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DEFINITIONS
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.
(A) "Security Instrument” means this document, which is:da ay 9, 2016,
together with all Riders to this document. : '
(B) "Borrower” is JON E SCHMIDT, AN UNMARRIED FERS:

elow and other words are defined in

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362.

(D) "“Trustee” is Land Title Company of Skagit County.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe ‘
Borrower, which further describes the relationship between Lender and MERS, and which is incogpdray

into and amends and supplements this Security Instrument.
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LOAN #: 18025535
ote” means the promissory note signed by Borrower and dated May 9, 2016.
g states that Borrower owes Lender THREE HUNDRED FORTY THOUSAND EIGHT
HUNDRE-DANDNOI-'OO************************************tt*******i**tt*
{U.5. $340,800.00 ) plus interest. Borrower has promised to pay this debt in regular
ic. éi"yments and to pay the debt in full not later than June 1, 2046.
j means the property that is described below under the heading "Transfer of Rights in the

ote. and all sums due under this Secunty Instrument plus interest.
edng all Riders to this Security Instrument that are executed by Borrower. The following
70 efecited by Borrower [check box as applicable]:
i L] Condominium Rider _] Second Home Rider
[_] Planned Unit Development Rider  [] V.A. Rider

Y [ 1 Biweekly Payment Rider
[x] Mortgage E gistration Systems, Inc. Rider
L] Other(s) [s [s

all controlling applicable federal, state and local statutes, requlations,
nd orders {that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
other charges that are impj ower or the Property by a condominium association, homeowners
association or similar orgar
{L) "Electronic FundsTra
draft, or similar paper instrumen

computer, or magnetic tape so

ansfers, and automated clearinghouse transfers.
are described in Section 3.

'(u) condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

on, the Lean. ;
(P) "Periodic Payment” means the regularly schedyled.

: bject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restriction: 'mposed in regard to a “federally
related mortgage loan" evenif the Loan does notgualify as a f
(R) "“Successor in Interest of Borrower” means any party hat hasgaken title to the Property, whether

d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomitieg for Lender and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This ment secures to Lender:
{i) the repayment of the Loan, and all renewals, extensions and “the Note; and (ji) the
performance of Borrower's covenants and agreernents under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Ret;
Lots 12 and 13, "SUNSET WEST",as per plat recorded in Volume 9
records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Lots 12 & 13, Sunset West
APN #; 4028-000-0012-006
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; LOAN #: 18025535
icH currently has the address of 3740 Birch Way, Anacortes,

[Streef] [City]
n 98221 ("Property Address"):

[Zip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
limited to, releasing and canceling this Security Instrument.

S that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
mrants and will defend generally the title to the Property against all claims

the right to gran
brances of recor:

covenants with limite
property.

UNIFORM COVENAN
1. Payment of Prin
Borrower shall pay when due
prepayment charges and late chi

d Lender covenant and agree as follows:

| Escrow Items, Prepayment Charges, and Late Charges.
ripal of, and interest on, the debt evidenced by the Note and any

zider the Note, Borrower shall also pay funds for Escrow

nder the Note and this Security Instrument shall be made in

ihstrument received by Lender as payment under the Note

er unpald Lender may require that any or all subsequent

as selected by Lender: (a) cash; (b} mail
cashier’'s check, provided any such ch
federal agency, instrumentality, or entity; of,

Payments are deemed received by Len
such other location as may be designated by’
15. Lender may return any payment or partial
to bnng the Loan current Lender may accept any paym

IS wn upon an mstntutlon whose dep05|ts are insured by a

(dj Electronic Funds Transfer.

r.when received at the location designated in the Note or at

der in accerdance with the notice provisions in Section

yment or partial payments are insufficient

ial payment insufficient to bring the Loan
ights to refuse such payment or partial

accepted. If each Periodic Payment is apptled as of its
eston unapplied funds. Lender may hold such unappli

qyrients due under the Note and this
ed by his Security Instrument.

3. Such payments shall
be applied to each Periodic Payment in the order in which it becamg mamlng amounts shall
be applied first to late charges, second to any other amounts due undé
to reduce the principal balance of the Note. ‘
If Lender receives a payment from Borrower for a delinquent Periodic Fa;
ficient amount to pay any late charge due, the payment may be applied to the delingtiept payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may:.apply a#ly payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent+ha! “each payment can be
ent of one or
prépayments

shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds th p
the Note shall not extend or postpone the due date, or change the amount, of the Perlod
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for payment
for (a) taxes and assessments and other items which can attain priority over this Securi

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag i
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
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LOAN #: 18025535
es: Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow ltems. Lender may waive Bormower's obligation to pay to
r Farids for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

aivier, Borrower shall pay directly, when and where payable. the amounts due for any Escrow ltems

ng such payment within such time period as Lender may reqmre Borrower's obligation
ments and to provide receipts shall for all purposes be deemed to be a covenant and

lrgated to pay Escrow Items directly. pursuantto a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section 9 and pay such amount

¢ or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time specifi
under RESPA. Lender sh
estimates of expenditur

Home Loan Bank. Lender *sl'%all apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shaH Buyrower for holding and applying the Funds, annually analyzing
OW Items, unless Lender pays Borrower interest on the Funds
fnake such a charge. Unless an agreement is made in writing or
withe Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest

and Applicable Law permits en
Applicable Law requires intere

shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordancg

12 monthly payments. If there is a deficien
shalt notify Borrower as required by RESPA,
make up the deﬁcrency in accordance with RE'SPA but in#icmore than 12 monthly payments.

Upon payment in full of all sums secured by this Securi
Borrower any Funds held by Lender.

utabie to the Property whrch can attain priority over this, S nstrument, leasehold payments or ground
rents on the Property, if any, and Cemmunity Associatio nd Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them in finer provided in Section 3.

Borrower shall promptly discharge any lien which has ;this Security Instrument unless
he lien in a manner acceptable
b} contests the lien in goed faith
L ender's opinion operate to

are concluded; or (c) secures from the holder of the lien an agreemen&‘ sa%sfactargto Lender subordinating
the Tien to this Security instrument. If Lender determines that any par of the £ ra*_)peny is subject to a lien
which can attain priority over this Security Instrument, Lender may Givi i
lien. Within 10 days of the date on which that notice is given, Borrower-

more of the actions set forth above in this Section 4.

other hazards including, but not limited to, earthquakes and floods, for which Lendet
This insurance shall be maintained in the amounts (including deductible levels)

rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably. of
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z&nd de

certification and tracking services; or (b} a one-time charge for flood zone determination i
services and su bsequent charges each time remappings or similar cha nges occur whichr

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain irsya
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to_purchase
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, LOAN #: 18025535
icular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ability and might provide greater or lesser coverage than was previously in effect. Borrower
\Medges that the cost of the insurance coverage so obtained might significantly exceed the cost of

om the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.
pglicies required by Lender and renewals of such policies shal! be subject to Lender's

Snuires, Borrower shall promptly give to Lender all receipts of paid premiums and
_er obtains any form of insurance coverage, not otherwise required by Lender,

shall name Lender as mD 1

ee and/or as an additional loss payee.
In the event of

wer shall give prompt notice to the insurance carrier and Lender Lender

lessanad. Dunng such repalr and restoration penod Lender shall have the
receeds until Lender has had an opportunity to inspect such Property to
mpleteé to Lender’s satisfaction, provided that such inspection shall be
isburse proceeds for the repairs and restoration in a smgle payment
s as théwork is completed Unless an agreement is made in writing or
Applicable Law requires intesgst o b i on such insurance proceeds, Lender shall not be required ta
pay Borrower any interest or xjs.6n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not *"the insurance proceeds and shall be the sole ob'ngauon of
Borrower. If the restoration or re

right to hold such instiraice
ensure the work has beel?

then due, with the excess, if any, paid tc.
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower dé
insurance catrier has offered to settle a cla
period will begin when the notice is given, her event, or if Lender acquires the Property under Sec-
Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpai under th te or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an ' i
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance proceeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrir or not then due.

6. Occupancy. Borrower shalloccupy, establish, an rty as Borrower's principalresidence
within 60 days after the execution of this Security Instrument 2 ntinule to occupy the Property as
Borrower's principal residence for at least one year after theidate of ipancy, unless Lender otherwise

exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to deterior.
Whether or not Borrower is residing in the Property, Borrower shall ma
the Property from detertorating or decreasing in value due to its core 5s it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible ‘Borrow' c%II promptly repair the

paid in connection with damage to, or the taking of, the Property, Borrower <h
or restoring the Property only if Lender has released proceeds for such pLzrpﬁses
proceeds for the repairs and restoration in a single payment or in a setie
work is completed. if the insurance or condemnation proceeds are not suffic { D
Property, Borrower is not relieved of Borrower’s obligation for the completion of.such repair g

Lender or its agent may make reasonable entries upon and inspections of the Prep

consent gave materially false, misleading, or inaccurate information or statements to Le
provide Lender with material information) in connection with the Loan. Material represen i
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

there is a legal preceeding that might significantly affect Lender's interest in the Property and/or rig
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or_forf
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, LOAN i#: 18025535
rforcement of a lien which may attain priority over this Security Instrument or to enforce laws or requlations),
£) Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
riate to protect Lender's interest in the Property and rights under this Security Instrument, including
g andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
ﬁr‘rinclude but are not limited to: (a) paying any sums secured by a lien which has priority over this

turing the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. It is
s no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower

ground lease. If Borrowsar
unless Lender agrees

ments toward the premiums fo
coverage substantially equivale:
equivalent to the cost to Borrow
gage insurer selected by Lender. 1

I equlvalent Mortgage Insurance coverage is not available,
mount of the separately de5|gnated payments that were due
when the insurance coverage ceased to
a non-refundable loss reserve in lieu Lals
notwithstanding the fact that the Loan is Gltipialely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amatint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes aygi [
nated payments toward the premiums for Mort
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Borrower sk
Insurance in effect, or to provide a non-refundable ig
Insurance ends in accordance with any written agr
such termination or until termination is required by Appticah
rower's obligation to pay interest at the rate provided in the Note’
Mortgage Insurance reimburses Lender (or any entrty that purcha

f Lender required Mortgage Insurance as a
separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Morigage
Borrower and Lender providing for

are on terms and conditions that are satisfactory to the mortgag'
to these agreements. These agreements may require the mortgag 1ake payments using any
source of funds that the mortgage insurer may have available (which may ihglude funds obtained from

As aresult of these agreements Lender, any purchaser of the Noté&,.and drer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may recerve (directly or i r:i Clly) amounts that derive

an affiliate of Lender takes a share of the insurer's risk in exchange foras
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower h ;

Borrower will owe for Mortgage Insurance, and they will not entitle Borrowé
{b) Any such agreements will not affect the rights Borrower has - if any

may include the right to receive certain disclosures, to request and obtain can
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an;

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds, 4
assigned to and shall be pard to Lender.
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LOAN #: 18025535

such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
Lerider’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs and restoration in a single disbursernent or in a series of progress payments as the work is
o pletedTdnless an agreement is made in writing or Applicable Law requires interest to be paid on such

oceeds If the restoration or repair is not economically feasible or Lender’s security would
he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
then.due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

Inthe eventofid p
of the Property immg ‘a‘t )
than the amount of
destruction, or los;
this Security Instrumen
following fraction: {a) the alamount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value diwid

before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by

balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
‘Miscellaneous Proceeds shall be applied to the sums secured
A%0t the sums are then due.

=or if, after notice by Lender to Borrower that the Opposing
wter make an award to sattle a claim for damages, Borrower
fhe date the notice is given, Lender is authorized to collect
ation or repair of the Property or to the sums secured
n "Opposing Party” means the third party that owes
inst whom Borrower has a right of action in regard to

Inthe eventof a partial i:a. ng, de
of the Property |mmed|ately before t}

and Lender otherwise agreetin
by this Security Instrument wh
If the Property is abandoned

and apply the Miscellaneous Proceeds &
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or thy
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitur
interest in the Property or rights under this Sect
acceleration has occurred, reinstate as provid
dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender’s interest in the Property or rig
any award or clair for damages that are attributable
are hereby assigned and shall be paid to Lender. =

All Miscellaneous Proceeds that are not applied to fas
in the order provided for in Section 2.

j or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

ity Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be
rfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

ment or madification of amortlzatlon of the sums secured by

1 Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not bp

lease the liability of Borrower or
me‘ q_.je proceedings against any

in Interest of Borrower or |n amounts less than the amount then due,
the exercise of any right or remedy.

terms of this Security Instrument; (b) |s not personally obllgated to pay the sums
Instrument; and (c) agrees that Lender and any other Borrower ¢an agree to e
make any accommodations with regard to the terms of this Security Instrumen
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who a
obllgauons under this Security Instrument in writing, and is approved by Lender, shaft gbtai
rower’s rights and benefits under this Security Instrument. Borrower shall not be released f
obligations and liability under this Security Instrument unless Lender agrees to such releas g T
covenants and agreements of this Security Instrument shali bind (except as provided in S i@n 24) arui
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation,
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LOAN #: 18025535
any other fees, the absence of express authority in this Security Instrument to charge a spegcific fee to
Barrawer, shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
al arg expressly prohibited by this Security Instrument or by Applicable Law.
i the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
thertrterest or other loan charges collected or to be collected in connection with the Loan exceed
w limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
ge toithe permitted imit; and (b) any sums already collected from Borrower which exceeded
ted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
been given to pe wl'fa" mailed by first class mail or when actually delwered to Borrower's notice
address if sent by gihe

Applicable Law expressiy
Borrower has designated
Lender of Borrower's c ‘ngé Qf at:it;!ress If Lender specifies a procedure for reporting Borrower’s change

ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein
'{Jress by notice to Borrower. Any notice in connection with this

any notice required by this Secu
requirement will satisfy the corregpending regairement under this Security Instrurnent
' .-fot’ ‘Construction. This Securlty Instrument shall be governed
by federal law and the law of the }
contained in this Security Instrume
Applicable Law might explicitly or impli arties to agree by contract or it might be silent, but
such silence shall not be construed as g oh ¥l against agreement by contract. In the event that any
provision or clause of this Security Instruriegt orthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security'|ngtrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (a}
corresponding neuter words or words of the
include the plural and vice versa; and {c) the word "mza
take any action.

asculine gender shall mean and include
b) words in the singular shall mean and
sole discretion without any obligation to

beneficial interests transferred in a bond for deed, contract : ‘

agreement, the intent of which is the transfer of title by Borrgwer at a ﬁ,.lture date to a purchaser.
is solgﬁ or transferred (or if Borrower is not

a natural person and a beneficial interest in Borrower is sold :

consent, Lender may require immediate payment in full of a S méﬁ by this Security Instrument.

ruhibited by Applicable Law.

&eleration. The notice shall

provide a period of not less than 30 days from the date the notice
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any re,
Instrument without further notice or demand on Borrower. "
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument

i, conditions, Bor-
rilled at any time prior
ale £dntained in this
Security Instrument {b) such other period as Applicable Law might specify for tha tm‘m nof Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security instrument. Tho

Note as if no acceleration had occurred; (b) cures any default of any other covend
pays all expenses incurred in enforcing this Security instrument, including, but not

ing Lender's |nterest in the Property and rights under thls Security Instrument; and (
as Lender may reasonably require to assure that Lender’s interest in the Property and ri
Security Instrument, and Borrower's obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums an(
ane or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ¢
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon areings
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds §
Upon reinstatement by Borrower, this Security Instrument and obligations secured here '
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LOAN #: 18025535

ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Adcelgration under Sectron 18.

e (together with this Security Instrument) can be sold one or more times without prior notice to
Borrewer:#'sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be wransferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
er may commence, join, or be joined to any judicial action {as either an indi-
a class) that arises from the other party’s actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
il'such Borrower or Lender has notified the other party (with such notice
uirements of Section 15) of such alleged breach and afforded the other
gt afier the giving of such notice 1o take corrective action. 1f Applicable
Law provides a time perigd whishi s Ielapse before certain action can be taken, that time period will be
deemed to be reasonable fo

by the Note purch&s
Neither Borrow

ion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substa
substances defined as toxic or h:
the following substances: gaso!
cides and herbicides, volatile solvé

k

materials {b) "Environmental Law"

ather ﬁammable ortoxlc petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
derar laws and laws of the jurisdiction where the Property
1l protection; () "Environmental Cleanup” includes
I-5ction, as defined in Environmental Law; and (d) an
"Environmental Condltlon means a cofl tionsthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the nce, use, disposal, storage, or release of any Hazardous
, on or in the Property. Borrower shall not
a) that is in violation of any Environmental
i, due to the presence, use, or release of
a Hazardous Substance, creates a condition that aq : s the value of the Property. The preced-
ing two sentences shall not apply to the presence, iti
Hazardous Substances that are generally recognized.té,
maintenance of the Property (including, but not limited'to, hg
Borrower shall promptly give Lender written notice of
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr al knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, le lischarge, release or threat of release

ous Substance which adversely affects the value of the Property. B r@W&r.
governmental or regulatory authority, or any private party, that any rﬂoval

ms, or is notified by any
ther remediation of any

remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

nt (Bt not prior to
otice shall specify:
days from
thm fallure to

the date the notice is given to Borrower, by which the default must be cured; ati
cure the default on or before the date specified in the notice may result in accelerati
secured by this Security Instrument and sale of the Property at public auction af

than 120 days in the future. The notice shall further inform Borrower of the right te
acceleration, the right to bring a court action to assert the non-existence of a dei
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its optlon, may require immediate payment in full of all sums secured by’

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in:
the remedies provided in this Section 22, including, btt not limited to, reasonable attorn
and costs of title evidence. '
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LOAN #: 18025535

f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of:an event of default and of Lender’s efection to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
gt persons as Applicable Law may require. After the time required by Applicable Law and
t:ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

one or more parcefs and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
fixed in the notice of sale. Lender or its designee may purchase the Property

covenant of
evidence bfihe
the following order: (
and attorneys’ fees; (b
person or persgris legal
the sale took plage.

statements made therein. Trustee shall apply the proceeds of the sale in
ll expenses of the sale, including, but not limited to, reasonable Trustee’s

y Instrument to Trustee. Trustee shall reconvey the Property without
lly entitled to it. Such person or persons shail pay any recordation
19 the reconveyance.,

ance with Applicable Law, Lender may from time to time appoint
ee appeirted hereunder who has ceased to act. Without conveyance of
ill glicceed to all the title, power and duties conferred upon Trustee

dencing debt secured by
warranty to the person'oy
costs and the Trustee’s fe
24. Substitute Trust
a successor trustee to ary ¥
the Property, the successar
herein and by Applicable Law.
25. Use of Property. The P
26. Attorneys’ Fees. Lendef sh
any action or proceeding to consirueg o
fees,” whenever used in this Security Ifg
by Lender in any bankruptcy proceedin

is patigsed principally for agricultural purposes.

tled to recover its reasonable attorneys’ fees and costs in
cé any term of this Security Instrument. The term "attorneys’
. shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL COI ENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

e terms and covenants contained in this

BY SIGNING BELOW, Borrower accepts and agre
recorded with it.

Security Instrument and in any Rider executed by Borl

oy & LY

JON E SCHMIDT

S -4 1l (sea

DATE

STATE OF WASHINGTON UNTY OF SKAGIT SS:

On this day personally appeared before me JON E SCHMIDT.te, wn to be the
individual party/parties described in and who executed lhﬁith“? .and feregoing instrument,
and acknowledged that hefsheithey signed the same ag his/her/their ffeeand voluntary act and
deed, for the uses and purposes therein mention .

d.
GIVEN under my hand and official seal this %\ day of _“=~

Satary Public in"and for th :

Washington, residing at X

Ly

My Appointment Expires on =,=5a oy

,
%,

!”&
6’ ',
)

7/ J“"{
/,
ST i
SIRSIoN It ¢
SION ', 6\ Y
* q /) ,p .

(7
DT, %

- e

fl'f
Wy, @
Co Ity,
a7,

o
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g\ I
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MIN: 1001679-0000955786-7

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORT
(*MERS Rider") js
incorporated s
instrument”) ofthe’s
are one or more pe
Banner Bank, a Cor;

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
@ this 9th day of May, 2016, and is
imends and supplements the Deed of Trust (the "Security
mé ciate given by the undersigned (the “Borrower,” whether there
undersigned) to secure Borrower's Note to

tion

In addition to the covenants arid a
and Lender further covenant an
follows:

A. DEFINITIONS

efnents made irtthe Security Instrument, Borrower
gree fiat the Security Instrument is amended as

1. The Definitions section of the, Security Instrument is amended as follows:

"Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.
10 South First Avenue, Walla Walla, WA 99362.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrume e tetm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mort%lage Electronic Registration Systertis;. RS is a separate
corporation that is the Nominee for Lender and is acting ‘solely for Lender. MERS is
organized and existing under the laws of Delaware, and has arf address-and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 M '
appointed as the Nominee for Lender to exercise the rights, dutles ar
Lender as Lender may from time to time direct, including but notlimited:
successor trustee, assigning, or releasing, in whole or in part this S
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or-appy
this Security Instrument. The term "MERS" Includes any successor:
MERS. This appointment shall inure to and bind MERS, its successor:
as well as Lender, until MERS’ Nominee interest is terminated. X

ghligations of
pbpointing a
nstrument,

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ “Nominee” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 18025535
TRANSFER OF RIGHTS IN THE PROPERTY

fisfer of Rights in the Property section of the Security Instrument is
‘as follows:

Th ity Instrument secures to Lender: (i) the repayment of the Loan, and
all renewais, eite s and modifications of the Note; and (ii) the performance of
Borrower’s coverarts, and agreements under this Security Instrument and the Note.
For this purpe Barrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale foilowirg described property located in the
County [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lots 12 and 13, "§

EST",as per plat recorded in Volume 9 of Plats,
pages 98 and 99, re

rds of Skagit County, Washington.

Situate in the County,
Lots 12 & 13, Sunset §
APN #: 4028-000-0012

tate of Washington.

which currently has the address of Birch Way, Anacortes,

" [Street][City]

WA 98221 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements’ ndw ar, hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shal also/be covered by this Security
Itg)strument. Al of the foregoing is referred to in-thi$ rity Instrument as the
"Property.”

Lender, as the beneficiary under this Security i
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served an~W|
Nominee for Lender. Borrower understands and agrees thatVi
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not imited to, the right to foreclose{and sélithe Property,
and to take any action required of Lender including, but not imited to, assigning and
releasing this Security Instrument, and substituting a successace.tiustee. « #

C. NOTICES

designates MERS
w or this Security

the designated
s the designated
grantgd by Borrower

Section 15 of the Security Instrument is amended to read as §

15.Notices. All notices given by Borrower or Lender in connégfior
Security Instrument must be in writing. Any notice to Borrower in connectionw
Security Instrument shall be deemed to have been given to Borrower when ;
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all Bdrro
unless Applicable Law expressly requires otherwise. The notice address ‘shél
the Property Address unless Borrower has designated a substitute notice add

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 18025535
tender. Borrower shall c[)n:)mptly notify Lender of Borrower’s change of
nder specifies a procedure for recsaomng Borrower's change of address,

all only report a change of address through that specified procedure.

iy one designated notice address under this Security instrument at
otice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
t also be provided 10 MERS as Nominee for Lender until
skis terminated. Any notice provided by Borrower in connection
irument will not be deemed to have heen given to MERS until
MERS. Any notice in connection with this Security Instrument
been given 1o Lender until actuang received by Lender. If

ecurity Instrument is aiso required under Applicable Law,
erg will satisfy the corresponding requirement under this

address by notic
rovides to Lende

actually receive
shall not be deemed
any notice requireg’by
the Applicable Law.
Security Instrument.

D. SALE OF NO

F LOAN SERVICER; NOTICE OF GRIEVANCE
yment is amended to read as follows:

20. Sale of Note; Charig
or a partial interest in the Nate
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender:
sale might result in a change in the

oan Servicer; Notice of Grievance, The Note
gther with this Security Instrument) can be sold
“e to-Borrower. Lender acknowledges that until it
lomiriee interest in this Security Instrument, MERS
ith tHe authority to exercise the rights of Lender. A
ity (known as the "Loan Servicer”) that collects
Periodic Payments due under the ‘Ngte and this Security Instrument and performs
ather mortgaf;e loan servicing obligations undeg. the Note, this Security instrument,
and Applicable Law. There also mighttbe one ore changes of the Loan Servicer
unrelated to a sale of the Note, If there is of the Loan Servicer, Borrower

will be given written notice of the change h wili state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in connegtion-wit otice of transfer of servicing.

If the Note is sold and thereafter the Loary
than the purchaser of the Note, the mortgage | er
will remain with the Loan Servicer or be transferred ¢
and are not assumed by the Note purchaser unigess ot
purchaser.

L by a Loan Servicer other
ing obligations to Borrower
successor Loan Servicer
ise provided by the Note

Neither Borrower nor Lender may commence, jom,<or
action (as either an individual litigant or the member of A clas;
other party’s actions pursuant to this Security Instrumentior thal
Farty as breached any provision of, or any duty owed by.re
nstrument, until such Borrower or Lender has notified the ot
given in compliance with the requirements of Section 15) of st
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time peti
before certain action can be taken, that time period will be dee
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant to Section 22 and the notice of acceleratios g
pursuant to Section 18 shall be deemed 1o satisfy the notice and dp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
at arises from the
es that the other
¥ of, this Security
ly (with such notice

fch.must elapse
be reasonable
cure given
Borrower
take

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Appiicable Law, Lenderoi. M
may from time to time appoint a successor trustee to any Trustee appointed hergl
who has ceased to act. Without conveyance of the Property, the successor ¥

158RDU 1014
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: LOAN #: 18025535
1to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
contained is MERS Rider.

| L b
JSN E SCHMIDT~
v

A (seal)
DATE
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