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IERS.PHONE #: 1-888-679-6377
DEFINITIONS

r words are defined in
uzed in this document

Words used in multiple sections of this document are defined bejow and o
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usdge of wori
are also provided in Section 15, .
(A} “Security Instrument” means this document, which is dated May 9,.2
with all Riders to this document,

{B) "Borrower"” is GARY GUY HORTON, AN UNMARRIED PERSON

logether

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .
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LOAN #: 7006216
deris a State Chartered Bank, organized and existing

nder (e laws of Washington.

address is 2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

is Loan, and attached a MERS Rider to this Security Instrument, to be
rther describes the relationship between Lender and MERS, and which
¢s and supplements this Security Instrument.

issory note signed by Borrower and dated May 9, 2016.

owes Lender  TWO HUNDRED ELEVEN THOUSAND EIGHT

is incorporated Tnto ar*ﬁ} m
(F) “Note” means the pr

) plus interest. Borrower has promised to pay this debt in regular
t in full not later than June 1, 2046.
is described below under the heading "Transfer of Rights in

Periodic Payments and to

(G) "Property” means the
the Property.”
(H) "Loan” means the debt evi

by the Note, plus interest, late charges due under the Note, and
all sums due under this Securify '

lus interest.

nstrument that are executed by Borrower, The following
box as applicablel:

ider  [x] Planned Unit Development Rider

Riders are to be executed by Bon
[ Adjustable Rate Rider  [] Cént
[x] Other(s) [specify]
Mortgage Electronic Registr
Systems, Inc. Rider

" means all dues, fees, assessments
and other charges that are imposed on Borrower ¢ by a condominium association, home-
owners association or similar organization.
(L) “Electronic Funds Transfer” means any iransfi
chack, draft, or similar paper instrument, which is init
instrument, computer, or magnetic tape so as to order, instry
or credit an account. Such term includes, but is not limited t
machine transactions, transfers initiated by telephone, wirg
transfers. ‘

Witser than a ransaction originated by
70 electronic terminal, telephonic
e a financial institution to debit
ale transfers, automated teller
, and automated clearinghouse

if damages, or proceeds
es described in Section
ing of all or any part

on, the Loan.
{P) “Periodic Payment” means the regularly scheduled amount due for {|) )]
the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C. &
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be &
time, or any additional or successor legislation or regulation that governs the sam:
used in this Security Instrument, “RESPA” refers to all requirements and restrictions th
in regard 1o & "federally related mortgage loan” even if the Loan does not qualify as a<f
mortgage loan” under RESPA.
(R) “Secretary” means the Secretary of the United States Department of Housing and U
ment or his designee
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LOAN #: 7006216

ANSFER OF RIGHTS IN THE PROPERTY

G rity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
fodifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

iy Titstrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee,

Iz No. 200701190116, re(’:ords of Skagit County, Washington. Situate in the
County of Skagit, State of Washington.
p

City of Mouiit ¥er
Lot 12 @edar Heig

which currently has the address_ 214 Dallas St, Mount Vernon,
' [Street] [City]
Washington 98274

[Zip Code]

BORROWER COVENANTS that Borrow ] sed of the estate hereby conveyed and has
the right to grant and convey the Property and that thesProperty is unencumbered, except for encum-
feralky the title to the Property against all claims

arges due under the Note.
s due under the Note and
ther instrument received
unpaid, Lender may

require that any or all subsequent payments duse under the Note and }155 .‘ecurlt ,_trument be made in
one or more of the following forms, as selected by Lender: (a) cash; (I
bank check, treasurer's check or cashier's check, provided any such chec -
whose deposils are insured by a federal agency, instrumentality, or entity; 0
Payments are deemed received by Lender when received at the locatio
such cother location as may be designated by Lender in accordance with the
14. Lender may return any payment or partial payment if the payment or partlal pay Eé

Borrower shall also pay funds for Escrow ltems pursuant to Section
this Security Instrument shall be made in U.S. currency. However, if ar

accepted. If each Periodic Payment is applied as of its scheduled due date, then Lendef ey
eston unapplied funds. Lender may hoid such unapplied funds until Borrower makes pa;

pal balance under the Note |mmedlately prior to forecfosure Mo offset or claim which Borrower,
now or in the future against Lender shall relieve Borrower from making payments due undert
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LOAN #: 7006216
Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
g s accepted and applied by Lender shall be applied in the following order of priority:
#irst, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly

under the Note, '
for: (a) taxes ang

and Assessments, if any,
Escrow ltem. Borrower s
tion. Borrower shall pay L'g
to pay the Funds for any ok
Funds for any or all Escrow It
such waiver, Borrower shall p

#thin such time period as Lender may requrre Borrower's
rowde receipts shall for all purposes be deemed to be a

obligation to make such payments arig’
covenant and agreement containedint
i ay Escrow Items directly, pursuamt to a waiver, and
Borrower fails to pay the amount due fd'r sh EScrow ltem, Lender may exercise its rights under Section
en be obligated under Section 9 to repay to Lender any
ras toany or all Escrow ftems at any time by a notice grven
in accordance with Section 14 and, upon suck ‘revocatio
in such amounts, that are then required under this Segti

Lender may, at any time, collect and hold Funds.ifi a5 am@uat (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and: eed the maximum amount a lender can
require under RESPA. Lender shall estimate the am hdé due on the basis of current data and rea-

The Funds shall be held in an institution whose depo
mentality, or entity {including Lender, if Lender is an institu
Federal Home Loan Bank. Lender shall apply the Funds to

ed by a federal agency, instru-
posits are so insured) or in any
ow [tems no later than the time

ays Bomrower interest on
agreement is made in
not be required to pay
¢ in writing, however, that

snles
the Funds and Applicable Law permits Lender to make such a cha
writing or Applicable Law requires interest ta be paid on the Funds
Borrower any interest or earnings on the Funds. Borrower and Lend
interest shall be paid on the Funds. Lender shall give to Borrower, wi
of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESF? fender,shali account to

RESPA, but
, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow ta Lender
the amount necessary to make up the deficiency in accordance with RESPA, b
monthly payments,
Upon payment in full of all sums secured by this Security Instrument, Lender s
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,

or ground rents on the Property, if any, and Community Association Dues, Fees, and Ass
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the man
in Section 3.
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LOAN #: 7006216
Barrower shall promptly discharge any lien which has priority over this Security Instrument unless

he lien to thls Security Instrument. If Lender determines that any part of the Property
ign which can attain priority over this Security Instrument, Lender may give Borrower a
e lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy

rance. Borrower shall keep the improvements now exrstmg or hereafter erected
1 uregza" "galnst loss by fire, hazards included within the term'' extended coverage, " and

der requires pursuant to the preceding sentences can change during the
e carrier providing the insurance shall be chosen by Borrower subject to
orrower's choice, which right shall not be exercised unreasonably. Lender
ir=agninection with this Loan, either: (a) a one-time charge for flood zone
ing services; or (b) a one-time charge for flood zone determination
Lient charges each time remappings or similar changes occur which
ation or certification. Borrower shall also be responsible for the
eral Emergency Management Agency in connection with the

and certification services |
reasonably might affect 3
payment of any fees imp
review of any flood zone d
if Borrower fails to mai
coverage, at Lender's option &

hazard or liability and might provicfé el
acknowledges that the cost of the insurag

5 shall become additional debt of Borrows#r sécured by this Security Instrument. These amounts shall
bear interest at the Note rate from the déate.of dishursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender:zihd renewals’af such policies shall be subject to Lender’s
right to disapprove such policies, shall include a stand age clause, and shall name Lender as
morigagee and/or as an additional loss payee. L.ende hail haye:the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall proriptly give to Lender all receipts of paid premiums and

i zbyérage, not otherwise required by Lender,

shall name Lender as morigagee andfor as an addition
in the event of ioss Borrower shall give prompt notice

: rance was required by Lender,
Téj _‘|r is economically feasible

undertaken promptly. Lender may disburse proceeds for the rep
ment or in a series of progress payments as the work is completed.”
writing or Applicabie Law requires interest to be paid on such insurance prg
required to pay Borrower any interast or earnings on such proceeds. Fee
third parties, retained by Borrower shall nct be paid out of the insurance p
obligation of Borrower If the restoration or repair is not economically feasib

claim and related matters. If Borrower does not respond within 30 days to a noticé
the insurance carrier has offered to settle a claim, then Lender may negotiate and se
30-day period will begin when the notice is given. In either event, or if Lender acqu
under Section 24 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to*
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securi
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LCAN #: 7006216
he coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
i or to pay amounts unpaid under the Note or this Security Instrurnent, whether or not then due.
i QOccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

s Borrower's principal residence for at least one year after the date of occupancy, unless
nes that this requirement shall cause undue hardship for the Borrower or unless extent-
nces exist which are beyond Borrower’s control,
ion, Maintenance and Protection of the Property; Inspections. Borrower shall not
pair the Property, allow the Property to deteriarate or commit waste on the Praperty,
in the Property in order to prevent the Property from deteriorating or decreasing
dition. Unless it is determined pursuant to Section 5 that repair or restoration
essible, Borrower shall promptly repair the Property if damaged to avoid further

urposes. Lender may disburse proceeds for the repairs and restoration
ies of progress payments as the work is compleied. if the insurance or
ot sufficient to repair or restore the Property, Borrower is not relieved of
@m@letlon of such repalr or restoratmn

in a single pay
condemnation proceeds A
Borrower's obligation fér

nt of principal. Any application of the proceeds to the prmmpal shall
e monthly payments or change the amount of such payments.

sonable cause, Lender may
Borrower notice at the time of ¢

8. Borrower's Loan Appli€atiar’. Borrower shall be in default if, during the Loan application process.
Borrower or any persons or entitiesaatirig at'thé direction of Borrower or with Borrower’s knowledge or con-
sent gave materially false, misleading, Ot if urat information or statements to Lender (or failed to provide
Lender with material information) in conn_

pancy of the Property as Borrower's pnnmpal residence,
hi Property and Rights Under this Security Instrument. If
mj agreements contained in this Security Instrument, (b} there
fect Lender's interest in the Property and/or rights under

9. Protection of Lender’s intere
(a) Borrawer fails to perform the covenant

appropriate to protecl Lender's interest in the Prope
protecting and/or assessing the value of the Praperty:
actions can include, but are not limited to: (a} paying an
Security Instrument; (b) appearing in court; and {c) payi
in the Property and/for rights under this Security Instrument,

agreed that Lender incurs no liability for not taking any or all actions
Any amourtts disbursed by Lender under this Section 9 shall beco
by this Security Instrument. These amounts shall bear interest at th

: debt of Borrower secured
he date of disburse-
#requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply wi the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests v
or cancel the ground lease. Borrower shall not, without the express writt
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancoys
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to
of the Property, if the restoration or repair is economically feasible and Lender's s
ened. Durfng such repair and restoration period, Lender shall have the right to hofd su
Proceeds until Lender has had an ppportunity to inspect such Property to ensure th
completed to Lender’s satisfaction, provided that such inspection shall be undertaken pr
may pay for the repairs and restoration in a single disbursement or in a series of progr
as the work is completed. Unless an agreement is made in writing or Applicable Law requir
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower a
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LOAN #: 7006216
ings on such Miscellaneous Proceeds If the restoration or repair is not economically feasible or

nt of a total taking, destruction, or loss in value of the Property, lhe Miscellaneous Pro-
applied to the sums secured by this Security Instrument, whether or not then due, with
ny, paid to Borrower.

a partial taking, destruction, or lass in value of the Property in which the fair market
immediately before the partial taking, destruction, or loss in value is equal to or
unt of the sums secured by this Security Instrument immediately before the partial

value of the Property im
amount of the sums sgi
Barrower and Lender
sums secured by this Se

diately before the parual taking, destruction, or loss in value, unless
ee in writing, the Miscellaneous Proceeds shali be applied to the
ent whether or not the sums are then due.

rrower, or if, after notice by Lender to Barrower that the Opposing

not then due. "Opposing Party” means the third party
the party against whom Borrower has a right of action

Borrower shall be in default if any’
Lender's judgment, could result in forf
interest in the Property or rights underk
if acceleration has occurred, reinstate
te be dismissed with a ruling that, in Lerd
material impairment of Lender's interest i
proceeds of any award or claim for damagesith
in the Property are hereby assigned and shall be paid

All Miscellaneous Proceeds that are not applied
applied in the order provided for in Section 2, '

11. Borrnwer Not Refeased Forbearance

fity Instcument. Borrower can cure such a default and,
jided in Section 18, by causing the action or proceeding
judgment, precludes forfeiture of the Property or other
= Property or rights under this Security Instrument, The
irtitable to the impairment of Lender's interest

Borrower or any Successors in Interest of Borrower. Lende
ings against any Successor in Interest of Borrower or to re
madify amortization of the sums secured by this Security Ins ,
the original Borrower or any Successors in Interest of Borrowes Brbetdrance by Lender in exercising
> f pdyrr*ents from third persons,

entities or Successors in Interest of Borrower or in amounts fess th
a waiver of or preclude the exercise of any right ar remedy.
12. Joint and Several Liability: Co-signers; Successors a

co-signing this Security Instrument only to mortgage, grant and convey t
Property under the terms of this Security Instrument; (b} is not personalfy @
secured by thrs Secumy Instrument; and {c) agrees that Lender and any oﬂ'l

Subject to the provisions of Secticn 17, any Successor in Interest of Borrowsr
rower’s obligations under this Security Instrument in writing, and is approved by Le;
of Borrower’s rights and benefits under this Security Instrument. Borrower shall nd
Borrower s abligations and liability under this Securlty instrument unless Lender agre

Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in co
Borrower's default, for the purpose of protecting Lender's interest in the Property and right
Sccurity Instrument, including, but not limited tq, attarneys’ fees, property inspection and valu

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
Modified for FHA 9/2014 (HUD Handbook 4000.1) Initials;

Ellie Mag, Inc. Page 7 of 11
05/06/2016 08:53 AM PST



LOAN #: 7006216
ndel may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
y prohibited by this Security Instrument or by Applicable Law.

f-t e Loan is subject to a law which sets maximum loan charges and that law is finally interpreted so that

( ) any such loan charge shall be reduced by the amount necessary to reduce the charge to
and (b) any sums already collected from Borrower which exceeded permitted limits will be

ower, Lender may choose to make this refund by reducing the principal owed under the Note
i digact payment to Borrower. If a refund reduces principal, the reduction will be treated as a
4th no changes in the due date or in the monthly payment amount uniess the Note holder

ear’s, Notice to any one Borrower shall constitute notice to all Borrowers unless
res otherwise. The notice address shall be the Property Address unless
stitute notice address by notice to Lender. Borrower shall promptly notify
address. If Lender specifies a procedure for reporting Borrower’s change

may be only one design
to Lender shall be giveniby denve_ g it or by mailing it by first class mail to Lender's address stated

: wiother address by notice to Borrower. Any notice in connection
: “deemed to have been given to Lender until actually received
s Security Instrument is also required under Applicable Law, the
Brresponding requirement under this Security Instrument,

with this Security Instrume
by Lender, If any notice requi
Applicable Law reguirement wi

15. Governing Law; Sev
governed by federal law and the law,
obligations contained in this Securit
Applicable Law. Applicable Law might |

{irisdiction in which the Property is located. All rights and
re subject to any requirements and limitations of
plicitly allow the parties to agree by contract or it

plural and vice versa; and {(¢) the word "may" gives sol
16. Borrower's Copy. Borrower shall be giverto e Note and of this Security Instrument.
Borrower. As used in this Section 17,
‘ vitre.Property, including, but not limited
to, those beneficial interests transferred in a bond for dee'bl, cohtracl: eed, installment sales contract
or escrow agreement, the intent of which is the transfer of tit r at a future date to a purchaser.

If all or any part of the Property or any Interest in the Pr

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice
14 within which Borrower must pay all sums secured by this Sec
pay these sums prior to the expiration of this period, Lender may invo
Security Instrument without further notice or demand on Borrower.
18. Borrower's Right to Reinstate After Acceleration. If Borrower n nditions, Bor-
rower shall have the right to reinstatement of a mortgage. Those conditions are it qwer: (a) pays
ieas acceleration
had occurred; (b) cures any default of any other covenants or agreements; (C) pays
|n enforcmg this Securlty Instrument, mctudlng but not limited to, reasonable ag;

ably require to assure that Lender's interest in the Property and rights under this Secu _
Borrower's oblrgatlon to pay the sums secured by this Security Instrument shall contif

ment of foreclosure progeedings within two years immediately preceding the commencemé
foreclosure proceedings; (i} reinstatement will preclude foreclosure on different grounds in
(i) reinstatement will adversely affect the priority of the lien created by this Security Instrument:
may require that Borrower pay such reinstatement sums and expenses in one or more of thg#oj
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LOAN #: 7006216
s selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
il agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
thig Sgeiifity, Instrument and obligations secured hereby shall remain fully effective as if no acceleration
However, this right to reinstate shall not apply in the case of acceleration under Section 17.
Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ether with this Secutity Instrument} can be sold one or more times without prior notice
sate might result in a change in the entity (known as the "Loan Servicer") that collects
1ents due under the Note and this Security Instrument and performs other mortgage loan
ynder the Note, this Security Instrument, and Applicable Law. There also might be
f the Loan Servicer unrelated to a sale of the Note. If there is a change of the
ill be given written notice of the change which will state the name and address
he address to which payments should be made and any other information
tgn with a notice of transfer of servicing. If the Note is sold and thereafter the
rvicer other than the purchaser of the Nole, the mortgage loan servicing
in with the Loan Servicer or be transferred to a successor Loan Servicer
ote purchaser unless otherwise provided by the Note purchaser.
Party.Beneficiary to Contract of Insurance. Mortgage Insurance reimburses
[ ch@% the Note) for certain losses it may incur if Borrower does not repay
swledges and agrees that the Borrower is not a third party beneficiary
e Secretary and Lender, nor is Borrower entitled to enforce any
slary, unless exp]u:ltly authorrzed 10 do so by Appllcable Law,

ane or

of the new Loan :
RESPA requnres s

chligations to Bdrrowef,
and are not assumed by #

stances defined as toxic or h"
following substances: gasoline;
and herbicides, volatile solvents,

relate to health, safety or environmenté
action, remedial action, or removal acti

ous Substances, on or in the Property. Borrower shall not
da, nor allow anyone else to do, anything affég: ng the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Cormiltion or (¢} wittich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that advers s the value of the Property. The preced-
ing two sentences shall not apply to the presence, u ge on the Praperty of small quartities of
Hazardous Substances that are generally recognizéd b be apdrepriate to normal residential uses and to
maintenance of the Property (including, but not limitéd ; ous substances in consumer products)
Borrower shall promptly give Lender written notice o

the Property is necessary, Borrower shall promptly take all necessar
Environmental Law. Nothing herein shall create any obligation on Le
22. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations |ssued By
ment defaults, require immediate payment in full of all sums secured b
(i) Borrower defaults by failing to pay in full any monthly paym
Instrument prior to or on the due date of the next monthly payme
(i) Borrower defaults by failing, for a period of thirty days, to pe
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (in¢iidi

(iy Allor part of the Property, or a beneficial interest in a trust owning all or
is sold or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her pr
or the purchaser or grantee does so occupy the Property but his or her credit:
approved in accordance with the requirements of the Secretary.
(c} No Waiver. If circumstarices accur that would permit Lender to require immediate paym
Lender does notrequire such payments, Lender does not waive its rights with respect to subsequeme :
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LOAN #: 7006216
(d), Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
willdimit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
greclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
ed by regulations of the Secretary.
trtgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
i to be eligible for insurance under the National Housing Act within 60 days from the date
nder may, at its option, require immediate payment in full of all sums secured by this
ament. A written statement of any authorized agent of the Secretary dated subsequent
he date hereof, declining to insure this Securlty Instrument and the Note, shall be

ender when the unavailability of insurance is solely due to Lender s failure to remit a
range-premium to the Secretary.

revenues and hereby diregis-£8ach tenant of the Property to pay the rents to Lender or Lender’s agents.
However, prior to Lend iee-tn Borrower of Borrower's breach of any covenant or agreementin the
Security Instrument, Borfower shall sollect and receive all rents and revenues of the Property as trustee
for the benefit of Lender_and Borréwer, This assignment of rents constitutes an absolute assignment
and not an assignment for addition ecurity only.

If Lender gives notice caf breach td'Bartower: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, tc}s gbplied to the sums secured by the Security Instrument; (b) Lender
shall be entitled to collect and receive afi of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid to ¥ender or |ender's agent on Lender's written demand to the tenant,

Borrower has not execute jnment of the rents and has not and will not perform any
act that would prevent Lender fror its rights under this Section 23.

Lender shall not be required to ke control of or maintain the Property before or after
giving notice of breach to Borrower, H
any time there is a breach. Any applicatisn
other right or remedy of Lender. Th|s assig

s shall not cure or waive any default or invalidate any
t of rents of the Property shall terminate when the debt

Borrower s breach of any covenant or agre@ment in th
eration under Sectlon 17 unless Applicable Law pro ¢

gcurity Instrument (but not prior to accel-
athierwise). The notice shall specify: (a) the
not less than 30 days from the date
cured; and {(d) that failure to cure the

instate after acceleration, the
ny other defense of Borrower
d in the notice by Applicable
e notice, Lender at its option,
“tiFisy Instrument without fur-

& remedies provided in
osts of title evidence.

of an event of default and of Lender's election to cause the PrOperty ;mi’ae
shall take such actlon regarding notlce of saleand shall gwe such notic
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LOAN #: 7006216
ale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et
 Ybyrequesting a foreclosure commissioner designated under the Act to commence foreclosure

m ell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
waiyef any rights otherwise available to a Lender under this Section 24 or applicable law.
Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall

ecured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
ithaut charge to the person or persons legally entitled to it. Such person or persons shall

any Trustee appointed hereunder who has ceased to act. Without conveyance
essor trustee shall succeed to all the title, power and duties conferred upon

Z8. Attorneys Fees. behder shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding'to gdiistrue or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankslipiy neseeeding or on appeal.

ORAL AGREEMENTS GR O
TO FORBEAR FROM/ENFO
UNDER WASHINGTORN LAW.

COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
NG REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

ccepts and agrees to the terms and covenants contained in this
utéd by Borrower and recorded with it.

J/‘i? //Q __(Seal

'DATE

BY SIGNING BELOW, Bor
Security Instrument and in an

YJ?(&ZTOﬁ’
STATE OF éz é

On this day personally appeared before me GARY HORTON to me known to be the
individual party/parties described in and who executedthe'w and foregoing instrument,
and acknowledged that hefthey signed the same a @erﬂ ir free and voluntary act and
deed, for the uses and purposes therein mentioned

GIVEN under my hand and official seal this

COUNTY OF 5/ il ss:

Washington,
My Appointment Expires on é ;f o

Lender: Peoples Bank

NMLS ID: 405872

Loan Originator: Jennifer Thompson
NMLS ID: 487362

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/07
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MIN: 1001359-0007006216-8

FHA Case No.
566-1822501-703

NNED UNIT DEVELOPMENT RIDER

THIS PLAN VELOPMENT RIDER is made this 9th day of
May, 2016, nd is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”} of the
same date given bythe undersigned ("Borrower”) to secure Borrower's Note ("Note"} to
Peoples Bank, a Sti rterag Bank

("Lender") of the same
ment and located at:
214 Dallas St

Mount Vernon, WA 98274,

The Property Address is a part
Cedar Heights

PUD COVENANTS. In addition ta ¢} venants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Associatiés {or equivalent entity holding title to common
areas and facilities), acting as trustee for shisowners, maintains, with a gener-
ally accepted insurance carrier, a "'mas inket" policy insuring the property
located in the PUD, including all impre w existing or hereafter erected
on the mortgaged premises, and such po sfactory to Lender and provides
insurance coverage in the amounts, for the, #nd against the hazards Lender
requires, including fire and other hazards in Jawvithin the term “extended cover-
age,” and loss by flood, to the extent require retary, then:

(i) Lender waives the provision in Paragrap ecurity Instrument for the
monthly payment to Lender of one-twelft rty premium installments
for hazard insurance on the Property, and .

(i) Borrower's obligation under Paragraph 5 of this Secu :
hazard insurance coverage on the Property is degmed satisfied to the extent
that the required coverage is provided by the Owners Assgciation policy.

Borrower shall give Lender prompt notice of any lapse.in.c ecfhazard insurance

coverage and of any loss occurring from a hazard. In't t.of a distribution of

hazard insurance proceeds in lieu of restoration or repairAoliowing.a loss 1o the

Praperty or to common areas and facilities of the PUD, any procetds payable 10

Borrower are hereby assigned and shall be paid to Lend: wlication to the

sums secured by this Security Instrument, with any excess p

entitled thereto.

B. Borrower promises to pay all dues and assessments imposed
instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, theh.Lende
pay themn. Any amounts disbursed by Lender under this paragraph C shail
additional debt of Borrower secured by the Security Instrument. Unlet
and Lender agree to other terms of payment, these amounts shall bear in
the date of disbursement at the Note rate and shall be payable, with inte
natice from Lender to Borrower reguesting payment.

FHA Multistate PUD Rider - ©/2014 Initials;
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NING BELOW, Borrower accepts and agrees to the terms and provisions

' SR o

DATE

FHAT5PUDRD 0815
. PB700PUU (CLS)
316 08:53 AM PST
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FHA Case No.: 566-1822501-703
MIN: 1001359-0007006216-8

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

( ¥ isdnade this 9th day of May, 2016 and is
incorporated-intt. ‘and. amends and supplements the Deed of Trust (the “"Security
Instrument”)'af the:.s; date given by the undersigned (the “Borrower,” whether there
are one or more per undersigned) to secure Borrower's Note to Peoples Bank,
a State Chartered Ban

he saimy H covering the Property described in the Security
Instrument, which is lacated at

("Lender”) of the same date,
214 Dallas St, Mount Vernori WA 98274,

[ addition to the covenants and.?
and Lender further covenant and &

A. DEFINITIONS

ciments made in the Security Instrument, Borrower
 that the Security instrument is amended as follows:

1. The Definitions section e Security Instrument is amended as follows:

“"Lender” is Peoples Bank

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9 82&

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instryrmen erm “Lender” includes

any successors and assigns of Lender.

s, Ing. MERS is a separate
corporation that is the Nominee for Lender and is acting'solely:for Lender. MERS is
organized and existing under the laws of Delaware, and Hias-an addregs and telephone
number of P.O. Box 2026, Fiint, Ml 48501-2026, tel. (888) 6 ERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ditieS and.obligations of
L ender as Lender may from time to time direct, including but not rappointing a
SUCCESSOr trustee, assigning, or releasing, in whoie or in part this S strument,

"MERS" is Mortgage Electronic Registration 3ys

foreclosing or directing Trustee to institute foreclosure of this strument,
or taking Such other actions as Lender may deem necessary O apprepriate under
this Security Instrument, The term "MERS" Includes any successgi - ns of

MERS. This a%pointment shall inure to and bind MERS, its succes, igns,

as well as Lender, untl MERS® Nominee interest is terminated.

the foltowing definition:

"Nominee"” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014
Madified for FHA 9/2015 initials:
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LOAN #: 7006216

er of Rights in the Property section of the Security Instrument is
as follows:

iInstrument secures to Lender: (i) the repayment of the Loan, and
ins and modifications of the Note; and {ii) the performance of
d agreements under this Security Instrument and the Note. For
revocably grants and conveys to Trustee, in trust, with power of
ed property located in the County

4 {Type of Recarding Jurisdiction]

Borrower's coyehan
this purpose,-Borko
sale, the following de

of Skagit

MName of Rev.ording;; ey
Lot 12, "PLAT OF CEDAR HEIGHTS PUD 1, PHASE 1" as per plat recorded on
itor's File No. 2007011901186, records of Skagit

i the City of Mount Vernon, County of Skagit,

Lot 12 Cedar Heights PUB 1,Ph 1
APN #: 4917-000-012-0000 / P125

., Mount Vernon,

[Street][City]
WA 88274
[State] [Zip Code]

TOGETHER WITH all the improvements novi gr hereaiter erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be coveted by this Security Instrument. All of
the foregoing is referred to in this Security Instrumert- ‘Broperty.”

esignates MERS
w or this Security
s the designated
the designhated

Lender, as the beneficiary under this Security Ins
as the Nominee for Lender. Any notice required by App!
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that-ME
Nominee for Lender, has the right to exercise any or all interests-granted by Borrower
to Lender, including, but not Iimited to, the right to foreclos sell.ihe Property,
and to take any action required of Lender including, but not limited tg;" assigning and
releasing this Security Instrument, and substituting a successoriruste

C. NOTICES
Section 14 of the Security Instrument is amended to read

14.Notices. All notices given by Borrower or Lender in conre
Security [nstrument must be in writing. Any notice to Borrower in conngciot
Security instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice address
other means. Notice to any one Borrower shall constitute notice to all Borrowi
Applicable Law expressly requires otherwise. The notice address shall be the. Propert

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~ Form 3158 04/2014
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LOAN #: 7006216

ess Borrower has designated a substitute notice address by notice
prower shall promptly notify Lender of Borrower's change of address.
eciies a procedure for re(j)orting Borrower's change of address, then
Borrower shail anly report a change of address through that specified procedure. There
1 niy.cne'designated notice address under this Security instrument at any one
time. Ahy notice to kender shall be given by delivering it or by mailing it by first class
mail to Lender’s address stated herein unless Lender has designated another address
by notice to Bofrower.sBorrower acknowledges that any notice Borrower provides to
Lender must-alst. be provided to MERS as Nominee for Lender untit MERS' Nominee
interest is terminated. Any notice provided by Borrower in connection with this Security
Instrument will not be degmed to have been given to MERS until actually received by
MERS. Any notice I ion with this Security Instrument shall not be deemed 1o
have been given; ntil actually received by Lender, If any notice required
by this Security Instruinent s, also required under Applicable Law, the Applicable Law
requirement will satisfy’the carresponding requirement under this Security Instrument.

D. SALE OF NOTJ . OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 19 of the Security Instrument is amended to read as foillows:

19.Sale of Note; Chatig
or a partial interest in the Ngte
one or more times without prior:
directs MERS to assign MERS'
remains the Nominee for Lende
sale might result in a change in

Han Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
‘e toBorrower. Lender acknowledges that until it
mipee-interest in this Security Instrument, MERS
& authority to exercise the rights of Lender. A
y (known as the "Loan Servicer”) that collects
Periodic Payments due under the,Rote and this Security Instrument and performs
other mortgage ioan servicing obligatons under the Note, this Security Instrument.
and Applicable Law. There alSo might be one opsimore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a charige'of the Loan Servicer, Borrower will
be given written notice of the change whi il state the name and address of the
new Loan Servicer, the address ta which'payments;should be made and any other
information RESPA requires in connection a riofice of transfer of servicing. if the
Note is sold and thereafter the Loan is sefyiced Loan Servicer other than the
purchaser of the Note, the mortgage loan servieing obligat
with the Loan Servicer or be transferred to a suLcessor:
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence;.;
action (as either an individual litigant or the membes.gf 3. that arises from the
other aarty's actions pursuant to this Security instrumen at.alleges that the other
Farty as breached any provision of, or any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 14} of-such ailleged breach and
afforded the other party hereto a reasonable period after t& “of such notice to
take corrective action.”If Applicable Law provides a time pel hich, must elapse
before certain action can be taken, that time period will be deefned terbe reasonable
for purposes of this paragraph. The notice of acceleration and cppork g.cure given
to Borrower pursuant to Section 24 and the notice of acceleratl
pursuant to Section 17 shali be deemed to satisfy the notice an
corrective action provisions of this Section 19,

E. SUBSTITUTE TRUSTEE

r.he joined to any judicial

26. Substitute Trustee. In accordance with Applicable Law, Lender 4 ,_
may from time 1o time appoint a successor trustee to any Trustee appointedtheredy]
who has ceased to act. Without conveyance of the Property, the success

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 2158 04/2014
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_ f_d to all the title, power and duties canferred upon Trustee herein and by
aw,

G BELOW, Borrower accepts and agrees to the terms and covenants

A T e

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
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