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DEED OF TRUST

DATE: April 18, 201

Reference # (if applicabie) &Y Additional on page

Grantor(s): Tiaf )
1. RYAY LLC Land ,i:e and Escrow
Grantee(s) (\) l/, ' 3?’ SA’Z'

1. Heritage Bank

2. LAND TITLE & ESCROW GOMPANY OF SKAGIT COUNTY, Trustes

196; BEING A PTN OF GL'S 1 & 2, 19-35-2 E WM
NACORTES HARBOR

Legal Description: LOT 2B, BLA 200308
& PLATE 10, TIDELAND SHORELAND:?
Additional on page 2

Assessor's Tax Parcel |D#: 350215-0-040 {)ﬁ* Property 1.D. No.. P131492 &

350219-0-040-0100 Property 1.D. No.; P118625

THIS DEED OF TRUST is dated April 18, 2078,-aifi
Liability Company, whose address is 3501 W 2ND §
("Grantor"); Heritage Bank, whose mailing address is 3
Box 1578, Olympia, WA 98507 (referred to below sd
"Beneficiary"); and LAND TITLE & ESCROW COMPAN
address is P.O, BOX 445

111 EAST GEORGE HOPPER ROAD, BURLINGTON, W
"Trustee™).

RYAY LLC, a Washington Limited
EET:. ANACORTES, WA 98221
m Commercial Lending, PO
"Lender” and sometimes as
IT COUNTY, whose mailing

erred to below as
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GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
improveraerits
(including stock irk

s @s with ditch or imigation rights); and all other rights, royalties, and profits relating to the real
property, including wi 8

itation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property")

RS FILE NO. 200306060196, BEING A REVISION OF LOTS 2A, 2B,
2C AND 2D, "SEAFARER'S VIEW", AS RECORDED UNDER AUDITOR'S FILE NO.
2001120301 o T CERTAIN BOUNDARY LINE ADJUSTMENT SURVEY
UNDER AUDITOR'S FILE NC. 200304290104, RECORDS OF

SKAGIT COUNTY,
SECTION 19, TO )
TIDE AND SHORE LARDS OF SEC
ANACORTES HARBOGR" A

Grantor hereby assigns as security to Lender;
profits of the Property. This assignment is r
assignment is intended to be specific, perfected
Grantor a license to collect the Renls and pro
automatically revoked upon acceleration of all or
Uniform Commercial Code security interest in the P

ed in accordance with RCW 65.08.070; the lien created by this

e, choate upon the recording of this Deed of Trust. Lender grants to

hich license may be revoked at Lender's option and shall be

_of tha Indebtadness. In addition, Grantor grants to Lender a
R

PERSQNAL PROPERTY, IS GIVEN TO SECURE (A) PAYMERNT ¢ 'DEBTEDNESS AND (B8} PERFORMANCE OF
ANY AND ALL OCBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLCWING TER!

PAYMENT AND PERFORMANCE. Excepl as otherwise provite i Desd-of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, &nd- i xnd in a timaly manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Rela_t:.gd [Focume: iif?j_.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor
Property shall be governed by the following provisions:

Possession and Use. Until the occumrenca of an Event of Default.Grattorsmay (1) remain in possession and
control of the Property; (2) use, operate or manage the Prope th

(this privilege is a license from Lender to Grantor autornatically revo
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

The following provisions
erty is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable co
replacements, and maintenance necessary to preserve its value.

perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisan geinmmd, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withogt | enerality of the
foregoing, Grantor will not remave, ar grant to any oiher party the right to remove erals (including
il and gas), coal, clay, scoria, seil, gravel or rock products without Lender's prior &

keal Property
SrAnay require
s of at least

Remaovat of Improvements. Grantor shall not demolish or remove any Improv 1
without Lender's prior written consent. As a condition fo the removal of any Impréxy ‘
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impra
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upors
reasonable times to attend to Lender's interests and to inspect the Real Property for purpd
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and sh
compliance by all agents, tenants or other persons or entities of every natura whatsoever whg' rent’
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, noy
in effact, of all governmental authorities applicable to the use or occupancy of the Property, in
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interés
Property are not jeopardized. Lender may require Grantor to post adequate security aor a surety bond, re
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do al*dthe
acts, in addition to those acts set ferth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed o
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PROPERTY DAMAGE INSURANCE. The folli
Trust.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, i
but not fimited to Grantor's failure to comply with any obligation to maintain Existing indebtedness in good stan nQ:as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this® ‘Hoed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action tha
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insurin

water and sewar), fines and impositions levied against or on account of the Property, and shall
all’glgims for work done on or for services rendered or material furnished to the Property. Grantor

Prop

, exceptifor
below, and excep

y withhold payment of any tax, assessment, or claim in connection with a good faith
pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or

sh or a sufficient corporate surety bond or other security satisfactory to Lender in an
twa lien plus any costs and attorneys' fees, or other gharges that could accrue as a
result of a forecl Ander the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse: nforcemeant against the Property. Grantor shall name Lender as an additional
obligee under any surety bg in the contest proceedings.

amount sufficient to.discha

| ; on!.clemand furnish to Lender satisfactory evidence of payment of the taxes

ify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any gialesials a ueplied to the Property if any mechanig's lien, materialmen's lien, or

other lien could be asserted én:Aco

Malntenance of Insurance, Grantor shs
coverage sndorsements on a replacemerid
Property in an amount sufficient to avoid
clause in favor of Lendar. Grantor shall als:

the full insurable value covering all Improvemants on the Real
tion of any coinsurance clause, and with a standard mortgagee
ure and maintain comprehensive general liability insurance in such
Trustee and Lender being named as additional insureds in such
intai ch other insurance, including but not limited to
hazard, business interruption, and boiler insuranté easonably require. Policies shall be written in
form, amounts, coverages and basis reasonabiy acceptan' to, ender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reque encar will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory uding stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior writténinotice to Lender. Each insurance policy also
shall include an endorsemant providing that coverage i der will not be impaired in any way by any act,
omission or default of Grantor or any other person. Sh I Fmeﬂy be located in an area designated by
the Administrator of the Federal Emergency Management A@ﬁ- 17 ﬂuud hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within # r

Property is located in a special flood hazard area, for the full unp. rIHGIpEI| aiance of the loan and any prior liens
on tha property securing the loan, up to the maximum paolicy limits et undar thé
or as otherwise required by Lender, and to maintain such insurart

Appllcatlon of Prm:eeqs. Grantor shall prompfly notify Lende

liability insurance policies. Additionally, Gran

to the reduction of the
f the Property. If Lender

election, receive and retain the proceeds of any insurance and appl
Indebtedness, payment of any lien affecting the Property, or the restora
elects to apply the proceads to restoration and repair, Grantor shall repa
Improvements in a manner satisfactory to Lender, Lender shall, upon satisf
or reimburse Grantor from the proceeds for the reasonable cost of repair ;
under this Deed of Trust. Any proceeds which have not been disbursed within 188 dgys after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be pled first
owing to Lender under this Deed of Trust, then to pay accrued interest, and the rémainder, if:4
to the principat balance of the Indebtedness. If Lender holds any proceeds, after pé!y 5231
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's

Compliance with Existing Indebtedness. During the periad in which any Existing Indeirtatiness Qﬁcn ad below is
in effect, compliance with the insurancs provnsmns contained in the instrument evi i g
Indebtedness shall constitute compliance with the insurance provisions under this Dee

shall apply only to that portion of the proceeds not payable to the holder of the Existing indeblads

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grafitr'sh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurgg? (2
insured; (3) the amount of the palicy; (4) the property insured, the then current replacement valugapf
property, and the manner of determining that vaiue; and {5) the expiration date of the policy. Grarjor. haﬁ
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repk:
of the Property.
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inish aAd peékerving the Property. All such axpenditures Incurred or pald by Lender for such purposes will then

rest atAhe, rite charged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor.” Allsu ixpenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on

; y o the balance of the Note and be apporticned among and be payable with any installment

e dig during either (1) the tenm of any applicabie insurance policy; or (2) the remaining term of

1 as a balloon payment which will be due and payable at the Note's maturity. The Deed of

t of these amounts. Such right shall be in addition to all other rights and remedies to
Upon Defauit.

The following provisions relating to ownership of the Property are a part of this Deed
of Trust;

Title. Grantor warr: a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all lig#s a4d encumbrances other than those set forth in the Real Property descnptmn or in the
Existing indebtednessg’sagd @%@w ot in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted LY, | i in_gonrection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to executi.a b s

Defense of Title. Subj o the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property ag o claims of all persons. In the event any action or proceeding is commenced
that questions Grantor' ter#et of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's experge. ybe the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedirty represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to e deiivered, to Lender such instruments as Lender may request from time to time
1o permit such partlclpatlon

e Property and Grantor's use of the Property complies with all
existing applicahle laws, ordinances, andiregslations of governmental autharities.

Survival of Representations and Warraniflés. Al reprasentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the exectitios and g ry of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until, antor's Indebtedness shall be paid in full,

EXISTING INDEBTEDNESS. The following pr

Existing Lien. The lien of this Deed of T securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants rees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtednéss. any defauit under the instruments avidencing such Indebtedness,
or any default under any security documents for: i

No Modification. Grantor shall not enter into any agreemgnt 3
other security agreement which has priority over th|__. ! ust by which that agreement is modified,
amended, extended, or renewed without the prior w Grantor shall neither request nor
accept any future advances under any such security ai t the prtor writter consent of Lender.

CONDEMNATION. The following provisions relating to cond are a part of this Deed of Trust:

Proceedings. If any proceading in condemnation is fi i
Grantor shall promptly take such steps as may be necessary to
may be the nominal party in such proceeding, but Lender shall be itled to ﬁ:ai‘tlmpate in the praceeding and to be
represented in the proceeding by counsel of its own choice alk ai Grantor's &xpense and Grantor will deliver or
cause to be delivered to Lender such instrumants and documenlatmn as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If all or any part of the Property is cofide
any proceeding or purchase in liev of condemnation, Lender may at its ele
net proceeds of the award be applied to the Indebtedness or the repair i
proceeds of the award shall mean the award after payment of all reason
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR;
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execu
this Deed of Trust and take whatever other action is requested by Lender to perfectiand contifug-Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described belo
incurred in recording, perfecting or confinuing this Deed of Trust, including wi
documentary stamps, and other charges for recording or registering this Deed of Tr

Taxes. The following shall constitute taxes to which this section applies: (1) a specifi
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust 4
Grantor which Grantor is authorized or required to deduct from payments on the Indebtednizds gb
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the Fib

and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal® ang
Grantor.

a&t on and obtain the award. Grantor

emineat domain proceedings or by
g thhat all or any portion of the

Subsequent Taxes. If any tax to which this section applies is enacted subsegquent to the dafa. S thi
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise an
avallable remedies for an Event of Default as provided below unless Grantor either (1) pays th § ta
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and '
Lender cash or a sufficient corporate surety bond ar other security satisfactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of
security agreement are a part of this Deed of Trust:

Security Agraement. This instrument shall constitute a Security Agreement to the extent any of the Prapérty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cod
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfe
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FULL PERFORMANCE. If Grantor pays all th
imposed upon Grantor under this Deed of Truz
reconveyance and shall execute and deliver to Grar
file svidencing Lender's security interest in the Rents\a#id the Pers
Grantor, if permitted by applicable law. The grantee in any re
legally entitled therato", and the recitals in the reconveyanc
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's
of Trust;

“Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
caperty records, Lender may, at any time and without further authorization from Grantor, file

i i Grantor shall
all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
ver or delach the Persocnal Property from the Property. Upon default, Grantar shall assemble
: mper&y not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and mak =1 gble to Lender within three {3) days after recsipt of written demand from Lender to tha

concemingtha

: t granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) afg'as tate

on the first page of this Deed of Trust.

{"hNEY-IN-FACT. The following provisions relating to further assurances and

deliver, or will cause to
Lender, cause to be fil
and places as Lender v
agreements, financing
other documents as may,
perfect, continue, or presetve
Documents, and {2) the liens ecurity interests created by this Deed of Trust on the Property whether now
owned or hereafter acquired E{i’ @fantor Uﬂ‘fesis prohlblted by Iaw or Lender agrees to the contrary in wrltlng,
Grantor shall reimburse Lender
paragraph.

Attomey-ln-Fact If Grantor fails

made eze"‘ ted or delivarad, to Lender or to Lender's de3|gnee and when requested by
ecorded; réfiled, or rerecorded, as the case may be, at such times and in such offices
D priate, any and all such morigages, deads of trust, security deeds, security
oni‘frmatlon statements, instruments of further assurance, certificates, and
gpinian of Lender, be necessary or desirable in order to effectuate, complete,

Lender as Grantor's altorney-in-fact for |
other things as may be necessary or dé
the preceding paragraph.

ender shall execute and deliver to Trustee a request for full
suitable statements of termination of any financing statement on

‘PCroperty. Any reconveyance fee shall be paid by
© may be described as the "person or persons

Other Defaults. Grantor fails to comply with or to perform a obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Docur ply with or to perform any term,
cbligation, covenant or condition contained in any other agreement between er and Grantor.

Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by
for taxes or insurance, ar any other payment necessary to prevent filing o

Default in Favor of Third Partles. Should Grantor default under any loa redit, security agreement,
purchase or sales agreement, or any other agreament, in favor of any othe creditor difpergon that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebigdinesy or Grahtce's ability to perform
Grantor's obligations under this Deed of Trust or any of tha Related Documeﬁts

rust to make any payment
charge of any lien.

False Statements. Any warranty, representation or statement made or fumlsheﬂ't
Grantor's behalf under this Deed of Trust or the Related Documents is false or migle
either now or at the time made or furnished or becomes false or misleading at any 1' :

ender by Grantor or on

Defective Collateralization. This Dead of Trust or any of the Related Documents
effect (including failure of any cellateral document to create a valid and perfected sm;umy intgst
time and for any reason.

Death or Insolvency. The dissolutio_n c_)f Grantor's (regardless of whether election to

Grantor's property, any assignment for the benefit of credntors any type of credity
commencemant of any proceeding under any bankruplcy or insolvency Jaws by or against Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whethe
praceeding, self-help, repossession or any other method by any creditor of Grantor of by any govemm
against any property securing the Indebtedness.
including deposit accounts, with Lender. However, this Event of Default shall not apply if there &
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and de ;
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determinad by Lendsr, i
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantc
tender that is not remadied within any grace period provided therein, including without limitation any agreemen
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of th
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#or any Guarantor dies ar becomes incompetent, or revokes or dispules the validity of, or liability
ty of the indebtedness.

matenal adverse change occurs in Grantor's financial condition, or Lender believes the
or performance of the Indebiedness is impaired.

‘required by the promissory note evidencing such indebtedness, or a default occurs under
h indebtedness and is not cured during any applicable grace period in such instrument,
ammenced to foreclose any existing lien on the Property.

LT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

Trustee or Lender fnay exgrtise siny:one or more of the following rights and remedies:

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligatio
(pursuant to Lender's instructions) are part of this Deed of Trust:

Election of Remedies, Eiection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to mak iturea.or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fa | not affect Lender's right to declare a default and exercise its remedies.

Accalerate Indebtednes
due and payable, includ‘

have the right at its option to declare the entire Indebtedness immediately
ment penalty which Grantor wouid be required to pay.

Foreclosure. With respect to all or ny part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to ?ﬁ)é&'aﬁe by ice and sale, and Lender shall have the right to foreciose by judicial
h and to the full extent provided by applicable law.

! r any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party urier.4h i Gommercial Coda.

Collect Rents. Lender shall h
Property and collect the Rents,
above Lender's costs, against lhe”
other user of the Property to make pay

{ints past due and unpaid, and apply the nat proceeds, over and
In furtherance of this right, Lender may require any tenant or
“ér use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably design “as:Grantor's aitomey-in-fact to endorse instrumants raceived in
payment thereof in the name of Grantor tosieggtiate the same and collect the proceeds. Paymeants by tenants
or other users to Lender in response to tengé mand shall satisfy the obligations for which the payments are
made, whether or not any proper ground$ he demand existed. Lender may exercise its rights under this

subparagraph either in person, by agent, or thréugh a receiver.

i

Appoint Receiver. Lender shall have the rig ave a receiver appointed to take possession of all or any part of
the Property, with the power to protect and p ,_sri‘-..\rve the Progs to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Prop iy pply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiv without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whe apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment i i i
receiver,

Tenancy at Sufferance. If Grantor remains in possess
above or Lender otherwise becomes entitled to possess :
become a tenant at sufferance of Lender or the purchaser of the
pay a reasonable rental for the use of the Property, or (2} vac
Lender. '

.shall, at Lender's option, either (1)
immediately upon the demand of

Other Remedies. Trustee or Lender shall have any other right of ided in this Deed of Trust or the Note
or available at law or in equity. ‘

Property or nf the time after which any private sale or other intended disposifion of

Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days befmre the t i it

Sale of the Property. To the extent permitted by applicable law, Grantor
the Property marshalled. In exercising its rights and remedies, the Trustee
part of the Property together or separately, in ene sale or by separate sales.
public sale on all or any portion of the Proparty,

rrr;s. of this Deed of
/5’ fees at trial

Afttorneys' Feas; Expenses. If Lender institutes any suit or action to enforce an :
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasc
and upon any appeal. Whether or not any court actlon is involved, and 1o the e nt n

énd shall bear

interest or the enforcement of its rights shall beceme a part of the Indebtedness payable o
; rapreinclude,

interest at the Note rate from the date of the expenditura until repaid. Expenses covered
without limitation, however subject to any limits under applicable law, Lender's attorney

(|nctud|ng efforts to modify or vacate any automatlc stay or injunction), appeals, and any antitipatsd shst{udgry
collection services, the cost of searching records, ohtaining title reports (including foreclosure repaits)’ sur
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted 8
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectio

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the ‘powe
take the following actions with respect to the Property upon the written request of Lender and Grantor: ({a) }

preparing and filing & map or plat of the Real Property, including the dedication of streets or other rights %
public; (b} join in granting any easement or crealing any restriction on the Real Property; and (c) join in an
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any of
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h above, with respect to all or any part of the Property, the Trustee shall have the right to
d sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in

Successor Trustda. £
appointed ungé
office of th

, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
Trust by an instrument axacuted and acknowledged by Lender and recorded in the
of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
by stptz law, the names of the original Lender, Trustee, and Grantor, the book and page or
b

the Auditor's File
trustee, and the instrugien
successor trustee, without
upon the Trustee
govern to the exclusion of

¢ shall be executed and acknowledged by Lender or its successors in interest. The
ywsayance of the Property, shall succeed to all the title, power, and duties conferred
ust and by applicable law. This procedure for substitution of Trustee shall
visions for substitution.

Wl gxcept for notice required or allowed by law to be given in another manner,

# Deed of Trust, including without limitation any notice of default and any
ang*shall be effective when actually delivered, when actually received by
red Dy , when deposited with a nationally recognized ovemnight courier, or, if
mailed, when deposited in the United” Stategsmail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begin fig @t this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priarity over th ustshatl be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party m address for notices under this Deed of Trust by giving format written
notica to the other parties, specifying : rose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lendiag: d gt all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by:&# tH be givan in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemid 10 be nglicé given to all Grantors.

DUE ON SALE. The property shall not be t
shall be considered "transfers" for purpes
operation of law:

dthout the Beneficiary's prior written consent. The following
aragraph, whether occurring voluntarily, involuntarily, or by

r other transfer of the property or any part of or interest in the

{25%) of its voting shares; and

(d) If Grantor is a general or limited partnership, the trang! n twenty five percent (25%) of the general
partners’ interests (including any transfer of more than twerdy five percent (25%) of the voting shares of any single
general partner or group of general partners owing such perceriage

5 event of default under this Deed of
Trust and shall give to Beneficiary the right to declare alt sums Ee by Deed of Trust immediately due and
payable. This right may be exercised at any time after a transfer, Acgep) ; or more monthly payments on the
Note secured by this Deed of Trust from a party other than Grantor shali not con e the waiver of Beneficiary's right
under this paragraph. This provision shall apply to each and every sal ¢

or not Beneficiary has consented or waived its rights, whethar by acti nonzaction in connection with any prior sals,
transfer, conveyance or encumbrance, whether ane or meore. f Beneficiesy” degia the sums secured hereby to be
immediately due and payable in accordance with this paragraph, and grantor 1 paysuch sums, Beneficiary may
exercise any and all rights Lo sell the property in accordance with covenants of tkis Béed &f Trust.

Not withstanding the foregoing, Beneficiary will aliow a Small Business Associzti {second lien) which shall
not be considered a "transfer” for tha purpose of this paragraph.

At Beneficiary's sole option, after approving the credit worthiness of the propos
to a sale, conveyance or transfer of said property, If Beneficiary consents
subparagraph (b) above, Grantor shall pay Beneficiary a fee equal to one percent {
Note secured by this Deed of Trust and Beneficiary may increase the interest rate and/
this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of
Amendments. This Deed of Trust, together with any Related Documents, constitut

ien unpaid balance of the
{#gin on the: Note secured by

Deed of Trust shall be effective unless given in writing and signed by the party or parties g
bound by the alteration or amandment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Gr
Lender, upon request, a certified statement of net operating income received from tha Profe! :
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ sh. an
receipts from the Property less all cash expendilures made in connection with the operation of the Ppspert

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and
used to interpret or define the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othiar nter
estate in the Property at any time held by or for the banefit of Lender in any capacity, without the wri
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent ngt
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provigigiis.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of th
courts of Thurston County, State of Washington.
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ver by'Cender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
n. i writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
“as iver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
r constitule a waiver of Lender's right otherwise to demand strict compliance with that
er provision of this Deed of Trust No prior waiver by Lender, nor any course of deahng

: petent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
ny gsifcgmstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to anySthef circumstance. f feasible, the offending provision shalt be considered modified so
that it becomes leg #iid and enforceable. If the offending provision cannot be so medified, it shall be
considered deleted g of Trust. Unless otherwise required by law, the illegality, invalidity, or

ili . is Deed of Trust shall not affect the legality, validity or enforceability of any

y limitations stated in this Deed of Trust on transfer of Grantor's interest,
and inure to the banefit of the parties their successors and assigns. If

this Deed of Trust shal
ownarship of the Property b@mmes ve fe

extension without releasing

Tire is of the Essence. Time the performance of this Deed of Trust.

£ by waive the right te any jury trial in any action, proceeding, or
any gther party.
Wailver of Homestead Exemption. Grantdd héreby reieases and waives all rights and benefits of the homestead
exemption laws of the State of Washingten &5 to btedness secured by this Deed of Trust.

DEFINITIONS, The following capitalized wor
Trust. Unless specifically stated 1o the cont ry
of the United Stales of America. Words and £
include the smgular as the context may requlré
have the meanings attributed to such terms in the

counterclaim brought by any party.ag;

nd t&rms’ shall have the following meanings when used in this Deed of
[éferences to dollar amounts shall mean amounts in lawful monay
5 used in the singular shall include the plural, and the plural shall
ords and terms not otherwise defined in this Deed of Trust shall
'orm Commercial Code:

Beneficiary. The word "Beneficiary” means Hefiage Bark, an

successors and assigns.

Borrower, The word "Borrower" means RYAY LLC and inglides’alico-signers and co-makers signing the Note and
all their successars and assigns.

Deed of Trust. The words "Deed of Trust" mean this Geed of
includes without timitation all assignment and security
Rents.

Default. The word "Default” means the Default set forth

Event of Default. The words "Event of Default" mean any of the vghts of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

t among Grantor, Lender, and Trustee, and

Existing Indebtedness. The words "Existing Indebtadness" mea:
provision of this Deed of Trust.

Grantor. The word "Grantor" means RYAY LLC.

Guarantor. The word “Guarantor" means any guarantor, sursty, or acgbmshodati
Indebtedness.

e inde ed ss described in the Existing Liens

arty of any or all of the

Guaranty. The word "Guaranty” means the guaranty from Guarantor
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future mprove
mobile homes affixed on the Real Property, facilities, additions, reptacements and #th
Property.

nder, irgludipg without limitation a

. buildings, structures,
" constryction on the Real

Indebtedness. The word *Indebtedness” means all principal, interest, and othet
payable under the Note or Related Documents, together with all renewais of, eiter
consolidations of and substitutions for the Note or Related Documents and any amobints ex endﬁ &f gdvanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or ji
obligations under this Deed of Trust, together with interest on such amounts as provided i

Lender. The word "Lender" means Heritage Bank, its successors and assigns.

Note. The word “Note” means CHANGE IN TERMS DATED APRIL 18, 2016 IN THE AMOLS T
FROM RYAY LLC TO HERITAGE BANK, TOGETHER WITH ALL RENEWALS OF, EXTENSIONS &
OF REFINANCING OF, CONSOLIDATIONS OF, AND SUBSTITUTIONS FOR THE PROMISSD
AGREEMENT. . NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the &
together with all accessions, parts, and additions 1o, all replacements of, and all substitutions for,
property; and together with all issues and profits thereon and proceeds (including without limitation
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” mgans collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described &
Deed of Trust.

Related Documents. The words “Related Documents" mean all promissory notes, credit agresments, lozn
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all othe
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Aigreements and documents, whether now or hereafter existing, executed in connection with the
, Pravided, that guaranties and environmental indamnity agreements are not "Related Documents” and

ents" means all present and future rents, revenues, income, issues, royalties, profits, and
om the Property.

Trustee The WOE stee” means LAND TITLE & ESCROW COMPANY OF SKAGIT COUNTY, whase mailing
address is P.O. E

111 EAST Q;;Efi

GRANTOR ACKN

L HOI ER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustess.
Y .
AGREES TO ITS TERMS

ING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTQR

GRANTOR:

RYAY LLC

By:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF A L

COUNTY OF ___ ) o m;;é*'

On this O day of __ ™ ,20™\\.p , before me, the undersigned
Notary Public, personally appeared RICHARD K YOUNGBERS, RYAY LLC, and personally known to me or
proved to me on the basis of satisfactory evidence to be & %l'ﬁber or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Deéd of Trust-
limited liability company, by authority of statute, It5§ i3
purposes therein mentioned, and on oath statquh‘a
executed the Deed of Trust orr behalf of the Im"te

=~ ALY
, — 5 & ‘:ﬁmss}gh’
= S worz, %
Notary Public In and for the State of _\Z N | & 37
Z i o "~ FE
z Ao oz
7 ® %0 Suc

LIMITED LIABICt] 5; ™ N
H1

Hiy ot
STATEOF YN i

COUNTY OF e 4%\—

=1
_5-" .
= =
- rd
o
/]
!""

On this =N day of AN O, befee me the
Notary Public, personally appeared ANN L YOUNGBERG, Member of RYAY LLC and personally kngsh

to me on the basis of satisfactory evidence 10 be a member or designated agent of the limi
executed the Deed of Trust and acknowledged the Deed of Trust to be the free and volun
limited liability company, by authority of statute, its articlas of crganization or its operating agreéme t
purposes therein mentioned, and on oath stated that he ol ghe is authorized o execute this Deeg of

executed the Deed of Trust on behalf of the Iimi%' m{
e T S5 gAELLE)- M,
By —_— = 9 Ry 47 -’fl Residing at _“-"C%-
— = *‘mss.a y,, Y,
Notary Public in and for the State nfm & wor, <<_>_’r/ 7’\ “ My commission expires
E7¥ U9 %L
Z 5 %0 ¢, CH
7 ™50 fue £
Y, Oty 5-19 &
U "\"P"!m\\\\\\\‘ "0
"u, 4ASHING

i " “\\\\\\\\\\‘“
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REQUEST FOR FULL RECONVEYANCE

, Trustea

the egal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

ment of.all sums owing to you, to reconvey without warranty, to the persons entitled thareto, the

d by you under the Deed of Trust.

raquested, upon s
right, title and inter

Date:

Baneficlary:
By:
Its:
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