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ASSIGNMENT OF RENTS

MW

Reference # (if applicé
Grantor(s):
1. PACIFIC NOI

Additional on page
WEST*PRQPERTIES I, L.L.C.

Grantee(s)
1. Skagit Bank

Legal Description: Lots 9-17,
"Parker Business Center”.

P80383, 4367-000-024-0001, P80382, 4
P80380, 4367-000-021-0004, P8037
P80373, 4367-000-014-0003, P8037

d Lots 20-24, inclusive, and portions of Jay Way in

37-000-023-0002, P80381, 4367-000-022-0003,
367-000-020-0005, P80372, 4367-000-013-0004,
367-000-016-0001, P80376, 4367-000-017-0000,
P82662, 4452-000-017-0006, P82659, 4452-000-010-0003, P82660, 4452-000-011-0002,
P82661, 4452-000-012-0001, P80369, '4367-000-040-0007, P80368, 4367-000-009-0000,
P80371, 4367-000-012-0005, P80370, 4367-000 006, PB0374, 4367-000-015-0002

Additional on page 2

P80382, 4367-000-023-0002,
80379, 4367-000-020-0005,
80375, 4367-000-016-0001,
82659, 4452-000-010-0003,
80369, 4367-000-010-0007,
70, 4367-000-011-0008,

Assessor's Tax Parcel ID#: P80383, 4367-GQ0-L:
P80381, 4367-000-022-0003, P80380, 4367-002-8
P80372, 4367-000-013-0004, P80373, 4367-000-0
P80376, 4367-000-017-0000, P82662, 4452-000-0
P82660, 4452-000-011-0002, P82661, 4452-000-0
P80368, 4367-000-009-0000, P80371, 4367-000-012-0
P80374, 4367-000-015-0002 )

THIS ASSIGNMENT OF RENTS dated April 29, 2016, is mad
NORTHWEST PROPERTIES |, L.L.C., a Washington Limited Liability pany, whose address is
1500 S BURLINGTON BLVD, BURLINGTON , WA 98233 (referred fo-below 8. "Grantor") and
Skagit Bank, whose malling address is 301 E. Fairhaven Ave, P O Box 28 urlington, WA
98233 (referred to below as "Lendear"). ;

ed between PACIFIC
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. For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents

98273. The Properfy Y.
4367-000-023-0002,

plus interest thereon, of Grantor to Lendek:
or any one or more of them, whether now e
the Note, whether voluntary or otherwise, wh her dugsor not due, direct or indirect, determined or undetermined,
Grantor may be liable individually or jointly with others,
whether obligated as guarantor surety, accommnd i arty or otherwise, and whether recovery upon such amounts

may be or hereafter may become barred by any st@{

PAYMENT AND PERFORMANCE. Except as otherwise provi
shall pay to Lender all amounts secured by this Assigrim
Grantor's obligations under thls Assignment. Unless and un

operate and manage the Property and collect the Rents, provid
not constitute Lender's consent to the use of cash coliateral in a

Ownership. Grantor is entitled to receive the Rents free and
claims except as disclosed to and accepted by Lender in writing

Right to Assign. Grantor has the full right, power and authority t6
convey the Rents to Lender.

No Prior Assignment. Grantor has not previgusly assigned or conveyed
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise
Rents except as provided in this Assignment.

default shall have occurred under this Assignment, to collect and receive the Rents. Fi
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the
Assignment and directing all Rents to he paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand
the tenants or from any other persons liable therefor, all of the Rents; institute and carr
necessary for the protection of the Property, including such proceedings as may G
possessmn of the Property; collect the Rents and remove any tenant or tenants or other pers;:)ns frail

to pay the costs thereof and of all services of all employees, |nclud|ng their equipment, and of
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes,
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to exscute and comply with the laws
Washington and also all other laws, rules, orders, ordinances snd requirements of all other governm
affecting the Property.

Lease the Property. Lender may rent or iease the whole or any part of the Property for such term or term
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lendg
name or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may de
approptiate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
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raritor for the purposes stated above,

eguirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
el have performed one aor more of the foregoing acts or things shall net require Lender to do any other

F: RENTS. All costs and expenses incurred by Lender in connection with the Property shalt be for
's ace Inf and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall

tion of any and all Rents received by it; however, any such Rents received by Lender which are
i and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
ngt reimbursed from the Rents shall become a part of the Indebtedness secured by this

imposed upon Grant
Grantor a smtable satlsf ctig

s Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
f this Assignment and suitable statements of termination of any financing statement on

the Property or if Grantor fails ‘
not limited to Grantor's failugs scharge or pay when due any amounts Grantor is required to discharge or pay under

itcluding but not limited to discharging or paying all taxes, liens, security
it any time levied or placed on the Rents or the Property and paying all costs

Property. All such expenditures incumed or paid by Lender for such
arged under the Note from the date incunred or paid by Lender to the date

interests, encumbrances and
for insuring, maintaining and
purposes will then bear intere
of repayment by Grantor, All :
be payable on demand; (B} be to the balance of the Note and be apportioned among and be payable with any
installment payments to become j
remaining term of the Mate; or {C} sbe, reated as. a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will seq these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be xefault.

DEFAULT. Each of the following, at Lert ptiory, shall constitute an Event of Default under this Assignment:

to perform any other term, obligation, covenant or condition
Felated Documents or to comply with or to perform any term,
other agreement between Lender and Grantor.

ithin the time required by this Assignment to make any payment
sary to prevent filing of or to effect discharge of any lien.

contained in this Assignment or in any
obligation, covenant or condition contained

for taxes or insurance, or any other payment n

Environmental Default. Failure of any party to rﬁply with o
condition contained in any environmental agreement executéd ki:

rm when due any term, obligation, covenant or
inection with the Property.

ide or furnished to Lender by Grantor or on
/s false or misleading in any material respect,
eading at any time thereafter.

Faise Statements Any warranty, representation or;

Defective Collateralization. This Assignment or any of 1
{including failure of any collateral document to create a valid
for any reason.

Death or Insolvency. The dissclution of Grantor's (regardle
member withdraws from the limited liability company, or any
business or the death of any member, the insolvency of Grantt

Grantor's property, any assignment for the benefit of creditars.

election to continue is made), any
n of Grantor's existence as a going
nt of a receiver for any part of

sedings, whether by judicial
by any governmental agency
ent of any of Grantor's
hail not apply If there is a

Creditor or Forfelture Preceedings. Commencement of foreclosure or fo
proceeding, self-help, repossession or any other method, by any creditor:
against the Rents or any property securing the Indebtedness. This in
accounts, including deposit accounts, with Lender. However, this Eve
good faith dispute by Grantor as to the validity or reasonableness of the claiti
forfeiture proceeding and if Grantar gives Lender written notice of the creditor or
with Lender monies or a surety bond for the creditor or forfeiture proceeding,
in its sole discretion, as being an adequate reserve or bond for the dispute,

Property Damage or Loss. The Property is last, stolen, substantially damaged, so

Events Affecting Guarantor. Any of the preceding events occurs with respact to any gua
or accommodation party of any of the Indebtedness or any guarantor, endorser, sureby:
dies or becomes Incompetent, or revokes or disputes the validity of, or liabillty urge
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition,
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to dec
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be'r
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property
collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lende
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for 'hﬂ,}
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
irevocably deslghates Lender as Grantor's attorney-in-fact t¢ endorse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to




ASSIGNMENT OF RENTS
(Continued) Page 4

‘ A;ﬁpﬁﬂ"i Rérelver. Lender shall have the right to have a receiver appointed to take possession of aII or any part of
rope

¢ rale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

ip, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
Fitment of a receiver shall exist whether or not the apparent value of the Property exceeds the
a substantial amount. Employment by Lender shall not disqualify a person from serving as a

an election to make’exy

ras or to take action to perform an cbligation of Grantor under this Assignment, after
Grantor's failu :

Il not affect Lender’s right to declare a default and exercise its remedies.

interest or the enfnrc&eme.ﬂ
interest at the Note rata frog
without limitation, howew
expenses, whether or not
{including efforts to modify
collection services, the co:
reports, and appraisal fees, titie
Grantor also will pay any court cos :

3ny Related Documents, constilutes the entire understanding and
rth |n this Assignment. No alteration of or amendment to this
signad by the party or parties sought to be charged or

agreement of the parties as to the nia
Assignment shall be effective uniess give
bound by the alteration or amendmeni.

Merger. There shall be no merger of the interest or estata
estate in the Property at any time held by or for the benef
of Lender.

Interpretation. (1) In all cases where there is more
Assignment in the singular shall be deemed to have beel
require. {2} If more than one person signs this Assignmerit,
and several. This means that if Lender brings a lawsuit, Lender,
Borrower and Grantor are not the same person, Lender need not
joined in any lawsuit. (3) The names given to paragraphs o
purposes only. They are not t¢ be used to interpret or define the

No Waiver _by L_endet:.

Lender shall not he deemed to have waiv

this Assignment unless such
‘Lender in exercising any right
ovision of this Assignment
frict compliance with that

shall operate as a waiver of such right or any other right. A waiver by
shall not prejudice or constitute a waiver of Lender's right otherwise .

Lender and Grantor, shall constitute a waiver of any of Lender's rights or
future transactions. Whenever the consent of Lender s required under
consent by Lender in any instance shall not constitute continuing consent
consent is required and in all cases such consent may be granted or withheld in the

Notices. Subject to applicable law, and except for notice required or allowed:
manner, any notice required to be given under this Assignment shall be given ir hall be effective
5 i law), when
deposited with a natlonally recoghized overnight courier, or, if mailed, when deposited.i ates mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown ne; iginni i
Assignment. Any party may change its address for notices under this Assignment by g
to the other parties, specifying that the purpose of the notice is to change the par
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address St
faw, and except for notice required or allowed by law to be given in another manner, if

Grantor, any notice given by Lender to any Granter is deemed to be notice given to all Grant

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thig’
. grantad for purposes of security and may not be revoked by Grantor until such time as the same ar
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illega
unenforcaable as to any circumstance, that finding shall not make the offending provision illegat,
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered r
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,

considered deleted from this Assignment. Unless otherwise required by law, the illegality, |nvalsd_
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of

other provision of this Assignment. ;

Succassors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
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ith Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
ion without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

mestead Exemptlon Grantor hereby releases and waives all rights and bensfits of the homestead
ws of the State of Washington as to all Indebtedness secured by this Assignment,

ght of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
HIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
LY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH ANE E‘a R RSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONE:
Assignment, :
money of the United fHates
shall include the sing
have the meanin

Asslgnment. The w.
be amended or modified f#

terms in the Uniform Commercial Code:
ent™ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

payable under the Note or Related- enis, together W|th all renewals of, extensmns of, modifications of,
consolidations of and substitutions for tfie Nole or Rslated Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations of experises’ incurred by Lender to enforce Grantor's obligations under
this Assignment, together with intere suchi amiounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amouifi ay be indirectly secured by the Cross-Collateralization provision
of this Assignment.

Lender. The word “Lender” means Skagit

its successors and assigns.

Note. The word "Note™ means the promisso e dated Apgi. 29, 2016, in the original principal amount
of $4,520,000.00 from Grantor to Lendef;” together Il renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for th pr ‘ sSary note or agreement.

and interest in and to ali the Property as

Property. The word "Property” means all of Grantd
described in the "Assignment” section of this Assign

Related Documents. The words "Related Docume )
agreements, environmental agreements, guaranties, sewy

deeds, collateral mortgages, and all other instruments, agree
existing, executed in connection with the Indebtedness.

romissory notes, credit agreements Ioan

Rents. The word "Rents” means all of Grantor's present and !
and all present and future leases, including, without limitat
bonuses, accounts receivable, cash or security deposits, advance Featdls
and other payments and benefits derived or to be derived from such,_leasi
now or later, including without limitation Grantor's right to enforce such |
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISID S OF Ti'llﬁ ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIG ENT TG BE'SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON APRIL 29, 2016.

itle and interest in, to and under any
revenue, income, issues, royalties,
jrofits. and proceads from the Property,
y.kind and nature, whether due
aceive and collect payment

GRANTOR:

LD W CHRISTENSEN, Executive Manager/Member of PACIFIC
NORTHWEST PROPERTIES |, L.L.C.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

T ;-

day of Dri / . 20 / (ﬁ before me, the undersigned
eared GERALD W CHRISTENSEN, Executive ManagerlMEmber of PACIFIC NORTHWEST
onally known to me or proved to me on the basis of satisfactory evidence to be a
af the limited liability company that executed the ASSEGNMENT OF RENTS and

member or designat
acknowledged-

LaserPro, Ver. 15.5.10.002



