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SUBORDINATION, NON-DISTURBANCE AND
ATTORNMENT AGREEMENT

SUBORDINATION, NON-DISTURBANCE, AND ATTORNMENT

<NT (the “Agreement”) is made as of , 2016, between,
t Cou y Public Hospital District No. 1 d/b/a Skagit Regional Health a Washington
peration, (“Tenant™), Pacific Northwest Properties I, LLC, a Washington limited
Landlord” or “Borrower”), and Skagit Bank, a Washington corporation

RECITALS

A, te:nant under a lease dated February 1, 2016, by and between Tenant,
as tenant, and Landiozd
Tenant certain premis

B. Lender intend
be evidenced by a Promissory
a first deed of trust, mortgage, o
Instrument”). The Security Instry]
evidencing and/or securing the Not
connection with or related to the Loak
assignments, security agreements, finanting state
(including environmental indemnity agreeme

ts, guaranties, indemnity agreements
ters of credit, or escrow/holdback
ifigations, substitutions or replacements

C. Tenant has been requested to, and is w
the transaction for the loan from Lender to Borrow ~
preserving and maintaining the financial standing of Borro
the Premises.

er into this agreement as part of
ill.be of benefit to Tenant by
' gard to the Property and

AGREEMENTS

In consideration of the mutual covenants and agreements
Tenant hereby agree and covenant as follows:

. Lender and

1. Warranties and Representations. Tenant represents and wam
(a) the Lease is in full force and effect, (b) Tenant is not in default thereunders
grace or cure period in the Lease, (¢) Landlord is not in default thereunder, P
grace or cure period in the Lease, and (d) Tenant has not previously subordina
any other Security Instrument or lien on the Property.

Lﬁ:ﬂdel that

2. Subordination. Tenant hereby subordinates its interest in the Lease an al} S
right, title and interest in and to the leasehold estate created thereby, to the liens, tefms,
covenants, provisions and conditions of the Security Instrument and the other Loan Documents;
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Non-Disturbance. Notwithstanding the subordination agreement contained
grees that, so long as (i) the Lease remains in full force and effect (including the
properly exercised extension or renewal provisions therein), (ii) Tenant remains
h the terms of the Lease, beyond any cure period provided therein, and (iii)
it under this Agreement, then:

(b) not join Tenant as a party defendant in any action or
proceeding to fo e the Security Instrument or to enforce any rights or remedies of
Lender under the Scour mment which would terminate or extinguish the Lease or
Tenant’s leasehold in and estate under the Lease

Notwithstanding the foregoing pre
foreclosure proceeding with respec

s Lender may name or join Tenant as a party in a
the SeCurity Instrument if under the laws of the State

4, Attornment; Payment of Rent n Event of Default. Tenant agrees
that, if Borrower commits an Event of Default under thé Security Instrument or any other Loan
Documents, and after Lender gives notice to Ten: he manner hereinafter provided)
respecting such default, then Tenant shall be deemed’t¢” have ‘attorned to Lender as its new
landlord under the Lease, and Tenant shall thereafter pay dir to Lender all rentals and all
other payments to be made by Tenant under the Lease. ts will be made regardless
of any right or setoff, counterclaim or other defense which Tenaiit mtay have against Landlord,
whether as tenant under the Lease or otherwise. No proof of default shall be required. Tenant is
hereby irrevocably authorized by Borrower to rely upon and con withf any notice or demand
by the Lender for the payment to the Lender of any rental or o unts which may be or
become due under the Lease, or for the performance of any

rson claiming
Tenant shall

By its execution of this Assignment, Borrower irrevocably makes and-.
instructions.

5. Attornment to Subsequent Owners.
(a)  If Lender or its nominee or designee succeeds to the rights oftL

under the Lease through possession or foreclosure action, delivery of a deed in Liet of
foreclosure or otherwise, or if another person or entity purchases the Property upwh or

following designee, or such purchaser (hereinafter collectively the “New Landlord”), and’
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such New Landlord shall acknowledge in written form that it is fully and unconditionally
ound by the entirety of the Non-Disturbance provisions set forth in Section 3 above,
Tenant shall attorn to and recognize the New Landlord as Tenant’s landlord under the
and shall promptly execute and deliver any instrument that the New Landlord may
onably request to evidence such attornment. Upon such attornment, the Lease shall
in full force and effect as a direct lease between the New Landlord and Tenant
erms, conditions, and covenants as are set forth in the Lease.

Notwithstanding the foregoing subsection, in such event the New
¢ in any event be liable for any of the following:

any previous act or omission of Landlord or any prior landlord

ce ot observance of any amendment or modification
Aitten consent of Lender;

of rent or additional rent for more than one (1)
ve paid to Landlord, unless previously approved in

(iv)  any prepa
month which Tenant migh
writing by Lender; or

(V) the return of any § yrity deposit made under the Lease, unless the
security deposit has been paid to Leng

The foregoing subsections 5(b)(1 v) notwithstand g, if

in all remedies as
ain its rights to

allowed by the Lease or at law or equity. Additionally: T
any claim for damage made against the Landlord or subject
insurance.

6. Lease Modifications. Tenant agrees that, without the p
Lender, which consent shall not unreasonably withheld or delayed, Tenant sha
modify, terminate or cancel the Lease or any extensions or renewals thered
prepayments of any rent or additional rent in excess of one (1) month; or (c)
permit the subordination of the Lease to any lien subordinate to the Security Instrura

7. Notice of Default; Opportunity to Cure. Tenant agrees that prior to éxer
any of its rights and remedies under the Lease in the event of any default by Lan
thereunder, including any rights of termination, offset, defense or self-help provisions cont
in the Lease, Tenant shall give written notice to Lender of the occurrence of default by Landl
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depositing same in the United States mail, addressed to the party to be
repaid-dnd reglstered or certified w1th return recelpt requested; (b) by
delivering the sarhe in‘persen

facsimile phone number.
of a nationally recognize
event of mailing, notices:
overnight delivery, noti
with the delivery service; it
shall be deemed effective wh
shall be as follows:

delivery service addressed to the party to be notified. In the
emed effective three (3) days after posting; in the event of
cemed effective on the next business day following deposit
it of personal service or facsimile transmissions, notices
red; " For purposes of notice, the addresses of the parties

If to Lender, to:

If to Borrower, to:

If to Tenant, to:

Skagit County Public
1400 East Kincaid Stre
Mount Vernon, WA 982

With Copy to: Bradford E. Furlong
Furlong Butler Attorneys
825 Cleveland Avenue
Mount Vernon, WA 87273

From time to time either party may designate another or additional addresses &
this Security Instrument by giving the other party no less than ten (10) days’ ad:
such change of address in accordance with the notice provisions hereof.

9. Notice Under Lease. If the Lease entitles Tenant to notice of the ex

any Security Instrument and the identity of any lender, this Agreement shall constitute/
notice to Tenant with respect to the Security Instrument and this Lender.
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10.  Limitation of Liability. Lender shall not, by virtue of this Agreement, the
Instrument or any other instrument to which Lender may be a party, be or become
ot to, any liability or obligation to Tenant under the Lease or otherwise, unless specifically

iscellaneous. This Agreement may not be modified or terminated orally. This
inure to the benefit of and be binding upon the parties hereto, their heirs,
éssors and a551gns The term “Lender” shall mean the holder of any interest

1ncons1stency betwe
of this Agreement.

12. Waivers RR!
AGREE NOT TO ELELT A T' IAL BY JURY OF ANY ISSUE TRIABLE OF RIGHT
BY JURY, AND WAIVE ANY HT TO TRIAL BY JURY FULLY TO THE EXTENT
THAT ANY SUCH RIGHT FAT. L. NOW OR HEREAFTER EXIST WITH REGARD
TO THIS AGREEMENT, T RITY INSTRUMENT OR THE OTHER LOAN
DOCUMENTS, OR ANY CL ______ E)UNTERCLAIM OR OTHER ACTION ARISING
IN CONNECTION THEREWITH HIS WAIVER OF RIGHT TO TRIAL BY JURY IS
GIVEN KNOWINGLY AND ¥V ARILY BY BORROWER, TENANT AND
LENDER, AND IS INTENDED TO ENCOMPASS INDIVIDUALLY EACH INSTANCE

AND EACH ISSUE AS TO WHI,H RIGHT, TO TRIAL BY JURY WOULD

D LENDER EACH ARE HEREBY
TION IN ANY PROCEEDING AS

, This Agreement shall be
e of Washington. Venue for
erGourt. The prevailing party

Gregg Agustm Davidson
Its _President and Chief Executive Officer
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on"who personally appeared before me, and said person acknés edged that he signed
' on oath stated that he was authorized to execute the instrument and

as'the Py z%/)zmtqﬁ' azp of Skagit County Public Hospital District

unicipal corporation, to be the free and voluntary act of such municipal

OF, I have hereunto set my hand and affixed my notarial seal on

Notaty-Public in and for 1;13/9’ Statc of Washington

Print Notary’s Name: £/ zzhret b 5 7 gngﬁf\sm

Residing at: = )
My Commission Expires: G117 0L F

STATEOF 2O A
COUNTY OF .S k.az 1T
V4

Washington limited liability
ses'and purposes mentioned

Otary Public fh and for the
Print Notary’s Name:
Residingat: Sk at — Co»
My Commission Epites:  / i// / 4
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PACIFIC NORTHWEST PROPERTIES I, LLC, a Washington
limited liability company

Bngﬂu

Lender:
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(OA )

) ss

Skeot )

eby certify that I know or have satisfactory evidence that Ziﬂm é,‘f?( ic_:ca_zg
o personally appeared before me, and said person acknowledged that he signe

on oath stated that he was authorized to execute the instrument and
of Skaglt Bank, a Washington

M"*-* M/\
Public in#hd for the S State of Washington

Print Notary’s Name: 5—‘% l; é e Sa/bﬁ/k’

Residing at: SLID / ,

* My Commission R&pifes: X
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Legal Description

to in this report/policy is situated in the State of Washington, County of Skagit, and 1s

Lots 9 through 1
plat recorded in VQ
Washington;  «

and Lots 20 through 24, inclusive "PARKER BUSINESS CENTER", as per
5, Plats, pages 91 through 96, inclusive, records of Skagit County,

TOGETHER WITH all of
(extended South to the'No

ALSO, TOGETHER WI

Lot 17.

Lots 9 - 17, inclusive, and Lots 20 — 24, inclusive, Jay Way in "PARKER

BUSINESS CENTER"
Parcel No.: P80383, 4367-000-024-0001, P80382, 4367- 80381, 4367-000-022-
0003, P80380, 4367-000-021-0004, P80379, 4367-000-020-0003, . P8O 4367-000-013-0004,
P80373, 4367-000-014-0003, P80375, 4367-000-016-0001;" ”81}3 76" 4367-000-017-0000,
P82662, 4452-000-017-0006, P§2659, 4452-000-010-0003, F 660, 4452-000-011-0002,
P82661, 4452-000-612-0001, P80369, 4367-000-010-0007,

P80371, 4367-000-012-0005, P30370, 4367-000-011-0006, P30374,




