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DEED OF TRUST

DATE: April 18, 2016

Reference # (if applica Additional on page

Grant :
ran or(15_) RYAY LLC ,gnaf Tii'e and Escrow
Grantee(s) L{ / 35//5%

1. Heritage Bank
2. LAND TITLE & ESCROW GOMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 2B, BLA 2 196 BEING A PTN OF GL'S 1 & 2, 19-35-2 E WM
& PLATE 10, TIDELAND SHORELANDS, ANACORTES HARBOR
Additional on page 2

Assessor's Tax Parcel |D#: 35021 0-040-9@6& Property 1.D. No.. P131492 &
350219-0-040-0100 Property 1.D. No.: P118625

THIS DEED OF TRUST is dated April 18, 2 R¥AY LLC, a Washington Limited
Liability Company, whose address is 3501 W 2D STREET,- ANACORTES, WA 98221
("Grantor"}; Heritage Bank, whose mailing address is 308 fcom Commercial Lending, PO
Box 1578, Olympia, WA 98507 (referred to below sg “"Lender” and sometimes as
"Beneficiary"); and LAND TITLE & ESCROW COMPAN IT COUNTY, whose mailing
address is P.O. BOX 445
111 EAST GEORGE HOPPER ROAD, BURLINGTON, W
"Trustee™).

eferred to below as
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RANT. For valuable consideration, Grantor convays to Trustee In trust with power of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
h ditch or irfigation rights); and all other rights, royalties, and profits relating to the real
itation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

. State of Washington:

LOT 28 O IN BOUNDARY LINE ADJUSTMENT SURVEY RECORDED JUNE 6,
2003, UNDER AUDITOR'S FILE NO. 200306060196, BEING A REVISION OF LOTS 2A, 2B,
2C AND 2D, "SEAFARER'S VIEW", AS RECORDED UNDER AUDITOR'S FILE NO.
20011203010
RECORDED API : ,
SKAGIT COUNTY, WASHINGTON; BEING IN PORTIONS OF GOVERNMENT LOTS 1 AND 2
SECTION 19, TO $5' NORTH, RANGE 2 EAST, W.M., AND OF "PLATE NO. 10
TIDE AND SHORE LANS: £C

lmproven'z
{including stock ity
property, including

located in SKASI

Grantor hereby assigns as security to Lende

profits of the Property. This assignment is ;

assignment is intended to be specific, perfected &nd,choate upon the recording of this Deed of Trust. Lender grants to

Grantor a license to collect the Rents and profits, swhich license may bhe revoked at Lender's option and shall be

.of the Indebddness. In addition, Grantor grants to Lender a
ents.

HE SECURITY INTEREST IN THE RENTS AND

PAYMENT AND PERFORMANCE. Except as otherwise prowdg}_.
amounts securad by inis Deed of Trust as they become due, dred-¥haly
Grantor's obligations under the Note, this Deed of Trust, and the Relatgd [

POSSESSION AND MAINTEMNANCE OF THE PROPERTY. Grantor
Property shall be governed by the following provisions:

control of the Property; (2) use, operate or manage the Property
{this privilege is a license from Lender to Grantor automatically revok&
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable cor
replacements, and maintenance necessary to preserva its value.

L o Mault} The following provisions
Real P pa;-,rty is not used principally

Nuisance, Waste. Grantor shall not cause, conduct or psrmit any nuisanc
stripping of or waste on or to the Property or any portion of the Property. With
foregoing, Grantor will not remove, or grant to any other party the right 1o remove;
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior wri

Removal of Improvements. Grantor shall not demolish or remove any |mproveis
without Lender's prior written consent, As a condition to the removal of any Impro’e!ammms
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impsd
equal value.

Lender's ng_ht to Enter. Lender and Lend_er's agents and representatives may enter upol

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and sh
compliance by all agents, tenants or other persons or entities of every nature whatsoever whd' ren i
otherwise use or accupy the Property in any manner, with all laws, ordinances, and reguiations, now
in effect, of all governmental authorities applicable to the use or occupancy of the Property, mcﬁ.ldk
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ‘ardi
regulation and withhold compliance during any proceeding, including appropriate appsals, so long as
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interey ‘
Property are not jeopardized. Lender may require Grantor to post adeqguate security or a surety bond, reégso bly
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do al “dthe
acts, in addition to those acts set forth abave in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed o



00 0

DEED OF TRUST
{(Continued) Page 3

toi,shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmeants,
ater and sewer), fines and impositions levied against or on account of the Property, and shall
ms for work done on or for services rendered or material furnished to the Property. Grantor
erty free of all liens having priority over or equal to the interest of Lender under this Deed of
lfgn of taxes and assessments not due and except as otherwise provided in this Deed of

” ant& gay withhald payment of any tax, assessment, or claim in connection with a good faith
pay. s0 long as Lenders |nterest in the Property is not 1eopardlzed If a Ilan anses or

rantor has notice of the filing, secure the discharge of the lien, or if requested by
sh or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to,dis arge-tie.Jien plus any costs and attorneys' fees, or other charges that could acerue as a
result of a foreclogurs the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse® g » eénforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety’ b ] in the contest proceedings.

Evidence of Payment. por, demand {furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and sha‘! guthorize the spjropriate governmental official to deliver to Lender at any time a written
statement of the taxes ani marts afainst the Proparty.

Notice of Construction. Granto ify Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnishad, or any pfatesials a shlied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be assertad Gp &cco work, services, or materials and the cost exceeds $1,000.00.
der advance assurances satisfactory to Lender that Grantor can

PROPERTY DAMAGE INSURANCE. The fo
Trust.

s relating to insuring the Property are a part of this Deed of

maintain policies of fire insurance with standard extended
the full insurable value covering all Improvements on the Real
tion of any coinsurance clause, and with a standard mortgagee
re and maintain comprehensive general liability insurance in such
rustee and Lender being named as additicnal insureds in such
i ch other insurance, including but not limited to
easonably require. Policies shall be written in

der and issued by a company or companies
er.iwill deliver to Lender from time to time the

coverage endorsements on a replacement by
Property in an amount sufficient to avoid 4§

coverage amounts as Lender may request wi
liability insurance policies. Additionally, Gran
hazard, business interruption, and boiler insuranée
form, amounts, coverages and basis reasonably acceptahl'
reasonably acceptable to Lender. Grantor, upon requ
policies or certificates of insurance in form satisfactory
cancelled ar diminished without at least thirty (30) days frior writtdnnotice 1o Lender. Each insurance policy also
shall |nc|ude an endorsement providing that coverage in® mﬁer will not be lmpalred in any way by any act,
Real F‘mpeny be located in an area designated by
the Administrator of the Federal Emergency Management cheﬁ&y : 3
obtain and maintain Federal Flood Insurance, if available, within
Property is |ocated in a special flood hazard area, for the full unp;

or as otherwise required by Lendar, and to maintain such insuran

Application of Proceeds. Grantor shall promptly notify Lender'n y lpds predamage to the Property if the
astimated cost of repair or replacement exceeds $1,000.00. Lendeimz proof of loss if Grantor fails to do
i iredt, Lender may, at Lender's
to the reduction of the
f the Property. If Lender

election, receive and retain the proceeds of any insurance and apph
Indebtedness, payment of any lien affecting the Property, or the restara
elects to apply the proceeds to restoration and repair, Grantor shall re

improvements in a mannar satisfactory 1o Lender. Lender shall, upon s eisfy proof: ch expenditure, pay
or reimburse Grantor from the proceeds for the reasanable cost of repair or"mestoration’if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 189 dgys after their receipt and
whlch Lender has not commuted to the repair or restoration of the Property shall Be sed flrst Y:pay any amount
Any,“shall be applied
nt in full of the

to the principal balance of the Indebtedness If Lender holds any proceeds
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's i

Grantor's Report on Insurance. Upon request of Lender, however not more than once
to Lender a report on each existing policy of insurance showing: (1) the name of the
insured; (3) the amount of the policy; (4) the property insured, the then current re
property, and the manner of determining that value; and (5) the expiration date of tha pof
requesl! of Lender, have an independent appraiser satisfactory to Lender determine the cash v:
of the Property.

LENDER'S EXPENDITURES. (f any action ar prooeedlng is commenced that would materially affect
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docwﬁent‘
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dis args,
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obﬁga&d t
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, Iﬁan& Set
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs ¥
maintaining and preserving the Proparly, All such expenditures incurred or paid by Lender for such purpos
bear interest at the rate charged under the Note from the date incurred or paid by Lender ta the date of repagsient
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payakie @
demand: (B) he added to the balance of the Note and be appomoned among and be payable with any instaiipient
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all ather rights and remedies )
which Lender may be entitled upon Default.
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to governmental taxes, fees and charges are a part of this Deed

SECURITY AGREEMENT. FINANCING STATEMENTS. The following provisions “relating 40
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assur
attorney-in-fact are a part of this Deed of Trust:

ants that:  (a) Grantor holds good and marketable title of record o the Property in fee simple,
iens and encumbrances other than those set forth in the Real Property dascription or in any
itle report, or final title opinion issued in favor of, and accepted by, Lender in connection
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

%0 the exception in the paragraph above, Grantor warrants and will forever defend the
he lawful claims of all persons, In the event any action or proceeding is commanced
the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
fSrantor may be the nominal party in such proceeding, but Lender shall be entitled to
and to be represented in the proceeding by counsel of Lender's own choice, and
delivered, to Lender such instruments as Lender may requaest from time to time

participata in the proceadip
Grantor will daliver, g
to permit such pa

Compliance With Lau}s
existing applicable laws,

Survival of Representat
this Deed of Trust shall & Lthe exesution and delivary of this Deed of Trust, shall be continuing in nature, and

til sdch time as Grantor's Indebtedness shall be paid in full,

is filed, Grantor shall promptly notify Lender in writing, and
necessary to defend the action and obtain the award. Grantor
it Lender shall be entitled to participate in the proceeding and to be
own choice all at Grantor's expense, and Grantor will deliver or

may be the nominal party in such®
represented in the proceeding by
cause to be delivered to Lender such
time to permit such participation.

tibn, Lender may at its election require that all or any pertion of the
debtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awar ader payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with e condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY @ﬁVERNMENV&L AUTHORITIES. The following provisions relating

shall execute such documents in addition to
this Deed of Trust and take whatever other action is ﬂequ ted by der to parfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for, aif escnbed below, together with all expensas
incurred in recording, perfecting or continuing this Dé Iudmg without limitation all taxes, fees,

Taxes. The following shall constitute texes to which this sect
Deed of Trust or upon ail or any part of the Indebtedness sec
Grantor which Grantor is authorized or required to deduct from p
of Deed of Trust; {3} a tax on this type of Deed of Trust chargt
and (4) a specific tax on all or any portion of the indabtedness
Grantar,

d of Trust; (2) a specific tax on
Indebtedness secured by this type

the date of this Deed of
exercise any or alf of its
J pays the tax before it
section and depasits with

Subseguent Taxes. If any tax to which this section applies is enacted
Trust, this event shall have the same effect as an Event of Dafault, ang !
available remed|es for an Event of Default as prowded below unless Gria for elthe

Lender cash or a sufﬂclenl corporate surety bond or other security satisfaci

Security Agreement. This instrument shall constitute a Security Agreement to jthe extenl 'n of the Pmparty
constitutes fixtures, and Lender shall have all of the rights of a secured party undé ]
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatevar action is reduested by gnde?r to perfect
and confinue Lender's security interest in the Rents and Personal Property. In addition fo s#icoss ng’ “this Deed of
Teust in the real property records, Lender may, at any time ang without funther authoriga
executed counterparts, copies or reproductlons of this Deed of Trust as a financing siaf
reimburse Lender for all expenses incumed in perfecting or continuing this security interest.
shall not remove, sever or datach the Personal Property from the Property. Upon default, Gra
any Personal Property not affixed to the Property in a manner and at a place reasonably convenie
tender and make it available to Lender within three (3) days after receipt of written demand fx
extent parmitted by applicable law. ‘

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whigh jf
concerning the security intarest granted by this Deed of Trust may be obtained (each as required bxa
Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exectil
deliver, or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when reguested b
Lender, cause 1o ba filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such office
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, an
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ther doduments as may, in the sole opinion of Lender, be necassary or desirable in order to effectuate, complete,
rfagt, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
{ 2} the liens and security interests created hy this Deed of Trust as first and prior liens on the
vaw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

the preoedmb paragrigh.

FULL PERFORMANCE. If Gta ior pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor Baed of Trust, Lender shall execute and dellver to Trustee a request for full
reconveyance and shal i
fite evidencing Lender"
Grantor, if permitted by app
legally entitied thereta”, ang
truthfulness of any such ma

EVENTS OF DEFAULT. Each
of Trust:

e Rents and the Personal Property. Any reconveyance fee shall be paid by
grantee in any reconveyance may be described as the "person or persons
he reconveyance of any matters or facts shall be conclusive proof of the

Payment Default. Grantor fail wment when due under the Indebtedness.

Other Defaults, Grantor fails £ ¢ to perform any other term, obligation, covenant or condition
contained in this Dead of Trust g in Related Documents or to comply with or to perform any term,
obligation, covenant or condition ctntiinéd A ahy other agreement between Lender and Grantor.

Compliance Default, Failure to comply
Deed of Trust, the Note or in any of the

Default on Other Payments. Failure of Giegiht
for taxes or insurance, or any other payma

: n the time required by this Deed of Trust to make any payment
i r;essary to pravent filing of or to effect discharge af any lien.

Default in Favor of Third Parties. Should Gi rpr defauit under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other ag emenl in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor' e Indebtedness or Grantor's ability to perform
Grantor’s obligations under this Deed of Trust orany of the Related Documents.

False Statements. Any warranty, representation or staj#meft ‘made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related’ Dacuments is false or misleadlng in any material respect,
either now or at the time made or furnishad or becom i

Defective Collateralization. This Deed of Trust or an;
effect (including failure of any collateral document to crea
time and for any reason.

hethé’_{ Election to continue is made), any
terminatior; of Grantor's existence as a going

Death or Insclvency. The dissolution of Grantor's (regardiess:
member withdraws from the limited liability company, or any oth
business or the death of any member, the insolvency of Grant
Grantor's property, any assignment for the benefit of or

aply dype of creditor workout, or the

s=3gainst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or 1ol
praceeding, self-help, repossession or any other methed, by any creditor offG
against any property securing the Indebledness. This includes a garmstinent of
including deposit accounts, with Lender. However, this Event of Defauli ghall not )
dispute by Grantor as to the validity or reasnnableness of the claim which:

dings, whether by judicial
any governmental agency
of Grantor’s acoounts

Lender monies or a surety bond for the creditor or forfeiture proceeding, i
sale discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any othe Agieement
Lender that is not remedied within any grace period provided therein, including w*

Events Affecting Guarantor. Any of the preceding events occurs with respect to aby
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes th
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition
prospect of payment or performanca of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an
Trustee or Lender may exarcise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other,
an election t0 make expenditures or to take action to perform an obligation of Grantar under this Jeeﬁ
after Grantor's failure to perform, shall not affact Lender's right lo declare a default and exercise its rémédies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jdi
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. Vith respect to all or any part of the Personal Property, Lender shall have all the rights an
remedies of a secured party under the Uniform Commercial Code.
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allect Rentss ™ Lender shall have the rignt, without nolice to Grantor to take possession of and manage the

ety ap ct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ndel's mts against the Indebtedness. In furtherance of this right, Lender may require any tenant or
perty to make payments of rent or use fees diractly to Lander. If the Rents are collected by
antb irevocably designates Lender as Granlor's attornsy-in-fact to endorse instruments received in
in th&*pame of Granior and to negotiate the same and collect the procesds. Payments by tenants
or ofher users to L n response to Lender's demand shall satisfy the obiigations for which the payments are
%y proper grounds for the demand existed. Lender may exercise its rights under this

have the right to have a receiver appointed to take possession of ali or any part of

protecl and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to celiect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agair & Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointgient r shall exist whether or not the apparant value of the Property exceeds the
Indebtedness by Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance.

above or Lender otherw ntittad 10 possession of the Property upon default of Grantor, Grantor shali
become a tenant at suff of ] the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental fordhe sise g reperty, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or L all hapsaEiny other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. -

Notice of Sale. Lender shall give Gramo ! le notice of the time and place of any public sale of the Parsonal
Property ar of tha time after which’ sale or ather intended disposition of lhe Personal Property is to be
made. Reasonable notice shall mean nofgce gwen Z
Any sale of the Personal Property may b i

Sale of the Property. To the extent pen
the Property marshalled. In exercising its i
part of the Property logether or separately,
public sale on all or any portion of the Property

Attorneys® Fees; Expenses. If Lender institutés
Trust, Lender shall be entitled to recover such st as the coy
and upon any appeal. Whether or not any court action ig/nvg
reasonable expenses Lender incurs that in Lender's o
interest ar the enforcement of its rights shall become
interest at the Note rate from the date of the expendit

and to the extent not prohibited by law, all
ssary at any time for the protaction of its
btedness payable on demand and sr!all bear

Lender's attorneys’ faes and Lender's legal
ag-gagd expenses for bankruptcy proceedings
and any anticipated post-judgment
ing foreclkosure reports), surveyors'
tent pemmitted by applicable law.

collection services, the cost of searching records, obtaining title
reports, and appralsal fees, title |nsurance and fees for the T

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rél
(pursuant to Lender's instructions} are part of this Deed of Trust:

Powaers of Trustee. ln addition to all powers of Trustee arising as a aty

preparing and fllng a map or plat of the Real Property, including the dec:érc‘ i
public; {b) join in granting any easement or creating any restriction on : )
subordination or other agreement affecting this Deed of Trust or the interest of, Lensder rithis Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notify any other party of 9 sale, under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or ?*rusiee shall
required by appllcable law, or unless the action or proceeding is brought by Trustee, |

Trustee. Trustee shall meet ali qualifications required for Trustee under applicable:,
and remedies set forth above, with respect to all or any part of the Property, the 'I"mgte@ ha
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forecl su‘
accordance with and to the full extent provided by applicable faw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender an
office of the recorder of SKAGIT County, State of Washington. The instrument shall cont
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the
the Auditor's File Number where this Deed of Trust is recorded, and the name and addres
trustee, and the instrument shall be executed and acknowledged by Lender or its successo
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dylles.&
upen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution o
govern to the exclusion of all ather provisions for substitution.

any nonoe reqmred to be dgiven under this Deed of Trust, mcludlng without limitation any notice of defaultignd s
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually receivad by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight couner;gf, if
mailed, when deposited in the United States mail, as first class, certifiad or registered mail postage prepaid, directed t
the addresses shown near the beginning of this Deed of Trust. All copies of naotices of foreclosure from the holder
any lien which has pricrity aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning gf
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writte
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e het” arties, specifying that the purpese of the notice is to change the parly's address. For notice
Stantsr s to keep Lender informed at all times of Grantor's current address, Subject to applicable law,
i ired or allowed by law te be given in another mannar, if there is more than one Grantor, any

ny Grantor is deemed to be notice given to all Grantors.

y shall not be transferred without the Beneficiary's prior writien consent. The following

ansfers" for purposes of this paragraph, whether occurring voluntarily, involuntarily, or by
operation of law:

(a) Tha sale {by
property; and

{d} if Grantor is a genea Ay enership, the transfer of more than twenty five percent (25%) of the general
meore than twenty five percent (25%) of the voting shares of any single

ht #a declare all sums secured by this Deed of Trust immediately due and
payable. This right may be exardéized at an Ima after a transfer. Acceptance of one or mora monthly payments on the
Note secured by this Deed of TI"LHI from &' pardy other than Grantor shall not constitute the waiver of Benefi iciary's right
under this paragraph This provisicn pply to each and every sale, transfer, conveyance of ancumbrance whether
ji t.a,,whather by action or non-action in connection with any pricr sale,

r more. If Beneficiary declares the sums secured hercby to be
paragraph, and grantor fails to pay such sums, Beneficiary may

immediately due and payable in accargari
exercise any and ¥ rights to sell the praps:

At Baneficiary's sole option, after approving
to a sale, conveyance or transfer of said pro
subparagraph (b} above, Grantor shall pay Beneﬁ

Beneﬂciary consents to a transfer other than as defined in
fea equal to one percent {(1%) of the then unpaid balance of the

agreement of the parties as to the matters set forth in
Deed of Trust shall be effective unless given in writi
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes
Lender, upon request, a certified statement of net operati
previous fiscal year in such fornt and detail as Lender shall req
receipts from the Property less all cash expenditures made in congiection wi

Captlon Headings. Caption headings in this Deed of Trust are!
used to interpret or define the provisions of this Deed of Trust.

s residence, Grantor shall furnish to
acelved from the Property during Grantor's
erating income" shall mean all cash
operation of the Property.

convenience purposas only and are not to be

Mearger. There shall be no merger of the interest or estate created:
estate in the Property at any time held by or for the benefit of Len
of Lender.

Governing Law. This Deed of Trust will be governed by federal law apglicable to
preampted by federal law, the laws of the State of Washington without yegard to |
This Deed of Trust has been accepted by Lender in the State of Washingtol

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's requést b ;sub
courts of Thurston County, State of Washington.

No Walver by Lender

5t with any other interast ar
acity, "without the written consent

er and, to the extent not
onflicts of law provisions.

@ jurisdiction of the

Lander shall not be deemed to have wawad any rights under ! '

provision or any other provision of this Deed of Trust. Neo prior waiver by Leru:!ei"j‘=
between Lender and Grantaor, shall constitute a waiver of any of Lender's rights or of any gf
as to any future transactions. Whenever the consent of Lender is required under this
of such consent by Lender in any instance shall not constitute continuing consent to subsgy

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to's
unenforceable as w0 any other circumstance. It feasible, the offending provision shall be considerad
that it becomes legal, valid and enforceable. If the offending provision cannot be so modifie
considered deleted from this Deed of Trust. Unless otherwise required by law, the iliegalit
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforcé
other provision of this Deed of Trust.

Successors and Asslgns. Subject 1o any limitations siated in this Deed of Trust on transfer of Grantor'y, ir
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and ass|
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grant
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearafite o
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
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it parties to this Deed of Trust heroby waive the right to any Jury trial in any action, proceeding, or
ht by any party against any other party.

ad Exemptlion. Grantor hereby releases and waives all rights and benefits of the homestead
State of Washington as to all indebtedness secured by this Deed of Trust.

5. T fvllcwﬁng capitalized words and terms shall have the following meanings when uset in this Deed of
Trust. Unless speci ied to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United Stat f iza. Words and terms used In the singular shall include the plural, and the plural shali
include the sing 5 the cg:rﬁext may require. Words and terms not othermse defined in this Deed of Trust shall

have the meanir

Borrower. The word "Bomswer” means RYAY LLC and Jncludes all co-signers and co-makers signing the Note and
all their successors grid AESIg

Deed of Trust. Th
includes without limitat
Rents.

Default. The word "De!
Event of Defaull. The w

rust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
nt and security interest provisions relating to the Personal Property and

wiault set forth in this Deed of Trust in the section titled "Default”.
tault” mean any of the events of default set forth in this Deed of Trust in

Guarantor. The word "Guara

uaranter, surety, or accommodation party of any or all of the
Indebtedness,

Guaranty. The word "Guaranty" meds
guaranty of all or part of the Note.

from Guarantor to Lender, including without limitation a

Improvements. The word "lmprovemgn existing and {utura improvernents, buildings, structures,
mobile homes affixed on the Real Propérfy #Cilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” meags all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documerdsy together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note:
Lender to discharge Grantor's obligations or &
obligations under this Deed of Trust, together with interest i

Note. The word "Note" means the promissory note n‘at
of $324,595.36 from Grantor to Lender, togathé
refinancings of, consolidations of, and substitutions for this
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Property. The word "Property” means collectively the Real Property and th

Real Property. The words "Real Property” mean the real property, interess
Ceed of Trust.

Related Doguments. The words "Related Documents” mean all prom :
agreements, security agreemants, mortgages, deeds of trust, security dedd; "maitgages, and all other
instruments, agreements and documents, whether now or hereafter existi in connaction with the
Indebladness; provided, that guaranties and environmental indemnity agreements arg ng alated. Documents” and
are not secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues, inco
other benefits derived from the Property.

Trustea. The word "Trustee” means LAND TITLE & ESCROW COMPANY OF SKAGHT
address is P.Q. BOX 445
111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or su

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF T $ W
AGREES TOQ ITS TERMS.

7edit agreements, loan

GRANTOR:

RYAY LLC
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MITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE GF

) 58

A

COUNTY OF

On this yof o ,20 ™  before me, the undersigred
Natary Public, personally appgared’ RICHARD K YOUNGBERG, Member of RYAY LLC, and personally known to me or
proved to me on the basis gt satisfactory evidence to be a member or designated agent of the limited liability company
that executed the Deed of Trilst & atinowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority=e siatute, its articles of organization or its operating agreement, for the uses and
purposes therein mentioried, dlated that hewaaele is authorized to execute this Deed of Trust and in fact
executed the Dead of Trust gn Behalf of the Iimite@ﬁ%ﬂ_@r&&ﬂyﬁ

- “I,r

6-:-"‘35\.*\;5"‘3}}'"1%”49 Residing at 3% . N2 € O™,

= " 7

> %My commission expires oy s\
o

B -

3

My

oy

STATE OF N

COUNTY OF %m%’t

On this e day of . 20 Mo , before me, the undersigned
AY LLC, and personally known to me gr proved
2d agent of the limited liability company that
executed the Deed of Trust and acknowledged the Deed of Tmist to bBe'the free and voluntary act and deed of the
limited liability company, by autherity of statute, its articles i or its pperating agreement, for the uses and
purposes therein mentioned, and on ocath stated that GAGERE, | to execute this Deed of Trust and in fact
executed the Deed of Trust on behalf of the Iimitem},ét‘_‘.g?g&mf

ey

= ‘

ByA/-"_\_ ___-}‘ % SNy y
= =T ssieyy,

Natary Public in and for tha State of ﬁ w07 5 47, | sion expires TSN Oy
7l

-
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REQUEST FOR _
Tor ,tﬂ‘)é}é\éw
The undersigned is the legal owner and holder of all indebtedness secured by thiis Doe Trust. You are hereby

requestad, upon payment of all sums owing to you, to reconvey without warranty, to t ns enfitied thereto, the
right, title and interest now beld by you under the Deed of Trust.

Date; Beneficia
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