsible for repairing

Property, Borrower is not relieved of Barrower’s obligation for the compleuo
Lender or its agent may make reasonable entries upon and inspections

consent gave materially false, misleading, or inaccurate information or statemenis 1o
provide Lender with material information) in connection with the Loan. Material represg
but are not limited to, representations concerning Borrower’s occupancy of the Properiy
principal residence.

9 Protection of Lender’s Interest in the Property and Rights Under this Securlt

this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or
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LOAN #: 7006686

forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
arrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including
umgend/or assessing the value of the Propeny and securing and/or repairing the Property, Lender's
{ clude, but are not limited to: (a) paying any sums secured by a lien which has priority aver this
Secuity Insiriyment; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest

‘ and/or rights under this Security Instrument, including its secured position in a bankruptcy
xecuring the Property includes, but is not limited to, entering the Property to make repairs,
iface or board up doors and windows, drain water from pipes, eliminate buiiding or other
: dengerous conditions, and have utilities turned on or off, Although Lender may take action

ingurs no liability for not taking any or all actions authorized under this Section 9.

|sbu sed by Lender under this Section 9 shall become additional debt of Borrower
secured by this afity, fiastrument. These amounts shall bear mterest at the Note rate from the date of
disbursement a ;
payment.

If this Secusy

writing.
r required Mortgage Insurance as a condition of making the Loan,

urapte.and Borrower was required to make separately designated pay-
ments toward the premiums fof Meftgage i i i

gage insurer selected by Lender
Borrower shall continue to pay 10 Lé
when the insurance coverage ceasedt
a non-refundable loss reserve in lieu ¢

_ equwalent Mortgage Insurance coverage is not avaflable,
amount of the separately designated payments that were due
t.L.ender will accept, use and retain these payments as

»8erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am t and for the period that Lender requires) provided by an
insurer selected by Lender agam becomes jlable, is obtained, and Lender requires separately des;g
nated payments toward the premiums for Mon‘d&ge Insuranat,

condition of making the Loan and Borrower was reqwred

separately designated payments toward
emiums required to maintain Mortgage
Insurance in effect, or to provide a nen refundable 46
Insurance ends in accordance with any written ag it pe een Borrower and Lender providing for
rower's obligation to pay interest at the rate provided ir &he

Mortgage Insurance reimburses Lender (or any entity that,
incur if Borrower does not repay the Loan as agreed. Borro

Morgage insurers evaluate their total risk on all such irisgrance
enter into agreements with other parties that share or maodify theinis
are on terms and conditions thal are satisfactory ta the mortga
o these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiumsy).

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the faregoing, may receive (directiy
from (or might be characterized as) a portion of Borrower’s payments for

he Note} for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may
duce losses. These agreements
“andkihe other party (or partles)
make payments using any
ay in¢lude funds obtained from

Lier, any reinsurer, any
sttyyamounts that derive

Mortgage Insurance, or any other terms of the Loan. Such agreements WI" not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b) Any such agreements will not affect the rights Borrower has - if anys
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othey 1a
may include the right to receive certain disclosures, to request and obtain csi
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, az

or termination. :
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
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LOAN #: 7006636
ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
ghdet's satisfaction, provrded that such inspection shall be undertaken promptly. Lender may pay for
pairs, and restoration in a single disbursement or in a series of progress payments as the work is

4 Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrurment,
&n due, with the excess, if any, paid to Borrower. Such Misceflaneous Proceeds shalt be

inthe event
of the Property i
than the amoust
destruction, or o
this Security Instrument S|
following fraction: (a) thes
tion, or loss in value 4

aking, destruction, or loss in value of the Property in which the fair market value

2ly. before the partial taking, destruction, or loss in value is equal to or greater
sums secured by this Security Instrument immediately before the partial taking,
e, uless Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amaount of the Miscellaneous Proceeds multiplied by the
i amount of the sums secured immediately before the partiat taking, destruc-
.the fair market value of the Property immediately before the partial
taking, destruction, orléss;in w&ile, Any balance shall be paid to Borrower.

Inthe event of a partigi taking, destruction, or loss in value of the Property in which the fair market value
of the Property |mmed|ately before4hg partial taking, destruction, or loss in value is less than the amount
before*the partial taking, destruction, or 10ss in value, unless Borrower
ing’ thé Miscellaneous Proceeds shall be applied to the sums secured
ther orfiot the sums are then due.

by this Security Instrument wi
if the Property is abandone
Party {as defined in the next sef
fails to respond to Lender within 3¢ day he date the notice is given, Lender is authorlzed to collect
and apply the Miscellaneous Proces restoratmn or repair of the Property or to the sums secured
by this Security instrument, whether or i
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

interest in the Property or rights under thls 39 writy Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prow&ﬁd in Section:49, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre: rfeiture of the Property or other material
impairment of Lender's interest in the Property or rigl is Security Instrument. The proceeds of
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lenderw r. Extension of the time for pay-
nstrument granted by Lenderio
lease the liability of Borrower or
mence proceedings against any
gi Othgprwise modify amortization
neifiadé by the original Borrower
iing any right or remedy
, entities or Successors
a/yaiver of or preclude

Borrower or any Successor in [nterest of Borrower shall noti
any Successors in Interest of Borrower. Lender shallnot be re
Successorin Interest of Borrower or to refuse to extend time fof
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lender;
including, without limitation, Lender's acceptance of payments from hird persg
in Interest of Borrower or in amounts less than the amount then du [
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Asmgn ;
and agrees that Borrower's obligations and liability shall be joint and sever.
who co-signs this Security instrument but does not execute the Note (a "co
Security Instrument only to mortgage, grant and convey the co-signer's intere
terms of this Security Instrument; {b) is not personally obligated to pay the sui;
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend
make any accommaodations with regard to the terms of this Security Instrument ¢
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who gs

bl|gat|ons under this Security Instrument in writing, and is approved by Lender, shalt
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind {except as provided in Sg
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees far services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this ;
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees,

#id. Borrower covenants
¢ Howewér, any Borrower
5 co-signing this
opérty under the
¢ured by this Security
y, forbear or
ywithout the
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LOAN #: 7006686
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to

{ r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

are expressly prohibited by this Security Instrument or by Applicable Law.

L,oan is subject to a law which sets maximum loan charges, and that law is finally interpreted

imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Botrrower. Lender may choose to make this refund by reducing the
ider the Note or by making a direct payment to Borrower. If a refund reduces principal,

of such overcharge,
15. lNDlICES AIL s given by Borrower or Lender in connection with this Security Instrument must

Eorrower in Connectlon with this Security Instrument shall be deemed to have

. Notice to any one Borrower shall constitute notice to all Borrowers unless
es otherwise. The notice address shall be the Property Address unless
itute notice address by notice 1o Lender. Botrawer shall pramptly notify
f address, If Lender specifies a procedure for reporting Borrower's change

Appllcable Law expres
Borrower has designat
Lender of Borrower
of address, then Borrg
may be only one designa
Lender shall be given by
uniess Lender has desigriz
Security instrument shall net,

ress under this Security Instrument at any one time. Any notice o
by mailing it by first class ma# to Lender's address stated herein
ress by notice to Borrower. Any notice in connection with this
g0 have been given to Lender until actually received by Lender. If
4 trument is also required under Applicable Law, the Applicable Law

Biect o any requirements and Iimitatfons of Applicable Law.
low tHe,parties to agree by contract or it might be silent, but
ohibitiosi’ against agreement by contract. In the event that any

3t orthe Note conflicts with Applicable Law, such conflict shall
sfrument or the Note which can be given effect without the

contained in this Security Instrumént ,
Applicable Law might explicitly or impli
such silence shall not be construed as,
provision ar clause of this Security Inst
not affect other provisions of this Securit

conflicting prowsmn
As used in this Security Instrument: vords of the masculine gender shall mean and include
corresponding neuter words or words of the famminine genser; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m ; ole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be giverfone opy

=

e Note and of this Security Instrument.
rower. As used in this Section 18, "Inter-
Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contra tallment sales cantract or escrow
agreement, the intent of which is the transfer of title by Borroiver futire date to a purchaser.

If all or any part of the Property or any Interest in the Props transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sol ) without Lender’s prior written
red by this Security Instrument.
ited by Applicable Law.
ration. The notice shall

[=N

if Lender exercises this option, Lender shall give Borrower no i e
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further natice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower mig
rawer shall have the right to have enforcement of this Security Instrument ¢f
to the earliest of: (a) five days before sale of the Property pursuant to any pov

right to reinstate; or {c) entry of a judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; {b} cures any default of any ather coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys fees, property inspection and valuation fees, and other fees incurred for thg'pu
ing Lender's interest in the Property and rights under this Secunty Instrument; and {d‘

one or more of the fol!owmg forms, as selected by Lender: (a) cash; (b) money order; (¢ )
bank check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic F und

Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha;
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LOAN #: 7006686
effecuve as if no acceleration had occurred. However, this right to reinstate shall nat apply in the case
eration under Section 18.

# 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
the Nete ,(together with this Security Instrument) can be sold one or more times without prior notice to

e Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
en written notice of the change which will state the name and address of the new Loan
;&5 to which payments should be made and any other information RESPA requ:res in

4han the purchaser of the Note the mortgage loan servicing obligations to Borrower
LoanhSerwcer or be transferred to a successar Loan Servicer and are not assumed

Neither Borrow
vidual litigant or
Instrurment or th

der may commence, join, or be JOII“IEd to any Jjudicial action (as either an indi-
of a class) that arises from the other party's actions pursuarnt to this Security
the other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
requirements of Section 15) of such alleged breach and afforded the other

' st elapse before certain action can be taken, that time period will be
deemed to be reasonablé for purpases of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower parsuant toiSection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deémead to satisfy‘the notice and oppertunity to take corrective action provisions of
this Section 20, ' )
21. Hazardous Subsla used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or, rdous, suhstances, poliutants, or wastes by Environmental Law and
the following substances: gasofire, kerd: other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sol als containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law 2 eral laws and taws of the jurisdiction where the Property
is located that refate to health, safety o al protection; (c) "Environmental Cleanup” includes
any response action, remedial action,, ction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a ce al can cause, contribute 10, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the'prasence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Haz“a us Substances on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciietg the Propeity (a) that is in viclation of any Environmental
Law, (b} which creates an Environmental Condition, or due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyy afigits the value of the Property. The preced-
ing two sentences shall not apply to the presence,{se;” or storage on the Property of small quantities of
Hazardous Substances that are generally recogniz be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited te  Substances in consumer products).
Borrower shall promptly give Lender written natice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Bor
mental Condition, mcludmg but not limited to, any spilling, le:

y involving the Property and any
tial knowledge, (b) any Environ-
irge, release or threat of release
use or release of a Hazard-

Hazardous Substance affecting the Proper‘[y is necessary Borrows
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covénan

agree als follows:
22. Acceleratlon Remedies. Lender shall give notlce to Burrower 4

: !__eratlon follow-

tice=shall specify:
n 3G days from

than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to befin
notice by Applicable Law. If the default is not cured on or before the date specifie

Lender at its optlon may require immediate payment in fuil of all sums secured by.this Se uri

the remedies provided in this Section 22, including, but not limited to, reasonable attorfe
and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢ of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

ver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie

23. Reconveyance. or payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reco he Property and shall surrender this Security Instrurnent and all notes evi-

gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's f¢ ng the reconveyance.

24. Substitute Trus!
a Successor trustee to any paigted hereunder who has ceased to act. Without conveyance of

cceed (o all the title, power and duties conferred upon Trustee

25. Use of Property. The 0
26. Attorneys’ Fees. Lendei
any action or proceeding to constr

“used prlnCIpaIIy for agricultural purposes.

any term of this Security Instrument. The term "attorneys’
n, shal! include without imitation attorneys’ fees incurred

UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepté:and agre

Securityﬁe/nfﬁy Rider executed

he terms and covenants contained in this
recorded with it.

G-13-/C (seal

MERTIN W. HOWARD DATE
Méw/ HISVY (s
CHERYL C’HOWARD DATE
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COUNTY oa,éégg‘; SS:

el llaé‘ Ay

ublic in and

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Th
NMLS ID: 487362
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of
and is incorporated into and shall be deemed to amend and
%e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned {the "Borrower") to secure Borrower's Note
tate'Chartered Bank

(the "Lender”)
Ting the Property described in the Security Instrument and
a Conner, WA 98257,

The Property includes;-butis fiotlimited to, a parcel of land improved with a dwelling,
together with other such 5 and certain common areas and facilities, as described
in COVENANTS, CONDITIONS'AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planri evelopment known as Skagit Beach

{the"PUD"). The Property alsoinclude s Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association”) and the uses, benefité and proceeds of Borrower’s interest.

PUD COVENANTS. in addition to t
Security Instrument, Borrower and Lend

A. PUD Obligations. Borrower shall perférm,
PUD's Constituent Documents. The "Constitt fients” are the (i) Declaration;
(ii} articles of incorporation, trust instrument or any&qeivalent document which creates
the Owners Association; and (iii} any bP;-Iaws or othef rule regulations of the Owners
Association. Borrower shall promptly pay, whér dues and assessments
imposed pursuant to the Constituent Documents:

B. Property Insurance. So long as the Ow
generally accepted insurance carrier, a "'master” or “blanks nsuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss byfire, hazards included
within the term “extended coverage,” and any other hazardssincluding, but not limited
to, earthquakes and floods, for which Lender requires insuréned, thep? (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lende
installments for property insurance on the Property; and (i) B
Section § to maintain property insurance coverage on the Prop
to the extent that the required coverage is provided by the Owry

What Lender requires as a condition of this waiver can change during t

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. ,

In the event of a distribution of property insurance proceeds in lieu;
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to Lesad
shall appglt e proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilitz Insurance. Borrower shall take such actions :
reasonabie to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7006686
emnation. The proceeds of any award or claim for damages, direct or
tiak:. payable to Borrower in connection with any condemnation or other
ir.any part of the Property or the common areas and facilities of the PUD,
or for any-Cofiveyance in lieu of condemnation, are hereby assigned and shall be paid

o Lender proceeds shall be applied by Lender to the sums secured by the
Securit mentas provided in Section 11.
E. “Pricr Consent. Borrower shall not, except after notice to Lender and

with Lender’s pi

__ wrilten consent, either partition or subdivide the Property or consent
to: (i) the abaf

N entsr termination of the PUD, except for abandonment or termination
required by law in the' case.of substantial destruction by fire or other casualty or in the case
of a taking by condemwation or eminent domain; (i) any amendment to any provision of the
“Constituent Docurments” the provision is for the express benefit of Lender; (jii) termination
of professionalmanay ant assumption of self-management ofthe Owners Association;
or (iv) any action whith“would have the effect of rendering the public liability insurance
coverage maintained by the Oiwners Association unacceptable to Lender.

F. Remedies. If Barrower dggs not pay PUD dues and assessments when due,
then Lender may paytheth. Aty amounts dishursed by Lender under this paragraph
F shall become additional debt.of Borrower secured by the Security Instrument. Unless
Borrower and Lender a ' it.terms of payment, these amounts shall bear
interest from the date of disbtirs rit at the Note rate and shall be payable, with

Borrower requesting payment.
BY SIGNING BELOW, Borrower .
ntaineq in EDPU?- ider,

and agrees to the terms and covenants

8 *-13"/(9 {Seal)

ARTIN W. HOWARD DATE
MZ /ZEA/M g"B"/é (Seal)
CHERYL C.AOWARD DATE

:3150 1/01

F3150RDU 0115
. F3150RLU (CLS)
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

this 13th day of May, 2016, and is

and amends and supplements the Deed of Trust (the "Security
Same-date given by the undersigned (the "Borrower,” whether there

are one or more persghs undersigned) to secure Borrower's Note to

Peoples Bank, a hartered Bank

("Lender”) of the same date
nstrument, which is gta

14386 Channel Drive,

d covering the Property described in the Security

er, WA 98257.

in addition to the covenants aad
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
ree that the Security Instrument is amended as

1. The Definitions section d Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimiland Dr., Ste. 401, Bellingham, WA 98726,

organized and existing
Lender's address is

Lender is the beneficiary under this Security Inst

m “Lender” includes
any successors and assigns of Lender. :

“"MERS” is Mortgage Electronic Registration Sys ERS is a separate
corporation that is the Nominee for Lender and is acting $eifely for Lender. MERS is
organized and existing under the laws of Delaware, and has-ari addgess and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tei. (888
appointed as the Nominee for Lender 1o exercise the rights, dut
Lender as [ender may from time to time direct, including but n
successar trustee, assigning, of releasing, in whole or in part t
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or,
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successg
as weill as Lender, until MERS' Nominee interest is terminated.

strument,
strurment,

2. The Definitions section of the Security Instrument is further amerm
the following definition: :

__ "Nominee” means one designated to act for another as its represe
a limited purpose.
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Form 3158 04/2014 Initial
Ellie Mae, Inc. Page 1 of 4

05/11/2016 01.08 PM PST



LOAN #: 7006686
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
ions and modifications of the Note; and (i) the performance of
nissand agreements under this Security Instrument and the Note.
Borigwer Irrevocably grants and conveys to Trustee, in trust, with
following described prt[)]perty located in the

2
Borrower's cow
For this ur_};}ii_

power of salg; th

County I\Prpe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
Lot 4, "PLAT OF =ACH NO. 1,” as per plat recorded in Volume § of

Plats, page 71, récofds of
EXCEPT the North 1/2 ther:
Situate in the County-of Sk
Lot 4, Skagit Beach #1 .

APN #: 4008-000-004

agit County, Washington,
f.

which currently has the address of | 86 Channel Drive, La Conner,

[Street][City]
WA 98257 (*Property A
[State] [Zip Code]

TOGETHER WITH all the improvemients
property, and all easements, appurtenances, anc
the property. All repiacements and additions s
Instrument. All of the foregoing is referred t
"Property.”

hereafter erected on the
ures now or hereafter a part of
- covered by this Security
curity Instrument as the

. designates MERS
w or this Security
the designated
the designated
nted by Borrower
d sell.the Property;

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Agpiicable
instrument to be served on Lender must be served or, MERS
Nominee for Lender. Borrower understands and agrees thatMER
Nominee for Lender, has the right to exercise any or all interes
to Lender, including, but not limited to, the right to foreciose
and to take any action required of Lender including, but not limi
releasing this Security Instrument, and substituting a success

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conriet
Security Instrument must be in writing. Any notice to Borrower in connect
Security Instrument shall be deemed to have been given to Borrower® ]
by first class mail or when actually delivered to Borrower’s notice address i s
by other means. Notice to any one Borrower shall constitute notice to all'5:
unless Applicable Law expressly requires otherwise. The notice address:s

the Property Address unless Borrower has designated a substitute notice “g
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1g Lender. Borrower shall promptly notify Lender of Borrower’s change of
ider specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
There may be anly one designated notice address under this Security instrument at
any ongrtigie..Any potice to Lender shall be given by delivering it or by mailing it by first
class maill t nder's address stated herein unless Lender has designated ancther
_Borrower. Borrower acknowledges that any notice Borrower
#ist also be provided to MERS as Nominee for Lender until
tis terminated. Any notice provided by Borrower in connection
strurgent will not be deemed to have been given to MERS until
MERS. Any notice in connection with this Security Instrument
haye been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
it wilt satisfy the corresponding requirement under this

drity
actually received
shall not be deem
any notice required &
the Applicable Law requ
Security Instrument. ;

D. SALE OF NOT

y Instrument is amended to read as folfows:

©an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
cet rrower. Lender acknowledges that unti! it
i nterest in this Security Instrument, MERS
thié authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighit.be one orimore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change wh il state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conneciion witk a notice of transfer of servicing.
If the Note is sold and thereafter the Loan™ rvieed by a Loan Servicer other
than the purchaser of the Note, the mortgage ¢ing obligations to Borrower
will remain with the Loan Servicer or be transfef aisuccessor Loan Servicer
and are not assumed by the Note purchaser u rwise provided by the Note
purchaser.

20.Sale of Note; Chatig
or a partial interest in the Nagt:
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lendet,
sale might result in a change in th

oined to any judicial

Neither Borrower nor Lender may commence;-jo (
ass) hat arises trom the

action (as either an individual litigant or the member of,
other Elarty’s actions pursuant to this Security Instrumernt ¢ ,
arty has breached any provision of, or any duty owe re:
nstrument, until such Borrower or Lender has notified the.other p
given in compliance with the requirements of Section 15) of: alieged breach and
afforded the other party hereto a reasonable period after the givihg of such notice to
take corrective action. If Applicable Law provides a time pefigd whi ust elapse
before certain action can be taken, that time period will be deemeg asonable
for purposes of this paragraph. The notice of acceleration and opporis :Ure given
to Borrower pursuant 1o Seciion 22 and the notice of acceleratiofi g ‘Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ ity.40 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follg

24. Substitute Trustee. In accordance with Applicable Law, Lendet.
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 7006686
to all the title, power and duties conferred upon Trustee herein and by
W

G BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

3-13-1¢ (Seal)

DATE

5 :5 J’é (Seal)

DATE
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