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ASSIGNMENT OF RENTS

Reference # (if applicable): 515096%
Grantor(s):

1. QUALITY SEAFQQD SERWVI

Additional on page

Grantee(s)

1. 18T SECURITY BANK OF WASHING
Legal Description: ALL OF BLK 57, PTN Bk ND 73 AMENDED PLAT OF
BURLINGTON AND PTN SW 32-35-04 AND PTN N
Additional on page 24

53/4076-056-006-0100,
Y4/4076-072-002-0008,
263/4876-073-013-0000

Assessor's Tax Parcel {D#: P110607/340405-0-027-841
P71801/4076-073-015-0001, P71677/4076-057-009- I‘)ﬂz
P71797/4076-072-010-0008, P71798/4076-072-012-0006

d between QUALITY
IRLINGTON, WA
SHINGTON,
WA 98043

THIS ASSIGNMENT OF RENTS dated April 27, 2016, is made and e
SEAFOOD SERVICES, LLC, whose mailing address is 424 GREENLE
98233-1800 (referred to below as "Grantor") and 1ST SECURITY BA
whose mailing address is 6920 220th St SW Suite 202, Mountla
(referred to below as "Lender").
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aluable consideration, Grantor hereby assigns, grants a continuing security

lume 3 of Plats, Page 17, in the Office of the County Auditor of
gether with a portion of the 300.0 foot wide Station Ground
property conveyi eattle and Montana Railway Company by Deed recorded
November 1, 189 25 of Deeds, Page 149, at Burlington, Washington, being
200.0 feet wide of L) L5|de and 100.0 feet wide on the Easterly side of said
Railroad Company's iai
across the South 1/2 of
East of the Willamette M

Beginning at the Southe
Washington, said corner being:
Westerly, as measured at righi
(formerly Great Northern Railway'
constructed; thence Northwesterly
or less, to the Southeast corner &f Lot 6
Washington; thence West along the South lin

56, Amended Plat of Burlington,
id Block 56 a distance of 119 feet,
56, Amended Plat of Burlington,
t 3 a distance of 80 feet more or
less, to a point being 25.0 feet Southerly...2 i
Company's Westerly Wye Track centerline, as

feet Southerly, as measured
radially from said Wye Track centerline along a ¢ the Southwest having a
radius of 434.28 feet a distance of 368 feet, more
drawn parallel with and distant 50.0 feet Westerly, as mg
Main Track centerline; thence Southeasterly parallel wi
feet, more or less, to the Easterly extension of the Nort
thence West along said Easterly extension of the North fine o

feet, more or less, to the point of beginning.

TOGETHER WITH that portion of Vernon Street that would atia
pursuant to the City of Burlington vacation Ordinance No. 436, filed

Situated in Skagit County, Washington.

PARCEL B;
The Westerly 159.50 feet of Burlington Northern Railroad Company's {fi
Northern Railway Company} 300.00 foot wide Station Ground property, a
Deed recorded November 1, 1892, in Volume 25 of Deeds, Page 149, a

constructed upon, over and across the Northwest 1/4 of the Northeast 1/4 of
Northwest 1/4 of Section 5, Township 34 North, Range 4 East, W.M,, and the SOuthw!
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20.00 feet; thence Weste
true point of beginning.

Situated in Skagit County, Waskhi

PARCEL C:
Lots 4, 14 and 15, Block 73, A
thereof, recorded in Volume 3 of Plats;j

TOGETHER WITH those portions of the v
said Block 73 and vacated Orange Street
attached thereto by operation of law.

ED PLAT OF BURLINGTON, according to the plat
s of Skagit County, Washington;

ed alleg adjoining said Lots 1, 14 and 15, of
ofning’ said Lot 1, of Block 73, which have

Situated in Skagit County, Washington.

PARCEL D:
All of Block 57, AMENDED PLAT OF BURLINGTO
in Volume 3 of Plats, page 17, records of Skagit County,

TOGETHER WITH vacated alley in said Block 57, which hg to said premises by
operation of law.

AND TOGETHER WITH that portion of Vernon Street that would
pursuant to the City of Burlington vacation Ordinance No. 436, fi

he plat thereof, recorded

records

April 4, 1996 under Auditor's File No. 96040400986,
Washington.

Situated in Skagit County, Washington.

PARCEL E:
Lots 1, 2, 3, 9, 10, 11 and 12, Block 72, AMENDED PLAT OF BURLINGTO
the plat thereof, recorded in Volume 3 of Plats, page 17, records of Skag
Washington;

TOGETHER WITH that portion of the vacated alley adjoining said Lots 1 through 3, anhd
through 12, of said Block 72, and vacated Orange Street adjoining said Lots 11 and 12,
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, Block 73, AMENDED PLAT OF BURLINGTON, according to the plat
imé&-3 of Plats, page 17, records of Skagit County, Washington;

of the vacated alley adjoining said Lots 2, 3, 12 and 13, of
nge Street adjoining said Lots 2 and 3, of Block 73, which

The Property or its address is coms wn as 466 South Spruce Street, Burlington, WA
98233. The Property tax iderntification number is P110607/340405-0-021-0100,
P112853/4076-056-006-0100, P71801/4076-073-015-0001, P71677/4076-057-009-0002,
P71794/4076-072-002-0008, P71797i4i ., P71798/4076-072-012-0006,
P110263/4076-073-013-0000.

CROSS-COLLATERALIZATION. In addition to the Nole, this_Assi secures all obligations, debts and fiabilities,
plus interest therson, of Grantor to Lender, or any one or i L wall as all claims by Lender against Grantor
ar any one or more of them, whether now existing or here ether related or unrelated to the purpose of

absolute or contingent, liquidated or unllqmdatad whether Granlo
whether obligated as guarantor, surety, accommodation party or
may be or hereafter may become barred by any statute of limitations
may be or hereafter may become otherwise unenforceable.

THIS ASSIGNMENT 15 GIVEN TO SECURE (1) PAYMENT OF THE leE‘B?—Eﬁﬁ 2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOQTE, THIS ASSJGNM.E ] RELATED DOCUMENTS.

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Assigns ny Retdtad Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they becom Ehalf’ strictly perform all of
Grantor's obligations under thls Assignment. Unless and until Lender exercises its rig 40 gailect the‘Rents as provided

not constitute Lender's consent to the use of cash collateral in a bankruptcy proceedi
GRANTOR'S REPRESENTATIONS AND WARRANTIES, Granior warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans
¢claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and autherity to enter into this Assignm
convey the Rents 1o Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any othe
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even th !
default shall have occumred under this Assighment, to collect and receive the Rents. For this purpose, Lender is here:
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Lender may send notices to any and all tenants of the Property advising them of this
ing all Rents to be paid directly to Lender or Lender's agent.

ender may enter upon and take possesston of the Property; demand, collect and receive from

ion of the Property, including such proceedings as may be necessary to recover
llect the Rents and remove any tenant or tenants or other persons from the Praperty.

deit, may enter upon the Property 1o maintain the Property and keep the same in repair;
af all services of all employees, including their equipment, and of all continuing costs
and expenses of mainta he_ Property in proper repair and condition, and alse to pay afl taxes, assessments and

water utilities, and.

Washington and also alf
affecting the Property.

Lease the Property. Lend TREY rer
such conditions as Lender may ddemn:

name or in Grantor's name, o reri the Property, including the collection and application of Rents.

Other Acts. Lender may do all such ¢
appropriate and may act exclusively an
Grantor for the purposes stated above.

ings #nd acts with respect to the Property as Lender may deem

ny such Rents recewed by Lender whlch are
Jhess. All expenditures made by Lender under
a.pad_of the Indebtedness secured by this

not applied to such costs and expenses shall be applled o] |
this Assignment and not reimbursed from the Rents shall, becd
Assignment, and shall be payable on demand, with interest at thia-o

FULL PERFORMANCE. If Granior pays all of the indebtedness wh
imposed upen Grantor under this Assignment, the Note, and the Rel

erwise performs all the obligations
Lender shall execute and deliver to

file evidencing Lender's security interest in the Rents and the Proper%ﬁ,.
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that
the Property or if Grantor fails to comply with any provision of this Assngnmeni
not limited to Grantor's failure 1o discharge or pay when due any amounts Gra
this Assignment or any Related Documents, Lender on Grantor's behalf may (bist-stis e obltgated ta) take any
action that Lender deems appropriate, including but not limited to discharging or i xas, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents paymg all costs
for insuring, maintaining and preserving the Preperty. All such expenditures incu lander for such
purposes will then bear interest at the rate charged under the Note from the date incurr: -
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, &t

be payable on demand; (B} be added to the balance of the Note and be apportioned amon
installment payments to become due during either (1) the term of any applicable insuras
remaining term of the Note; or (C} be treated as a balloon payment which will be due and

v affect Lender's interest in
any Related Documents, including but

and remedies to which Lender may be entitfed upon Default.
DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assig:
Payment Default. Grantor fails 1o make any payment when due under the Indebtedness.

Other Defaults. Granlor fails to comply with or to perform any other term, obligation, covenant or condl'
contained in this Assignment or in any of the Related Documents or to comply with or to perform
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any paym
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or sales agreement, or any other agreement, in favor of any other creditor or person that may
of any guarantor's or Grantor's property or ability to perform their respective obligations under
the Related Documents.

ilure of any parly to comply with or perform when due any term, obligation, covenant or
vironmental agreement executed in connection with the Property.

aeanty, representation or statement made or furnished to Lender by Grantor or on
isignment or the Related Documents is false or misleading in any material respect,
fumished or becomes false or misleading at any time thereafter.

Grantor's behalf undér
either now or at the i

Defective Collaterdii
{including faiture of any
for any reason.

Death or insolvency. )

member withdraws from thie.- kility company, or any other termination of Grantor's existence as a going

business or the death of any me r, the ingolvency of Grantor, the appointment of a receiver for any part of

Grantar's property, any assigrsfien berefit of creditors, any type of creditor workout, or the
i rider any bapkruptcy or insolvency laws by or against Grantor.

, by any creditor of Grantor or by any governmental agency
débtedness This includes a garnishment of any of Grantor's
accounts, including deposit accounts, W However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfelture proceeding and if Grantor gives Lehger written notice of the creditor or forfeiture proceeding and deposits
editor of forfeitw proceeding, in an amount deiermined by Lendar,

a%a Hy damaped, sold, or borrowed against.

ts occurs with respect to any Guarantor of any of the
vokes or dispuies the validity of, or liability

Events Affecting Guarantor. Any of the precedin
Indebtedness of any Guarantor dies or becomes incol
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Gra
prospect of payment or performance of the Indebtedness is impi

insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any defauli, other than a default in payment
notice of a breach of the same provision of this Assignment within the r

finarzial condition, or Lender helieves the

‘Grantor has not been given a
élve (12} months, it may be

completes all reascnable and necessary steps sufficient to produce compliants-gs’

RIGHTS AND REMEDIES ON DEFAULT. Upon the accumence of any Event of Defaul
may exercise any one or more of the follawing rights and remedies, in addition to an
by law:

Indebtedness lmmedlately due and payable, |nclud|ng any prepayment penalty that Gr.
pay.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possessi
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, o
cosls, against the Indebtedness. In furtherance of this right, Lender shall have all the rights®
Lender's Right to Receive and Collect Rents Section, above, If the Rents are collected by Lender” than ‘Gran
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in pay |
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or
Lender in response to Lender's demand shall satisfy the cbligations for which the payments are mad )
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagrap
person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part
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¥, wnth the power 1o protect and preserve the Property, o operate the Property preceding or pending
and to collect the Rents from the Pruperty and appfy the proceads over and above the cost of

Substantial amount. Employment by Lender shall not disqualify a person from serving as a
hall have all other rights and remedies provided in this Assignment or the Note or by

by Lender to pursue any remedy shall not exclude pursuit of any other remady, and
an election to make expe lires or to lake action to perform an obligation of Grantor under this Assignment, after
affect Lender's right to declare a default and exercise its remadies.

institutes any suit or action to enforce any of the terms of this Assignment,
h sum as the court may adjudge reasonable as attorneys' fees at trial and
.count action is involved, and to the extent not prohibited by law, all
Lender's opinion are necessary at any time for the protection of its
Il become a part of the Indebtedness payable on demand and shail bear
enditure until repaid. Expenses covered by this paragraph include,
under applicable law, Lender's attorneys' fees and Lender’s legal
neluding attorneys' fees and expenses for bankrupicy proceedings
atic stay or injunction), appeals, and any anticipated posi-judgment

Attorneys' Fees; Expén
Lender shall be entitled
upon any appeal.
reasonable expenses Len
mterest ar the enforceme

are a part of this Assignment;

ents, constitutes the -entire understanding and
ent. No alteration of or amendment to this
Assigniment shall be effective uniess given in writing the party or parties sought to be charged or

bound by the alteration or amendment.

Caption Headings. Caption headmgs in this Assignment are- fm“'
to Interpret or define the pravisions of this Assignment.

purposes only and are not to be used

to Lender and, to the axtent not
preempted by federal law, the laws of the State of Washingtor ard fo its conflicts of law provisions.

This Assignment has been accepted by Lender in the State of Washi

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's re
courts of Snchomish County, State of Washinglcm

state in the Property at any time held by or for the benefit of Lender in a
of Lender,

Interpretation. (1) In all cases where there is more than one Borrower or G : rds used in this
onstruction so
ntor are joint

fthe Grantors. i

require. (2) If more than one person signs this Assignment as "Grantor,” the obli
and several. This means that if Lender brings a lawsuit, Lender may sue any one éf
Borrower and Grantor are not the same person, Lender need not sue Borrower fi rst, and |
joined in any lawsuit. {3} The names given to paragraphs or sections in this Assigrioy
purposes only, They are not to be used to interpret or define the provisions of this Assignm

walver is given in writing and signed by Lender,
shall operate as a waiver of such right or any other right.
shall not prejudice or constitute a walver of Lender's right otherwise to demand strict comph
provision or any other provision of this Asmgnment No prior waiver by Lender, nor any course of d
Lender and Grantor, shall constitule a waiver of any of Lender's rights or of any of Grantor's obligati
future transactions. Whenever the consent of Lender is required under this Assignment, the grantl
consent by Lender in any instance shall not constitute continuing consent to subseguent instances whire,
cansent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.
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‘notice required to be given under this Assignment shall be given in writing, and shall be effective
vared, when actually rsceived by telefacsimile (unless otherwise required by law), when

ifying that the purpose of the notice is to change the party’s address. For notice
eep Lender informed at afl times of Grantor's current address. Subject to applicable
quired or allowed by law to be given in anoiher manner, if there is more than one

Lender.

Severability. If a couri
unenforceable as to ary i at ﬂndmg shall not make the cffendmg provision \||aga| mvahd or
unenforceable as to any il i If feasible, the offending provision shall be considered modified so
that it becomes legal, valid™a . If the offending provision cannot be so modified, it shall be
: i , the illegality, invalidity, or

Successors and Assigns. Subject to ani
Ass1gnmem snall be binding upon and i

deal with Grantor's successors with referaﬂ
extension without releasing Grantor from thig

this Assignment and the lndebtedness by way of forbsarance or
ligations of this Assignment or liability under the Indebtedness,

PROVISIONS TO THE CONTRARY
A\LL RIGHTS OF REDEMPTION FROM
(OR'S BEHALF AND ON BEHALF OF
L ACQUIRING ANY INTEREST IN OR

DEFINITIONS. The following capitalized words and terms shall have ;
Assignment. Unless specifically stated to the contrary, all references to dolla

money of the United States of America, Words and terms used in the singulad
shall include the singular, as the context may require. Words and terms not
have the meanings attributed to such terms in the Uniform Commercial Code:

izanings when used in this
Il mean amounts in lawful

be amended or modified from time to time, together with all exhibits and sched
OF RENTS from time to time.

Borrower, The word "Borrower” means QUALITY SEAFOQD SERVICES, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the secti

Event of Default. The words "Event of Default” mean any of the events of defauit set fort
the default section of this Assignment.

Grantor. The word "Grantor” means QUALITY SEAFOOD SERVICES, LLC.

Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party of
Indebtedness.

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Lender, including withou
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and
pavable under the Note or Related Documents, together with all renewals of, extensions of, modifications
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced
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ischarge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
ignment, together with interest on such amounts as provided in this Assignment. Specifically, without

eans (A) a Promissory Note dated March 26, 2013, in the original principal amount of
sory Note dated March 26, 2013, in the original principal amount of $150,000.00;
ed April 27, 2016, in the original principal amount of $576,000.00 from Borrower to

ans all of Grantor's right, title and interest in and to all the Property as

described int the "Asmg 1 of this Assignment.

Related Documents. lated Documents” mean all promissory noles, credit agreements, loan
i uvaranties, security agreements, morigages, deeds of trust, security

¥ ingtruments, agreements and documents, whether now or hereafter

present and foture rights, title and interest in, to and under any
ithout limitation, all renis, revenue, income, issues, rovaltles,

and all present and future leases,
bonuses, accounts receivable, cash
and other payments and benefits derive
now of later, including without hmlta‘ho
and proceeds thereunder.

THE UNDERSIGHED ACKNOWLEDGES HAVIN@ (EAD ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON APRIL 27, 2016,
GRANTOR:

QUALITY SEAFOOD 8E ICES LLC

LLC

REDERICK D. JAHNS ger of QUALITY SEAFQOD SE

f QUALITY SEAFOOD SERVICES, LLC
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IMITED LIABILITY COMPANY ACKNOWE b} 7,
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7,
4[ N4 { ’é! OF waS' &
- l!%% \‘the undersigned
ERICK JAHNS Manager of QUALITY SEA RV'CES LLC, and

2 on the basis of satisfactory evidence to be a member or designated agent of
he ASSIGNMENT OF RENTS and acknowledged the Assignment to be the
d fiability company, by authority of statute, its articles of or_ganizatiup orits

personally known to mesdr
the limited liability company.,
free and voluntary act and

(]

Residing a

My commission expires o 'ﬂ 20

By

‘\\\\\\\\‘ \ \n_l
OMPANY ACKNOWL 5-
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; q [ fo ~ nz -
Shéhonush Z E oz
™, "A,,c". §-"‘ o~ =

/ . r

©On this VZ Z i day of /4%/
Notary Public, personally appeared MARGOT B. TJAHNS, Mana
personally known to me or proved to me on the basis of satisfactory gvidenc
the limited liability company that executed the ASSIGNMENT OF REF&TS ami

o & ! '“ec\g s
; f’ﬁ/& \ﬁa qﬁuermgned
! , LLC, and
l\m nated agent of

ed the Assignment (o be the
t&. articles of organization or its
‘that he or she is authorized to

Notary Public in and for the State of k&é?
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