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ASSIGNMENT OF RENTS

L

Reference # (if appli
Grantor(s):
1. STRANDBERG,.GONST

Additional on page

Grantee(s)

and Escrow
1. Skagit Bank tle

Land Ti
Legal Description; Lot 9, Rock Phase 1
Additional on page 2

Assessor's Tax Parcel ID# 49818-004 (P125831)

THIS ASSIGNMENT OF RENTS dated’| ay 11, 2016, is made and executed between
STRANDBERG CONSTRUCTION, INC., a Washingto rporation, whose address is 2018 R
AVE, ANACORTES, WA 98221-2557 {referred to h#i "Grantor") and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P O lurlington, WA 98233 (referred to
below as "Lender").
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3WGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security

ock Ridge South, Phase 1,” as recorded January 24, 2007, under Auditor's
240094, and amended by instrument recorded January 25, 2007, under

CROSS-COLLATERALIZATIO
plus interest therean, of Graj Lender, or any one or mere cf them, as well as all claims by Lender against Grantor
or any one or morg of therii, whethes.now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether vol y
absolute or contingent,* H:;mdated whether Grantor may be liable |nd|\ndually or jointly with otherS.
whether obligated as guaranio surety 3 cpommodatlon party or otherwise, and whether recovery upon such amounts
may be or hereafter may bea
may be or hereafter may bec:

THIS ASSIGNMENT IS GIVEN:TG S5/
AND ALL OBLIGATIONS OF GRANTOI
THIS ASSIGNMENT IS GIVEN AND ARCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E»
shall pay to Lender all amounts seCureg”

ignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assigré and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default u hig Assignment, Grantor may remain in possession and control of and

operate and manage the Property and collect'the Rents, pirevided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cal &l in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WAﬁRﬂﬁNTﬁI

Ownership. Grantor is entitled to receivedthg'Rents free and clear of all rights, locans, liens, encumbrances, and
claims except as disclosed to and accepted ‘hyLender in writing.

Right to Assign. Granlor has the full right, po
convey the Rents to Lender.

Grantor warrants that:

r and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previously assignst
instrument now in force.

conveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, e
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lend:
default shall have occurred under this Assignment, to collect a
given and granted the following rights, powars and authority.

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lende

Enter the Property. Lender may enter upon and take possession’
the tenants or from any other persons liable therefor, all of the ﬁa,

Properl;y gnd keep the same in repair;

Maintain the Property. Lender may enter upon the Property 10 maintain
 equipmerd, and of all contmumg costs

to pay the costs thereof and of all services of all employees, including 1§
and expenses of mamtalmng the Property in proper repair and condition, arm
water utilities, and the premiums on fire and other insurance effected by Lefdgar «

Compliance with Laws, Lender may do any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requiraments il other g mental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whola or any part of the Prope'
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appra
name or in Grantor's name, to rent and manage the Property, including the collection an

Other Acts Lendar may do aII such gther thmgs and acfs with respect to the Prop

Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thmg*:
Lender shall have parformed one or more of the foregoing acts or things shall not require Lende
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prope
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dik atlon shgif
determine the application of any and all Rents received by it; however, any such Rents received by Lendér whic
not applied to such costs and expenses shall be applied to the Indebledness. All expenditures made by Le de
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligatigng
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deilvart
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statementipA
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_h|f permltted by appllcable law.

NLER'S E WENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in
‘ Brantor fails to comply with any provision of this Assignment or any Related Documents, including but
tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
y Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to) take any

nd other ¢laims, at any time levied or placed on the Rents or the Property and paying all costs
d preserving the Property. Al such expenditures incurred or paid by Lender for such
est at the rate charged under the Note from the date incurred or paid by Lender to the date
DY tor,” All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)

be payable énh demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
installment payments g be the due during either (1) the term of any applicable insurance policy; or (2) the
; C} be treated as a balloon payment whlch will be due and payable at the Note's

: Aender's option, shall constitute an Event of Default under this Assignment:
ake any payment when due under the Indebtednass.

contained in thls Asseﬁh
obligation, covenant or co

v of the Related Documents or to comply with or to perform any term,
d in any other agreement between Lender and Grantor.

rantor within the time required by this Agsignment to make any payment

: é}aled Documents is false or misleading in any material respect,

either now or at the time made or ecomes false or misleading at any time thereafter.

Defective Collateralization. This Assigny
{including faiture of any collateral docume
for any reason.

Insolvency. The dissolution or terminatiorijof Grapior's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencemignt of any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

against the Rents or any property securing the Indebtedng cludes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Howevsr, thi ent of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasgnabieness o claim which is the basis of the creditor or
farfeiture proceedlng and if Grantor gives Lender writterinttice of 'e redltor or farfeiture proceedmg and deposnts
with Lender menies or a surety bond for the creditor or fart
in its sole discretion, as being an adequate reserve or bond*fp

Property Damage or Lass. The Property is lost, stolen, substantia

Events Affecting Guarantor. Any of the preceding events oc
Indebtedness or any Guarantor dies or becomes incompetent,
under, any Guaranty of the Indebtedness.

to any Guarantor of any of the
sputes the validity of, or liability

Adverse Chanhge. A material adverse change occurs in Gran
prospact of payment or performance of the Indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of
may exercise any one or mare of the following rights and remedies, in addition
by law:

tion, or Lender believes the

ny time thereafter, Lender
or remadies provided

Accelerate Indebtedness. Lender shall have the right at its option without n
Indebtedness immediately due and payable, including any prepayment penalty th
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take
collect the Rents, including amounts past due and unpaid, and apply the net proc
costs, against the Indebtedness. In furtherance of this right, Lender shall have all lhé “fight
Lender's Right to Receive and Collact Rents Section, above. If the Rents are collected b

rantor to declare the entire
did be required to

"then Grantor
: ern thsaraof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by téﬁa i
Lender in response to Lender's demand shall sallsfy the obligations for which the payments

Appoint Recaiver. Lender shalf have the right to have a receiver appointed to take possession ofy
the Property, with the power to protect and preserve the Property, to operate the Property precedi
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and ab
the receivership, against the Indebtedness. The receiver may serve without bond if permittad by |

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from s
receiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignmant or the Not
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude prsuit of any other remeady, an
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, a
Granior's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.



ASSIGNMENT OF RENTS
(Continued) Page 4

DEFINITIONS. The following capitalized words and terms shall have the following meanings w
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean am
money of the United States of America. Words and terms used in the singular shall include the plural, 3
shall inciude the singular, as the context may require. Words and terms not otherwise defined in this Ass
have the meanings attributed to such terms in the Uniform Commercial Code:

Abtserioys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
dor, shall be enmled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
won aiy peal, Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable iexpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
he Mote rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
r or not there is a lawsuit, Includqng attnrneys fees and expensss for bankruptcy prucaedings

h=)

praigal fees, title insurance, and fees for the Trustee, to the extent permitted by appllcable Iaw
y court costs, in addition to all other sums provided by law.

The following miscellaneous provisions are a part of this Assighment:

grinent, together with any Related Documents, constitutes the entire understanding and
jes a4 to the matters set forth in this Assignment. No alteration of or amendment to this
Sinless given in writing and signed by the party or pariies sought to be charged or

Govarning Law, T
preempted by federal |
This Assignment has b

isignment: wi
the Iawa dzf the State of Washington without regard to its conﬂlcis of law provisions.

=

Merger. There shall be
astate in the Property a
of Lender.

Interpretatlon {1) In all casg wiiere the (o ia more than one Borrower ar Grantor, then all words used m this

erest or estate created by this assignment with any other interest or
r for the benefit of Lender in any capacity, without the written consent

require. (2) If more than one pey

and several. This means that if 'iﬁw‘de br;
Borrower and Granter are not the same:
joined in any lawsuit. (3) The name:

No Waiver by Lender. Lander shall not %e d#emd#éd to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lefider’ No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or &ny.other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver endet’s right otherwise to demand strict compliance with that
provision or any other provision of this Assign nent. No prior wajver by Lender, nor any course of dealing belween
Lender and Grantor shall constitute a waiver oirany of Lend s Hohts or of any of Grantor's obligations as to any
nder this Assignment, the granting of such
nsent to subsequent instances where such
ithheld in the sole discretion of Lender.

or allowed by law to be given in another
manner any nofice required to be given under this Asslgnmg“ shall be given in writing, and shall be effective
when actually delivered, when actually received by :
deposited with a nationally recognized ovemight courier, or, if maje ;wi"mn eposited in the United States mall as
first class, certified or registered mail postage prepaid, directed, &‘he addresses shown near the beginning of this

urrent address, Sub;ect to applicable
ner, if there is more than one

under this Assignment are
granted for purposes of security and may net be revoked by Grantor un the same are renounced by

Lender.

Severability. If a court of competent jurisdiction finds any provision of thiz.Azsignmedt i be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make th i redision illegal, invalid, or
unenforceable as to any other circumstance. [If feasible, the offending pro e considered maodified so
that it becomes legal, valid and enforceable. If the offending provision carn ified, it shall be
considered deleted from this Assignment. Unless otherwise required by law, the i ty, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legali
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on tra
Assignment shall be binding upon and inure to the benrefit of the parties, their suc
ownership of the Property becomes vested in a person other than Grantor, Lender, withgiut;
deal with Grantor's successors with reference to this Assignment and the Indebtedness ¥y
extension without releasing Grantor from the obligations of this Assignment or liability und

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefity
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RE
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMERN
OF RENTS from time to time.

Borrower. The word "Borrower” means STRANDBERG CONSTRUCTION, INC..
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wit., The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

fauit. The words "Event of Default” mean any of the events of default set forth in this Assignment in
ection of this Assignment.

word "Grantor" means STRANDBERG CONSTRUCTION, INC..
The, word "Guarantor” means any guaranior, surely, or accommodation party of any or ail of the

d "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
of tha Note.

"Indebtedness” means all principal, interest, and other amounts, costs and expenses
t Related Documents, together with all renewals of, extensions of, modifications of,
gfitutions for the Note or Related Documents and any amounts expended or advanced by
intdr's obligations or expenses incurred by Lender to enforce Grantor's obligations under
ith interest on such amounts as provided in this Assignment. Specnﬁcally, wnthnut

of this Assignment.
Lender. The word "Len

Note. The word “Nafe".shep ‘promissory note dated May 11, 2016, in the original principal amount
of $414,000.00_som, Grariitr. te, Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolida substitutions for the promissory note or agreement.

Property. The word "Fi ns all of Granter's right, title and interest in and to all the Property as
described in the "Assign s Assignment.

Related Documents. T
agreements, environmental agje
deeds, collateral mortgages, a
existing, executed in connectio

t#d Documents™ mean all promissory notes, credit agreements, loan
te) guaranties, security agreements, mortgages, deeds of trust, security
ther instruments, agreements and documents, whether now or hereafter

without limitation, all rents, revenus, income, issues, royalties,
advance rentals, profits and proceeds from the Property,

now or later, including wnhout limitatio
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MAY 11, 2016.

GRANTOR:

STRANDBERG QON$TRUCTION, INC.

STRANDBERG,  President/VP/Treasurer/Secrotiry
ONSTRUCTION, INC.

CORPORATE ACKNOWLEDGWER PUBLIC
_ 02-17-2018
STATE OF N&S\ﬁinﬁ{‘oﬁ )
COUNTY OF 6{4 C‘Lﬁ i +‘ )

On this la& day of MCL\/ before md;, the undersigned
Notary Public, personally appeared NELS G STRANDBERG, President’VP/Troas edSecretaw c&? STRANDBERG
CONSTRUCTION, INC., and personally known to me or proved to me on the basis of )
authorized agent of the corporation that executed the ASSIGNMENT OF RENTS and a wiedge the /
be the free and voluntary act and deed of the corporation, by authority of its Bylaws orshy. s8soly i
directors, for the uses and purposes therein mentioned, and on cath stated that he or she is authdri
Assignment and in fact executed the Asmgnment on behalf of the corporation.

By (ﬁ@,u/!_o— (%a Residing at A Nl
Notary Publlc in and for the State of NA' My commission expires i
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