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Land Title and Escrow OF TRUST

[ MmN 1001359-0007006761-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documenta
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega)
are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) “Borrower”is RONALD W. RICE AND MERLE E. R

1 below and other words are defined in
sege of words used in this document

13, 2016,
, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C} "Lender”is Peoples Bank .

under the
address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "“Trustee” is Land Title of Skagit County.

{(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed |
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incg
into and amends and supplements this Security Instrument.
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LOAN #: 7006761
“Note” means the promissory note signed by Borrower and dated May 13, 2016.

Oje states that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND AND NO/10Q* * = *
R R R R E RN RN R R R R R E R RN NS EEEEREE R TR SN RN
. $250,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than June 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

gris all Riders to this Secunty Instrument that are executed by Borrower. The following
'acuted by Borrower [check box as applicablel:

¢ Ri L] Condominium Rider [_] Second Home Rider

[x] Planned Unit Development Rider (1 V.A. Rider

[ Biweekly Payment Rider

egistration Systems, Inc. Rider

{) “Applicable Law”,
ordinances and admipistr. tiv

Fees, and Assessments” means all dues, fees, assessments and
: rower or the Property by a condominium association, homeowners
association or similar organ ’
(L) "Electronic Funds Tra
draft, or similar paper instru
computer, or magnetic tape so 5 tg
account. Such term includes, butf:

nytransfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
siruct, or authorize a financial institution to debit or credit an

“ansfers, and automated clearinghouse transfers.
(M) "Escrow ltems" rmeans those'| re described in Section 3,
(N} "Miscellaneous Proceeds” mea
paid by any third party (other than insu

for: (i) damage to, ordestructlon of, the &

value andlor candition of the Property.
{O) "Mortgage Insurance” means insurarige:
on, the Loan.
(P) "Periodic Payment" means the regularly scheduled nt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this/S trument.
{Q “RESPA" means the Real Estate Settlemnent Pr glures 12 U.S.C. §2601 et seq.) and its imple-
“mght be amended from time to time, or any
hject matter. As used in this Security
imposed in regard to a “federally
aled mortgage loan” under RESPA.
«en title to the Property, whether

Instrument, "RESPA" refers to all requirements and restmmh
related mortgage loan” evenifthe Loan does not qualify as a “fe eilyr
(R} "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nomin
sors and assigns) and the successors and assigns of MERS. This Setus
(i) the repayment of the Loan, and all renewals, extensions and rrzo ificatio fthe Note; and (ii) the
performance of Borrower’s covenants and agreements under this S¢ snt and the Note. For
this purpose, Borrower irrevacably grants and conveys to Trustee, intri i
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of Re
Lot 8, BEACHWOOD SHORT PLAT No. 5PL-2014-0001, recorded Oct:
Auditor’s File No. 201510020009; being a portion of Lots 73 and 74, An
of Government Lot 3, Section 27, Township 35 North, Range 1 East, W
Anacortes, County of Skagit, State of Washington.
Lot 9, Beachwood Short Plat SPL-2015-0001; Being A Ptn Of GL 3, 27-35-1
APN #: 3858-000-074-0009 / P132858
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LOAN #: 7006761
ch currently has the address of 3317 Beachwood Lane, Anacortes,

; [Street] [City]
gton 98221 ("Property Address™}:

[Zip Code]

by thrs Security Instrument. All of the faregoing is referred to in this Security Instrument as
" Betrower understands and agrees that MERS holds only legal title to the interests granted

NTS that Borrower is lawfully seised of the estate hereby conveyed and has

the Property and that the Property is unencumbered, except for encum-
warrants and will defend generally the title to the Property against all claims
Ry eficumbrances of record.

brances of recore,
and demands, subject

THIS SECURIT
covenants with limit
property.

UNIFORM COVENAR
1. Payment of Prin
Borrower shall pay when du
prepayment charges and late
ltems pursuant to Section 3. Pay
U.5. currency. However, if any ché

nger the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this 8\,(: ity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mendy order-{c) certified check, bank check, treasurer’s check or
cashier's check, pravided any such chégk AWn upon an institution whose depaosits are insured by a
federal agency, instrumentality, or entity; et (¥ Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by, Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial‘payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment s amal payment insufficient to bring the Loan
current, without waiver of any rights hereuncler or prei ¥it& rights to refuse such payment or partial

accepted, If each Perlochc Payment is applied as of it
est on unapplied funds. Lender may hold such unapplied-usids,
akle

ﬂue date, then Lender need not pay inter-
Jorrower makes payment o bring the

: payr
Securlty Instrument or performing the covenants and agreemignits sej

2. Application of Payments or Proceeds. Except as otharwise|
ments accepted and applied by Lender shall be applied in the follow
under the Note; (b} principal due under the Note; (¢} amounts due u
be applied to each Periodic Payment in the order in which it became
be applied first to late charges, second ta any other amounts due undg
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic’Pa;
ficient amount to pay any late charge dug, the payment may be applied to th deﬁnquenx hayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may, apply ar pﬁyment received
from Borrower to the repayment of the Periodic Payments if, and to the extent ih <h payment can be
paid in full. To the extent that any excess exists after the payment is applied (o,
more Periodic Payments, such excess may be applied to any late charges due. Voluh
shall be applied first to any prepayment charges and then as described in the Notz

Any application of payments, insurance proceeds, or Miscellaneous Proceeds4d p
the Note shall not extend aor postpone the due date, or change the amount, of the Pesiot

ad in this Section 2, all pay-
7, Gf priority: (a) interest due
. Such payments shall

for: (a) taxes and assessments and other itens which can attain priority over this Securiry Instr
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the PrOpsrty,
{c) premlums for any and all insurance required by Lender under Sectron 5; and (d) Mortga«q Ins

At origination or at any time during the term of the Loan, Lender may require that Communj
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LOAN #: 7006761
es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
hallbean Escrow ltem. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow lftems unless Lender waives Borrower's
afiea-1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

i in this Secunty Instrument, as the phrase "caovenant and agreement” is used in Sec-
bligated to pay Escrow ltems direcily, pursuant to a waiver, and Borrower falls to pay
scrow ltem, Lender may exercise its rights under Section 2 and pay such amount
) e obligated under Section 9 to repay to Lender any such amount, Lender may
revoke the waiver or all Escrow Rems at any time by a notice given in accordance with Section
15 and, upon suclyrevbeation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this#S

estimates of expendityf

The Funds shall ba: ution whose depesits are insured by a federal agency, instrumental-
ity, or entity {including Lerider, f is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendef shall apglythe Funds to pay the Escrow Items no later than the time specified

the escrow account, or ve
and Applicable Law permits
Applicable Law requires intere
any interest or earnings on the |

w ltems, unless Lender pays Borrower interest on the Funds
make such a charge, Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower

Funds as required by RESPA,
If there is a surplus of Funds held

sho;tage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficien f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with R SPA but in po‘more than 12 monthly payments.

|strument, Lender shall promptly refund to

Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxe;
utable 1o the Property which can attain priority over {
rents on the Property, if any, and Community Associatior Dues
that these items are Escrow Items, Borrower shall pay them.is

Borrower shall promptly discharge any lien which has pil
Borrower: ( ) agrees in writing to the payment of the ob!igatzqn f’secured by

s, charges, fines, and impositions attrib-
Eistrument, leasehold payments or ground
es,man_d Assessments, if any. To the extent

rity overithis Security Instrument unless
the lienin a manner acceplable

prevent the enforcement of the lien while those proceedmgs a‘r@ ‘
are concluded; or (c} secures from the holder of the lien an agreemen

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now

other hazards including, but not limited to, earthquakes and floods, for which tender re
This insurance shall be maintained in the amounts {including deductible levels) and.for+
Lender requires. What Lender requires pursuant to the preceding sentences can 6 AQE ol _ngihe term
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower st tiolander's
right to disapprove Borrower's chaice, which right shall not be exercised unreasonably, ‘ i
Barrower to pay, in connection with this Loan, either: (2) a one-time charge for flood 24
certification and tracking services; or {b) a one-time charge for flood zone determinatiol
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in cannection with the review of an
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to
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LOAN #: 7008761

icylar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
vOtect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
or liahifity and might provide greater or lesser coverage than was previously in effect. Borrower
wladges that the cost of the insurance coverage so obtained might significantly exceed the cost of
1at Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
te from the date of disbursement and shall be payable, with such interest, upon notice from
d wer requesting payment.

“Rolicies required by Lender and renewals of such policies shall be subject to Lender's

n additional loss payee. Lender shall have the right to hold the policies and renewal
quires Borrower shall promptly give to Lender all receipts of paid premiums and

gee and/or as an additional loss payee.
gwer shall give prompt notice to the insurance carrier and Lender. L.ender

shall be applied to restogatic: or repair of the Property, if the restoration or repair is economically feasible
and Lender's security d. During such repair and restoration period, Lender shali have the
right to hold such insyrangs r until Lender has had an opportunity to inspect such Property to
ensure the work has beg omple d to Lender’s satisfaction, prowded that such inspection shall be
undertaken promptly. Ler_idér may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress p; nts &s the work is completed. Unless an agreement is made in writing or
Applicable Law requires int id
pay Borrower any interest or ¢
retained by Borrower shall not |
Borrower, If the restoration or re
the insurance proceeds shall be
then due, with the excess, if any, pa
provided for in Section 2,

If Borrower abandens the Property; lfen
claim and related matters. If Borrower dges,t
insurance carrier has offeredto settle ac

_th_ sums secured by this Securlty instrument, whether or not
rrower. Such insurance proceeds shall be applied in the order

reéy file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ther event, of it Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighsp Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaig under thesgte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an)rr fupd of unearned premiums paid by Borrower)
: ich rights are applicable to the coverage

amounts unparcl under the Note or this Security Instaument, wi ther or not then due,

6. Occupancy.Barrower shall occupy, establish, anti ] ertyas Borrower's principalresidence
within 60 days after the execution of this Security Instrunent4n
Borrower’s principal residence for at least one year after the gatg o
agrees in writing, which consent shall not be unreasonably wi
exist which are beyond Barrower'’s controt.

7. Preservation, Maintenance and Protection of the:Px
destroy, damage or impair the Property, allow the Property to d
Whether or not Borrower is residing in the Property, Borrower shall perty inorderto prevem
the Property from deteriorating or decreasing in value due to its cond 1S5 it is determined pursu-
ant 10 Section 5 that repair or restoration is not ecanomicaily feasible, Borrowe haI} promptly repair the
Property if damaged to avoid further deterioration or damage. If insury
paid in connection with damage to, or the taking of, the Property, Borro

proceeds for the repairs and restoration in a single payment or in a 2 series ot gsrogrese;}ayments as the
work is comp|eteci Ifthe insurance of condemnatron proceeds are not sufﬁc%ent to‘. pair or restore the

consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan, Material represey
but are net limited to, representations concerning Borrower’s occupancy of the Propeny
principal residence.

9 Protection of Lender's Interest in the Property and Rights Under this Secunt

there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righi um}
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation orfgrf
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LOAN #: 7008761
orcementof a lien which may attain priority overthis Security Instrument or to enforce laws or regulations),
“‘Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender’s interest in the Property and rights under this Security Instrument, inchuding
o Ling\endfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
clude but are not limited to: { ) paying any sums secured by a lien WhICh has priority over this

siace of board up doors and windows, drain water from pipes, eliminate building or other
dangerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9,

secured by this é Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement a yg'payable, with such interest, upon notice from Lender to Baorrower requesting
payment,

If this Secus , on a leasehold, Borrower shall comply with all the provisions of the lease.

ie leasehold estate and interests herein conveyed or terminate or cancel

fee title to the Property, the leasehold and the fee title shall not merge
writing.
r required Mortgage Insurance as a condition of making the Loan,
Lired to maintain the Mortgage Insurance in effect. I, for any reason,
ted by Lender ceases to be available from the maortgage insurer
te.dnd Borrower was required to make separately designated pay-
ge Insurance, Barrower shalt pay the premiums required to obtain
: tgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe : i i
gage insurer selected by Lender,
Borrower shalf continue to pay to
when the insurance coverage ceased ¢
a non-refundable loss reserve in lieu ofM
notwithstanding the fact that the Loan isiitirg
rower any interest or earnings on such loss’

serve, Lender can no lenger requirg 10ss reserve payments
if Mortgage Insurance coverage (in the artiptnt and for the period that Lender reqguires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated paymenis toward the premiums for Mortgage Insuranee;

condition of making the Loan and Borrower was requured 51

Insurance ends in accordance with any written ag
such termination or until termination is required by Ap
rower’s obligation to pay interest at the rate provided

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify

to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive {directh
from (or might be characterized as) a portion of Borrower's payments for |
for sharing or medifying the mortgage insurer's risk, or reducing losses. If si J
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of th
the insurer, the arrangement is often termed “captive reinsurance.” Further

ke payments using any
«de funds obtained from

may include the right to receive certain disclosures, to request and obtain ¢s
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a#
a refund of any Mortgage Insurance premiums that were unearned at the time of su¢
or termination. 4
11. Assignment of Miscellaneous Proceeds; Forfeiture, Al Miscellaneous Procee;
assigned to and shall be paid to Lender,
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LOAN #: 7006761
ing,such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
det's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
2paiss, and restoration in a single disbursement or in a series of progress payments as the work is

Proceeds If the restoration or repair is not economically feasible or Lender's security would

he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
=n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

ravided for in Section 2.

otal taking, destructlon or loss in value of the Property. the Miscellaneous Proceeds

if any, paid to Bi

Inthe event
of the Property i
than the amoypt’
destruction, or fess in
this Security Instrumeni s .i] bé reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the:{otal amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divi
taking, destruction, ok Jgss,i

Inthe event of a partiai taking, deesiructmn or loss invalue of the Property in which the fair market value
of the Property immediatety before £he partial taking, destruction, or loss in value is less than the amount
of the sums secured immgdi &'the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agre: ¥ Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wi

If the Property is abandone; arrowesor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se'nzen 2] ;
fails 1o respond 1o Lender within 30 da
and apply the Miscellaneous Proceé
by this Security Instrument, whether or
Barrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

aking, destruction, or loss in value of the Property in which the fair market value
¢ before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument |mmedaately before the partial taking,

he date the notice s given, Lender s authorized to collect
restoranon or repair of the Property orto the sums secured

Lender's judgment, could result in forfeittre,of the F'roperty or other material |mpa|rment of Lender’s
interest in the Property or rights under this Se¢yrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provides in Section#4, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre rfeiture of the Property or other material
impairment of Lender's interest in the Property or rig is Security Instrument. The proceeds of

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by tis Secu
Borrower or any Successor in Interest of Borrower shall not Qp\eratet

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or
ymmence proceedings against any
it otharwase mod|fy amortization
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from
in Interest of Borrgwer or in amourts less than the amount then du
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assngn
and agrees that Borrower's obligations and liability shall be joint and sev
wha co-signs this Security Instrument but does not execute the Note (a "co
Security instrument only to mortgage, grant and convey the co-signer's intersg
terms of thls Security Instrument; (b} is not personally obligated 1o pay the su

=lng any right or remedy
,, entities or Successors

make any accommodations with regard to the terms of this Security instrument
co-signer’s consent.

obligations under this Security Instrument in writing, and is approved by Lender, sh
rower's rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releasg i
covenants and agreements of this Security Instrument shall bind {except as provided in Sg
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectign
rower's default, for the purpose of protecting Lender’s interestin the Property and rights under this “ﬁecuri
Instrument, including, but not limited to, attorneys’ fees, propeny inspection and valuation f,e.%

A
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LOAN #: 7006761
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
swer shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
hat art expressly prohibited by this Security Instrument or by Applicable Law.

the.

rest or other |loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded

treated as a partial prepayment without any prepayment charge {whether or not a
5 provsded for under the Note) Borrower s acceptance of any such refund made by

be in writing. Any s
been given to Borge 1 mailed by first class mail or when actually delivered to Borrower's notice
g ns; Notice to any one Borrower shalt constitute notice to all Borrowers unless
Applicable Law expresély tdquires otherwise. The notice address shall be the Property Address unless
i bslitute notice address by notice to Lender. Borrower shall promptly notify
”t“ address. If Lender specifies a procedure for reporting Borrower's change
report a change of address through that specified procedure, There
ress under this Security Instrument at any one tirne. Any notice to
r by mailing it by first class mail to Lender’s address stated herein
ildress by notice to Borrower. Any notice in connection with this
0 have been given to Lender until actually received by Lender. If

of address, then Borrawe
may be only one designa
Lender shall be given by
unless Lender has designate
Security Instrument shall
any notice required by this Se
requirement will satisfy the corr,

16. GoverningLaw; Severebl i
by federal law and the law of thesj
contained in this Security Instrume
Applicable Law might explicitly or impti
such silence shall not be construed as 0K against agreement by contract. In the event that any
provision or clause of this Security Instr W or he Note conflicts with Appiicable Law, such conflict shall
not affect other provisions of this Secu sfrument or the Nate which can be given effect without the
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the efninine genﬁ ¢, (D) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "'m ; ole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be givensdng opy ¢f the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Ir st in Boirower. As used in this Section 18, “Inter-
tty, including, but not limited to, those
igtallment sales contract or escrow

whlch the Property is located. All rights and obligations
jJect to any requirements and limitations of Applicable Law.

I alf or any part of the Property or any Interest in the Prop,
a natural person and a beneficial interest in Borrower is sold.
consent, Lender may require immediate payment in full of aft
However, this option shall not be exercised by Lender if such é&x

If Lender exercises this option, Lender shall give Borrowe F
provide a period of not less than 30 days from the date the notice is givt
within which Borrower must pay all sums secured by this Security !nstrument IfBorrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any
Instrument without further natice or demand on Barrowet,

ransferred (or if Borrower is not

} without Lender's prior written

to the earliest of: {a) five days before sale of the Property pursuant to any pf ;
Security Instrument; {b) such other period as Applicable Law might specify for
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument

ing Lender's interest in the Property and rights under this Security Instrument; and (c}
as Lender may reasonably require to assure that Lender’s interest in the Property andy gh

Upon reinstatement by Borrower, this &‘,ecuntyr Instrument and obhgattons secured here

Initials:
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26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
@ {together with this Security Instrument) can be sold one or more times without pricr notice to
e might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
16 under the Note and this Security instrument and performs other mortgage loan servicing
ob jauons under the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ieen written notice of the change which will state the name and address of the new Loan
£5s to which payments should be made and any other information RESPA reguires in
‘otice of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by
ek than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
1 Servicer or be transferred to a successor Loan Servicer and are not assumed
255 atherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant opthe’remberof a class) that arises from the other party's aclions pursuant to this Security
5 thatthe other party has breached any provision of, or any duty owed by reason
of, this Security Instrunient such Borrower or Lender has notified the other party (with such notice
given in compliance wi f irements of Section 15) of such alleged breach and afforded the other
party hereto a reaso) “after the giving of such notice to take corrective action. If Applicable
Law provides a time [ od ist elapse before certain action can be taken, that time period will be
deemed to be reasonablé fd s of this paragraph. The notice of acceleration and opportunity to
cure given o Borrower p ctmn 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de me isfy‘the notice and opportunity to take corrective action provisions of
this Section 20,
21. Hazardous Substa
substances defined as toxic ord

sed in this Section 21: (a} "Hazardous Substances" are those
uhstances, pollutants, or wastes by Environmental Law and
2, other flammable or toxic petroleumn products, toxic pesti-
cides and herbicides, volatile sol :
malterials; (b) "Environmental La  fe eral Jaws and Iaws of the jurisdiction where the Property
is located that relate to health, safety orgny :
any response action, remedial action,
"Envirenmental Condition” means a o
Environmental Cleanup.

Borrower shall not cause or permit the* ence, use, disposal. storage, or release of any Hazardous

|i':h due to the presence, use, or release of
cis the value of the Property, The preced-

e on the Property of smalt quantities of
priate o normal residential uses and to
bstances in consumer products).

stigation, claim, demand, lawsuit
yarty involving the Property and any
al knowledge {b) any Environ-

a Hazardous Substance, creates a condition that ad s}fs a‘y a
ing two sentences shall not apply to the presence. |
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written noticesaf-{
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr

of any Hazardous Substance, and (c) any conclmon caused by‘i
ous Substance which adversely affects the value of the Prop
governmental or regulatory authority, or any private party, that any remgeva
Hazardous Substance affecting the Properly is necessary, Borrower shall p

’ ther remediation of any
ptly take all necessary
eate any obligation on

gree as follows:
o acgileration fullow-

acceleration under Section 18 unless Applicable Law provides otherwis
{a) the default; (b) the action required to cure the default; {c) a date, n ' ,
the date the notice is given to Borrower, by which the default must be cured; ap4 {
cure the default on or before the date specified in the notice may result in accsl
secured by this Security Instrument and sale of the Property at public auct
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to bg'in
notice by Applicable Law. If the default is not cured on or before the date specified ir

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ii
the remedies provided in this Section 22, inciuding, but not limited to, reasonable attor
and costs of title evidence.

Initials:
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If |.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢4 of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ghder shall take such action regarding notice of sale and shall give such notices to Borrower and
er-persons as Applicable Law may require. After the time required by Applicable Law and
sfterpublication of the notice of sale, Trustee, without demand on Borrower, shail seil the Property
) ction to the highest bidder at the time and place and under the terms designated in the
sie in one or more parcels and in any order Trustee determines. Trustee may postpone
Property for a period or periods permitted by Applicable Law by public announcement

ace fixed in the notice of sale, Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
G all expenses of the sale, including, but not limited to, reasonable Trustee’s
.all sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

ty Instrument to Trustee. Trustee shall reconvey the Property without
gally entitled to it. Such person or persons shall pay any recordation
ring the reconveyance,

dance with Applicable Law, Lender may from time to time appoint
ted hereunder who has ceased to act. Without conveyance of
licceed to all the title, power and duties conferred upan Trustee

tused principally for agricultural purposes.

ntitled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’
nt, shall include without limitation attorneys’ fees incurred

26 Attorneys’ Fees Lendef
any action or proceeding o consty
fees,” whenever used in this Sec

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

| recorded with it.

L

' Wwﬁéo (2> ____ (seal

DATE

'L .

RONALD W. RICE

AN

MERLE E. RICE
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COUNTY OF&Q@JL ss:

‘nersonally appeared before me RONALD W. RICE AND MERLE E. RICE to me
ividual party/parties described in and who executed the within and
ent,

and acknowledged that he/she/they signed the same as his/heritheir free
il deed, for the uses and purpgses therein tioned.

nd and official seal this day of ,Q_Q[_é

foregoing in
and voluiitad

Notary Public in and for :guje State of
Washington, residing at
My Appointment Exj

\“‘ v\..n-ﬁs %"ﬁq,
ST,
Lender: Peoples Bank A B 3
NMLS ID: 405872 S NOTARY )y 3
Loan Originator: Carolyn Llc - i Z
NMLS ID: 487364 PUBLIC _ /.§
% S F
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

this 13th day of M:wj 2016, andis
nd_amends and supplements the Deed of Trust {the "Security
‘ ‘date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note {o

artered Bank

("MERS Rider;
incorporateg
Instrument”)'« :
are one or more pe

Peoples Bank, a

L

("Lender”) of the same datg
Instrument, which is lptated a

3317 Beachwood Lane;Ana

covering the Property described in the Security

es, WA 98221.

In addition to the covenant
and Lender further covenant
follows:

A. DEFINITIONS

g¢ments made inthe Security Instrument, Borrower
4hat the Security Instrument is amended as

1. The Definitions section of.fihe Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste, 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instriime m “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syster
corporation that is the Nominee for Lender and is acting selely f
organized and existing under the laws of Delaware, and has-an adds
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 67¥9-MERS.
appointed as the Nominee for Lender to exercise the rights, duties 5
Lender as Lender may from time to time direct, including but natymi
successor trustee, assigning, or releasing, in whole or in part th ‘
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any successers
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated. ;

2. The Definitions section of the Security Instrument is further amengd
the following definition:

~_ “Nominee” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7006761
. TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
as follows:

rInstrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ii) the performance of
Barrower’s coyén nd agreemenis under this Security Instrument and the Note.
For this fpur,,t;sb;; >, ‘Bofrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; the:following described pro_Perty located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction}:

RT PLAT No. SPL-2014-0001, recorded October 2,
le No. 201510020009; being a portion of Lots 73 and 74,
rtion.of Government Lot 3, Section 27, Township 35

Anaco Beach; and p
M. ‘Situate in the City of Anacortes, County of Skagit,

North, Range 1 East

which currently has the address of 3317 Beachwood Lane, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code] '

TOGETHER WITH all the improveniests .o hereafter erected on the
property, and all easements, appurtenances, angd fixtures now or hereafter a part of
the property. All replacements and additions shalf  covered by this Security
Irlgstrument. All of the foregoing is referred to: scurity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Instr
as the Nominee for Lender, Any notice required by Appiicable
Instrument to be served on Lender must be served MERE as the designated
Nominee for Lender. Borrower understands and agrees that-MERS a5 the designated
Nominee for Lender, has the right to exercise any or all intereStsgranted by Borrower
to Lender, including, but not limited to, the right to forecloseasid sell-the Property;
and to take any action required of Lender including, but not limited te! assigning and
releasing this Security Instrument, and substituting a successyr {

C. NOTICES

, designates MERS
w or this Security

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connet
Security Instrument shall be deemed to have been given to Borrower ‘ivh
by first class mail or when actually delivered to Borrower's notice add
by other means. Notice to any one Barrower shall constitute notice to all ‘g
unless Applicable Law expressly requires otherwise. The notice address’shall b
the Property Address uniess Borrower has designated a substitute notice agddr,

MERS RIDER - Single Famify - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ender. Borrower shall promptly notify Lender of Borrower’s change of
der specifies a procedure for reporting Borrower’s change of address,

rpent will not be deemed to have heen given to MERS until
RS. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
ot will satisfy the corresponding requirement under this

actually receivec}j’
shall not be deem
any notice requirgd |
the Applicable Law

Security Instrument

0an Servicer; Notice of Grievance. The Note
géther with this Security Instrument) can be sold
ce t rrower. Lender acknowledges that until it
mi nterest in this Security Instrument, MERS
remains the Nominee for Lendet, it tlie authority to exercise the rights of Lender. A
sale might result in a change in thg‘eptity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mi%ﬁ;;be one ormore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change ) il state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
[f the Note is sold and thereafter the [oan™i iced by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

20.Sale of Note; Charig
or a partial interest in the Net
one or more times without prior
directs MERS to assign MERS'

Neither Borrower nor Lender may commence;{o
action (as either an individual litigant or the member of,
other Earty's actions pursuant to this Security Instrument or that ajleges that the other

arty has breached any provision of, or any duty owe re of, this Security
nstrument, until such Borrower or Lender has notitied the.other party éwith such notice
given in compliance with the requirements of Section 15) &f alleged breach and
afforded the other party hereto a reasonable period after the givihg of such notice to
take corrective action. If Applicable Law provides a time pefiéd which-must elapse

oined to any judicial
lass} that arises from the

before certain action can be taken, that time period will be deemed asonable
for purposes of this paragraph. The notice of acceleration and opportsni gure given
to Borrower pursuant to Section 22 and the notice of acceleration ‘Borrower

pursuant to Section 18 shall be deemed to satisfy the notice and take

corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee, In accordance with Applicable Law, Lender:
may from time to time appeint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successo

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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G BELOW, Borrower accepts and agrees to the terms and covenants
issMERS Rider.

)AAQ’"’\' | ) 296 e

RONALD W. RICE DATE
7 £
%jg /7( c?é@/é (Seal)
MERLE E. RICE S DATE
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed {the "Security instrument”)
%y the undersigned (the "Borrower”) to secure Borrower's Note
hartered Bank

THIS E
May, 2016 -
supplement the &
of the same dat

Ve
to Peoples Ba }:

.......

{the "Lender”)
of the same date’arid £overing the Property described in the Security Instrument and
located at: 3317 Beachwood L Anacortes, WA 98221,

The Property includes,hytis #otdimited to, a parcel of land improved with a dwelling,
together with other such p $'and certain commen areas and facilities, as described
in COVENANTS, CONDITIONS-AN  TRICTIONS

(the "Declaration”).
The Property is a part of a planri evelopment known as Beachwood

(the"PUD"). The Property also includesBorrower's interest inthe homeowners association
or equivalent entity owning or managing the commeon areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits’and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to t
Security Instrument, Borrower and Lend
A. PUD Obligations. Borrower shall perf:
PUD's Constituent Documents. The "Constitig
(i) articles of incorporation, trust instrument or a
the Owners Association; and (iii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document
B. Property Insurance, So long as the Ow ion maintains, with a
generally acceptedinsurance carrier, a ‘master” or "bl ' pdlicy insuring the Property
which is satisfactory to Lender and which provides insurante covetage in the amounts
(including deductible levels), for the periods, and againstlgss by-fire, hazards included
within the term “extended coverage,” and any other hazards-including, but not limited
to, earthquakes and floods, for which Lender requires insuranse (i) Lender waives
the provision in Section 3 for the Pericdic Payment to Lende e yearly premium
installments for property insurance on the Property; and (i} Bor} ligation under
Section 5 to maintain property insurance coverage on the Prop: emed satisfied
to the extent that the required coverage is provided by the Dwners A ion policy.
What Lender requires as a condition of this waiver can change during t of the loan.
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu;
repair foliowing a loss to the Property, or ta commaon areas and facilities 0
proceeds payable to Borrower are hereby assigned and shall be paid to Ugsd
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions :
reasonable to ensure that the Owners Association maintains a public liablity i
policy acceptable in form, amount, and extent of coverage to Lender. }

Initials:

and agreements made in the
covenant and agree as follows:

all of Borrower’s obligations under the
rients” are the (i) Declaration;
equivaient document which creates
rules priregulations of the Owners
ali dues and assessments
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emnation. The proceeds of any award or claim for damages, direct or
payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,

ance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.

r. Consent. Borrower shall not, except after notice to Lender and
ien consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
. of substantial destruction by fire or other casuaity or in the case
ton or eminent domain; {ji) any amendment to any provision of the
“Constituent Docurs iftfie=provision is for the express benefit of Lender; (jii) termination
of professional maragerheritdndassumption of self-management ofthe Owners Association;
or (iv) any action whi¢hy'would have the effect of rendering the public liability insurance
coverage maintained 9y the Owners Associatioh unacceptable to Lender.

F. Remedies. If Bésrawer ¢oes not pay PUD dues and assessments when due,
then Lender may pay t amounts disbursed by Lender under this paragraph
F shall become additional debt-0f Borrower secured by the Security Instrument. Unless
Borrower and Lender agige tieriterms of payment, these amounts shall bear
interest from the date of di it at the Note rate and shall be payable, with
interest, upon notice from Le: orrower requesting payment.

G BELOW
containedAn this
SN N~

RONALD W, RICE '

to: (i) the abaiddnmen
required by law in t
of a taking by condemy

and agrees to the terms and covenants

/LL""’} 17, 200> (sea)
117

DATE

[[POAE  cumy

———

DATE

[

MERLEE. RICE

!
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