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DEED OF TRUST

| MIN_ 1001359-0007006342-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this docume ‘
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16,

(A) "Security Instrument” means this document, which i
together with all Riders to this document.

(B) "Borrower” is MARK W SHIPMAN, A MARRIED
PROPERTY.

d below and other words are defined in
age of words used in this document

ed May 12, 2016,
AS KIS SOLE AND SEPARATE

Barrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Llenderis  a State Chartered Bank,
faws of Washington.

22192 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) “Trustee” is Chicago Title Company.

Borrower, which further descnbes the relationship between Lender and MERS, and WhICh is ind:
into and amends and supplements this Security Instrument.
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LOAN #: 7006342

F) “Note" means the promissory note signed by Borrower and dated May 12, 2016.
te states that Borrower owes Lender  TWO HUNDRED TWENTY FIVE THOUSAND AND

Hote, and all sums due under this Security Instrument, plus interest.
s all Riders to this Security Instrument that are executed by Borrower. The following
excouted by Borrower [check box as applicable]:
Rate Rider [ ] Condominium Rider (] Second Home Rider

i2] Planned Unit Development Rider [ VLA, Rider

{1 Biweekly Payment Rider
% Registration Systems, Inc. Rider

draft, or similar paper instrumer
computer, or magnetic tape

actions, transfers initiated by teléphons iransfers and automated clearinghouse transfers.
are descnbed in Section 3.

éeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, thexPrg , (i) condemnation or other taking of all or any part of the
Property; {jii) conveyance in lieu of conde atlon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuranc
on, the Loan, ‘
(P} "Periodic Payment” means the regularly schedyla
the Note, plus (i) any amounts under Section 3 of thi§ ¥
(Q) "RESPA" means the Real Estate Settlement Proge

strumenrt,
(12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
subject matter. As used in this Security
.are imposed in regard to a “federally
ted mortgage loan” under RESFA.
en title to the Property, whether
d/or this Security Instrument.

Instrument, “RESPA” refers to all requirements and restrictions 1t
related mortgage loan” evenif the Loan does not qualify as a "faderally re
(R) "Successor in Interest of Borrower” means any par
of not that party has assumed Borrower's obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (solely as nom i:erider and | ender's succes-
sors and assigns) and the successors and assigns of MERS. This Sec ment secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and inddifi of the Note; and (u) the
performance of Borrower’s covenants and agreements under this Set
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit .
[Type of Recording Jurisdiction] [Name of Retording Jurlsﬁréﬁon]
Lot 106, Nookachamp Hills PUD, Phase llA, as per plat recorded Se
Skagit
County Auditor's File No. 200303150157.

Situate in Skagit County, Washington.
Lot 106 Nookachamp Hills PUD, Phase lIA
APN #: 4821-000-106-0000/ P120786
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LOAN #: 7006342
hich, currently has the address of 17047 Sockeye Drive, Mount Vernon,

r [Street] [City]
ashington 98274 ("Property Address"):

: [Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
apj urtena ¢s, and fixtures now or hereafter a part of the property. All replacements and additions shall

cunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee

I's successors and assigns) has the right: to exercise any or all of those interests,

irmited to, the right to foreclose and sell the Property; and to take any action required of
et limited to, refeasing and canceling this Security Instrument,

the Property and that the Property is unencumbered, except for encum-
Harrants and will defend generally the title to the Property against all claims

THIS SECURITY
covenants with limitéeg”

property.

= Intérest, Escrow ltems, Prepayment Charges, and Late Charges.
iticipal of, and interest on, the debt evidenced by the Note and any
Je“wnder the Note. Borrower shall also pay funds for Escrow
urider the Note and this Security Instrument shall be made in
U.S. currency. However, if any cHeck o’ instrument received by Lender as payment under the Note
1der unpaid, Lender may require that any or all subsequent
ment be made in one or more of the following farms,
c) certified check, bank check, treasurer’s check or
‘ W upon an institutich whase deposits are insured by a
«) Electronic Funds Transfer.

r when received at the location designated in the Note or at
nder in accordance with the notice provisions in Section
payment or partial payments are insufficient

as selected by Lender: (a) cash; (b)
cashier's check, provided any such ¢ :
federal agency, instrumentaiity, or entity

Payments are deemed received by Lént
such other location as may be designated h

current, without waiver of any rights hereunder or rights to refuse such payment or partial
payments in the future, but Lender is not obligated: ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its 'schedsied due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappii 1il.Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasorfa{%I iime, Lender shall either apply such
- plied 10 the outstanding principal
‘balance under the Note immediately prior to forectosure. Nooifset or clair which Borrower might have now
or in the future against Lender shall relieve Borrower from : i
Security Instrument or performing the covenants and agreern

ed by this Security Instrument.
ri*aed in this Secuon 2, all pay-
ments accepted and applied by Lender shall be applled in the following-
under the Note; (b} principal due under the Note; (c) amounts due yng
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pas
ficient amount to pay any late charge due, the payment may be applied to the

malmng amounts shall
Instrument, and then

from Borrower to the repayment of the Periodic Payments if, and to the extentih
paid in full. To the extent that any excess exists after the payment is applied® ful
more Periodic Payments, such excess may be applied to any late charges due. Vpiu

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpene the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P ¥iil-X
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymest ef amelnts due
for: (a) taxes and assessments and other items which can attain priority over this Secun
hen or encumbrance on the Property; (b) leasehold payments or ground rents on the P

premlums if any. or any sums payable by Borrower to Lender in lieu of the payment of Mongage‘ Ins
ance premiums in accordance with the provisions of Section 10. These items are called “Es i
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LOAN #: 7006342
ues, Fees, and Assessments, if any, be escrowed by Barrower, and such dues, fees and assessments
e an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
abs gation.to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
Lerid is for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of seich walyer, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
fencing such payment within such time period as Lender may require. Borrower’s obligation
1o, ake' weh sayments and to provide receipts shall for all purposes be deemed to be a covenant and

_bllgated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
orasi Escrow item, Lender may exercise its rights under Section 9 and pay such amount
ll Ihfé be abligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waive or all Escrow ltems at any time by a notice given in accordance with Section
on, Borrower shall pay to Lender all Funds, and in such amounts, that are then

sollect and hold Funds in an amount (a) sufficient to permit Lender fo apply the
ﬁ s:ier RESPA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable
estimates of expends

The Funds shally
ity, or entity (including
Home Loan Bank. Lender shall app the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender drge Borrower for holding and applying the Funds, annually analyzing
Esérow ltems, unless Lender pays Borrower interest on the Funds
i make such a charge. Unless an agreement is made in writing or
1t the Funds, Lender shall not be required to pay Borrower
yer and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

and Applicable Law permits Le
Applicable Law requires inter
any interest or earnings on the
shall be paid on the Funds. Lernter,s
Funds as required by RESPA.

If there is a surplus of Funds hefd
rower for the excess funds in accordarice Wi
defined under RESPA, Lender shall rigti

defined under RESPA, Lender shall account to Bor-
SPA. If there is a shortage of Funds held in escrow, as
Bosfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up tiie shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deflClency in accordance with RESPA, but ipsia more than 12 monthly payments.

Upon payment in full of all sums secured by this Sgé -s%y strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxgs assess
utable to the Property which can attain priority over
rents on the Property, if any, and Community Associatigy

ents, charges, fines, and impositions attrib-
strument, leasehold payments or ground
Tep :.,and Assessments, if any. To the extent

Borrower shall promptly discharge any lien which ha
Borrower: {a) agrees in writing to the payment of the obligat
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, tegal pro
nly untit such proceedings
iy to Lender subordinating
of the roperty is subject to a lien
Borrawer a notice identifying the

are concluded; or (¢} secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any g
which can attain priority over this Security Instrument, Lender ma
lien, Within 10 days of the date on which that notice is given, Borro
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now ¢
the Property insured against loss by fire, hazards included within the term “e¥ fage,” and any
other hazards including, but not limited to, earthquakes and floods, for which. $ insurance.
This insurance shall be maintained in the amourts {including deducnble levels) an g penods that
Lender requires. What Lender requires pursuant to the preceding sentences cans '
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borres
right to disapprove Borrower’s choice, which right shalf not be exercised unreasonabl g
Borrower to pay, in connection with this Loan, either: (3} a one-time charge for floo
certification and tracking services; or (b) a one-time charge for flood zone determinati
services and subsequent charges each time remappings or similar changes occur whic

imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above. Lender may obtair:,
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha:

Initials:
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LOAN #: 7006342
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
zard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ckneveledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
trance, tﬁat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
] onat debt of Borrower secured by this Security Instrument. These amounts shall bear interest
e from the date of disbursement and shall be payable, with such interest, upon notice from

olicies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
equires, Borrower shall promptly give to Lender all receipts of paid premiums and
Af Bo awer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or g8 ion of, the Property, such policy shall include a standard mortgage clause and
shall name Lengér a5 mgrtgagee and/or as an additional loss payee.
In the eveint gfi0ss, Berrower shall give prompt notice to the insurance carrier and Lender. Lender
may make promf of |

‘eeds, whether or not the underlymg insurance was required by Lender,
shall be applled 1o resteration or repair of the Property, if the restoration or repair is economically feasible
and Lender's securj ob wed. During such repair and restoration period, Lender shall have the

SHrap until Lender has had an opportunity to inspect such Property to
d to Lender's satisfaction, provided that such inspection shall be
-disburse proceeds for the repairs and restoration in a singte payment

Appllcab!e Law requires lr’rte
pay Borrower any interest or
retained by Borrower shall nos

e sums secured by this Security Instrument, whether or not
Such insurance proceeds shall be applied in the order

then due, with the excess, if any, pai
provided for in Section 2.

If Borrower abandons the Proper y file, negotiate and settle any available insurance
insurance carrier has offeredto settle ac
period will begin when the notice is give
tion 22 or otherwise, Borrower hereby assigy ;:_to Lender (a1 Borrawer's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Tote or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to any f unearned premiums paid by Borrower)

| ch rights are applicable to the coverage
0 repair or restore the Property or to pay
ther or not then due.
perty as Borrower's principal residence
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within 60 days after the execution of this Security Instris
Borrower's principal residence for at least one year after th
agrees in writing, which cansent shall not be unreasonably
exist which are beyond Borrower's control.

upancy, unless Lender otherwise
nless extenuating circumstances

Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasi

or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not s

:S. Lender may disburse
‘payments as the

consent gave materially false, mlsleadmg or inaccurate information or statements t
provide Lender with material information) in connection with the Loan. Material repre

principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securi g
If (a} Barrower fails to perform the covenants and agreements contained in this Security Instryment,
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights usf
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei

Initials:
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LOAN #: 7006342
’nforgement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
peOpriate to protect Lender's interest in the Property and rights under this Security Instrument, including
Otecking.and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
an‘include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ty Instrtument; {b) appearing in court; and (c) paying reascnable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
Securing the Property includes, but is not limited to, entering the Property to make repairs,
r p!ace or board up doors and windows, drain water from pipes, eliminate building or other

ender does not have to do so and is not under any duty or abligation to do so. Itis
urs no liability for not taking any or all actions authorized under this Section 9.

8 rsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this instrument. These amounts shall bear interest at the Note rate from the date of
disbursement :

payment.

If this Security ' s on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrende he leasehold estate and interests herein conveyed or terminate or cance!

ground lease. If Borr e agquires: fee title to the Property, the leasehold and the fee trtle shall not merge
unless Lender agreésto the.f writing.

er required Mortgage Insurance as a condition of making the Loan,
red to maintain the Mortgage Insurance in effect. If, for any reason,
fited by Lender ceases to be available from the mortgage insurer
urahce and Borrower was reqguired to make separately designated pay-

the Mortgage Insurance 0w
that previously provided sk
ments toward the premiums
coverage substantially equivalénto th Meitgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borro gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender, aity equwalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to
when the insurance coverage ceased & be'in effeic Lender will accept, use and retain these payments as
a hon-refundable loss reserve in ligu cff I\éiortg Insurance Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan i
rower any interest or earnings on such |
if Mortgage Insurance coverage (in the
insurer selected by Lender again becomes'ava
nated payments toward the premiums for Mor{giage Insur
COﬂdItIOI‘l of making the Loan and Borrower was requ:re

If Lender required Mortgage Insurance as a
ke separately designated payments toward

such termination or until termination is required by Afpl
rower's obligation to pay interest at the rate provided ifrtke
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borr
Mortgage insurers evaluate their total risk on all such orce from time to time, and may

losses. These agreements

source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser ofthe N
other entity, or any affiliate of any of the foregoing, may receive (dire
from {or might be characlerized as) a portion of Borrower's payments for M
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Furthe
(a) Any such agreements will not affect the amounts that Borro

frer, any reinsurer, any
| )amounts that derive
@agﬁé Insurance inexchange
! agreamant provides that

4 to pay for
the amount

(b) Any such agreements will not affect the rights Borrower has - if anig’- ] pe' to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law:Fhese rights
may include the right to receive certain disclosures, to request and obtain & :
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, 4
a refund of any Mortgage Insurance premiums that were unearned at the time of stic
or termination. 4

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proce
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration grirepair ¢
the Property, if the restoration or repair is economically feasible and Lender's security is not leg

Initials:
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LOAN #: 7006342
suring such repair and restoration period, Lender shall have theright to hold such Miscellaneous Proceeds
gnder has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
airg and restoration in a single disbursement or in a series of progress paymenis as the work is
“Jnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
g'sums secured by this Security Instrument, whether or not then due, with the excess,

i .E.Iess Borrower and Lender otherwise agree in writing, the sums secured by
.be reduced by the amount of the Miscellaneous Proceeds multiplied by the
} amount of the sums secured immediately before the partial taking, destruc-

taking, destruction, ¢gio
Inthe eventof a pam

y balance shall be paid to Borrower,
saking, destruction, or foss in value of the Property in which the fair market value
ie partial taking, destructlon or loss in value i less than the amount

-s,&o make an award to settle a claim for damages, Borrower
fter the date the notice is given, Lender is authorized to collect
ration or repair of the Property or to the sums secured

Miscellaneous Proceeds.

Borrower shall be in default if any
Lender's judgment, could result in forfeit
interest in the Property or rights under this
acceleration has occurred, reinstate as provided in Sectigr Ll by causing the action or praceeding to be
dismissed with a ruling that, in Lender’s judgment, pre pgsforfeiture of the Property or other material
impairment of Lender’s interest in the Property or rig his Security Instrument. The proceeds of
any award or claim for damages that are aftributabie tg rment of Lender’s interest in the Property

N or proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender's

-repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend er. Extension of the time for pay-
i Instrument granted by Lender to
elease the liability of Borrower or

ence proceedings against any

Borrower or any Successor in Interest of Borrower shall not c}perate
any Successors in Interest of Borrower. Lender shall not be restire
Successor in Interest of Borrower or 1o refuse to extend time fox.pe

or any Successors in interest of Borrower, Any forbearance by Le
including, without limitation, Lender's acceptance of payments from

Ising any nght or remedy
s, entities o Successors

the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assig
and agrees that Borrower’s abligations and liability shall be joint and se
who €o-signs this Security Instrument but does not execute the Note {a "c
Security Instrument only to mortgage, grant and convey the co-signer's intes
terms of this Security Instrument; (b) is not personally obligated to pay the s
Instrument; and (c} agrees that Lender and any other Borrower can agree to extepd
make any accommodations with regard to the terms of this Security Instrument;
co-signer’s consert.

Is co-signing this
2rty under the

ify, forbear or
e without the

obl:gatlons under this Secunty Instrument in writing, and is approved by Lender, skl obita
rower s rights and benefts under this Securlty Instrument. Borrower shall hot be releasaﬁ 0 Bore

benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connec

rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under t

Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In

Initials:
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LOAN #: 7006342
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Rower shall not be construed as a proibition on the charging of such fee. Lender may not charge fees
sare expressly prohibited by this Security Instrument or by Applicable Law.
] oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such lean charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
ts will be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Note or by making a direct payment to Borrower, If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

s given by Borrower or Lender in connection with this Security Instrurment must
orrower in connection with this Security Instrument shall be deemed to have
been given Q Q: 2r wehen mailed by first class mail or when actually delivered to Borrower's notice
address if senty ottigiimearis. Notice to any one Barrower shall constitute notice to all Borrowers unless
Apphicable Law expre Uires otherwise, The notice address shall be the Property Address unless
Borrower has designa itute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower s’ ress, If Lender specifies a procedure for repaorting Borrower’s change
of address, then Boit ;. report a change of address through that specified procedure. There
dress under this Security Instrurnent at any one time, Any notice to
by mailing it by first class mail to Lender's address stated herein
unless Lender has de&gmt nothes agddress by notice to Borrower. Any notice in connection with this
] deeted 1o have been given to Lender until actuall};r received by Lender. If
any notice required by this Secus
requirement will satisfy the co

16. GoverninglLaw; Sev ity Ru!g of Construction. This Secumylnstrumentshall be governed
by federal faw and the law of th i in which the Property is located. All rights and obligations
contained in this Security Instruments; bject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impligitly allo h}= parties 10 agree by contract or it might be silent, but

such silence shall not be construed ag , h against agreement by contract. In the event that any

pravision or clause of this Security Inst ] e Note conflicts with Applicable Law, such canflict shall

not affect other provisions of this Secur

conflicting provision,

As used in this Security Instrument:
(b} words in the singular shall mean and

include the plural and vice versa; and (c) the word " sole discretion without any obligation to

take any action,

agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest inthe Prog
a hatural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of |

provide a pericd of not less than 30 days from the date the notice i given in acz;:ordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. i
sums prior to the expiration of this period, Lender may invoke any; remedie
Instrument without further notice or demand on Borrower,
19. Borrower's Right to Reinstate After Acceleration, If Borrower
rower shall have the right to have enforcement of this Security Instrume
to the earliest of: (a) five days before sale of the Property pursuant to any |

right to reinstate; or (¢} entry of a judgment enforcing this Security Instrume"
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other cover
pays all expenses incurred in enforcing this Security Instrument, including, but nc#
attorneys’ fees, property inspection and valuation fees, and other fees incurred for t
ing Lender's interest in the Property and rights under this Security Instrument; and g
as Lender may reasonably requure to assure that Lender's interest in the Property an

initials:
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LOAN #: 7006342
flly effective as if no acceleration had accurred. However, this right to reinstate shall not apply in the case
Heration under Section 18.

. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
Mo*e (together with this Security Instrument} can be sold one or more times without prior notice to
ale might resultin a change in the entity (known as the "Loan Servicer"} that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There alsg might be one or more
ges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
il by

¥thah the purchaser of the Note, the mortgage loan servicing obligations to Borrower
; he Lgan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchager-uriless otherwise provided by the Note purchaser.
Neither Bort nder may commence, jein, or be joined to any judicial action {as either an indi-
of a class) that arises from the other party's actions pursuant to this Security
tlhe other party has breached any provision of, or any duty owed by reason
(, uhtil such Borrower or Lender has notified the other party (with such notice
reguirements of Section 15} of such alleged breach and afforded the other

party hereto a reasghabie
Law provides a lime' peric ¢

this Section 20, ]
21, HazardOus Subs used in this Section 21: (a) *Hazardous Substances” are those
jibstances, pollutants, or wastes by Environmental Law and
; other flammable or toxic petroleum products, toxic pesti-
als containing asbestos or formaldehyde, and radioactive
aws and laws of the jurisdiction where the Property
is located that relate to health, safety tal protection; {c} "Environmental Cleanup” includes

any response action, remedial action; f“rem al action, as defined in Environmental Law; and (d) an

Environmental Cleanup.

Borrower shall not cause or permit t sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazargous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeiting the Propi
Law, (b} which creates an Environmental Condition, or{c),
a Hazardous Substance, creates a condition that adwe

maintenance of the Property (including, but not Ilmrteg
Borrower shall promptly give Lender written notice- stigation, claim, demand, Iawsurt

or other action by any governmental or regulatory agency y involving the Property and any
Hazardous Substance or Environmental Law of which Borfower has actual knowledge, (b} any Envirgn-
mental Condition, including but not limited to, any spilling, arge, release ar threat of release
of any Hazardous Substance, and (c) any condition caused use or release of a Hazard-
ous Substance which adversely affects the value of the Propé:t _ arns, or is notified by any
governmental or regufatory authority, or any private party that any 129) other yemediation of any
‘ mptly take all necessary

gree as follows:
xCeleration follow-

{a) the default; {b) the action required to cure the default; (c) a date, fio t
the date the notice is given to Borrower, by which the default must be cured; &
cure the default on or before the date specified in the notice may result in ac

defense of Borrower 10 acceleration and sale, and any other matters reqwred to
notice by Applicable Law. If the default is not cured on or before the date specifi

permitted by Apphcable Law. Lender shall be entitled to collect all expenses incurred puréu
the remedies provided in this Section 22, including, but not limited to, reasonable attoingys'’
and costs of title evidence.

Initials:
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ree.of an event of default and of Lender’s electiort to cause the Property to be sold. Trustee and
ier shall take such action regarding notice of sale and shall give such notices to Borrower and
her-persons as Applicable Law may require. After the time required by Applicable Law and
aﬂ;ie _Qubjlaatlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
" tion to the highest bidder at the time and place and under the terms designated in the
2 in one or more parcels and in any order Trustee determines. Trustee may postpone
ropesty for a period or periods permitted by Applicable Law by public announcement

f the statements made therein. Trustee shall apply the proceeds of the sale in
a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s

;.1a all sums secured by this Security Instrument; and (c) any excess to the
aily'entitled to it or to the clerk of the superior court of the county in which

eh payment of all sums secured by this Security Instrument, Lender shall
the Property and shall surrender this Security Instrument and all notes evi-

warranty to the peréﬂn o on ezgally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's |

it used principally for agricultural purposes.

26. Attorneys’ Fees. Len bl be.entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to cons e.oz* nfo,!, € any term of this Security Instrument. The term "attarneys’
fees,” whenever used in this Sec
by Lender in any bankruptcy proceed

ORAL AGREEMENTS OR ORA

%“ { Z\U. (Seal)

DATE

\6_//'91/} 6_(Seall
/ / DATE

Initials:
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COUNTY OF D SS:

¢ personally appeared before me MARK W SHIPMAN AND GLADYS LASPRILLA
own to be the individual party{partiéS'described ip and who executed the
going instrument, and acknowledged that helsh ighed the same as his/

rée and vedluntary act and deed, for the u e@and purpases therein mentioned.

VEN uhder my.hband and official seal this };} day of _\DM\0O 301\,

My Appointment

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY -s-- PUBLIC
My Commission Expires 9-01 -2018

Lender: Peoples Bank
NMLS (D: 405872
Loan Originator: Hally Pete
NMLS ID: 526854
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PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 12th day of

and is incorporated into and shall be deemed to amend and

tgage, Deed of Trust or Security Deed {the "Security Instrument”)

tegiven by the undersigned (the "Borrower”) to secure Borrower’s Note
,'Aa Btaté Chartered Bank

{0 Peoples B

(the “Lender”)
g the Property described in the Security Instrument and
e Drive, Mount Vernon, WA 98274,

of the same date.én
located at: 17047 So

The Property include$:.but is'ngt limited to, a parcel of land improved with a dwelling,
tagether with other such patceis and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-RESTRICTIONS

: {the "Declaration”).
The Property is a part of a plaris nit development known as Nookachamp Hills

(the "PUD"). The Property alsoincluiies Borrower s interestinthe homeowners association
ar equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the usés, be ‘and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the gdve
Security Instrument, Borrower and Lendér further

A. PUD Obligations. Borrower shall perfar
PUD’s Constituent Documents. The "Constitt, ments” are the (i) Declaration;
(ii} articles of incorporation, trust instrument or any eglivalent document which creates
the Owners Association; and (iii) any by-laws or othér rules ér regulations of the Owners
Association. Borrower shall promptly pay, w Il dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owriers.
generally accepted insurance carrier, a "master” or "blank ;
which is satisfactor?( to Lender and which provides insurance caverage in the amounts
(including deductible levels), for the periods, and againstloss by.fire, hazards included
within the term “extended coverage,” and any other hazards; including, but not limited
to, earthquakes and floods, for which Lender requires insuran n: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender ¢t the yearly premium
installments for property insurance onthe Property; and (i) Borrower's'oliigation under
Section 5 to maintain property insurance coverage on the Pro i ied satisfied
to the extent that the required coverage is provided by the Owners:

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse i
ihsurance coverage provided b¥ the master or blanket policy.

In the event of a distribution of property insurance proceeds in liet -
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shall be paid to eehder
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilitz Insurance. Borrower shall take such actions
reasonable to ensure that the Owners Association maintains a public liability Ik
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 7006342
. emnation. The proceeds of any award or claim for damages, direct or
nsequential, payable to Borrower in connection with any condemnation or other
taking.ot alf or any part of the Property or the common areas and facilities of the PUD,
or for ary cgnvgyance in lieu of condemnation, are hereby assigned and shall be paid
g chvproceeds shall be applied by Lender to the sums secured by the
t as provided in Section 11.
ar Consent. Borrower shall not, except after notice to Lender and
written consent, either partition or subdivide the Property or consent
e r termination of the PUD, except for abandonment or termination
required by law in the cas of substantial destruction by fire or other casualty or in the case
of a taking by condepnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documerits’iftha provision is for the express benefit of Lender; (i) termination
of professional mapdgemerttarid assumption of self-management of the Owners Association;
or {iv) any action which wouid: have the effect of rendering the public liabifity insurance
covera e maintained by the ers Association unacceptable to Lender.
emedies. IfBerow r.dees not pay PUD dues and assessments when due,
then ‘Lender may pay: amounts disbursed by Lender under this paragraph
F shall become additional gebt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agret er terms of payment, these amounts shall bear
' nt at the Note rate and shall be payable, with
orrower requesting payment,

with Lender'sf
to: (i) the aband

BY SIGNING BELOW, Borrow

S and agrees to the terms and covenants
contained in this PUD Rider.

= 2 |L _(Seal)
DATE

O / /.2 / (Seal)

/ DATE

YS LASPRILLA SHIPMAN

s lsitials: m}_éég_

3156 1/01
F3150RDU 0115
F3150RLU (CLS)

016 10:19 AM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 12th day of Ma{_j 20186, and is
l*amends and supplements the Deed of Trust {the "Security

ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

incorporated i
instrument™yof thig

("Lender"} of the st
instrument, which is

17047 Sockeye Drive

In additionto the covenant
and Lender further covenant
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
agregthat the Security Instrument is amended as

1. The Definitions section L | i strument is amended as foilows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Ins riime m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy:
corporation that is the Nominee for Lender and is actirig ‘s¢lely for.t ender. MERS is
organized and existing under the laws of Delaware, and has-an address and telephone

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, daties & bligations of
Lender as Lender may from time to time direct, including but ric ad toappointing a
successor trustee, assigning, or releasing, in whole or in part thj curity [nstrument,

foreclosing or directing Trustee to institute foreclosure of thi
or taking such other actions as Lender may deem necessary
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its succe
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amé
the following definition: :

~ "Nominee"” means one designated to act for ancther as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT \
Form 3158 04/2014 initials:
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ANSFER OF RIGHTS IN THE PROPERTY

1sfer of Rights in the Property section of the Security Instrument is
ead as follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
1sions and modifications of the Note; and {ii) the performance of
alits and agreements under this Security Instrument and the Note.
-Bdrrower irrevocably grants and conveys to Trustee, in trust, with
ving described property located in the
[Nype of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

PUD, Phase llA, as per plat recorded September 15,

all renewals, ey
Borrower's

power of salg, t
County

Skagit

Lot 106, Nooka

Situate in Skagit C W .
Lot 106 Nookachamp Hilis FUD, Phase IlA
APN #. 4821-000-106-C060 / /86

which currently has the address of 047 Sockeye Drive, Mount Vernon,

[Street][City]

WA 98274 ' ("Property Aadress
[State} [Zip Code] i

TOGETHER WITH all the improveriieritssnow. 6r hereafter erected on the
property, and all easements, appurtenances, and.fixtures, now or hereafter a part of
the property. All replacements and additions shzll also/be covered by this Security
Instrument. All of the foregoing is referred ta in thig' Security Instrument as the

"Property.”

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by A &
Instrument to be served on Lender must be served.cn MERS as the designated
Nominee for Lender, Borrower understands and agreesthatME as the designated
Nominee for Lender, has the right to exercise any or all intere anted by Borrower
to Lender, including, but not limited to, the right to foreclo nd sell the Property;
and to take any action required of Lender including, but notilimited ssigning and
releasing this Security Instrument, and substituting a succes

C. NOTICES

Section 15 of the Security Instrument is amended to read

t, designates MERS
licable Law or this Security

15.Notices. All notices given by Borrower or Lender in coni
Security Instrument must be in writing. Any notice to Borrower in conng
Security instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice addres
by other means. Notice to any one Borrower shall constitute notice to ali,
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice:

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT .
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noticg o Lender. Borrower shall Jaromtptly notify Lender of Borrower's change of
T Lender specifies a procedure for recfomng Borrower’s chanrge of address,

'shall only report a change of address through that specified procedure.
mly one designated notice address under this Security Instrument at

. Ay hotice to Lender shall be given by delivering it or by mailing it by first
Lender's address stated herein unless Lender has designated another
' 0 Borrower, Borrower acknowledges that any notice Borrower
ust also be provided to MERS as Nominee for Lender until
gst is terminated. Any notice provided by Borrower in connection
trznent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
been given to Lender until actually received by Lender. If
scurity Instrument is also required under Applicable Law,
ent will satisfy the corresponding requirement under this

any ope k
class miail

ERS’ Noming
with this Sé&¢
actually received
shall not be deem
any notice requig
the Applicable Law reqdire
Security Instrument; ;

D. SALE OF NGT&:-CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the $e

ty instrument is amended to read as follows:

20. Sale of Note; Chan
or a partial interest in the Mo
one or more times without prio
directs MERS to assign MERS
remains the Nominee for Lend:

f Loan Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
tice tg:Borrower. Lender acknowledges that until it
iNed interest in this Security Instrument, MERS
| he authority to exercise the rights of Lender. A
sale might resultin a change in tt ity (known as the "Loan Servicer") that collects
Periodic Payments due under the "Note and this Security Instrument and performs
other mortgaPe loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe one giymore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a-Change of the Loan Servicer, Borrower
will be given written notice of the chang il state the name and address of
the new Loan Servicer, the address t ch payments should be made and any
other information RESPA requires in connggtionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan-iS serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage- serviging obligations to Borrower
will remain with the Loan Servicer or be transferred to, @ successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commente;
action {as either an individual litigant or the mem _ .that arises from the
other E}arty's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any dut¥ owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the other pﬁﬁ)ﬁ(with such notice
given in compliance with the requirements of Section 15j-ef* ’

& joined to any judicial

ieh.glleged breach and
afforded the other party hereto a reasonable period after thefgiving o
take corrective action. If Applicable Law provides a time perjod wh
before certain action can be taken, that time period will be degme
for purposes of this paragraph. The notice of acceleration and 6p
to Borrower pursuant to Section 22 and the notice of accelera (
pursuant to Section 18 shall be deemed to satisfy the notice and,o
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

f:such notice to
by must elapse
4 bgireasonable
ity to'cure given
_Borrower

24, Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successé
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d to all the title, power and duties conferred upon Trustee herein and by
N

NING BELOW, Borrower accepts and agrees to the terms and covenants
15 MERS Rider.

5’ 15! . _(Seal)

DATE

7//j // ‘65 (Seal)

MARK W SHIPMA

DATE
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