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Abbreviated Legal Descri Lot k 3 Mt Vernon Heights Add

[Include lot, block and plat or section, township and range]
Full legal description located o)

Trustee: Chicago Title Comp:

Title Order No.: 620026917
Escrow No.: 620026917
LOAN #: 7006392

Line For Recording Datal

CHICAGO TITLE ~ DEED OF TRUST
(020 026917

| MIN 1001359-0007006392-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen £
Sections 3, 11, 13, 18, 20 and 21. Certain rules regés
are also provided in Section 16.

(A} “Security Instrument” means this document, which is dated M
together with all Riders to this document. '
(B) “Borrower” is STEVEN D. MARQUIS AND ZHENG

i below and other words are defined in
of words used in this document

, 2016,

NGWANG, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, arganized a
laws of Washington. :

2219 Rimland Dr., Ste, 401, Bellingham , WA 98226,

(D) "Trustee” is Chicago Title Company.

{(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed A
naminee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7006392
"Npte” means the promissory note signed by Borrower and dated May 6, 2016.
_ te states that Borrower owes Lender  TWO HUNDRED THIRTY THREE THOUSAND SIX
HUNDREDAND NOI100***********i*****A'**************wt*ﬂ**t***t********
il $233,600.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than  June 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

[] Condominium Rider (] Second Home Rider
[.] Planned Unit Development Rider [ V.A. Rider

[] Biweekly Payment Rider

x] Mortgaq- Registration Systems, Inc. Rider

] Other(s ) [

(J) “Applicable Law méans.-all controlling applicable federal, state and local statutes, regulations,
lesand orders {that have the effect of law) as well as all applicable final,

(K) “Communrty Associaﬁlon Dués; Fees, and Assessments” means all dues, fees, assessments and
other charges that are mp&sed on Bgrrgyver or the Property by a condominium association, homeowners
association or similar orgaprzation.

(L} “Electronic Funds Trafmsfar” mi
draft, or similar paper instrument

anytransfer of funds, otherthan atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
dAo, pomt -of-sale transfers, automated teller machine trans-

actions, transfers initiated by telep
{M) "Escrow ltems” means those it

paid by any third party {other than insu geeds pald under the coverages described in Section 3)
for: (i} damage to, or destruction of, the Prog (i} condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of cond miiation; or (iv) misrepresentations of, or omissions as to, the
vatue and/or condition of the Property.
{0) "Mortgage Insurance” means insuran
on, the Loan,
(P) “Periodic Payment” means the regularly schedy!
the Note, plus {u) any amounts under Section 3 of thi

rotecting Lender against the nonpayment of, or default
ount due for (i) principal and interest under
urity instrument.

i (12 U.S.C. §26017 et seq.) and its imple-
1|ght be amended from time 10 time, or any
amagbject matter, As used in this Security
nstrument, "RESPA" refers to all requirements and restiie | imposed in regard to a “federally
related mortgage loan” evenifthe Loan does notqualifyasa™ d mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party fhat has taken title to the Property, whether
or nat that party has assumed Borrower's obligations unde ke No for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom
sors and assigns) and the successors and assigns of MERS, This S
{i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this 5&
this purpose, Borrower irrevocably grants and conveys to Trustee, intr
described property located inthe County of Skagit

{Type of Recording Jurisdiction] |Name of Rex

Volume 5 of plats, page 47, records of Skagit County, Washington.
Washington.

Lot 9 Blk 3 Mt Vernon Heights Add

APN #: P118696 / 3747-003-009-0100
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LOAN #: 7006392
ichgurrently has the address of 705 N. 15th Street, Mount Vernon,

[Street] [City]
98273 ("Property Address"):
[Zig Code]

urity [nstrument, but, if necessary ta comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exermse any or all of those interests,

the Property and that the Pmperty is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

d Lender covenant and agree as follows:
St Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due th of, and interest on, the debt evidenced by the Note and any
prepayment charges and later herges, du nder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. PaymeritS duefinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegk nstrument received by Lender as payment under the Note
or this Security Instrument is returne mpaid, Lender may require that any or all subsequent
payments due under the Note and this ment be made in one or more of the following forms,
c) certified check, bank check, treasurer's check or
cashier's check, provided any such chec fawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity;
Payments are deemed received by L

1. Payment of Principal”

when received at the location designated in the Note or at
: rdance with the notice provisions in Section
> payment or partial payments are insufficient

partial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
-Borrower makes payment o bring the
@f‘\tf'me Lender shall either apply such

Loan current. If Borrower does ot do so within a reasond
funds or return them to Borrower. If not applied earlier, such fuﬂ S will b
balance under the Note immediately prior to foreclosure. No offset or clgim which Borrower might have now
or in the future against Lender shall relieve Borrower from greents due under the Note and this
Security Instrument or performing the covenants and agreenignits by this Security Instrument.

2. Application of Payments or Proceeds. Except as otheasis i
ments accepted and applied by Lender shall be applied in the following orde
under the Note; (b} principal due under the Note; {c) amounts due r Sect
be applied to each Periadic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due unc
to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to thy
late charge. If more than one Periodic Payment is outstanding, Lender maj
from Borrower to the repayment of the Periodic Payments if, and o the extent that,
paid in full. To the extent that any excess exists after the payment is applied todhe full
more Periodic Payments, such excess may be applied to any late charges due. \glug
shall be applied first to any prepayment charges and then as described in the Na

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P ridi

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payr
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for paymet.ef
far: (a) taxes and assessments and other items which can attain priarity over this Security

a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Erogerty,
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagé, Ins‘uranc ‘
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Moriqage Insui
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow I
At arigination or at any time during the term of the Loan, Lender may require that Communi (yﬁ§5 i

if priority: (a) interest due
3. Such payments shall
aining amounts shall
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; LOAN #: 7006392
es£ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
aff be'an Escrow ttem. Barrower shall promptly furnish to Lender all notices of amounts to be paid under

‘ta Jpay the Funds far any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
5 for any or all Escrow Items at any time. Any such waiver may only be in writing. n the event
Barrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ayment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
widencing such payment within such time period as Lender may require. Borrower's obligation
fyraents and to provide receipts shall for all purposes be deemed to be a covenant and
1ot in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
Fi o‘ﬁahgated 10 pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
f@r akf Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
N he obligated under Section 9 to repay to Lender any such amount. Lender may

or all Escrow Items at any time by a natice given in accordance with Section
n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

% me, fcori!ect and hold Funds in an amount (a) sufficient to permit Lender to apply the
ider RESPA, and (b) nat to exceed the maximum amount a lender can require
stirmate the amount of Funds due on the basis of current data and reasonable
SCIOW Items or otherwise in accordance with Applicable Law,

estimates of expendl__ re

The Funds shall B2 hek
ity, or entity (including Lepder, if Ler o is an institution whose deposits are so insured) or |n any Federal
Home Loan Bank. Lende:
under RESPA, Lender sha)l
the escrow account, ar verifying'
and Applicable Law permits Le
Applicable Law requires intere
any interest or earnings on the . Bl
shall be paid on the Funds. Lendég I give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ‘

If there is a surplus of Funds held -
rower for the excess funds in accordarnce wil
defined under RESPA, Lender shall notify-&
Lender the amount necessary to make uf

rrower for holding and applying the Funds, annually analyzing
row ltlems, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required 1o pay Borrower

=5PA. If there is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall natify Borrower as required by RESPAsand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ip'noymore than 12 monthly payments.

Upon payment in full of all sums secured by this Sgx strument, Lender shall promptly refund to
Borrower any Funds heid by Lender.

4. Charges; Liens, Borrower shall pay all tax
utable ta the Property which can attain priority over th
rents on the Property, if any, and Community Associatiot, L
that these items are Escrow ltems, Borrower shall pay th ]

Barrower shall promptly discharge any lien which has jpri
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc -
prevent the enforcement of the lien while those proceedings are-peid
are concluded; or (¢} secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p,
which can attain priority aver this Security Instrument, Lender may §
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “extant
other hazards including, but not limited to, earthquakes and floods, for whichterder
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender reqwres pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowey
right to disapprove Borrower's choice, which right shali not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood
cerification and tracking services; or (o) a one-time charge for flood zone determination an
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of aqy
determination resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pu hg

ty instrument, leasehold payments or ground
eesand Assessments, if any. To the extent

ecure by the lienin a manner acceptable

b) contests the lien in good faith

in.Lender’s opinion operate to
anl
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LOAN #: 7006382
particidar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

frotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
tiges that the cost of the insurance coverage so obtained might significantly exceed the cost of

licies required by Lender and renewals of such policies shall be subject to tender's
1ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

gee and/or as an additional loss payee.
Barfower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
ceeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
s until Lender has had an opportunity to inspect such Property to
ted to Lender's satisfaction, provided that such inspection shall be
digburse proceeds for the repairs and restoration in a single payment
LS ¢ work is completed. Unless an agreement is made in writing or
Applicable Law requires intéses ¥aid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea 5 on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall notHefaid qu e insurance proceeds and shall be the sale obligation of
Borrower. If the restoration or repa ¥ iomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applip ¥ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta Bogfowe ch insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower 6o
insurance carrier has offered to settle a cl
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assign
int an armourt not to exceed the amounts unpaid under th
other of Borrower's rights {other than the right to any.re
under all insurance policies covering the Property, i
of the Praperty. Lender may use the insurance prog
amounts unpaid under the Note or this Security Insty

6. Occupancy. Borrower shall occupy, establish, &n
within 80 days after the execution of this Security Instrurfigfit
Barrower’s principal residence for at least one year after thejda of 0
agrees in writing, which consent shalf not be unreasonably held,
exist which are heyond Borrower’s control, .

7. Preservation, Maintenance and Protection of thé.Prapérty’:
destroy, damage or impair the Property, allow the Property to déteri
Whether or not Borrower is residing in the Property, Borrower shall maintain th
the Property from deteriorating or decreasing in value due to its cor}gd' on, U
ant to Section 5 that repair or restoration is not economically feasibig |Borro
Property if damaged to avoid further deterioration or damage. If insuraries
paid in connection with damage to, or the taking of, the Property, Borrower sk 3
or restoring the Property only if Lender has released proceeds for such purgaos@s Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series: & payments as the
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections Ohik
sonable cause, Lender may inspect the interior of the impravements on the Prop
Barrower notice at the time of or prior to such an interior inspection specifying sug

8. Borrower’s |oan Application. Borrower shall be in default if, during the Lo:
Barrawer or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's occupancy of the Proper
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Secunt F
If (a) Borrower fails to perform the covenants and agreements contained in this Security InStrly
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rig,
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or §

right to held such insira
ensure the work has b
undertaken promptly. Len
or in a series of progress

&r shay file, negotiate and settle any available insurance
“respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim, The 30-day
ther event, or if Lender acquires the Property under Sec-
Borrower’s rights to any insurance proceeds
inte or this Security Instrument, and (b) any
af unearned premiums paid by Borrower)
ch rights are applicable to the coverage
th repair ar restore the Property or to pay
her or not then due.

=gperty as Borrower's principalresidence
ntinue ta occupy the Property as
pancy, unless Lender otherwise
lless extenuating circumstances

yections. Borrower shall not
cormit waste on the Property.
operty in order to prevent
s it is determined pursu-
shall promptly repair the
de

it has rea-
er shall give
ble cause.
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LOAN #: 7006392
reament of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
drrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including

yirity Insteument; (b) appearing in court; and (c} paying reasonable attorneys'’ fees to protect its interest
ie Propesty and/or rights under this Security Instrument, including its secured position in a bankruptcy
edi cyding the Property includes, but is not limited 1o, entering the Property to make repairs,
Tock! or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.
sed by Lender under this Section 9 shall become additional debt of Barrower
trument. These amounts shall bear interest at the Note rate from the date of

If this Securlity Insti,
Borrower shall not surrenderthe leasehold estate and interests herein conveyed or terminatg or cancel
ot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
writing.

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Martgage Insurance in effect, If, for any reason,
: éd by Lender ceases to be available from the mortgage insurer
that previously provided such-imsuraficg’and Borrower was required to make separately designated pay-

unless Lender agreesto
10. Mortgage Insurange. If Le
Borrower shall pay the pré '

coverage substantially equivalé
equivalent to the cost to Borrow
gage insurer selected by Lender. [fis
Borrower shall continue o pay to Len
when the insurance coverage ceasedto
a nan-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any interest or earnings on suchlo

tgage Insurance previously in effect, at a cost substantially

Muoftgage Insurance previously in effect, from an alternate mort-
tardiatly equivalent Mortgage Insurance coverage is not avaijlable,
moug, of the separately designated payments that were due

gageinsurance. Such loss reserve shall be non-refundable,
sty paid in full, and Lender shall not be required to pay Bor-
erve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amiptint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtgined, and Lender requires separately desig-
nated payments toward the premiums for Mortge Insurarices)f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requires e separately designated payments toward
the premiums for Mortgage Insurance, Borrower § £ remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabledoss resende  until Lender's requiremen for Morgage
Insurance ends in accordance with any written agreeiment8ietween Borrower and Lender providing for
such termination or until termination is required by Appl wi-pathing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in't
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such |
enter into agreements with other parties that share or moedify tFigi
are on terms and conditions that are satisfactory to the morigdge-
10 these agreements, These agreements may require the mortgage #
saurce of funds that the mortgage insurer may have available (whichy may include funds obtained from
Mortgage Insurance premiums). ,
As aresult of these agreements, Lender, any purchaser of the No herinatifer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direct irgcth) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortdage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If t provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a iums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrow:
Mortgage Insurance, or any other terms of the Loan. Such agreements will notjf _ _
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 4 any refurid
{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/o
a refund of any Mortgage Insurance premiums that were unearned at the time of such.<anc
or termination.

1sthe Note) for centainlosses itmay
is not A party to the Mortgage Insurance.,
rancesn force from time to time, and may
, orreduce losses. These agreerments

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not leg
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LOAN #: 7006392
ingsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i'L ender has had an opportunity to inspect such Property to ensure the work has been completed 1o
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is

.due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be

rovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

ms secured by this Security Instrument, whether or not then due, with the excess,

Ifany paud to Bastow:
inthe eventof @paf

of the Property jsme

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ass Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellanecus Praceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-

destruction, or |
this Security Instrument s
following fraction: (a)
tion, or loss in valu
taking, destruction,

Inthe event of a parti
of the Property immediatgly

and Lender otherwise agré‘e}-li writin
by this Security Instrument whe j

Party (as defined in the next sentente) offe
fails to respond to Lender within 3Q.days aftef the date the notice is given, Lender is authorized 1o collect
and apply the Miscellaneous Proceeds’gither to restpration or repair of the Property or to the sums secured
by this Security Instrument, whether orngt th "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or ¢ galnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Barrower shall be in default if any agticn or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeittresof the Property or other material impairment of Lender's
interest in the Property or rights under this Sgéyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p forfeiture of the Property or other material
impairment of Lender’s interest in the Property or righn i
any award or claim for darmages that are attributabig
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applledt
ir the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall notiop
any Successors in interest of Borrower. Lender shall not be requ
Successor in Interest of Borrower or to refuse to extend time forpayimes rwise modify amortization
of the sums secured by this Security Instrument by reason of any defnasid made by the original Borrower
or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments fro s, entities or Successors
in Interest of Borrower or in amounts less than the amount then due i
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and AssignsBeund. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and se any Borrower
who co-signs this Security Instrument but does not execute the Note (a c -signing this
rty under the

lease the liability of Borrower or
mence proceedings against any

terms of this Securuty Instrument; {b) is not personally cbligated to pay the surtigs
Instrument; and (c) agrees that Lender and any other Barrower can agree to €
make any accommadations with regard ta the terms of this Security Instrumen
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who s&u"
Db|lgati0l’l5 under this Security Instrument in writing, and is approved by Lender, shall ebtain
rower's rights and benefits under this Security Instrument. Borrower shall not be releaseﬁ from, Borr
obligations and liability under this Security Instrument unless Lender agrees to such release;j
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this'See
Instrument, including, but not imited to, attormeys' fees, property inspection and valuation fees. [#1

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Elfie Mae, Inc. Page 7 of 11 WAEDEED 0255
WAEDEED (CLS)
D5/05/2016 09:31 AM PST




LOAN #: 7008392
Y anyigther fees, the absence of express authority in this Security Instrument to charge a specific fee to
orfower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument o by Applicable Law.
gan is subject to a law which sets maximum loan charges, and that law is finally interpreted
crest or other loan charges collected or to be collected in cannection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
its wilt be refunded to Borrower, Lender may choose to make this refund by reducing the
r the Note or by making a direct payment 1o Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
y {0, wer will constitute a waiver of any right of action Borrower might have arising out
of such overcharge
15. Notices. given by Borrower or Lender in connection with this Security Instrument must
rrower in cannection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
hstitute notice address py natice to Lender. Borrower shall promptly notify
cress. If Lender specifies a procedure for reportmg Borrower's change

address if Sentﬂoy Oth
Applicable Law expressly
Barrower has designaI /

Lender shall be given b
unless Lender has desigria
Security Instrument shall ndthe-feg
any notice required by this Sec
requirement will satisfy the cord

er‘afidress by notice to Borrower. Any notice in connection with this
ned to have been given to Lender until actually received by Lender. If
IAstrument is also required under Applicable Law, the Applicable Law
B le| ‘1rement under this Secunty Instrument,

ubject » any reguirements and limitations of Apphcable Law.
¢ parties to agree by contract or it might be silent, but
@h against agreement by contract. In the event that any
i the Note conflicts with Applicable Law, such conflict shall
rurmnent or the Note which can be given effect without the

Applicable Law might explicitty or impli
such silence shall not be construed asia;
provision or clause of this Security Instr
not affect cther provisions of this Securit
conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the féminine gesider; (b) words in the singular shall mean and
sole discretion without any obligation to

take any action.
17. Borrower's Copy. Borrower shall be givei
18. Transfer of the Property or a Beneficial Int :
estin the Property” means any legal or beneficial interis Praparty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contfact aliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer al a future date to a purchaser.
yis sold ar transferred (or if Borrower is not
d) without Lender’s prior written
| by this Security Instrument.
bited by Applicable Law.
eration. The notice shall
ardance with Section 15
orrower fails to pay these
erfriitted by this Security

the Note and of this Security Instrument,
girrower. As used in this Section 18, "Inter-

consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such &xs)
If Lender exercises this option, Lender shali give Borrower not
provide a period of not less than 30 days from the date the nolice |
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke an
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days befare sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify f
right to reinstate; or {c} entry of a judgment enforcing this Security Instrume
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but not li )
attorneys fees, property inspection and valuation fees, and other fees incurred for the pum
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) takes
as Lender may reasonably require to assure that Lender’s interest in the Property and rie
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums afd £
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} certifi
hank check, treasurer's check or cashier’s ¢heck, provided any such check is drawn upon
whose depasits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fu
Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby shall

artain conditions, Bor-
any time prior
Aale contained in this
inatjgiof Borrower's
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2ctive as it no acceleration had occurred. However, this right to reinstate shall not apply in the case

#0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
“{logether with this Security Instrument) ¢an be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer”} that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be ane or more
Lean Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
jiven written natice of the change which will state the name and address of the new Loan
ress to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser,
der may commence, join, or be joined to any judicial action (as either an indi-
ér'0f a class) that arises from the other party’s actions pursuant to this Security
that Bie other party has breached any provision of, or any duty owed by reason
! til such Borrower or Lender has notified the other party {with such notice
given in compliance with th ments of Section 15) of such alleged breach and afforded the other
party hereto a reasciiakd fter the giving of such notice to take corrective action. If Applicable
Law provides a time périgg which raust elapse before certain action can be taken, that time period will be
deemed to be reasonable for purpgses of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to'Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dedqni e natice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substances.
substances defined as toxic orhas

used in this Section 21: {a) "Hazardous Substances” are those
glibstances, pollutants, or wastes by Environmental Law and
‘ather flammable or toxic petroleum products, toxic pesti-
sials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety orienvirongiepital protection; (c) “Environmental Cleanup” includes
any response action, remedial action; af action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cengiiiar that can cause, contribute to, or otherwise trigger an
Environmental Cleanup,

Borrower shall not cause or permit the prasence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciing the Progérty {a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or4¢ , due to the presence, use, or release of
a Hazardous Substance, creates a condition that ady ts the value of the Property. The preced-
ing two sentences shall not apply to the presencejiust e on the Property of small guantities of
Hazardows Substances that are generally recognized 4 propriate to normal residential uses and to
maintenance of the Property (including, but not limited to; rdous, substances in consumer products).

Borrower shall promptly give Lender written noticg"of sfigation, claim, demand, Tawsuit
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrpwer has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, léaking, di rge, release or threat of release
of any Hazardous Substance, and {c} any condition caused by thes se ar release of a Hazard-
ous Substance which adversely affects the value of the Propewty, JBq earns, or is notified by any
governmental or regulatory authority, or any private party, that any rem: other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall mptly take all necessary
remedial actions in accardance with Environmental Law. Nothing higrein shél-create any obligation on
Lender for an Environmental Cleanup.

ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisgk. I
{a) the default; (b} the action required to cure the default; (c) a date, net less
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin acg
secured by this Security Instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the right 1x
acceleration, the right to bring a court action to assert the non-existence of a
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date spec
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurredin'y
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys . :
and costs of title evidence, ;

Initials;
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It.4ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shali give such notices to Borrower and
“othef Plersons as Applicable L.aw may require. After the time required by Applicable Law and
gr pibiication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic auction to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
y for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale, Lender or its designee may purchase the Property

Jiver to the purchaser Trustee's deed conveying the Property without any
¥, expressed or implied. The recitals in the Trustee's deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
#all expenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (c) any excess to the
person or pet £ titled to it or to the clerk of the superior court of the county in which
the sale took place.
23. Reconveyance. Mpen payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recpivey Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured ) curdy Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persoit or fersonsegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's feedor preparng the reconveyance.
24. Substitute Trusteg. In ackgrdance with Applicable Law, Lender may from time to time appoint
a successor rustee o any Fruslee 2
the Property, the successorths!
herein and by Applicable Law.
25. Use of Property. Thef
26. Attorneys' Fees, Lend:

motused principally for agricultural purposes.

e-ghtitled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’
all include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL EOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

the terms and covenants contained in this

BY SIGNING BELOW, Borrower accepts=ind agree;
i recorded with it.

ment and in any Rider executed by Borr

gEVEN D.AM RCIIUIS/
s

ZHENG ZHEN@ WANG

o
InitiaTs:—W
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COUNTY OF-S[( gqi SS:

v/ personally appeared before me STEVEN D. MARQUIS AND ZHENG ZHENG

swn to be the individual party/parties described in and who executed the within
striment, and acknowledged that he/she/they signed the same as hlslherithelr
‘t and deed, for the uses and purposes therein mentioned.

and and offucnal sealthis _// dayof j} ZQ % , 20{C0 .

GIVEN undﬁ m

Notary Public in-and for the State of

Washington, residing at l&g giméﬁgg VA

My Appointment Expisé 7/’2@[8’

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Brett Lloyd
NMLS ID: 493147

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commissicn Expires 10-27-2018
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR;
("MERS Rides”)
incorporated :
tnstrument”) of thex
are gne or more p

Peoples Bank,

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 6th day of May, 2016, and is
Yamends and supplements the %)eed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
 undersigned) to secure Borrower’s Note to

ered Bank

("Lender”} of the same date
Instrument, which is d

705 N. 15th Street, M

¢! covering the Property described in the Security

on, WA 98273.

In addition to the covenants
and Lender further covenant a
follows:

‘ments made in the Security Instrument, Borrower
at the Security Instrument is amended as

A. DEFINITIONS

1. The Definitions section o £ Security Instrument is amended as follows:;

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrutme erm “‘Lender” includes

any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Sys RS is a separate
carporation that is the Nominee for Lender and is acting y for bender. MERS is
organized and existing under the laws of Delaware, and h address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, 1 : bligations of
Lender as Lender may from time to time direct, including but ng &ppointing a
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary 0O
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

the following definition:

~ "Nominee” means one designated to act for another as its represent
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

T

er of Rights in the Property section of the Security Instrument is
amended tp

as follows:

S S urly strument secures to Lender: (i) the repayment of the Loan, and
all renewals, sians and modifications of the Note; and (ii) the performance of
Borrower’s nd agreements under this Security Instrument and the Note.

For this ung Bortgwer irrevocably grants and conveys to Trustee, in trust, with
power of salée, the'gll g described pro_Perty located in the

County ' [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 9, Block 3, Mg
plat recorded in V
Washington. Situate in W

Lot 9 Blk 3 Mt Vernor-Haigt

Heights Addition, Mount Vernon, Wash., as per
plats, page 47, records of Skagit County,
m County, Washington.

which currently has the address of 705 N. 15th Street, Mount Vernon,

[Street][City]

WA 98273 ("Property A
[State} [Zip Code]

TOGETHER WITH all the improve ,
property, and all easements, appurtenances, ang
the property. All replacements and additions s
Instrument.” All of the foregoing is referred t
"Property.”

hereafter erected on the
s'now or hereafter a part of
he covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Aj
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to forecloss
and ta take any action required of Lender including, but not §
releasing this Security Instrument, and substituting a successor:

C. NOTICES

designates MERS
[ w or this Security
y MERS as the designated
ERS, as the designated
granted by Borrower
and selkthe Property,
i 4, Assigning and

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in cont
Security Instrument must be in writing. Any notice to Borrower in conng
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to alfy
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice ‘a
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Y19 Lender. Borrower shall promptly notify Lender of Borrower's change of
i Lefider specifies a procedure for reporting Borrower’s change of address,

wesrshall only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
s is terminated. Any notice provided by Borrower in connection
rstpgtient will not be deemed to have been given to MERS until

MERS. Any notice in connection with this Security Instrument

va,been given to Lender until actually received by Lender. If
urity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address by nofi
rovides to L
ERS’ Nom{ne:

any natice requir /
the Applicable Law regilirem
Security Instrumen
. SALE OF NO
Section 20 of the Sécdrity Insttument is amended to read as follows:
20.Sale of Note; CHange oan Servicer; Notice of Grievance. The Note

or a partial interest in the Note {tbgether with this Security Instrument) can be sold
one or more times without prior aofice tg'Borrower. Lender acknowledges that until it
directs MERS 1o assign MERS'g formiheé interest in this Security Instrument, MERS
remains the Nominee for Lendet e authority to exercise the rights of Lender. A
sale might result in a change in the gntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the;Note and this Security instrument and performs
other mortgage loan servicing obligations undef, the Note, this Security Instrument,
and Applicable Law. There also migtitbe one &f more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change Av!
the new Loan Servicer, the address to “hiich payinents should be made and any
other information RESPA requires in connectjon.with a notice of transfer of servicing.
[f the Note is sold and thereafter the Loa yited by a Loan Servicer other
than the purchaser of the Note, the mortgag
will remain with the Loan Servicer or be transfg
and are not assumed by the Note purchaser uny wise provided by the Note
purchaser.,

Neither Borrower nor Lender may commence; joir
action (as either an individual litigant or the member of &
other party's aclions pursuant to this Security Instrum

arty has breached any provision of, or any duty ows
nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15}
afforded the other party hereto a reasonable period after the’gwing
take corrective action.”If Applicable Law provides a time period w.
before certain action can be taken, that time period will be dég
for purposes of this paragraph. The notice of acceleration and oppx
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
at arises from the

must elapse
Teasonable
Lure given
Borrower
iydo take

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lendek, &
may fram time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successortr
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G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

?t '/ /' /K (Seal)

DATE
..-‘" ( _ i
S -t -[6 (Seal)
ZHENG ZHENG' WANG DATE
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