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Abbreviated Legal Descri
CITY OF ANAC.

Title Order No.: 155028-0OAE .
Escrow No.: 155028-OAE
LOAN #: 100011696

ne For Recording Data]

CASE #: 46-46-6-0825789

Land Title and ESCrow DEED OF TRUST

MIN 1012320-0000011266-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document a iz
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provrded in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document. ;
(B) “Borrower” is ROBERT J AYALA AND MARIE E SNYDER-AYALA, HUSBAND AND WIFE,

m&gw and other words are defined in
& of words used in this document

2, 2016,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is LoanStar Home Loans, LLC, dba LoanStar Home Len

Lenderis  aLimited Liability Company,
laws of Texas.

9020 SW Washington Square Road, Suite 350, Portland, OR 97223,

(D} "Trustee” is Land Title Company of Skagit County.

(E} "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe:
Borrower, which further describes the relationship between Lender and MERS, and which is incorgorategd
into and amends and supplements this Security Instrument,
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LOAN #: 100011696

- “Note” means the promissory note signed by Borrower and dated May 2, 2016.
) Note_,;_,states that Borrower owes Lender THREE HUNDRED THIRTY THREE THOUSAND FIVE

:‘{U.S. $333,559.00 ) plus interest. Berrower has promised to pay this debt in regular
Pdyments and to pay the debt in full not later than June 1, 2046.
eans the property that is described below under the heading "Transfer of Rights in the

sthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
nd all surmns due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rider ] Condominium Rider ] Second Home Rider

[} Planned Unit Development Rider V.A. Rider

[ ] Biweekly Payment Rider
egistration Systems, Inc. Rider

C11 4'Famlly--?Q|d
[x] Mortgage Elet
(] Other(s) [

{J) “Appllcable Law me. all controlling applicable federal, state and local statutes, reguiations,
and orders {that have the effect of law} as well as all applicable final,

Feas, and Assessments” means all dues, fees, assessmants and
‘ower or the Property by a condominium association, homeowners

(K) “Communlty Assocla (Lol
other charges that are |mp®s d on By
association or similar orgari
(L) “Electronic Funds Trans|
draft, or similar paper instrume
computer, or magnetic tape so a
account. Such term includes, but fs
actions, transfers initiated by telep
{M) “Escrow ltems” means those it
{N) "Miscellaneous Proceeds” mean
paid by any third party (other than insurgnge
for: (i) damage to, or destruction of, the Propa
Property; (iii) conveyance in lieu of conden
value and/or condition of the Property.
{0) "Mortgage Insurance” means insuranc
on, the Loan.

(P) "Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of t
{Q) "RESPA" means the Real Estate Settlement PF
menting regulation, Regulation X (12 C.F.R. Part 1024}, &
additional or successor legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and restrictio
related mortgage loan” evenifthe Loan does not qualify as a ™f
(R} “Successor in Interest of Borrower” means any part
or not that party has assumed Borrower’s obligations under

nytransfer of funds, other than a transaction originated by check,
s initiated through an electronic terminal, telephonic instrument,
struct, or authorize a financial institution to debit or credit an
(3 point-of-sale transfers, automated teller machine trans-
nsfers, and automated clearinghouse transfers.

re described in Section 3.

corpdensation, settlement, award of damages, or proceeds
ads paid under the coverages described in Section 5)
(i} condemnation ar cther taking of all or any part of the
ion; or {iv) misrepresentations of, or omissions as to, the

otecting Lender against the nonpayment of, or default

frigtint due for (i) principal and interest under
ity Instrument.
(12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
subject matter, As used in this Security
it gretimposed in regard to a “federally
ally refated mortgage loan” under RESPA.,
t ha en title to the Property, whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust",' W
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Red

) ’ AL L =
ANACORTES, WASH.,” AS PER PLAT RECORDED IN VOLUME 1 OF PLATS
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF
LOTS 20 & 21, BLK 2, SEATTLE SYNDICATE'S 1ST ADD. TO CITY OF ANAC
APN #: 3813-002-021-0002
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LOAN #: 100011696
ick currently has the address of 3922 Commercial Avenue, Anacortes,
[Street] [City]
("Property Address"):
[Zip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
Yimited to, releasing and canceling this Security Instrument,

S that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gran he Property and that the Property is unencumbered, except for encum-
brances of record, rants and will defend generally the title to the Property against all claims
and demands, subject tova umbrances of record.

THIS SECURITY IHS; E®T combines uniform covenants for national use and non-uniform
covenants with limite fons isdiction to constitute a uniform security instrument covering real

property.

ind Lender covenant and agree as follows:
i Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due t pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late sider the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payr tile unider the Note and this Security Instrument shall be made in
U.S. currency. However, if any chet strument received by Lender as payment under the Note
or this Security Instrument is returne ender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Se! ¥ment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b} m r+'(c) certified check, bank check, treasurer's check or
cashier's check, provided any such checX i n upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of-{(d} Electronic Funds Transfer.

Payments are deemed received by Lendgrywhen received at the location designated in the Note or at

15. Lender may return any payment or partial payment if
to bring the Loan current. Lender may accept any payment.s

: yment or partial payments are insufficient
ial payment insufficient to bring the Loan
s rights to refuse such payment or partial
' payments at the time such payments are
due date, then Lender need not pay inter-
Sbrrower makes payment to bring the
tirpe, Lender shall either apply such

payments in the future, but Lender is not obligated t¢
accepted. If each Periodic Payment is applied as of it A
est on unapplied funds. Lender may hold such unapplie ‘
Loan current. If Borrower does not do so within a reasonable

or in the future against Lender shall relieve Borrower from mak
Securlty Instrument or performing the covenants and agreeme

le! 3. Such payments shall
be applied to each Periodic Payment in the order in which it becami ¢ Tiaining amounts shall
be applied first to late charges, second to any other amounts due undés
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to th

late charge. If more than one Periodic Payment is outstandmg Lender ma

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to p
the Note shall not extend or postpone the due date, or change the amount, of the Penoﬁl

under the Note, until the Note is pald in full, a sum ({the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Securit :
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Praparty, it any
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage fasur
premiurmns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgﬁ i
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
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LOAN #: 100011696

pes, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
§b an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

tion to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
der kBarids for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

| iver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requlres shall furmsh to Lender

y or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ity, or entity (including Leng e‘r is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funcls to pay the Escrow ltems no later than the time specified
under RESPA. Lender sha‘fi '

and Applicahle Law permits en
Appllicabie Law requires intere

ake such a charge. Unless an agreement is made in writing or
iithe Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendet, shalf o Borrower, without charge, an annual accounting of the
Funds as reguired by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordanck

wer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
Funds held in escrow, as defined under RESPA, Lender
j all pay to Lender the amount necessary to
more than 12 monthly payments.

12 monthly payments. If there is a deficiency,
shall notify Borrower as required by RESPA, .
make up the deficiency in accordance with RESPA, but in

Upon payment in full of all sums secured by this Se
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes,
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Association ;
that these items are Escrow ltems, Borrower shall pay them in

Borrower shall promptly discharge any lien which has

o Assessments, if any. To the extent
e provided in Section 3.
his Security Instrument unless
he lien in a manner acceptable
to Lender, but only so long as Borrower is performing such &g b) contests the lien in good faith

by, or defends against enforcement of the lien in, legal procee

which can attain priority over this Security Instrument, Lender may gjivi
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

the Property insured against Ioss by fire, hazards included within the term “e'x%ended
other hazards including, but not limited to, earthguakes and floods, for which Lend
This insurance shall be maintained in the amounts_ {including deductible levels)

Borrower to pay, in connection with thls Loan, either: (a) a one-time charge for flood z"
certification and tracking services; or {(b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which re
affect such determination or certification. Borrower shall also be responsible for the paymei
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
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LOAN #: 100011696

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
rek g liability and might prowde greater or lesser coverage than was previously in effect. Borrower
viledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
isat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
Acditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

additional loss payee. Lender shall have the right to hold the policies and renewal
reéquires, Borrower shall promptly give to Lender all receipts of paid premiums and
offower obtains any form of insurance coverage, not otherwise required by Lender,

Iction of, the Property, such policy shall include a standard mortgage clause and
agee andfor as an additional loss payee.

In the event of Izss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof.ofioss if.not'made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance preteids, whether or not the underlying insurance was required by Lender,
shall be applied to restora r repair of the Property, if the restoration or repair is economically feasible
and Lender's security | seivad. During such repair and restoration period, Lender shall have the
right to hold such insl @teeds until Lender has had an opportunity to inspect such Property to
ensure the work has beer gdmpleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may dispurse proceeds for the repalrs and restoration in a single payment
or in a series of progress pay
Applicable Law requires intesg
pay Borrower any interest or ea
retained by Borrower shall not )
Borrower. If the restoration or re ei)mlcally feasible or Lender's security would be lessened,
the insurance proceeds shall be afi sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta.Bgrrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower dé
insurance carrier has offered to settle a cla
period will begin when the notice is given.

renewal natices.
for damage to, orde
shall name Lender 2%

in an amount not to exceed the amounts unpard under th& Nate or this Securlty Instrument, and (b) any
other of Borrower's rights (other than the right to an '
under all insurance policies covering the Property, int
of the Property. Lender may use the insurance proc
amounts unpaid under the Note or this Security Inst
6. Occupancy.Borrower shalloccupy, establish, an 4
within 60 days after the execution of this Security Instrument g
Borrower's principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control. .
7. Preservation, Maintenance and Protection of the Prope
destroy, damage or impair the Property, allow the Property to deterio
Whether or not Borrower is residing in the Property, Borrower shall m .
the Property from deteriorating or decreasing in value due to its corgifion. Unie
ant to Section 5 that repair or restoration is not economically feasib Hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insura r coridefmnation proceeds are
paidin connection with damage to, or the taking of, the Property, Borrower shalfbgtesponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpe ses. Lefider may disburse
proceeds for the repairs and restoration in a single payment or in a series|of progréss’payments as the
work is completed. If the insurance or condemnation proceeds are not sufficie L or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion GEssch r gr restoration.
lLender or its agent may make reasonable entries upon and inspections of th i
sonable cause, Lender may inspect the interior of the improvements on the Prode
Borrower notice at the time of or prior to such an interior inspection specifying such réa
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan apepi
Borrower or any persons or entities acting at the direction of Borrower or with Borrowes’s &noy
consent gave materially false, misleading, or inaccurate information or statements to Lerider,
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Propert as Boy
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security [
If {a} Borrower fails to perform the covenants and agreements contained in this Security Instref
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei

y as Borrower's principalresidence
gntinue to occupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances

ctions. Barrower shall not

perty in order to prevent
it is determined pursu-
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, LOAN #: 100011696
fopcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
grrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
app p’rm‘te ta protect Lender's interest in the Property and rights under this Security Instrument, including
fig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
attiens parrinciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Cuit fment; (b) appearing in caurt; and (c) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
yecuring the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other
oF erous conditions, and have utilities turned on or off. Although Lender may take action
‘ ender does not have to do so and is not under any duty or obligation to do so. Itis
5 no liability for not taking any or all actions authorized under this Section 9.
ed by Lender under this Section 9 shall become additional debt of Borrower

payment.
Ifthis Security.instiumentis.on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrer :

ground lease. If Borrow ‘ aszquwem‘ee title to the Property, the leasehold and the fee title shall not merge
unless Lender agree iti

10. Mortgage Insurat
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance &d by Lender ceases to be available from the mortgage insurer
i fid Borrower was required to make separately designated pay-
e Insurance, Borrower shall pay the premiums required to obtain
he Mortgage Insurance previously in effect, at a cost substantially
ige Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,
f the separately designated payments that were due
ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,

ments toward the premiums fo
coverage substantially equivales

notwithstanding the fact that the Lean is Lﬁ ;
rower any interest or earnings on such loss,reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the a and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is abtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgige Insura f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregios separately designated payments toward
the premiums for Mortgage Insurance, Borrower shafl pdy the, gremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable fps3 until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agr ween Borrower and Lender providing for
such termination or until termination is required by Appi a4 Nothing in this Section 10 affects Bor-
rower’s obfigation to pay interest at the rate provided in the Netey

Mortgage Insurance reimburses Lender (or any entity tha# ps
incur if Borrower does not repay the Loan as agreed. Borrower is no

Mortgage insurers evaluate their total risk on all such insurance’
enter into agreements with other parties that share or modify théi
are on terms and conditions that are satisfactory to the mortgage ins
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Notés,angi
other entity, or any affiliate of any of the foregoing, may receive (directly or ingirectly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Morigage Insurdnce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If $uch agreepi
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shd
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will ngt iric
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower tg a"

{b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lai, Thesé lghts
may include the right to receive certain disclosures, to request and obtain cangellat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or s
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or _,,e
the Property, if the restoration or repair is economically feasible and Lender's security is not Iessen
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LOAN #: 100011696

firg such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lengder has had an opportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

dirs and restoration in a single disbursement or in a series of progress payments as the work is
leteddnless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

I'taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or toss in value of the Property in which the fair market value
efore the partiai taking, destruction, or loss in value is equal to or greater

s Borrower and Lender otherwise agree in writing, the sums secured by
duced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
”ee Ppartial taking, destruction, or loss in value, unless Borrower

taklng, destruction, or f9gs i
Inthe eventof a partlal !

and Lender otherwise agree ]
by this Security Instrument wh
If the Property is abandoned

the sums are then due.
‘r if, after notice by Lender to Borrower that the Opposing

Borrower Miscellaneous Proceeds or th ¢
Miscellaneous Proceeds.
Borrower shall be in default if any ac

r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit

the Praoperty or other material impairment of Lender's

impairment of Lender's mterest in the Property or rlgh
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restorat
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or medification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not ape:
any Successors in Interest of Borrower. Lender shall not be requ

ree proceedings against any
i Gtherwise modify amortization
of the sums secured by this Security Instrument by reason of any demgnd ma
or any Successors in Interest of Borrower. Any forbearance by Lendet in exefcising any right or remedy
including, without limitation, Lender's acceptance of payments from third pers it

in Interest of Borrower or in amounts less than the amount then due, & )
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns B :
and agrees that Borrower's obligations and liability shall be joint and sevi Hedveswer, any Borrower
who co-signs this Security Instrurnent but does not execute the Note (a "co-signei”) (a) j signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interestis‘the Prepe y under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who a
obligations under this Security Instrument in writing, and is approved by Lender, shalfi ‘
rower's rights and benefits under this Security Instrument. Borrower shall not be released frgin B
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in Segtfan 2‘) and
benefit the successors and assigns of Lender. ¢

14, Loan Charges. Lender may charge Borrower fees for services performed in connectionwi
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Instrument, including, but not limited to, attorneys’ fees, property inspection and vaiuation fees. In’ reg
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LOAN #: 100011696
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
¢ shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrurnent or by Applicable Law.
the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
t trerfntprest or other loan charges collected or to be collected in connection with the Loan exceed
itteeel fmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums aiready collected from Barrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
ovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

ess. If Lender specifies a procedure for reporting Borrower's change
y feport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
Lender shall be given by ciae ivering i gr by mailing it by first ctass mail to Lender s address stated herem
unless Lender has designat '
Security Instrument shall nothe d
any notice required by this Securi
requirement will satisfy the corre;
16. Governing Law; Severa

ding regtirement under this Security Instrument.
e o%"Constructlon This Secuntyinstrument shallbe governed

0l against agreement by contract. In the event that any
: he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty Ingfrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (ay
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word "m
take any action.
17. Borrower's Copy. Borrower shall be given
18. Transfer of the Property or a Beneficial Interést ir
estin the Property” means any legal or beneficial interestin th
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borrg
If all or any part of the Property or any Interest in the Propeny is solg
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of allsy,
However, this option shall not be exercised by Lender if such exerci
If Lender exercises this option, Lender shall give Borrower noticg of a eieratlon The notice shall
provide a period of not less than 30 days from the date the notice ven i
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any rem ,aées_cp‘e riitted by this Security
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any power:
Security Instrument; (b) such other period as Applicable Law might specify for tfigtefmi
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not lim
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pu
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)*,
as lender may reasonably require to assure that Lender’s interest in the Property and rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security st
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the followmg forms, as selected by Lender: {a} cash; (b) money order; (c) ce
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an‘ingtit
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds irafisfe
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

mcludlng, but not fimited to, those
éiallment sales contract or escrow

r transferred {or if Borrower is not
d) without Lender’s prior written

g at any time prior
contained in this

Initials:
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LOAN #: 100011696
s pffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celgration under Section 18.
le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
. ote (together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
1oan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
5 to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

by the Note purchas s otherwise provided by the Note purchaser.
Neither Borro er may commence, join, or be joined to any judicial action {as either an indi-
vidual litigant or the mefbes of a class) that arises from the other party's actions pursuant to this Security

of, this Security Instrumént
given in compliance with %

- riud afler the giving of such notice to take corrective action. If Applicable
1 elapse before certain action can be taken, that time period will be

deemed to be reasonable
cure given to Borrower pu

this Section 20.

21. Hazardous Substanc
substances defined as toxic or k
the following substances; gasolirie, k
cides and herbicides, volatile solvents 1als containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” me: rig fre'der ws and laws of the jurisdiction where the Property
y¥al protection; (c) "Environmental Cleanup” includes
Faction, as defined in Environmental Law; and {d) an
hat can cause, contribute to, or otherwise trigger an

sad in this Section 2%1: {a} "Hazardous Substances” are those
tstances, pollutants, or wastes by Environmentai Law and

any response action, remedlal action, ¥
"Environmental Condition” means a coiditio
Environmental Cleanup.

Borrower shall not cause or permit the nce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardcus Subst es, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectihg the Pro a) thatis in violation of any Environmental
Law, {b} which creates an Environmental Condition, o due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad s the value of the Property. The preced-
ing two sentences shall not apply to the presence, |
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limited'tq,

Borrower shall promptly give Lender written notice of
or other action by any governmental or regulatory agency o invo[ving the Property and any
Hazardous Substance or Environmental Law of which Borr. al knowledge, (b) any Environ-
rmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by-he pre se or release of a Hazard-
ous Substance which adversely affects the value of the Property. If Borresiér.
governmental or regulatory authority, or any prwate party, that any fesmoval ar ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe shall pmmptly take all necessary
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security lia ]
acceleration under Section 18 unless Applicable |.aw provides otherwise}:Fha n
{a) the default; (b) the actmn required to cure the default; {c} a date, not Ie

cure the default on or before the date specif‘ ied in the notice may result in acc”éle
secured by this Security Instrument and sale of the Property at public auction a! 1
than 120 days in the future. The notice shall further inform Borrower of the right 1o'reinstd
acceleration, the right to bring a court action to assert the non-existence of a defatilt or an
defense of Borrower to acceleration and sale, and any other matters required to be ipcludet
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by this Se-
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in'pt
the remedies provided in this Section 22, including, but not limited to, reasonable attorn

and costs of title evidence.
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LOAN #: 100011696

Lender invokes the power of sale, Lender shall give written notice t¢ Trustee of the occur-
e of.an event of default and of Lender’s election to cause the Property to be sold. Trustee and

n to the highest bidder at the time and place and under the terms designated in the
: it1 one or more parcels and in any order Trustee determines. Trustee may postpone

perty for a period or periods permitted by Applicable Law by public anncuncement
I Iace fixed in the notice of sale. Lender or its designee may purchase the Property

the followmg ordér:
and attorneys' fe
person or persoi
the sale took place.

23. Reconveyance!
request Trustee to recon
dencing debt secured |

all expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c} any excess to the
titled to it or to the clerk of the superior court of the county in which

rayment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without
egally entitled to it. Such person or persons shall pay any recordation

a successor trustee to any'
the Property, the successo
herein and by Applicable Law.

25. Use of Property. The

any action or proceeding to const :
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

any term of this Security Instrument. The term “attorneys’
hall include without limitation attorneys’ fees incurred

AENTS TO LOAN MONEY, EXTEND CREDIT, OR
'AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL M
TO FORBEAR FROM ENFORCING®
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees
Security Instrument and in any Rider executed by B

Q@Moﬁ;

ROBERT J AYALA &

the terms and covenants contained in this

DM I Seal)
DATE

é/z_c?/w ~ JM/CZ/ (’}éﬁ% é/Zé(//c& (Seal)
4

ARIE E SNYDER-AYALA / DATE
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LOAN #: 100011696

COUNTY OF SKAGIT SS:

wn to be the individual parfy/parties/described in and who executed the
ing instrument, and acknowledgéd that he/shglthey signed the same as his/

tary act and deed, for the uges and purposes therein mentioned.
y'hand and official seal this ﬁ'k’/a day of ,22‘)2’;" ,&ﬁ/é

AT

Notary Public in arid ¥ér the St teﬁf
Washington, residing at 2 i

personally appeared befor?imaﬁ?’r J AYALA AND MARIE E SNYDER-

My Appointment Expi /S5 -1%

Lender: LoanStar Home Léans: L
NMLS ID: 1094582
Broker: Citadel Servicing Cori
NMLS ID:
Loan Originator: Nancy Carmen
NMLS ID: 117414

Initials:
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LOAN #: 100011696
CASE #: 46-46-6-0825789
MIN: 1012320-0000011266-0

RANTEED LOAN AND ASSUMPTION POLICY RIDER

OAN AND ASSUMPTION POLICY RIDER is made this
16, and is incorporated into and shall be deemed
 the Mortgage, Deed of Trust or Deed to Secure Debt gherein
. even date herewith, given by the undersigned (herein
‘ower’s Note to  LoanStar Home Loans, LLC, dba LoanStar Home

day of  Ms
to amend and supplein
“Security Instrumesit’y
‘Borrower’) to secure

(herein “Lender”}
and covering the Property déseribed in the Security Instrument and located at

3922 Commercial Avenue
Anacortes, WA 98221

VAGUARANTEED LOAN COVENANT: In afidition to the covenants and agreements made
W |:ender further covenant and agree as follows:

ifthe indebtedness secured hereby bie guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issted thereunder and in effect on the date hereof shail
governtherights, duties and liabilities of Barrower and L ender. Any provisions of the Securi
Instrument or other instruments executed in ction with said indebtedness whic
are inconsistent with said Title or Regulatio iudiag, but not limited to, the provision
for payment of any sum in connection withi prepayment of the secured indebtedness
and the provision that the Lender may acceierate payiment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrurne -hereby amended or negated to
the extent necessary to conform such instrumes# id Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum {4%) of the overdue payment when
pard more than fifteen ﬁ1 5) days after the due date.tiverect to-cover the exira expense
involved in handling delinquent payments, but such™até eharge® shall not be payable
out of the proceeds of any sale made to satisfy the indebtedriess secured hereby, unless
such proceeds are sufficient to discharge the entire inde nd all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail of 0 issue its guaranty
in full amount within 60 days from the date that this loan would Hiormally Secome eligible
for such guaranty committed upon by the Department of Veterans.
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mdrtgagesgm
indebtedness hereby secured at once due and payable and may foreclose’
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immed
payable upon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to S
Chapter 37, Title 38, United States Code.

Fairs under the

declarethe

An authorized transfer (“assumption”) of the property shall also be subject"
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50
balance of this loan as of the date of transfer of the property shall be payable at the time;
transfer to the loan holder or its authorized agent, as trustee forthe Department of Veterg@s__

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: ; I
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LOAN #: 100011696

5. assumer fails to pay this fee at the time of transfer, the fee shall constitute
an acﬁdmona ebt to that already secured by this instrument, shall bear interest at the rate

heréin -and, at the option of the payee of the indebtedness hereby secured or
any i ereof, shall be immediately due and payable. This fee is automatically
waived'if the agSurner is exempt under the prowsmns of 38 U.S.C. 3729 (c).

(b) AGS TtON PROCESSING CHARGE: Upon application for approval to allow

aprocessingfeemaybe charged by the loan holder or its authorized
creditworthiness of the assumer and subsequently revising the
ds when an approved transfer is completed. The amount of this
charge shall ngt exc the maximum established by the Department of Veterans Affairs
for a loan to which Secti %53714 of Chapter 37, Title 38, United States Code applies.

{c) SSUMPTION INDEMNITY LIABILITY: If this obllgatlon is assumed, then the
assumer hereby agreé © agsume all of the obligations of the veteran under the terms of
the instruments creﬁ i curing the loan. The assumer further agrees to indemnify
irs to the extent of any claim payment arising from the
btedness created by this instrument.

assumption ofh

holder’s ownershit

IN WITNESS WHERE: ter(s) has executed this VA Guaranteed Loan and

Assumption Policy Rider

W‘ ‘ My 120/ (Seal)
ROBERT J AYAL ./ DATE

) \ o

U 49,99 20 & /Z/ZUCQ (Seal)
MARIE E SNYDER-AYALA DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LOAN #: 100011696
MIN: 1012320-0000011266-0

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR: ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MERS Rider") is > this 2nd day of May, 2016, and is
incorporated s imends and supplements the Deed of Trust (the "Security
Instrument”) cfthe same date given by the undersigned (the "Borrower,” whether there
are one or more pe undersigned) to secure Borrower's Note to
LoanStar Home Loai [.C, dba LoanStar Home Lending, a Limited Liability

Company

[n addition to the covenants ari
and Lender further covenant an
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
gree hat the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“"Lender” is LoanStar Home Loan ba LoanStar Home Lending.

Lender is a Limited Liability Company organized and existing
under the laws of Texas. Lender’s address is

9020 SW Washington Square Road, Suite 350 rtlang, OR 97223.

Lender is the beneficiary under this Security Instrume
any successors and assigns of Lender.

e term “Lender”’ includes

RSis a separate
ender. MERS is
ddress-and telephone
ERS. MERS is
filigations of
ppointing a
nstrument,

"MERS” is Mortgage Electronic Registration Systerns;
corporation that is the Nominee for Lender and is acting seiel;
organized and existing under the laws of Delaware, and has a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights, dutig:
Lender as Lender may from time to time direct, including but notimi
successor trustee, assigning, or releasing, in whole or in part this S
foreclosing or directing Trustee to institute foreclosure of this Sé
or taking such other actions as Lender may deem necessary or ‘ap
this Security Instrument. The term *"MERS" Includes any successors
MERS. This appointment shall inure to and bind MERS, its successor:
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

_ . "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT {
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LOAN #: 100011696
TRANSFER OF RIGHTS IN THE PROPERTY

‘aiﬁ‘gfer of Rights in the Property section of the Security Instrument is
esd as follows:

This Sec ity Instrument secures to Lender: (i) the repayment of the Loan, and

all renew s and modifications of the Note; and (ii) the performance of
Borrower's coveriarits, and agreements under this Security Instrument and the Note.
For this purposes~Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale.the following described pro]perty located in the

County [ I\P(pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 20 AND 21, B SEATTLE SYNDICATE'S FIRST ADDITION TOT HE
CITY OF ANACOR " AS PER PLAT RECORDED IN VOLUME 1 OF -

SITUATE IN THE CIT
WASHINGTON.

LOTS 20 & 21,BLK 2, S
APN #: 3813-002-021-000

KNDICATE’S 1ST ADD. TO CITY OF ANAC.

which currently has the address of 3322 Commercial Avenue, Anacortes,

[Street][City]

WA 98221 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements: now ¢
property, and all easements, appurtenances, and fixture
the property. All replacements and additions shall als
Instrument. All of the foregoing is referred to in
"Property.”

ereafter erected on the
$ now or hereafter a part of
be covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable.{aw or this Security
' the designated
s the designated

Instrument to be served on Lender must be served Gn*MER
Nominee for Lender. Borrower understands and agrees théei

Nominee for Lender, has the right to exercise any or all intere.
to Lender, including, but not limited to, the right to foreclos |
and to take any action required of Lender including, but not liniited te igning and

releasing this Security Instrument, and substituting a successor.t

C. NOTICES

Section 15 of the Security Instrument is amended to read as f

15.Notices. All notices given by Borrower or Lender in connegtior
Security Instrument must be in writing. Any notice to Borrower in connec] ,
Security Instrument shall be deemed to have been given to Borrower wyt il¢
by first class mail or when actually delivered to Borrower's notice address if'se
by other means. Notice to any one Borrower shall constitute notice to all Boiro
unless Applicable Law expressly requires otherwise. The notice address shal
the Property Address unless Borrower has designated a substitute notice add

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT
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LOAN #: 100011696

ender. Borrower shall promptly notify Lender of Borrower's change of
er specifies a procedure for reporting Borrower’s change of address,
I only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
.Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemed 16 lave been given to Lender until actually received by Lender. If
any notice requireg’by this Sécurity Instrument is also required under Applicable Law,
the Applicable Law: will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE;
Section 20 of the S y Instrument is amended to read as follows:

20.Sale of Note; Char
or a partial interest in the Ng
one or more times without prior r
directs MERS to assign MERS's:

address by no
rovides to Lend
ERS’ Nominge i
with this Seclrity

=:OF LOAN SERVICER; NOTICE OF GRIEVANCE

L oan Servicer; Notice of Grievance. The Note
jgether with this Security Instrument) can be sold
¢e tosBorrower. Lender acknowledges that until it
miriee interest in this Security Instrument, MERS
remains the Nominee for Lender,'with the authority to exercise the rights of Lender. A
sale might result in a change in th tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Nate and this Security Instrument and performs
other mortgage loan servicing obligatigns undet.the Note, this Security Instrument,
and Applicable Law. There also might*be one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is je of the Loan Servicer, Borrower
will be given written notice of the change. il state the name and address of
the new Loan Servicer, the address to ents should be made and any
other information RESPA requires in conne otice of transfer of servicing.
If the Note is sold and thereafter the Loarr . by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unigss ot ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join,Or
action (as either an individual litigant or the member of a class) that arises from the
other Elarty's actions pursuant to this Security Instrumerit or that:alleges that the other

arty has breached any provision of, or any duty owed by.reason of, this Security
nstrument, until such Borrower or Lender has notified the o ;ﬁaﬁ?/ (with such notice
given in compliance with the requirements of Section 15) of stich alleged breach and
afforded the other party hereto a reasonable period after the giving, ch notice to
take corrective action. If Applicable Law provides a time peticd.wh ust elapse
before certain action can be taken, that time period will be deeme easonable
for purposes of this paragraph. The notice of acceleration and opportut
to Borrower pursuant to Section 22 and the notice of acceleratiory gi
pursuant to Section 18 shall be deemed to satisfy the notice and oppe
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lender of:ME:
may from time to time appoint a successor trustee to any Trustee appointed hered
who has ceased to act. Without conveyance of the Property, the successor st
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A : Sutc):lce(gcg to all the title, power and duties conferred upon Trustee herein and by
prlicableLaw.

N BELOW, Borrower accepts and agrees to the terms and covenants

contained.if 1Rj M RS Rider.

ROBERT J AYAI/A

MARIE E SNY ER-AYAL@'#i

May ol (Seal)

"/ DATE

) /2_/,’20/(,7 _(Seal)

DATE
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