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TY LENDER AGREEMENT

REEMENT (Agreement) is dated this _@_{ day of

IS THIRD PARTY:LENDER
,20 Zé n Bank of the Pacific ,
("Third#arty Lender") whose 325 East George Hopper Rd. Ste 107, Burlington, WA 98233

‘.c;@tion ., ("CDC")
Sté 200, Spokane Valley, WA 99212

wer"), according to the terms in the Authorization
ended ("Authorization"). The Third Party

scribed in the Authorization,
personal property described

below, and in Exhibit A attached hereto and incorporatedti -reférence ("Project Property™):

SBA Loan #. 8289455004

SBA Loan Name: Pacific Rim Forestry

Borrower: _Rowland Rd. LLC

Operating Company (If aHY): Pacific Rim Portfolies, Ltd, and Saxon Col

Third Party Loan Amount: $ 381,500,00

Term of Third Party Loan: _15 years

If Real Property - Project Property Address:
Street address. 322 Rowland Road
City, State, Zip code: Sedro-Woolley, WA 98284
Attach Legal description as an exhibit.

If Personal Property: Describe property, including name of manufacturer, namge

equipment, and applicable serial number(s) or other identifying numbers for p )

valued at $5000 or more. Attach a detailed description as an exhibit.

2. The parties have required the Borrower to grant liens on the Project Property to sec 3
the separate loans advanced by the parties ("Common Collateral"), and the lien of the CDC ]
Lien") will be junior and subordinate to the lien of the Third Party Lender (“Third Party Lend
Lien"), unless Third Party Lender, CDC and SBA agree otherwise in writing.
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TERMS AND CONDITIONS

f the above, the mutual agreements set forth below, and for other good and
. the receipt and sufficiency of which are hereby acknowledged, the parties

rty Loan. The Third Party Lender represents that the Third

oes not exceed the amount stated in the Authorization; and, will not
ke Authorization, plus reasonable costs of collection, maintenance,
v Lender Lien. Any amounts owed by Borrower to Lender in

tn amount stated in the Authorization cannot be secured by a

is subordinate to the 504 Loan.

exceed the amou
and protection of the Thi

rees to make the 504 Loan to the Borrower,
or and subordinate lien position in the Common
Collateral upon the cond1t1cms thJ 7Lender executes this Agreement and disburses the

Third Party Loan according to th

3. Accurate Information. The Third
information provided by the Third Pargy™]
information regarding the Borrower’s fina
and that Third Party Lender has not withhel
acknowledges that for purpose of this transact W,

ndition, is accurate to the best of its knowledge
\J materlal information. Third Party Lender
g on behalf of SBA an agency in the

United States Government, except that SBA accepts
act or omission by CDC. Third Party Lender further:
CDC can be considered false statements to the federal.

subject the Third Party Lender to criminal penalties, andh-that
information submitted by the Third Party Lender.

that any false statements to
under 18 U.S.C. §1001, and may

waives its rights to enforce, as against CDC and SBA, any pro:fi’sééﬁﬁ ‘
Borrower from further encumbering the Common Collateral or whiclrestri
assign its lease on, or rents, income or profits from, the Common Col

5. Compliance with 504 Loan Program Requirements. Third Party ¢
all documents evidencing the Third Party Loan and the Third Party Lender
the 504 Loan Program Requirements as established by SBA, including thos
following subparagraphs, and, in the event one or more of the provisions in suth-deu
comply with these 504 Loan Program Requirements, Third Party Lender waives any
such provisions while the 504 Loan has any unpaid balance and agrees that it musta
commercially reasonable manner with regard to any enforcement action.

a. No Open-Ended Features and No Future Advanges. The Third Party Lo
must not be open-ended. After completion of the Project, the Third Party Lender may
make future advances under the Third Party Loan except for reasonable costs of collectit
maintenance, and protection of the Third Party Loan and Third Party Lender Lien.
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Early Call or Demand Provisions. Third Party Lender agrees that

y Pas*ty Lender Loan other than when there is a material default under the

v Loan documents, which shall include, but not be limited to, failure
won the Third Party Loan, failure to pay taxes when due or violation
hich would cause a prudent lender to believe that the prospect
-.of the Third Party Note is impaired.

terms of its
to make timel

g Party Loan and the Common Collateral is not currently,
and will not be used inth security for any other financing provided by Third
Party Lender to Borro i i

untess authorized in writin

d. No Cross-Default, Diritt
will not exercise any cross-default,
evidencing the Third Party Loan or
Lender to make demand on the Third
Loan is in material default,

of at least 7 years (when the 504 loan is for a teg
years (when the 504 loan is for 20 years). If the ‘B
ane loan, then an overall loan maturity must be caloulat
amounts and maturities of each loan. Any balloon paym
must be clearly identified and disclosed to SBA and app
subsequently approved by SBA.

from commercial financial institutions as published periodically b§f
Register and in effect as of the date of this Agreement.

6. Marshaling of Assets. Ifthe Third Party Lender takes additional ¢ cral ty for the Third
Party Loan, in the case of llqmdatlon any proceeds received from such additio
to the Third Party Lender's Loan prior to the proceeds from the liquidation of the
the CDC/SBA and the Third Party Lender. If the additional collateral no longer ex
liquidation, or has insufficient value to justify the cost of collection, then the Third Party
required to liquidate such collateral, provided the Third Party Lender notifies CDC/SBA
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efault under the Third Party E.oan. Within thirty (30) days after the

sre period for any continuing material default of the Third Party Loan or Third

“hird Party Lender must provide written natice (referencing SBA’s loan number
hésdefault to CDC and SBA, At least sixty 60 days prior to any legal
guidation of the Commaon Collaterat (not including sending a demand

must provide SBA with written notice of its intent to do so.

proceedihgs agaity
letter), Third Party

Lt wrest Rate. Third Party Lender may not escalate the rate of
ater than the maximum rate published by SBA in the Federal
st rate on the note in effect before the date of Borrower's

8. Limitatiort'on Detau
interest upon default to a
Register. SBA will on¥y pa
default.

C Lien, of Amounts Attributable to Default
Provisions.

a. The term "Default C
limited to, prepayment penalties, la
defanlt due under the Third Party L

sedin this paragraph includes, but is not
-, othesdefault charges, and escalated interest after

b. To the extent the Third Part
to Default Charges, which may exist in the Tl
Third Party Lender Lien is and will be subordinate 1
subordination applies only to CDC and SBA and+
inure to the benefit of Borrower or any guaranto

der Lien secures any amounts attributable

i an and Third Party Lender Lien,
Loan and the CDC Lien. This
ssors and assigns, and shall not
d Party Loan.

c. In the event of default under the Third Party
the Third Party Loan current or may acquire the Third P
Party Lender Lien. Third Party Lender agrees that in eith
amount to bring the Third Party Loan current or the purchase.p
all amounts attributable to the Default Charges so subordinated tg't
CDC Lien. Third Party Lender further agrees that if it receives
amounts attributable to such Default Charges, Third Party Lende
for SBA and will remit such funds to SBA as soon as possible. In add
Lender shall charge as against SBA only the interest rate on the Third P,

SBA may bring

Party Loan but rather bring the Third Party Loan current, Default Charges'e:
Loan may remain due and owing from the Borrower,

d. The Third Party Lender agrees:

(1) If the Third Party Lender sells its Note (other than when liquidating
the Third Party Loan), then the Third Party Lender must provide CDC/SBA, within fi
(15) days of the sale, with written notice of the purchaser's name, address and telephone
number and confirmation that the purchaser has received a copy of the executed Third Part
Lender Agreement.
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2) If the Third Party Loan is in default and the Third Party

five (45) dayé from
option to purchase
Lender sells its nol

&1 the notice from the Third Party Lender to exercise its
A does not exercise its option and the Third Party

td Party Lender must provide CDC/SBA, within fifteen
; otice of the purchaser's name, address and telephone

number, and must provide the ser with a copy of the executed Third Party Lender

Agreement. ‘

itherwise transfers its note to a third party,
€ ot limited to, prepayment penalties, late fees,
other Default Charges, and escalate 6‘{' default due under the Third Party Loan

must be subordinate to the amounts

f. If the Third Party Lender ]oan
hedging contract (hereinafter defined as "sw
swap agreement, which may be termed swap tees, e

related fees, shall be subordinate to the amounts
CDC Lien.

all costs associated with this
tian fees, default fees or other

10. Liquidation. In the event that either the Third Party Lo ‘
declared i in default, Third Party Lender and CDC and SBA agr jrate in liquidating
¥ cept a U.S. Treasury
f'areclosure or
ent status, loan
rovide CDC
and SBA, at no charge (except for reasonable charges for photocopie
appraisals, environmental investigations, or title examinations or search
conducted by or for Third Party Lender; and (d) to provide any other infor

Borrower or the Third Party Loan requested by CDC and SBA in writing.

11. Waiver of Right to Indemnification by SBA or CDC. If Third Party Lendes”
documents contain provisions granting Third Party Lender the right to indemnificati

subsequent owners of the Project Property, then Third Party Lender waives its right teerfe
provisions against SBA or CDC in the event SBA or CDC acquires title 1o the Project Pz
through foreclosure ot the CDC Lien, acceptance of a deed in ficu of foreclosure, or otherwi
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oty Issues. If Third Party Lender is regulated by one of the Federal
(€dmptroller of the Currency, Federal Depaosit Insurance Corporation, or
nistration), Third Party Lender represents that it is subject to the

. Identification Programs (CIP) in 31 C.F.R. 103.121 and that it or

Wational Credlt
Joint Final Rule o

13. No Implied Third Pdriy"Beneficiaries. To the extent there is a conflict between
this Agreement and an) v ny agreement either Party may have with a third party,
he terms and conditions in this Agreement shall supersede
at SBA may enforce this agreement as a third party

ement shall not grant any right, benefit, priority, or

respectwe parties to this Agreemen an,
the Third Party Loan and Third Party Leny
Party Lender. Third Party Lender agree
all rights to contest such assighment.

the CDC Lien on the Common
ed in accordance with Federal
‘such as filing papers, recording
; using these procedures, SBA
tax, or liability. The Third
b deny any obligation of

Collateral), this Agreement and all such instruments
law. CDC or SBA may use local or state procedur

does not waive any federal immunity from local or state Tord!
Party Lender may not claim or assert against SBA any local ¢
Borrower, or defeat any claim of SBA with respect to the 30

16. Termination: This document will be released and termiriated”
full of either the Third Party Loan or the 504 loan and all costs relate;

17. Counterparts. This Agreement may be executed in any num
each of which will be deemed an original, and all of which together constitd
instrument.

18. Validity of Provisions. n the event that any provision of this Agreerm
deemed invalid by a court of competent jurisdiction, all other provisions of this A
remain valid and enforceable. '

19, Revision of this Agreement. Both Third Party Lender and CDC agree that t
Agreement is a standard SBA Form, and, as such, neither party has authority to modify &
any provision in this Agreement, or add any additional provisions, without prior written
authorization from the SBA.

20. Authority to Execute Agreement. The persons signing below certify that they
have been duly authorized to execute this Agreement on behalf of their respective party.
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Print Name:

Titte: \J{

é’é’/? Z %&;‘.’W otary

vidence to be the person(s¥ whose namege] is/gr€’
wledged to me that he/sh€/th€y executed the same in
s/hefhiheir signature(#f on the instrument, the
person{,&’) acted, executed the instrument.

subscribed to the within instrument “and a
hlsfbffﬂ;ér r authorized capacxty(y(j ¢
personw or the entity upon behalf of wit

[ certify under PENALTY OF PERJURY u
that the foregoing paragraph is true and corrects

WITNESS my hand and official seal.

A

e laws of the State of

i resé‘%ﬂﬁ

(seal)

ROBIN L. KLEINHAMPL
NOTARY PUBLIC
STATE OF WASHINGTON
1 My Commissicn Expires June 29, 2017

Laswwarssssnmm e L L

- -y

SBA Form 2287 (4-14) Previous Editions Obsolete



west Basiness Development Association
iy 4

ASSIGNMENT TO SBA
nder Agreement to SBA.

Date: C;/g/ lLo

, autharized officer of CDC.

State of VO(\SMJ(W

County of

On mm‘t g 20\ before m
Public, persodally appeared Co

who proved to me on the basis of satisfactory ev1dcnc
subscribed to the within instrument and acknowledge:

1 certify under PENALTY OF PERJURY under the laws of t
that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature ny{b:]i]'r\x Hoxie.
w2
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thence East, parallel wigi | ihe of the Northwest 4 of the North_west V4 a distance of 312 feet;
thence North parallel with thie East Iinle of the Northwest ¥ of the Northwest ' to a point 36 feet due

thence East 36 feet to the poly
EXCEPT the North 50 feet there
ALSO EXCEPT East Jones Road an d Road.rights of way.

Situate in the County of Skagit, State of W



Exhibit A continued

ent and fixtures, wherever located, including but not limited to that acquired with
ject proceeds from SBA Loan No. 8289455004, as further described in Security
K—’ig wient dated May 3, 2016, as defined in Article 9 of the Uniform Commercial Code in
ghington State as amended from time-to-time, whether any of the foregoing is
‘quired later; all accesstons, additions, replacements and substitutions relating
g; all records of any kind relating to any of the foregoing; all proceeds

relating to'at y 6f the foregoing including insurance proceeds and other account proceeds and

products.



