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DEFINITIONS

‘ helow and other words are defined in
sage of words used in this document

Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provnded in Section 16.
(A} “Security Instrument” means this document, which is gted Ag
together with all Riders to this document.

{B) “Borrower” is LAWRENCE J. MAHAN AND VANE

115, 2016,
AN, HUSBAND AND WIFE.

Borrower is the trustor under this Security instrument.
{C) “Lender”is The Federal Savings Bank.

Lenderis  a Federal Savings Bank,
laws of Kansas.

300 North Elizabeth Street, Suite 3E, Chicago, IL 60807,

(E} “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME]
nominee for Lender for this Ioan and attached a MERS Rider to this Security Instrument, to be exe

into and amends and supplements this Security Instrument.

. Y e
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LOAN #: 1816206952
“Note” means the promissory note signed by Borrower and dated April 15, 2016.

ote states that Borrower owes Lender THREE HUNDRED SEVENTY FOUR THOUSAND SIX
N 'EDANDNo"1uo*t*!t*t******kﬁ**l'i*t***l**ilt*****l*tt!**k*****#**
$374,600.00 ) plus interest. Borrower has promised to pay this debt in reguiar
.@yments and to pay the debt in full not later than May 1, 2046.

: means the property that is described below under the heading “Transfer of Rights in the

eans the debtevidenced by the Note, plus interest, any prepaymentcharges and late charges
‘Note, and all sums due under this Security Instrument, plus interest.
15, ali Riders to this Security Instrument that are executed by Borrower. The following

L Condominium Rider [L] Second Home Rider
[x] Planned Unit Development Rider  [x] VA. Rider
[ Biweekly Payment Rider

egistration Systems, Inc. Rider

L] 14 Famliy‘iﬁ"i
[x] Mortgage Eleetrori
[ Other(s) [s

{(J) “Applicable Law’
ordinances and admini
non-appealable judiciaf ¢ o,
{K) “CommunltyAssocla i1 Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imp¢ ad on Borfower or the Property by a condominium association, homeowners
association or similar orgary :
(L) “Electronic Funds Trans
draft, or similar paper instrum
computer, or magnetic tape so ag’to.
account. Such term includes, but'

all controlling applicable federal, state and local statutes, regulations,
wes.and orders (that have the effect of law) as well as all applicable final,

s gny transfer of funds, otherthan atransaction originated by check,
s initiated through an electronic terminal, telephonic instrument,
er, ipstruct, or authorize a financial institution to debit or credit an
¢ t¢, peint-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepli ransfers, and automated clearinghouse transfers.

(M) “Escrow items” means those itemis re described in Section 3.

(N) “Miscellaneous Proceeds” means any comgepsation, settiement, award of damages, or proceeds
paid by any third party (other than insurange prsceéds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Propeity;{ii) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of conderiingtion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) “Mortgage Insurance” means insurancs
on, the Loan.
{P) “Periodic Payment” means the regularly schedul
the Note, plus {ii) any amounts under Section 3 of thi
{Q) “RESPA” means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 1024} ight be amended from time to time, or any
additional or successor legisiation or regulation that gov wbject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restrictions thatare. Mlmposed in regard to a “federally
related mortgage loan” evenifthe Loan does notqualify as a”

___rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under

(12 U.S.C. §2601 et seq.) and its imple-

en title to the Property, whether
or not that party has assumed Borrower's obligations under for this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
ici i i r and Lender's succes-
ent secures to Lender,
the Note; and (i) the

sors and assigns) and the successors and assigns of MERS. This
{i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Sea‘
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, w
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rex
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: P122380/4848-000-006-0000
APN #. P122390/4848-000-999-0100
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LOAN #: 1816206952
h'currently has the address of 2520 OREGON AVE., Anacortes,

[Street] [City]
qton 98221 ("Property Address’).

[Zip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,
hances, 'and fixtures now or hereafter a part of the property. All replacements and additions shall
& covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
perty Borrower understands and agrees that MERS holds only iegal title to the interests granted

isSecurity Instrument, but, if necessary to compiy with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,

he Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the titie to the Property against all claims
and demands, sub}ect tc:

THIS SECURITY
covenants with limited:

property.

' pringipal of, and interest on, the debt evidenced by the Note and any
under the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
U.S. currency. However, if any chet nstrument received by Lender as payment under the Note
or this Security Instrument is returnéd to L.ender unpaid, Lender may require that any or all subsequent
paymenis due under the Note and this Sec "'ty Insirgment be made in one or more of the following forms,
certified check, bank check, treasurer’s check or

Borrower shall pay when due
prepayment charges and late ch

cashier’'s check, provided any such che
federal agency, instrumentality, or entity; ©

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by'Lender in acc;;rdance with the notice provisions in Section
15. Lender may return any payment or partial ayment if #

lectronic Funds Transfer.

payments in the future, but Lender is not obligated t apply sugh payments at the time such payments are
accepted. If each Periodic Payment is applied as of its Jed due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl d*a wﬁﬂ Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason e, Lender shall either apply such
funds or retum them to Borrower. If not applied eartier, such fu plied to the outstanding principal
which Borrower might have now
or in the future against Lender shall relieve Borrower from mal nts due under the Note and this

2. Application of Payments or Proceeds. Except as othe
ments accepted and applied by Lender shall be applied in the follow g ordef of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it becarri fpaining amounts shall
be applied first to late charges, second to any other amounts due undet ‘Instrument, and then
. to reduce the principal batance of the Note. _

If Lender receives a payment from Borrower for a delinquent Periodic F ent which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the deling |
late charge. If more than one Periodic Payment is outstanding, Lender may.dpply a#t payfment received
from Borrower to the repayment of the Periodic Payments if, and to the extentthat, 'ayment can be
paid in full. To the extent that any excess exists after the payment is applied to th '
more Periodic Payments, such excess may be applied to any late charges du
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds i p
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic ’Pﬁ‘ymam
under the Note, until the Note is paid in full, a sum {the “Funds"} to provide for payment ¢

a hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Pig ﬁerty

(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage'*@ su
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort§ 3
ance premiums in accordance with the provisions of Section 10. These items are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Community Associatio

fii
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LOAN #: 1816206952
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
&n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
pil to pay the Funds for any or all Escrow Items. Lender may waive Bomower's obligation to pay o
Leﬁd&r unds for any or all Escrow ltems at any time. Any such waiver may only be inwriting. In the event
3 aiver,'Borrower shall pay directly, when and where payable, the amounts due for any Escrow ftems
paytnént of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
recei s evidencing such payment within such time period as Lender may require. Borrower's obligation
Ayments and to provide receipts shall for all purposes be deemed to be a covenant and

agreemen% ositaiviet in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
bligated to pay Escrow Items directly, pursuantto a waiver, and Borrower fails to pay

scrow |tem, Lender may exercise its rights under Section 9 and pay such amount
heir be obligated under Section 9 to repay to Lender any such amount. Lender may
iy or all Escrow items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ct and hold Funds in an amount (a) sufficient to permit Lender to apply the
ESPA, and (b) not to exceed the maximum amount a lender can require
timate the amount of Funds due on the basis of current data and reasonable
turerEscrow Items or otherwise in accordance with Applicable Law.
2 ﬁstrtutlon whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall rip charge Barrower for holding and applying the Funds, annually analyzing
the escrow account, or veri row Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits #hake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest, paid ar:the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fy wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendet o Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’
if there is a surplus of Funds held
rower for the excess funds in accordance
defined under RESPA, Lender shall notify

Funds at the time specified u
under RESPA. Lender shalkt
estimates of expendltur&é
The Funds shall bé.he

row, &5 ‘defined under RESPA, Lender shall account to Bor-
ith ESPA If there is a shortage of Funds held in escrow, as
rmower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithe'shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arigd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this S strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

s, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
8,8 dAssessments if any. To the extent

Borrower shall pmmptly discharge any iien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so iong as Borrower is performing such ag
by, or defends against enforcement of the lien in, legal proce
prevent the enforcement of the lien while those proceedmgs are pending Utcmly until such proceedmgs
are concluded; or (c} secures from the holder of the lien an agreemer;f% sdtisfactory to Lender subordinating

ri perty is subject to a lien
@ notice identifying the

lien. Within 10 days of the date on which that notice i is given, Borroweésr,
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

Borrower to pay, in connection with this Loan, either: {(a) a one-time charge for ficod z@:
certification and tracking services; or (b) a one-time charge for flood zone determination ¢
services and subsequent charges each time remappings or similar changes occur which re

imposed by the Federal Emergency Management Agency in connection with the review of arny #
determination resulting from an objection by Borrower. '
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
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LOAN #: 1816206252

ticiiiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
ability and might provide greater or lesser coverage than was previously in effect. Borrower
iédges that the cost of the insurance coverage so obtained might significantly exceed the cost of
nce-that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ditinal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
te rale from the date of disbursement and shall be payable, with such interest, upon notice from
f to Borrower requesting payment.
=;nsura Ge policies required by Lender and renewals of such policies shall be subject to Lender’s
' fovd guch policies, shall include a standard mortgage clause, and shall name Lender as
in additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
fedwer obtains any form of insurance coverage, not otherwise required by Lender,
ttion of, the Property, such policy shall include a standard mortgage clause and
agee and/or as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
in ot repair of the Property, if the restoration or repair is economically feasible
seened. During such repair and restoration period, Lender shall have the
ma%ds until Lender has had an opportumty to mspect such Property to

or in a series of progress pa;h
Applicable Law requires inte
pay Borrower any interest o
retained by Borrower shall not
Borrower. If the restoration or repa
the insurance proceeds shall be agj
then due, with the excess, if any, pait
provided for in Section 2,

If Borrower abandons the Prope
claim and related matters. If Borrower dée
insurance carrier has offered to settle a claif

' such proceeds Fees for publlc adjusters, or other third parties,
out ftt!_e insurance proceeds and shall be the sole obligation of

‘espond within 30 days to a notice from Lender that the
en Lender may negotiate and seftle the claim. The 30-day
period will begin when the notice is given. Iy either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assign Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under or this Security Instrument, and (b) any
other of Barrower's rights (other than the right to an i uneamed premiums paid by Borrower)
under all insurance policies covering the Property, ip:
of the Property Lender may use the insurance proceeds eith tga repair or restore the Property or {o pay

wrthm 60 days after the execution of this Security lnstrument

Borrower’s principal residence for at least one year after the/date of
agrees in writing, which consent shall not be unreasonably withheld,
exist which are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the rty tttﬁ;aectsons Borrower shall not

roperty in order to prevent
s it is determined pursu-
ower siall promptly repair the
ur coridernation prooeeds are

the Property from deteriorating or decreasmg in value due to its corx
ant to Section 5 that repair or restoration is not economically feasibf
Property if damaged to avoid further deterioration or damage. If insuras
paid in connection with damage to, or the taking of, the Property, Borrower shalfbgiresponsibie for repairing
or restoring the Property only if Lender has released proceeds for such pu S. Laﬂﬁer may disburse
proceeds for the repairs and restoration in a single payment or in a serieg, ¢f pro ‘payments as the
work is completed. If the insurance or condemnation proceeds are not suﬁ" Ciand or restore the
Property, Borrower is not relieved of Borrower’s obligation for the compietion eisuch repair or restoration.

Lender or its agent may make reascnable entries upon and inspections of th Pregerty. If it has rea-
sonabile cause, Lender may :nspect the interior of the improvements on the Praperty nd&r shail give
Borrower notice at the time of or prior to such an interior inspection specifying such ress L

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan '
Borrower or any persons or entities acting at the direction of Borrower or with Borrowss
consent gave materially false, misleading, or inaccurate information or statements to Let"l
provide Lender with material information) in connection with the Loan. Material representat fis
but are not limited to, representations concerning Borrower's occupancy of the Property
prmmpal residence.

thereis alegal proceed:ng that might significantly affect Lender’s interest in the Property and/or rigijts:

this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitur
Initials: 1/E/™
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LOAN #: 1816206952

mentofa lien which may attain priority over this Security Instrument or to enforce laws or regulations),
ofrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
to protect Lender’s interest in the Property and rights under this Security Instrument, including
%G andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
105S ganvinclude, but are not limited to: (a) paying any sums secu red by a lien which has priority over this
it uiment; (b) appearing in court; and (c) paying reasonable attomeys' fees to protect its interest
d operty d/or rights under this Securily Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entenng the Property to make repairs,
gplace or board up doors and windows, drain water from pipes, eliminate building or other
ﬁa' erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
agreed that i no liability for not taking any or all actions authorized under this Section 9.
Any ain unted' bu ed by Lender under this Section 9 shall become additional debt of Borrower
istrument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

Borrower shall not surrewde
the ground lease. Borrowb ‘skall not, without the express written consent of Lender, alter or amend the
equiresfge title to the Property, the leasehold and the fee title shall not merge
erges In, writing.
1 required Mortgage Insurance as a condition of making the Loan,
ms required to maintain the Mortgage Insurance in effect. If, for any reason,
¢d by Lender ceases to be available from the mortgage insurer
& afid Borrower was required to make separately designated pay-
e insurance, Borrower shall pay the premiums required to obtain
rigage Insurance previously in effect, at a cost substantially
L] Zgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If5ub, ‘equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Len , ount of the separately designated payments that were due
when the insurance coverage ceased to bie iri effest. ender will accept, use and retain these payments as
a non- refundable loss reserve in lieu ch rtgage lisurance. Such loss reserve shall be non-refundable,
j paid in full, and Lender shall not be required to pay Bor-
erve, Lender ¢an ho longer require loss reserve payments
t and for the period that Lender requires) provided by an
f ed, and Lender requires separately desig-
Lender required Mortgage Insurance as a
» separately designated payments toward
sremiums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
Borrower and Lender providing for

the Mortgage Insurance
that previously provided suc
ments toward the premiums for
coverage substantially eguivale
equivalent to the cost to Borrow

rower any interest or earnings on such losg
if Mortgage Insurance coverage (in the amoy

he Note) for certain losses it may
arty to the Mortgage Insurance.

‘orce from time to time, and may
{ice losses. These agreements
d the other party (or parties)

enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the morigag
to these agreements. These agreements may reguire the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directl
from {or right be characterized as) a pomon of Borrower’s payments for Mostgage Insuiigace, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. i such ag nent provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange foras ( ms paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower h,
Mortgage Insurance, or any other terms of the Loan. Such agreements will n:
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
{b) Any such agreements will not affect the rights Borrower has - if any <witfi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other }
may include the right to receive certain disclosures, to request and obtain can
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, angit
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds,
assigned to and shall be paid to Lender.
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LOAN #: 1816206952
g such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
4 gatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
aifs and restoration in a single disbursement or in a series of progress payments as the work is
Gomcaée d-Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
ecus'Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellanecus Proceeds shall be applied to the sums secured by this Security Instrument,

te gue with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

atal taking, destruction, or loss in value of the Froperty, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
destruction, or Iosas ss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall.5e reduced by the amount of the Miscellaneous Proceeds multtiplied by the
followmg fractlon {a) the total amount of the sums secured immediately before the partial taking, destruc-
: ﬁ{%ﬁ}--the fair market value of the Property immediately before the partial
»Ahy balance shall be paid to Borrower.
gtruction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
e‘Miscellaneous Proceeds shall be applied to the sums secured

than the amount of’

of the Property mmed:ately before th
of the sums secured immediately befu
and Lender otherwise agree‘in
by this Security Instrument wh:

if the Property is abandoned,
Party (as defined in the next sente }ﬂ‘ﬁe amake an award 1o settle a claim for damages, Borrower
fails to respond to Lender within 3G:da; he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds eithgr 1o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or rio é. “Opposing Party” means the third parly that owes
Borrower Miscellaneous Proceeds or the qalnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any act

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this S ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p Tforfeiture of the Property or other material
impairment of Lender’s interest in the Property or righ ' Security Instrument. The proceeds of
any award or claim for damages that are attributable. ent of Lender's interest in the Properly
are hereby assigned and shall be paid to Lender.

Instrument granted by Lenderto
2 Eease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be require :

Successor in Interest of Borrower or to refuse to extend time for paymegt
of the sums secured by this Security Instrument by reason of any de;
or any Successors in Interest of Borower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments from?

m@m&r\mse modify amortization
nd ma‘;le by the original Borrower

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig Bound E’orrowercovenants
and agrees that Borrower's obligations and liability shall be joint and several. H "‘er any Borrower
who co-signs this Security Instrument but does not execute the Note (a ‘co-gigner” .48 go-signing this
Security instrument only to mortgage, grant and convey the co-signer’s interést.in‘the
terms of this Security Instrument; (b) is not personally obligated to pay the sums ssturg by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exte: d,;?y*"’"forbear or
make any accommodations with regard to the terms of this Security instrument ¢
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assir
obllgatnons under this Security Instrument in writing, and is approved by Lender, shall 6t
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from:
obligations and liability under this Security Instrument unless Lender agrees to such releas writirig.
covenants and agreements of th1s Security instrument shall bind (except as provided in Séc%son 20

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 2048 1/01
Ellie Mae, Inc. Page 7 of 11 WAEDEED 0315




LOAN #: 1816206952
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
swer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ressly prohibited by this Security Instrument or by Applicable Law.

¢ Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
t the-interest or other loan charges collected or to be collected in connection with the Loan exceed
' imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
Ye'treated as a partial prepayment without any prepayment charge (whether or not a
‘provided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

of such ovarcharge:
15. Notices. Ali'n

i¢es given by Borrower or Lender in connection with this Security Instrument must
Y. Horrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
fires otherwise. The notice address shall be the Property Address unless
bstitute notice address by notice to Lender. Borrower shall promptly notify
atidress, If Lender specifies a procedure for reparting Borrower's change
port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
Lender shall be given by délivering it of by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated anothet address by notice to Borrower. Any notice in connection with this
Security instrument shall notbe deemgd f'have been given to Lender until actually received by Lender. If
any notice required by this S ument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresporiding requirement under this Security Instrument.

16. Governing Law; Severabi f Construction. This Security Instrument shall be governed

by federal law and the law of the jur i which the Property is located. All rights and obligations
contained in this Security Instrument to,
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Instrurtie
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (a rds of the masculine gender shall mean and include
corresponding neuter words or words of the féfminine g - (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word “may” gives sole discretion without any obligation to
take any action. '

17. Borrower’s Copy. Borrower shall be given

18. Transfer of the Property or a Beneficial int
estin the Property” means any legal or beneficial interes ' Préipéity, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract fo nstaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrawér at a future date to a purchaser.

If all or any part of the Property or any Interestin the Pro is sold gr transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ‘ed) without Lender’s prior written
consent, Lender may require immediate payment in full of all: securet-py this Security Instrument.
However, this option shall not be exercised by Lender if such exérci robitited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noficg of accejeration. The notice shall
provide a pericd of not less than 30 days from the date the notice is given in actordance with Section 15
within which Borrower must pay all sums secured by this Security ins t. If Baogh
sums prior to the expiration of this period, Lender may invoke any i
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrumen
to the eadiest of; (a) five days before sale of the Property pursuant to any pawear
Security Instrument; (b) such other period as Applicable Law might specify for the.tet
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thes
Borrower: (a) pays Lender all sums which then would be due under this Sectj
Note as if no acceleration had occurred; (b) cures any default of any other covenants v
pays all expenses incurred in enforcing this Security Instrument, including, but not imited

been given to Bop

address if sent bi oth
Applicable Law expressfy're
Borrower has designated g+

tHe parties to agree by contract or it might be silent, but
iviflor’ against agreement by contract. In the event that any
rithe Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

e Note and of this Security Instrument.
wer. As used in this Section 18, “Inter-

ts certaih conditions, Bor-
irfued at any time prior
ale.£ontained in this

attorneys’ fees, property inspection and valuation fees, and other fees incurred for the puip
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}take
as Lender may reasonably require to assure that Lender's interest in the Property and rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security If -
continue unchanged. Lender may require that Borrower pay such reinstatement sums ant expeiis
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cettified ct
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon afy institutic
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds?] rahsk
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall re

Initials: VI (37
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LOAN #. 1816208952
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Gteleration under Section 18.
0.-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
lsite (together with this Security Instrument) can be sold one or more times without prior notice to
-gale might resultin a change in the entity (known as the “Loan Servicer’) that collects Periodic
ue'under the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There alsc might be one or more
an Serwcer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
dréss to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
ifian the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
ess otherwise provided by the Note purchaser.
er may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
hsuch Borrower or Lender has notified the other party (with such notice
gquirements of Section 15) of such alleged breach and afforded the other
rigd-after the giving of such notice to take corrective action. If Applicable
must elapse before certain action can be taken, that time period will be
purpoge' of this paragraph. The notice of acceleration and opportunity to
Sedtion 22 and the notice of acceleration given to Borrower pursuant
fy the notice and opportunity to take corrective action provisions of

connecticn
a Loan Servig
will rema

Neither Borrow
vidual litigant or the’
instrument or that atiege
of, this Security Instrumerit,
given in compliance with {:&
party hereto a reasonal
Law provides a time pérjei
deemed to be reasonable
cure given to Bormrower pu
to Section 18 shall be dee
this Section 20.

21. Hazardous Substa
substances defined as toxic or b
the following substances: gasolirt

4sed in this Section 21: (a) “Hazardous Substances” are those
bstances, pollutants, or wastes by Environmental Law and
¢, other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, « ils containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” eral Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety o &n ronmérital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ar remeval-action, as defined in Environmental Law; and (d) an
“Environmental Condltlon means a cdﬁdlt' that can cause, contribute to, or otherwise trigger an
Environmental Cleanup,
Borrower shall not cause or permit the | egence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazargeus Substanges on or in the Property. Borrower shall not
do, nor allow anyone eise to do, anything affectivig the P ;:ee ty (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, o , due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad&f sély affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognlzed be.d0 ropnate to normal resudentlal uses and to
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice of (
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borrower has sciual knowiedge, (b) any Environ-
mental Condition, including but not limited to, any spilling, le |
of any Hazardous Substance, and (c) any condition caused by !
ous Substance which adversely affects the value of the Property. If
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Botro
remedial actions in accordance with Environmental Law. Nothing ¥
Lender for an Environmentat Cleanup.

?w use or release of a2 Hazard-
guwer lsarns, or is notified by any
oval or other remediation of any
shall [art;smptly take all necessary

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower,
ing Borrower’s breach of any covenant or agreement in this Security %nmmm@nt
acceleration under Section 18 unless Applicable Law provides otherwisé). Thie
(a) the default; (b) the action required to cure the default; (¢) a date, not legs
the date the notice is given to Borrower, by which the default must be cure¢
cure the default on or before the date specified in the notice may result in acc
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a défzi
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may mvoke the power of sale and/or any othar'r

and costs of title evidence.

L%
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LOAN #: 1816206952

If'Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
Iblieation of the notice of sale, Trustee, without demand on Barrower, shall sell the Property
ic austion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
pperty for a perlod or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

gliver to the purchaser Trustee’s deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds ofthe sale in
the followmg order: (a)io'all expenses of the sale, including, but notlimited to, reasonable Trustee’s
and attorneys’ fees;{b)to all sums secured by this Security Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

fi payment of all sums secured by this Security Instrument, Lender shall
€ Property and shall surrender this Security Instrument and all notes evi-
is’ Security Instrument to Trustee. Trustee shall reconvey the Property without
Song: -!egaliy entitied to it. Such persan or persons shall pay any recordation
¥ preparing the reconveyance.

In accgrdance with Applicable Law, Lender may from time to time appoint
] aﬁpqmted hereunder who has ceased to act Without conveyance of

request Trustee to recon
dencing debt secured
warranty fo the persori :
costs and the Trustee's fee
24, Substitute Trus
a successor trustee to any
the Property, the successor i
herein and by Applicable Law
25. Use of Property. The Pg
26. Attorneys’ Fees. Lender {
£ , any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security ks nt, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL o )
TO FORBEAR FROM ENFORCING ‘REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

Lef 7’7/2~

VANESSAE. MAHAN 7

LAW ENCEJ MAHAN
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LOAN #: 1816206952

STATE OF WASHINGTON COUNTY OF SKAGIT S$8:

n this.day personally appeared before me VANESSA E. MAHAN AND LAWRENCE J.
MAHA A5 mg ndwn to be the individual party/parties described in and who executed the

é 5 instrument, and acknowledged that hefshe/they signed the same as his/
tary act and deed, for the uses and purposes therein mentioned.
ind and official seal this 15th day of APRIL, 2016.

My Appointment Expis

\\\\\\

Lender: The Federal Savings Rank )
/)

NMLS ID: 411500
Loan Originator: Elliot L Mogermal
NMLS ID: 867362

Ogjoon:
1 i-
(o]
|
>
X
*
a*.

..-c.l
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LOAN #: 1816206952
CASE #: 46-46-6-0820894
MIN: 1010129-0000163711-8

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

HIS LOAN IS NOT ASSUMABLE WITHOUT
ROVAL OF THE DEPARTMENT OF

VETERAN

15th day of
to amend and suppleries
“Security Instrument”)-t
“Borrower”) to secure B

Bank

2016, and is incorporated into and shall be deemed
> Mortgage, Deed of Trust or Deed to Secure Debt iherein
5f even date herewith, given by the undersigned (herein

¥,

wer's Note to  The Federal Savings Bank, a Federal Savings

{herein “Lender”)
and covering the Property deserfibed in the Security Instrument and located at
2520 OREGON AVE. ;

Anacortes, WA 98221

VAGUARANTEED LOAN COVENANT: In additiontothe covenants and agreements made
in the Security Instrument, Borrower and L.énder further covenant and agree as follows:

Ifthe indebtedness secured hereby bie guaranteed or insured under Title 38, United States
Code, such Title and Regulations issugd thereunder and in effect on the date hereof shall
?overn therights, duties and liabilities of Barrower and Lender. Any provisions of the Securi
nstrument or other instruments executed in corinection with said indebtedness whic
are inconsistent with said Title or Regutations/ineiuding, but not limited to, the provision
for payment of any sum in connection with' prepayment of the secured indebledness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instryment,-are.hereby amended or negated to
the extent necessary to conform such instrumentste said Title or Regulations.

|ATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum {4%) sf the overdue payment when
paid more than fifteen ﬁ1 5) days after the due daté therest to.cover the extra expense
involved in handling delinguent payments, but such*ate c¢hargée’ shali not be payable
out of the proceeds of any sale made to satisfy the indebtedriess secured hereby, uniess
such proceeds are sufficient to discharge the entire indébtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fa issue its guaranty
in full amount within 60 days from the date that this loan would Hofmailyfecome eligible
for such guaranty committed upon by the Department of Veterang“Affairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Morigageé may.declare the
indebtedness hereby secured at once due and payable and may foreciosé imm

may exercise any other rights hereunder or take any other proper acti

TRANSFER OF THE PROPERTY: This loan may be declared imme
payable upon transfer of the property securing such loan to any transferee, u
acceptability of the assumption of the loan is established pursuant to Secti
Chapter 37, Title 38, United States Code. '

An authorized transfer (“assumption”) of the property shall also be subjec’f
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%; ,
balance of this loan as of the date of transfer of the property shall be payable at thetime
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteraris,

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: Y&/ L5vT
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LOAN #: 1816206952

» ‘mssumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any ransferée tfierecf, shall be immediately due and pagable. This fee is automatically
waived- -assummer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHA : Upon application for approvat to allow
assumptiprrofthis loan, a processing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder’'s ownershif réegrds when an approved transfer is completed. The amount of this
charge shall not exceed:ibe maximum established by the Department of Veterans Affairs
for a loan to which Section-3714 of Chapter 37, Title 38, United States Code applies.

(c) A MPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creat jacuring the loan. The assumer further agrees to indemnify
the Department of Veterari§ Affairs to the extent of any claim payment arising from the
guaranty or insurance jof the indebtedness created by this instrument.

| r(s) has executed this VA Guaranteed Loan and
Assumption Policy Rid

VANESSA E. MAHAN

v // ﬂd// (o (Seal)
e

DATE

%g M Oﬂ\ d///S"/ /L (Seal)
LAWRENCE J. MAHAN / ! DATE
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER itials: VX" cxay
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LOAN #: 1816206952
MIN: 1010129-0000163711-8

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0820894

NIT DEVELOPMENT RIDER is made this 15th day of

and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the “Security Instrument”)
by the undersigned (the “Borrower”) to secure Borrower’s Note
ahk, a Federal Savings Bank

(the “Lender”)
i.the Property described in the Security Instrument and
nacortes, WA 98221,

of the same date &n
located at. 2520 OREGON AV

ited to, a parcel of land improved with a dwelling,
nd certain common areas and facilities, as described
RESTRICTIONS

The Property includes, b
together with other such p
in COVENANTS, CONDITIO

_ (the “Declaration”).
The Property is a part of a planned yaiit-development known as ROCK RIDGE

(the“PUD"). The Property alsoincludes Borrower’s interestin the homeowners association
or equivalent entity owning or managinig the common areas and facilities of the PUD
(the "Owners Association”) and the uses, ben ind proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the’ coven
Security instrument, Borrower and Lender furthe
A. PUD Obligations. Borrower shall perfori
PUD’s Constituent Documents. The “Constittient Documients” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or ang‘gﬁuiva int document which creates
the Owners Association; and (iii) any by-laws or other rules cr regulations of the Owners
Il dues and assessments

and agreements made in the
venant and agree as follows:
Barrower’s obligations under the

imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a “master” or “blan
which is satisfactory to Lender and which provides insutance coverage in the amounts
(including deductible levels), for the periods, and against|ess by firé shazards included
within the term “extended coverage,” and any other hazards;
to, earthquakes and floods, for which Lender requires insuranc
the provision in Section 3 for the Periodic Payment to Lender;
installments for property insurance on the Property; and (ii) Borraw
Section 5 to maintain property insurance coverage on the Property.t
to the extent that the required coverage is provided by the Owners &

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse in reqg
insurance coverage provided by the master or blanket policy. =,

in the event of a distribution of property insurance proceeds in lieu of 1
repair following a loss to the Property, or to common areas and facilities ¢fth
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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” LOAN #: 1816206952
ondemnation. The proceeds of any award or claim for damages, direct or
conh 2quential, payable to Borrower in connection with any condemnation or other
ing-ef-all.or ahy part of the Property or the common areas and facilities of the PUD,
veyance in lieu of condemnation, are hereby assigned and shall be pa:d
pioceeds shall be applied by Lender to the sums secured by the
rit as provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
to: (i) the abandon rdermination of the PUD, except for abandonment or termination
required by lavii tase-of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (ii) any amendment to any provision of the
‘ rovision is for the express benefit of Lender; (jii) termination
-assumption of self-managementofthe OwnersAssociation;
or (iv) any action WhIC jould:have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Bo‘:rower oas not pay PUD dues and assessments when due,
Any amounts disbursed by Lender under this paragraph
kit of Borrower secured by the Security Instrument. Unless
otheisterms of payment, these amounts shall bear
gnt at the Note rate and shall be payable, with
orrower requesting payment.

with Lender’s priet

F shall become addition
Borrower and Lender ag
interest from the date of disbu
interest, upon notice from Lendg

nd agrees to the terms and covenants

%4445/7‘7%* 7/// ’b%wean

U

VANESSA E. MAHAN

%ﬁ/ﬂm

L AWRENCE J. MAHAN

4;//\;///4 _ (seal)

DATE

falg: VE/M I
3150 1/01
5 F3150RDU 0115
F3150RLU (CLS)
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider}

THIS “MOF

FGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(*MERS Rider”) "

ade this 15th day of April, 2016 and is
incorporated i .amends and supplements the Deed of Trust (the “Security
Instrument”} ¢f the same'date given by the undersigned (the “Borrower,” whether there
are one or more persons undersigned) to secure Borrower’s Note 1o

The Federal Savi Federal Savings Bank

(“Lender”) of the same dateiand covering the Property described in the Security
Instrument, which is logated at.

2520 OREGON AVE., Anatortes, WA 98221,

In addition to the covenants and nents made in the Security Instrument, Borrower
?I']Ild Lender further covenant and agre at the Security instrument is amended as
ollows:

A. DEFINITIONS
1. The Definitions section of ¢ he Security Instrument is amended as follows:

“Lender” is The Federal Saviﬁgs Bafik:

Lenderis a Federal Savings Bank
under the laws of Kansas.

300 North Elizabeth Street, Suite 3E, Chicag

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrum “Lender” includes

any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systeins, Inc, MERS is a separate
corporation that is the Nominee for Lender and is acting*soiely fef Lender. MERS is
organized and existing under the laws of Delaware, and has ari address:-and teleEphone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888&)/679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties arid gbligations of
Lender as Lender may from time to time direct, including but not. d-to-appointing a
successor trustee, assigning, or releasing, in whole or in part this Se nstrument,
foreclosing or directing Trustee to institute foreclosure of this § / Insi
or taking such other actions as Lender may deem necessary or-agp
this Security Instrument. The term “MERS” includes any successois,.af
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, untii MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

~_ “Nominee” means one designated to act for another as its representative’
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT n ,
Form 3158 04/2014 Initials:
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" LOAN #: 1816206952
TRANSFER OF RIGHTS IN THE PROPERTY

arigfer of Rights in the Property section of the Security Instrument is
zid"as follows:

THis"Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensiens and modifications of the Note; and (i) the performance of
Borrower’s coverants ‘and agreements under this Security Instrument and the Note.
For this purpose,.Bortower irrevocably grants and conveys to Trustee, in trust, with
power of salg, the following described pro_Perty located in the

County '\?(pe of Recording Jurisdiction] of

Skagit J ame of Recording Jurisdiction]:

SEE LEGAL DESEZ "ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A". “

APN #: P122380/4848-000-005-0000
APN #: P122390/4848-000-299.0100

which currently has the address of 2620 OREGON AVE., Anacortes,

| [Street][City]

WA 98221 (“Property Ad
[State] [Zip Code]

now ‘of. hereafter erected on the
ixtures ‘now or hereafter a part of
alsosbe covered by this Security

i rity Instrument as the

property, and all easements, appurtenances, a
the property. All replacements and additions s
instrument. All of the foregoing is referred to -

“Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable‘l.aw or this Security
Instrument to be served on Lender must be served on~MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS;, as the designated
Nominee for Lender, has the right to exercise any or all interests’granted by Borrower
to Lender, including, but not limited to, the right to foreclose: and selt the Property;
and to take any action required of Lender including, but not limited 19, agsigning and
releasing this Security Instrument, and substituting a successor.

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in conneg
Security instrument shall be deemed to have been given to Borrower when 1)
by first class mail or when actually delivered to Borrower’s notice address if
by other means. Notice to any one Borrower shall constitute notice to all B¢
unless Applicable Law expressly requires otherwise. The notice address ‘s
the Property Address unless Borrower has designated a substitute notice address
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LOAN #: 1816206952

by hgtice ta Lender. Borrower shall promptly notify Lender of Borrower's change of
address. {4 ender specifies a procedure for re cnrtlng?1 Borrower’s change of address,
ther Barrower shail only report a change of address through that specified procedure,

Theré-may bé enly one designated notice address under this Security Instrument at
any one tipie, Any fiotice to Lender shall be given by delivering it or by mailing it by first
class mail £ Lender's address stated herein unless Lender has designated another
address by nctice 6. Borrower. Borrower acknowledges that any notice Borrower
provides to Lenc nist also be provided to MERS as Nominee for Lender until
MERS' Nomineg interest.is terminated. Any notice provided by Borrower in connection
with this Secuyri trufnent will not be deemed to have been given to MERS until
actually received by"MERS. Any notice in connection with this Security Instrument
shall not be deemed 16 have been given to Lender until actually received by Lender. If
any notice required- is Security Instrument is also required under Applicable Law,
the Applicable Law raffient will satisfy the corresponding requirement under this
Security Instrument. ‘

D. SALE OF NOTE;"CHANGE
Section 20 of the Se
20.Sale of Note; Change

“OF LOAN SERVICER; NOTICE OF GRIEVANCE

ty Instrument is amended to read as follows:

‘Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note:(together with this Security Instrument) can be sold
one or more times without prior riotice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Nomiges

, nterest in this Security Instrument, MERS
remains the Nominee for Lender:wit}

ke authority to exercise the rights of Lender. A
sale might result in a change in the‘enitity (known as the “Loan Servicer”) that collects
Periodic Payments due under the ‘Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also mightbe one gf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.cheange of the Loan Servicer, Borrower
will be given written notice of the change.whith will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connegiion-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan..i sd by a Loan Servicer other
than the purchaser of the Note, the mortgage loah gervicing obligations to Borrower
will remain with the Loan Servicer or be transférfed toia successor Loan Servicer
and ra:re not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser. ’

Neither Borrower nor Lender may commence, join,
action (as either an individual litigant or the member of a _
other ;ﬁarty’s actions pursuant to this Security Instrument or that.alleges that the other
party has breached any provision of, or any dut owéﬁ,}_"h& reagop of, this Security
Instrument, until such Borrower or Lender has notified the Gir }"t’r (with such notice
given in compliance with the requirements of Section 15) of ¢ alleged breach and
afforded the other party hereto a reasonable period after the giving-6f-such notice to
take corrective action. If Applicable Law provides a time periad.-wh nust elapse
before certain action can be taken, that time period will be deemed to'be reasonable
for purposes of this paragraph. The notice of acceleration and opportu cure given
to Borrower pursuant to Section 22 and the notice of acceleratios o-Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opp:
corrective action provisions of this Section 20. g

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lende =)
may from time to time appoint a successor trustee to any Trustee appointed hergupt
who has ceased to act. Without conveyance of the Property, the successor trust
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LOAN #: 1816206952
to all the title, power and duties conferred upon Trustee herein and by

(Seal)
DATE

LAWRENCE J. MAHAN

{Seal)
DATE
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EXHIBIT "A" - LEGAL DESCRIPTION

THE LAND REFE

TOHEREIN BELOW IS SITUATED IN THE COUNTY OF
SKAGIT, STATE OF % y

NGTON, AND IS DESCRIBED AS FOLLOWS:

LOT 6, PLAT OF ROC ;RIDG_ WEST PHASE I1I, ACCORDING TO THE PLAT
THEREOF, RECORDER PECEMBER 2, 2004, UNDER AUDITOR'S FILE NO.
200412020087, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY; W

D UNTO LAWRENCE J. MAHAN AND

VANESSA E. MAHAN, HUSBAND AND WIFE, BY VIRTUE OF DEED FROM WAYNE
E. POLING AND LYNNE A. POLING,-TENANTS IN COMMON DATED SEPTEMBER
25, 2013, RECORDED SEPTEMBER 30,2013 IN-INSTRUMENT: 201309300180,
SKAGIT COUNTY, WA.

BEING THE SAME PREMISES C

PARCEL ID: P122380 / 4848-000-006-0000



