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DEED OF TRUST

| MIN 1001359-0007006437-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are-dg
Sections 3, 11, 13, 18, 20 and 21. Certain rules regdrding
are also provided in Section 16,

(A) "Security Instrument” means this document, which is
together with ali Riders to this document. '
(B) "Borrower”is DAWN M. DARRQCH AND GRAHA

and other words are defined in
of words used in this document

3, 2016,
LL, A MARRIED COUPLE.

Borrower is the trustor under this Security instrument,

(C) "Lender" is Peoples Bank.

g under the
dress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Chicago Title Company.

{E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and whichisi
into and amends and supplements this Security Instrument, 0 s
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LOAN #: 7006437

Note” means the promissory note signed by Borrower and dated May 3, 2016.
' Nete states that Borrower owes Lender ONE HUNDRED FORTY THOUSAND AND NO/100* * *
SAEEREEEERERESSEREREENESEEEEREER SR EEEENEERER R ERERERERERERERSESRSERESESE:EJSE-E;RSE]
. $140,000.00 ) plus interest, Borrower has promised 10 pay this debt in regular
ments and to pay the debt in full not later than June 1, 2039,
" means the property that is described below under the heading "Transfer of Rights in the

the debtevidenced by the Note, plus interest, any prepayment charges and late charges
%, and all sums due under this Security Instrument, plus interest,
;i.\all Riders to this Security Instrument that are executed by Borrower. The following

U Condominium Rider (] Second Home Rider
(x] Planned Unit Development Rider (] V.A. Rider
[ Biweekly Payment Rider

egistration Systems, Inc. Rider

L controliing applicable federal, state and local statutes, regulations,
, nd orders {that have the effect of law) as wel! as all applicable final,
non-appealable Jud|c1al oyﬂmﬁns
(K) "Community ASSOGiai‘IOl‘I Dug
other charges that are imj
association or similar org :
(L) "Electronic Funds Trarisfer”
draft, or similar paper instrumen

Fees, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners

anytransfer of funds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
: 0, paint-of-sale transfers, automated teller machine trans-
ifedransfers, and automated clearinghouse transfers.

hiit are gescribed in Section 3.

ehsation, settlement, award of damages, or proceeds
paid by any third party (other than insutagice eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Fﬂroﬁ (ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condémaation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(O) “Mortgage Insurance” means insuran
on, the Loan.

{P) "Periodic Payment” means the regutarly scheduléd dmptnt due for (i} principal and interest under
the Note, plus (i) any amounts under Section 3 of thi cunty fastrument,

(Q) "RESPA" means the Real Estate Settlement Frp dures Acfc {12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R, Part 1024}, as ight be amended from time to time, or any
additional or successor legislation or regulation that gover Esubject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restri that"areiimposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “fedgrally rel 2d mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has faken title to the Property, whether
or not that party has assumed Barrower's obligations underthe Notesand/or this Security Instrument,

actions, transfers initiated by telef: !
(M) "Escrow ltems" means those ite
{N) "Miscellaneous Proceeds” mea 3

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomir r and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Se arity In ent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and mipdifications’of the Note; and (i) the
performance of Barrower's covenants and agreements under this Sécuirivy,
this purpose, Borrower irrevacably grants and conveys to Trustee, in trust.sath g
described property located inthe County of Skagit
[Type of Recording Jurisdiction]

Reservatlon as recorded in Volume 43 of Official Records pages 8394}
Auditor's File No, 737014, and amendment thereto recorded in Volume 8%
page 462, under

Auditor's File No. 753731, records of Skagit County, Washington,

Situated in Skagit County, Washington.
Lot 557 Shelter Bay Div. 3
APN #; 5100-003-557-0000 / P128879
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LOAN #: 7006437
sgurrently has the address of 857 Klamath Drive, La Conner,
[Stree] [City}
98257 ("Property Address”):
[Zip Code]

, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregaing is referred to in this Security Instrument as
rower understands and agrees that MERS hoids only legal title to the interests granted
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS

1. Payment of Princip: edt, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due cipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ges.dud under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paym{ﬁ‘ﬂs dut der the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note

payments due under the Note and this S
as selected by Lender. (a) cash; (b}

ment be made in one ar mere of the following forms,
c) certified check, bank check, treasurer’s check or
wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; & Electronic Funds Transfer,

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated by 'gnder in acgardance with the notice provisions in Section
15. Lender may return any payment or partial payment if 4 yment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment.orp ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p ‘ lghts to refuse such payment or partial

eston unappned funds. Lender may hald such unapph ! {
Loan current. If Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied earlier, such fugi
balance under the Note immediately prior to foreclosure. No ¢
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreem !

2. Application of Payments or Proceeds. Except as otherwr ribed inthis Section 2, all pay-
priority: (a) interest due
3. Such payments shall
aining amounts shall

WI|| be’ ,plled to the outstanding principal
tor clq@m_s?which Borrower might have now

be applied first to late charges second to any other amounts due und
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extery,
paid in full. To the extent that any excess exists after the payment is applied tG'thg’ full.
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the Nof

for: (a) taxes and assessments and other |tems which can attain priority over this Securlty
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Progert
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgate'ins
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg‘;,_, ge Insp
ance premiums in accordance with the provisions of Section 10. These items are called * Escrés Ite
At origination or at any time during the term of the Loan, Lender may require that Community Assgi
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LOAN #: 7008437

sEees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
€ an Escrow Item. Borrower shall promptiy furnish to Lender all notices of amounts to be paid under
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or alt Escrow ltems. Lender may waive Borrower’s obligation to pay to
tids for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ient of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
gencing such payment within such time period as Lender may require. Borrower's obligation
yments and to provide receipts shail for all purposes be deemed 1o be a covenant and
: Jin this Security instrument, as the phrase "covenant and agreement” is usedin Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
 or alf Escrow items at any time by a niotice giver in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may, at any: ect and hold Funds in an amount (a) sufficient to permit Lender o apply the
Funds at the time specified urtier RESPA, and (b} not ta exceed the maximum amount a lender can require
under RESPA. Lendershall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expendiiures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be hgid instilution whose deposits are insured by a federal agency, instrumental-
ity, or entity {including Lender, if Lefider is an institution whose deposils are so insured) or in any Federal
Home Loan Bank. Lender hall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA, Lender shall kot .charge Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyiag the Escrow ltems, uniess Lender pays Borrower interest on the Funds
and Applicable Law permits Lender{o make.such a charge. Unless an agreement is made in writing or
Applicable Law requnres interesL 40 be paid orthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Furitfs. Beifower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes-s 4 to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, '

If there is a surplus of Funds held in eScro
rower for the excess funds in accordarice’ wi
defined under RESPA, Lender shall not

Lender the amount necessary to make up.

defined under RESPA, Lender shall account to Bor-
ti RESPA. If there is a shortage of Funds held in escrow, as
frower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienéy ‘af Funds held in escrow, as defined under RESPA, Lender
shalf notify Borrower as required by RESPA, nid Borrower.shall pay to Lender the amount necessary 10
make up the deficiency in accordance with RESPA, but is'ng"more than 12 monthly payments.
Upon payment in full of all sums secured by this § ritydnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ¢
4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain pricrity over
rents on the Property, if any, and Community Associatio i
that these items are Escrow ltems, Borower shall pay them i
Barrower shalt promptly discharge any lien which has is Security Instrument unless
Borrower: () agrees in writing to the payment of the obligati he lien in a manner acceptable
to Lender, but only sc long as Borrower is performing such emaﬁt {b) contests the lien in good faith
by, or defends against enforcement of the fien in, lagal proceedii rired ender's opinion operate to
prevent the enforcement of the lien while those proceedings aré'pafidis ly until such proceedings
are concluded or(c) secures fram the holder ofthe hen an agreemen aﬁsfact@ 10 Lender subordlnatmg

nts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
d Assessments, if any. To the extent
gr provided in Section 3.

more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemerts now e
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which Le
This insurance shall be maintained in the amounts {including deductible levels) l
Lender requires. What Lender requires pursuant to the preceding sentences can thange/during the term
of the Loan. The insurance carrier providing the insurance shali be chosen by Borrowes i
right to disapprove Borrower's chaice, which right shall not be exercised unreasonablyLe
Borrower ta pay, in connection with this Loan, sither: (a) a one-time charge for flood zone ‘
certification and tracking services; or (b) a one-time charge for flood zone determinatior:shd s&rtif
services and subsequent charges each time remappings or similar changes occur which re
affect such determination or certification. Borrower shall also be responsible for the paymentig
imposed by the Federal Emergency Management Agency in connection with the review of ary flooc
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtam i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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icaiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
stect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
or hability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so cbtained might significantly exceed the cost of
it Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ime additipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
r requesting payment.
¥licies required by Lender and renewals of such policies shall be subject to Lender’s
sych policies, shall include a standard mortgage clause, and shall name Lender as
, an additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
1dagee andfor as an additional loss payee.
Ber wer shall give prompt notice to the insurance carrier and Lender. Lender

'eeds, whether or not the underlying insurance was required by Lender,
rapair of the Property, if the restoration or repair is economically feasible
néd, During such repair and restoration period, Lender shall have the
roceeds until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
sse proceeds for the repairs and restoration in a single payment
& work is completed. Unless an agreement is made in writing or
paid on such insurance proceeds, Lender shall not be required to

in writing, any insurance-
shall be applied to restgrat

right to hold such insura
ensure the work has be
undertaken promptly. Le
orin a serigs of progress paymer
Applicable Law requires interest m

[ the insurance proceeds and shall be the sole obligation of
'omica!!y feasible or Lender's security would be lessened,

then due, with the excess, if any, paid
provided for in Section 2.

claim and related matters. If Borrower dog
insurance carrier has offered to settle a clai
period will begin when the notice is given. &
tion 22 or otherwise, Borrower hereby assign
in an amount not to exceed the amounts unpaid under tk N e ar this Security Instrument, and {b) any
ather of Borrower's rights (other than the right to an
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance pro"

en Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-

Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control,

pancy, unless Lender otherwise
less extenuating circumstances

Brop
destroy, damage or impair the Property, allow the Property to deferidral
Whether or not Borrower is residing inthe Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasiblg

it is determined pursu-
hall promptly repair the

proceeds for the repairs and restoration in a single payment or in a series:of €8S
work is completed if the |n3urance or condemnatlon proceeds are not suff cient 19 repai

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loana
Borrower or any persons or entities acting at the direction of Borrower or with Borréwe:™
consent gave materially false, misleading, or inaccurate information or statements to Lesi
provide Lender with material information) in connection with the Loan, Material represe
but are not limited to, representations concerning Borrawer’s occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ,
if (a) Borrower fails to perform the covenants and agreements contained in this Security Instaurent, |
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig!
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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LOAN #: 7006437

ement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
pictecling and/or assessing the value of the Property. and securing and/or repairing the Property. Lender's
nclude, but are not limited to: (a) paying any sums secured by a fien which has priority over this
rument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
irty and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
ace or board up doors and windows, drain water from pipes, eliminate building or ather
fngerous conditions, and have utilities turned on or off. Although Lender may take action
, Lender does not have to do so and is not under any duty or obligation to do so. itis
r mc rs no liability for not taking any or all actions authorized under this Section 9.

ursed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

If this Secufity Instaimerit i% on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrepder-the leasehold estate and interests herein conveyed or terminate or cancel
shatk-not, without the express written consent of Lender, alter or amend the
acquises e title to the Property, the leasehold and the fee title shall not merge
tesinerger m writing.

e. If Lender required Mortgage Insurance as a condition of making the Loan,
ums reguired to maintain the Mortgage Insurance in effect. If, for any reason,

unless Lender agrees to
10. Mortgage Insur
Borrower shall pay the p

ingé and Borrower was required to make separately designated pay-
pjage Insurance, Borrower shall pay the premlums required to obtain
N

ﬂy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay lo Len mougit of the separately designated payments that were due
when the insurance coverage ceasedt

a non- rerundable loss reserve in lieu 0

rower any interest or earnings on such loss

> reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the a

and for the period that Lender requires) provided by an

Lender required Martgage Insurance as a
2 separately designated payments toward

rower's obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender {or any entity that
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i

Irchases the Note) for certain losses it may
i p;any to the Mortgage Insurance.
- rce from time to time, and may

source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note,
cther entity, or any affiliate of any of the foregoing, may receive (directly j
from (or might be characterized as} a portion of Borrower's payments for Morigage
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If su¢h agr »zm
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of-the't
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowei-tias &
Mortgage Insurance, or any other terms of the Loan. Such agreements will notshcr
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
(b) Any such agreements will not affect the rights Borrower has - if any

to pay for
the.;amount

Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally andfor,
a refund of any Mortgage Insurance premiums that were unearned at the time of such.£aniel
or termination. -
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hmeby
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not,|

FR
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LOAN #: 7006437
jsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
it Lender has had an opporturiity to inspect such Praperty to ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
‘ nd restoration in a srngle disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

fheridue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
:1¢tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security instrument, whether or not then due, with the excess,

taking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or 1oss in value is equal 1o or greater
um secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
il arnaunt of the sums secured immediately before the partial taking, destruc-

' )'the fair market value of the Property immediately before the partial

this Security Instrument gh
following fraction: (a)
tion, or loss in value
taking, destruction, orlo

Inthe event of a parti !
of the Property immediately: before"t!’i g@maltakmg destruction, or loss in value is less than the amount
of the sums secured immegdiately befsfe.she partial taking, destruction, or loss in value, unless Bomower
and Lender otherwise agreg’ e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wher, not the sums are then due,

and apply the Miscellaneocus Proceeds
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or @
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender’s judgment, could result in forfeit

or proceeding, whether civil or criminal, is begun that, in
the Property or other materiat impairment of Lender's
rity Instrum@nt Borrower can cure such a default and, if

drsmrssed with a rullng that in Lender’s Judgment prées u»fj‘ arfeiture of the Property or other material
g s Security Instrument, The proceeds of
any award or claim for damages that are attributable té the impaifment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. :
All Miscellaneous Proceeds that are not applied tcr 2
in the order provided for in Section 2.

ment or moedification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not

nstrument granted by Lender to

elease the liability of Borrower or

mence proceedlngs agarnst any
sther

5 by the original Borrower
ng any right or remedy
ities or Successors

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from

the exercise of any right or remedy. s

13. Jointand Several Liability; Co-signers; Successors and AssigngBatind. Boower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. Howeve r, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co- 50-5igning this
Security Instrument only to mortgage, grant and convey the co-signer’s inters; under the
terms of this Security Instrument; (b) is not personally obligated to pay the sumis ‘sec is Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext orbear or
make any accommodations with regard to the terms of this Security [nstrumen
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Barrower who 859
obllgatrons under this Security Instrument in writing, and is approved by Lender, shall gbtaih a
rower's rights and benefits under this Security Instrument. Borrower shall not be releaset! from/
obligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shall bind (except as provided in 5
benefit the successors and assigns of Lender. ’

14. Loan Charges. Lender may charge Borrower fees for services performed in connec

Instrument, rncludlng but not limited to, attorneys’ fees, property inspection and valuation fees [
Initials:
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ny’ether fees, the absence of express authority in this Security Instrument to charge a specific fee to
Bw‘r wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
i essly prohibited by this Security Instrument or by Applicable Law.
oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
arest or other loan charges collected or to be collected in connection with the Loan exceed
rmitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Borrower which exceeded
pits will be refunded to Borrower. Lender may choose to make this refund by reducing the
2r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
isiprovided for under the Note). Borrower’s acceptance of any such refund made by
Frawwer will constitute a waiver of any right of action Borrower might have arising out

of such dverchang
15. Notices
bein writing A

; given by Borrower or Lender in connection with this Security Instrument must
£ t6,Borrower in connection with this Security Instrument shall be deemed to have
been given toB; n.mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by otherieans Notice to any one Borrawer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designatéd & substityte notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's.change of aﬁiﬁdr\ess If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrowef gkiall oniy teport a change of address through that specified procedure. There
may be only one designated notice;address under this Security Instrument at any one time. Any notice to
Lender shali be given by'gdelivering'it’ar by mailing it by first class mail to Lender's address stated herein
unless Lender has desngrra canother address by notice to Borrower. Any notice in connection with this
Security Instrument shall notse-degingd to have been given to Lender until actually received by Lender. If
any notice required by this Secuyrity Jfistrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corfegponding-teqijrement under this Security Instrurnent,

16. Governing Law; Severabiiity; Rt fConstruction. This Security Instrument shall be governed
by federal law and the law of the'jurisdictibn’in which the Property is located. All rights and obligations
contained in this Security Instrument wibject te any requirements and limitations of Applicable Law,
Applicable Law might explicitly or impllcﬂl}f allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as'a; n against agreement by contract. In the event that any

not affect other provisions of this Security. Iristrument or the Note which can be glven effect without the
conflicting prowsron
As used in this Security Instrument: (a), words of thesmasculine gender shall mean and include
corresponding neuter words or words of the féminine gefider; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "ma ole discretion without any obligation to
take any action,
17. Borrower’s Copy. Borrower shall be given:
18. Transfer of the Property or a Beneficial |

e Note and of this Security Instrument.
r;qwer._As used in this Section 18, "Inter-

beneficial interests transferred in a bond for deed, contrac
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest inthe Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exer

If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notice
within which Borrower must pay all sums secured by this Security Instrus
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstale After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b} such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.*Fi0
Borrower: (a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; {b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not 1
attorneys' fees, property inspection and valuation fees, and other fees incurred for the. pu
ing Lender's interest in the Property and rights under this Security Instrument; and (d) t
as Lender may reasonably require to assure that Lender's interest in the Property andg:
Security Instrument, and Borrower's obligation to pay the sums secured by this Security In

rata Future date to a purchaser.
is soldt 05’ transferred (or if Borrower is not

red by this Security Instrument,
prahibited by Applicable Law.

zration. The notice shall
rdance with Section 15
. IFBorrgwer fails to pay these

bank check, treasurer’s check or cashler s check, prowded any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

Initials:
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gffective as if no acceleration had occurred. Howevey, this right to reinstate shall not apply in the case
iCceleration under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
snder the Note, this Security Instrument, and Applicable Law, There also might be one or more
of the Laan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
i v‘en written notice of the change which will state the name and address of the new Loan
jress to which payments should be made and any other information RESPA requires in
ce of transfer of servicing. If the Note is sold and thereafter the Loart is serviced by

s otherwise provided by the Note purchaser.
er may commence, join, or be joined to any Judicial action (as either an indi-
vidual litigant dr e f a class) that arises from the other party’s actions pursuant to this Security
Instrument or that aflege isi
of, this Security Instrum

given in compliance W |

this Section 20.
21. Hazardous Substanceg: used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic orha

‘other flammable or toxic petroleum products, toxic pesti-
Is containing asbeslos or formaldehycle and radioactive

materials; (b) "Environmental Law" mea
is located that relate to health, safety orer
any response action, remedial action ‘o;
"Environmental Condition” means a co
Environmental Cleanup,
Borrower shall not cause or parmit the |

do, nor allow anyone else to do, anything affecﬂ'hg the Prope
Law, {b) which creates an Environmental Condition, or{c)-which
a Hazardous Substance, creates a condition that ac
ing two sentences shall not apply to the presence,’
Hazardous Substances that are generally recognizet
maintenance of the Property (including, but not limite

Borrower shali promptly give Lender written notice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Born

, due to the presence, use, or release of
Iy aﬁ‘facts the value of the Property. The preced-
, or sterage on the Propenty of small quantities of
dppropriate to normal resudentlal uses and to

tigation, claim, demand, lawsuit
y involving the Property and any
sctual knowledge, (b) any Environ-
arge, release or threat of release

of any Hazardous Substance, and (c) any condmon caused by tiepre
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and‘agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to act eSeratlon follow-
ing Borrower's breach of any covenant or agreement in this Security i
acceleration under Section 18 uniess Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; (c) a date, notiss:
the date the notice is given to Borrower, by which the default must be cured r

Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred irs pus
the remedies provided in this Section 22, including, but not limited to, reasonable attornzy
and costs of title evidence,

Initials:
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LOAN #: 7006437
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
-0f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
ersons as Applicable Law may require. After the time required by Applicable Law and
bization of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
i ion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
y for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

céliver to the purchaser Trustee's deed conveying the Property without any
ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
the following ordes* (zf1oall expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fées;"(b) io'all sums secured by this Security Instrument; and (c) any excess to the
person or persoiis lzgallyéntitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance
request Trustee to re
dencing debt secured by'this Secy
warranty to the person or

n payment of all sums secured by this Security Instrument, Lender shall
operty and shall surrender this Security Instrument and afl notes evi-
fzy Instrument to Trustee. Trustee shall reconvey the Property without
sons legally entitled to it. Such person or persons shall pay any recordation
peffor preparing the reconveyance.

24. Substitute Truste®. In acégrdance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appoihted hereunder who has ceased to act. Without conveyance of

the Property. the successor rustee shaif succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law, |

25. Use of Property. The Praberty

used principally for agricultural purposes.

26. Attorneys' Fees. Lender.s tled to recover its reasonable attorneys' fees and costs in
any action or proceeding to constrye-or ‘enforge any term of this Security Instrument. The term "attormneys’
fees,” whenever used in this Security fastruinent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding al.

ORAL AGREEMENTS OR ORAL CQMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts*and agreeg

the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrgwes

recorded with it.

AH. 3/  tsea)

s

DATE

5 g A (Seal)

DATE

Initials:
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_ 4@{\ COUNTY OF _(M%IL ss:

ersonally appeared before me DAWN.M-DARROCH AND GRAHAM C.
M known to be the individual partyfparties:described-iq and who executed
ing instrument, and acknowled he/she signed the same as

oluntary act and deed, for the uses and purposés therein mentioned.
w hand and official seal this 2 VEf day of %2%__‘ ’2@](0

Notary Public in and for the State of . [Z(
Washington, residing at W’V‘ (:JG

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn LI
NMLS ID: 487364

DONNA LEE REED
NOTARY PUBLIC

Initials;
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PLANNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER is made this 3rd day of

and is incorporated into and shall be deemed to amend and
rage, Deed of Trust or Security Deed (the "Security Instrument”)
2n by the undersigned (the "Borrower”} to secure Borrower’s Note
Chartered Bank

supplement th
of the same date

{the “Lender")
the Property described in the Security Instrument and
Drive, La Conner, WA 98257.

of the same date d@n
located at: 557 Klam

imited to, a parcel of land improved with a dwelling,
ertain common areas and facilities, as described
ICTIONS

The Property includes, ‘but is
together with other such pafce
in COVENANTS, CONDITIONS

; (the "Declaration”).
The Property is a part of a plann evelopment known as Shelter Bay

(the"PUD"). The Property also includesBorrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the "Owners Association™) and the usés, bene d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg cdven

Security Instrument, Borrower and Lendei
A. PUD Obligations. Borrower shall per
PUD's Constituent Documents. The "Constituent
(i) articles of incorporation, trust instrument or any'e
the Owners Association; and {iii) any by-laws or othér rule
Association. Borrower shall promptly pay, wher due
imposed pursuant to the Constituent Documen ‘
B. Property Insurance. So long as the Ownérs fen maintains, with a
generally accepted insurance carrier, a “master” or "bla olicy insuring the Property
which is satisfactary to Lender and which provides ins ce coyerage in the amounts
(including deductible levels), for the periods, and against loss by fire shazards included
within the term “extended coverage,” and any other hazards.‘inclyding, but not limited
to, earthquakes and floods, for which Lender requires insura hen: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lendef of the yéarly premium
‘ b4 ;a'ﬁg_ggon under

and agreements made in the
enant and agree as follows:

Rarrower's obligations under the
ents” are the (i) Declaration;
t document which creates
regulations of the Owners
dues and assessments

installments for property insurance onthe Property; and (ii) Borrawe
Section 5 to maintain property insurance coverage on the Properky
to the extent that the required coverage is provided by the OwnersAs
What Lender requires as a condition of this waiver can change during t
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
fn the event of a distribution of property insurarnce proceeds in liethpfTe
repair following a loss to the Property, or to common areas and facilities oft
proceeds payable to Borrower are hereby assigned and shall be paid to Lendef.
shall appci?r the proceeds to the sums secured by the Security Instrument, ket
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7006437
demnation. The proceeds of any award or claim for damages, direct or
tial, \payable to Borrower in connection with any condemnation or other
! orafiy part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be paid
uch ‘proceeds shall be applied by Lender to the sums secured by the

efit @s provided in Section 11.
ender's’ Pfipk, Consent. Borrower shall not, except after notice to Lender and
's’prar«written consent, either parition or subdivide the Property or consent
to: (i) the abandonraént drtermination of the PUD, except for abandonment or termination
required by law in thé caseof substantial destruction by fire or other casualty or in the case
of a taking by conder r eminent domain; (ii) any amendment to any provision of the
“Constituent Docyshignts rovision is for the express benefit of Lender; (jii) fermination
of professional managetmeht and assumption of self-management of the Owners Association;
or (iv) any action whicki would have the effect of rendering the public liability insurance
coverage maintained by the Gwners Association unacceptable to Lender.

F. Remedies. If Borrower gogs not pay PUD dues and assessments when due,
then Lender may pay them. Any’amounts disbursed by Lender under this paragraph
F shall become additional. wer secured by the Security Instrument. Unless
Borrower and Lender a?‘a terms of payment, these amounts shall bear
interest from the date of dis t at the Note rate and shall be payable, with
interest, upon notice from Leé Borrower requesting payment.

BY SIGNING BELOW, Borrowgrsaceepts and agrees to the terms and covenants
contained in this PUD Rider.

v

DAWN M, DARRO

b -3 /( (seal

"DATE

5.2 -/6 (sean

DATE

i
GRAHAM C. BREAKWELL

fitials: M

ri 31507701
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
‘ (MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") ade this 3rd day of May, 2016, and is
incorporated . apdamends and supplements the Deed of Trust (the "Security
Instrument”) of the'game tate given by the undersigned (the "Borrower,” whether there
are one or more persdns undersigned) to secure Borrower’s Note to

Peoples Bank, a.8 tiartered Bank

("Lender”} of the s zﬁe date:
Instrument, which is lacated
557 Klamath Drive, La C

¥l covering the Property described in the Security

¥, WA 98257.

In addition to the covenants anda
and Lender further covenant an
follows:

A, DEFINITIONS

2ments made inthe Security Instrument, Borrower
greg-that the Security Instrument is amended as

1. The Definitions section of{he Security Instrument is amended as follows:

“Lender” is Peoples Bank . |

Lender is a State Chartered Bank
under the laws of Washington, :

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

26,

Lender is the beneficiary under this Security Instrﬁme m “Lender” includes
any successors and assigns of Lender. '

"MERS" is Mort%lage Electronic Registration Sys ERS is a separate
corporation that is the Nominee for Lender and is acting.sol ender. MERS is
organized and existing under the laws of Delaware, and has an &ddfess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties afid-bbligations of
Lender as Lender may from time to time direct, including but nct inti
successor trustee, assigning, or releasing, in whole or in part this. Sec
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary o
this Security instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its successt
as well as Lender, untit MERS’ Nominee interest is terminated.

oS

2. The Definitions section of the Security Instrument is further amend
the following definition:

_ . "Nominee” means one designated to act for another as its repres
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
follows:

sturityInstrument secures to Lender: (j) the repayment of the Loan, and
asiens and madifications of the Note; and (ii) the performance of
Borrower's ceVerants and agreements under this Security instrument and the Note,
For this purppse,. Borréwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the followibg described property located in the )

County " [ |\Prpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 557, SURVEY. SHELTER BAY, DIVISION NO. 3, Tribal Allotted Lands of
Swinomish Indian Reservation, as recorded in Volume 43 of Official Records,
pages 839 through:842, under Auditor's File No. 737014, and amendment
thereto recorded inValume 65 of Official Records, page 462, under

Auditor's File No. 753731, récords of Skagit County, Washington.

Situated in Skagit County, Was
Lot 567 Shelter Bay Div. 3
APN #: 5100-003-557-0000

which currently has the address of 857 Klamath.Drive, La Conner,

[Street][City]
WA 98257 {"Property Adt
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shafl also pe covered by this Security
lgstrument. All of the foregoing is referred to in, this” Security Instrument as the
"Property.” -

evar. hereafter erected on the

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Appilicable Law or this Security
Instrument to be served on Lender must be served gri, MERS % the designated
Nominee for Lender. Borrower understands and agrees t AERS, 4S the designated
Nominee for Lender, has the right to exercise any or all interests gfanted by Borrower
to Lender, including, but not limited to, the right to fereclose and seli"the Property,
and to take any action required of Lender including, but not limited 16, 4ssigning and
releasing this Security Instrument, and substituting a successt "

C. NOTICES

Section 15 of the Security Instrument is amended to read asfailox

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conné
Security instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addr . 5
by other means. Notice to any one Borrower shall constitute notice to ail Borrower
unless Applicable Law expressly requires otherwise. The notice address I
the Property Address unless Borrower has designated a substitute notice &
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Lender. Borrower shall J)romptly notify Lender of Borrower's change of
X dress At Lender specifies a proceaure for reporting Borrower's change of address,
theriBarrow

hall enly report a change of address through that specified procedure.
There ity one designated notice address under this Security Instrument at
any ong ny‘nptice to Lender shall be given by delivering it or by mailing it by first
class mail to*ender’s address stated herein unless Lender has designated another

orrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
1.is terminated. Any notice provided by Borrower in connection
ent will not be deemed to have been givenh to MERS until
RS. Any notice in connection with this Security Instrument
ave.been given to Lender until actually received by Lender. if
5-Security Instrument is also required under Applicable Law,
at will satisfy the corresponding requirement under this

actually received by
shall not be deemed.t
any notice required’
the Applicable Law reglirem
Security Instrument.;

D. SALE OF NOT A,NGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Sec

20.Sale of Note; Cliangs
or a partial interast in the Note, (o
one or more times without prior
directs MERS to assign MERS™:
remains the Nominee for Lende

y Instrument is amended to read as follows:

an Servicer; Notice of Grievance. The Nofe
getheg,_ with this Security Instrument) can be sold
ice i Borrower. Lender acknowledges that until it
ingé interest in this Security Instrument, MERS
the authority to exercise the rights of Lender. A
sale might result in a change in the @ntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations undee the Note, this Security Instrument,
and Applicable Law. There also might be one ore changes of the Loan Servicer
unrelated to a sale of the Note, If there is ¢ e of the Loan Servicer, Borrower
will be given written notice of the changeswkich will state the name and address of
the new Loan Servicer, the address to whijch payments should be made and any
other information RESPA requires in conney tice of transfer of servicing.
If the Note is sold and thereafter the Loan. L by a Loan Servicer other
than the purchaser of the Note, the mortgage loan s€rvicing obligations to Borrower
will remain with the Loan Servicer or be transférsed to a;successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Joit be joined to any judicial
action (as either an individual litigant or the member of & class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed by, reaseit.of, this Security
nstrument, until such Borrower or Lender has notified the'ather pariy(with such notice
given in compliance with the requirements of Section 15) of such-alleged breach and
afforded the other party hereto a reasonable period after the/giving oFSuch notice to
take corrective action. If Applicable Law provides a time pefiod whic
before certain action can be taken, that time period will be degl )
for purposes of this paragraph. The notice of acceleration and op| ,
to Borrower pursuant ta Section 22 and the notice of acceleration ¢
pursuant to Section 18 shall be deemed to satisfy the notice and @
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ure given
Borrower

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed he,
who has ceased to act. Without conveyance of the Property, the successor
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>Ceed to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
-RS Rider,

59, 53/ (sea

DAWN M DARRDCH" DATE

GRAHAM C. BREAKWEL

5 -2 |6 (sean

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014

Effie Mae, ing. Page 4 of 4 % F3158RDU 1014
F3158RLU (CLS)
6:21 PM PST



