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DEFINITIONS
Words used in multiple sections of this document dre-defihe
Sections 3, 11, 13, 18, 20 and 21. Centain rules regarclir
are also provided in Section 18,
{A) "“Security Instrument” means this document, which i is
together with all Riders to this document.

(B) "Borrower”is GLADE JONES AND CAROL JONE

ow and other words are defined in
e of words used in this document

d Agril 29, 2016,
AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Beilingham , WA 98226.

(D) "Trustee” is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a%'the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e

Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument,

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 1 of 11

WAEDEED 034
WAEDEED (CLS)
04/29/2016 02:18 PM PST



LOAN #: 7005868
“Mote"” means the promissory note signed by Borrower and dated April 29, 2016.
“Note states that Borrower owes Lender TWO HUNDRED FORTY ONE THOUSAND 51X
, EDFORTYFlVEANDNOHUO***************************************"**
) plus interest. Borrower has promised to pay this debt in regutar
i Fﬁy ents and to pay the debt in full not later than June 1, 2046,
" means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
fote, and all sums due under this Security Instrument, plus interest,
J all Riders to this Security Instrument that are executed by Borrower. The following

L] Condominium Rider [ Second Home Rider
L1 Planned Unit Development Rider [ V.A. Rider
(1 Biweekly Payment Rider

egistration Systems, Inc. Rider

(J) "Applicable Law"
ordlnances and adm_

controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

assaociation or similar orgaﬂlmua)n
(L) “Electronic Funds Tranisfer”

eans any transfer of funds, otherthan atransaction originated by check,
ih is initiated through an electronic terminal, telephonic instrument,
§tzuct, or authorize a financial institution to debit or credit an
tet 19, pomt -of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep
(M) “Escrow ltems” means those ite
(N) “Miscellanecus Proceeds” mea
pald by any third party (other than insueg

¥ (i) condemnation or other taking of all or any part of the
ion; or {iv) misrepresentations of. or omissions as to, the
value and!or condition of the Property
(O) "Mortgage Insurance” means insurani
on, the Loan.
(P) “Periodic Payment” means the regularly scheduled a¢
the Note, plus (i) any amounts under Section 3 of thi ‘
{Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that gove
instrument, "RESPA" refers to all requirements and re
related mortgage loan” even if the Loan does not qualify as a “fedesally relateéd mortgage loan” under RESPA.
(R} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note.and/or this Security Instrument.

otecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (solely as nomin r r and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Secuity Ins ent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and mpdi cationg;of the Note; and (u) the
performance of Borrower’s covenants and agreements under this Sé 3|
this purpose, Borrower imevocably grants and conveys to Trustee, in trust. with
described property located inthe County of Skagit
[Type of Recovdmg Jurisdiction] [Name of Re

Washmgton
Lot(s) 1 and 2, Block 2, Mary Eubank’s First Add
APN #: P57155

APN #: 3786-002-002-0008

Initial
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LOAM #: 7006868
rrently has the address of 1101 34th Street, Anacortes,
[Street] [City]
98221 ("Property Address™):
[Zip Code]

d byﬂthls Security Instrument. All of the foregoing is referred o in this Security Instrument as
ot _wer understands and agrees that MERS holds onty legal title to the interests granted

combines uniform covenants for national use and non-uniform
covenarts with limitec isdiction to constitute a uniform security instrument covering real

property.

1. Payment of Pnncigm ‘
Borrower shall pay when due th ;:1C|pal of, and interest an, the debt evidenced by the Nate and any
prepayment charges and late harges due<tinder the Note. Borrower shall also pay funds for Escrow
’ er the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note

to bnng the Loan current. |.ender may accept any paym ﬂ‘l ;
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated
accepted, If each Periodic Payment is applied as of its.sel

ial payment insufficient to bring the Loan
|ghts to refuse such payment or partial

rrower makes payment to bring the
ite, Lender shall either apply such
lied to the outstanding principal
hich Borrower might have now
Is due under the Note and this
is Security Instrument,

d in this Section 2, all pay-

be applied to each Periodic Payment in the order in which it became gue. Any Femaining amounts shall
be applied first to late charges, second to any other amounts due under this.Security
to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodi
ficient amount to pay any late charge due, the payment may be applied to the deling
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the exterit that eﬁ h_payment canbe
paid in full. To the extent that any excess exists after the payment is applied tc-thefull gayment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o prifici]
the Note shall not extend or postpone the due date, or change the amount, of the Periodic|

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payfmefts
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeri ¢f a
for: (a) taxes and assessments and other items which can attain priority over this Secunty i
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pipperty;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Community

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mag, Inc. Page 3 of 11

WAEDEED (CL5)
04/29/2016 02:18 PM PST



LCAN #: 7005868

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
“be‘an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives Borrower's
galivitte pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to

ads, for any or all Escrow items at any time. Any such waiver may only be in writing. In the event
iver,Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
dyments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
dnidue far ak‘Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shiafi thed 'ne obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver ag'ta-ariy or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may:at any{iine
Funds at the time specified:
under RESPA. Lender sk

lect and hold Funds in an amount (&) sufficient to permit Lender to apply the
dér RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable
scrow ltems or otherwise in accordance with Applicable Law.
Rution whose deposits are insured by a federal agency, instrumental-
or is an institution whose depasits are so insured) or in any Federal
Funds to pay the Escrow items no later than the time specified
arrower for holding and applying the Funds, annually analyzing
sefow Items, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
e paid-stithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fung: e
shall be paid on the Funds. Lender sh
Funds as required by RESFPA,
If there is a surplus of Funds held i

ity, or entity (including Leridér,

Home Loan Bank. Lendet shall app
under RESPA. Lender shall'ag.ch
the escrow account, or verify

=BPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ug thg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficieniy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA sargl Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in tio'more than 12 monthly payments.

Upon payment in full of all sums secured by this S ydnistrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxss
utable to the Property which can attain priority over 1
rents on the Property, if any, and Cormmunity Assaciatioh,
that these items are Escrow Items, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such ageeem
by, or defends against enforcement of the lien in, legal proceedingsw
prevent the enforcement of the lien while those proceedings are-pendi
are concluded; or (¢) secures from the holder of the lien an agreement salisfactery: to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part 5f the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may cive Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowes
more of the actions set forth above in this Section 4. ’

s, charges, fines, and impositions attrib-
ity IAstrument, leasehold payments or ground
and Assessments, if any. To the extent
narner provided in Section 3.
ity overithis Security Instrument unless
¥ the lien in a manner acceptable
[ (D) contests the lien in good faith
ch,in.Lender’s opinion operate to
smly until such proceedings

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing
the Property insured against loss by fire, hazards included within the term “exténg
other hazards including, but not limited to, earthquakes and floods, for which tander r
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can ghaig
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower su
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably:Lene
Borrower to pay, in connection with this Loan, either. (a) a one-time charge for flood zone:te
certification and tracking services; or (b) a one-time charge for flood zone determinatior! arid cgf
services and subsequent charges each time remappings or similar changes occur which réassihably.
affect such determination or certification, Borrower shall also be responsible for the payment ¢
imposed by the Federal Emergency Management Agency in connection with the review of ary
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain in
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to pur

ge,” and any
s insurance.
periods that
ingthe term

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 4 of 11

WAEDEED (CLS)
04/29/2016 02:18 PM PST



LOAN #: 7005868
whar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
srotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
,k‘nowieﬁggs that the cost of the insurance coverage so obtained might significantly exceed the cost of
3 Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

jorrower requesting payment.

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard morigage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
nuires, Borrower shall promptly give to Lender all receipts of paid premiums and

lron of, the Property, such policy shall include a standard mortgage clause and
Mgagee and/or as an additional loss payee.

ariower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
Qr. repair of the Property, if the restoration or repair is economically feasible

sburse proceeds for the repalrs and restoration in a smgle payment
& work is completed. Unless an agreement is made in writing or

pay Borrower any irterest or ea on such proceeds. Fees for public adjusters, or other third parlies,
retained by Borrower shall not: of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair mically feasible or Lender’s security would be lessened,
pplied ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta ch insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower 6o

miay file, negotiate and settle any available insurance
¥ respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clamythen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the’Nate or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to any Turrd of unearned premiums paid by Borrower)
under all insurance policies covering the Property, i f h rights are applicable to the coverage
of the Property. Lender may use the insurance prod & repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instiurgent whether or not then due.

6. Occupancy. Borrowershall occupy, establish, perty as Borower s principalresidence
within B0 days after the execution of this Security Instrunferit asi Il ¢ontinue to occupy the Property as
Borrower's principal residence for at least one year after the 4 pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to déteriera
Whether or not Borrower is residing in the Property, Borrower shall mai

ections. Borrower shall not

paid in connection with damage to, or the taking of, the Property, Borrower.sh:
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofthe’
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying sugh séasc

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan apglicati
Borrower or any persons or entities acting at the direction of Borrower or with Borréwer:

- restoration.
if it has rea-

provide Lender with material information) in connection with the Loan. Material repres
but are not limited 1o, representations concerning Borrower’s occupancy of the Prope
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secuﬂt Istru
I (a) Borrower fails to perform the covenants and agreements contained in this Security inst '
thereis a legal proceeding that might srgnlflcantly affect Lender’s interest in the Property and/or rgh%s nd
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7005868

forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
gpriate to protect Lender's interest in the Property and rights under this Security Instrument, including
‘Pretectiiand/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s
] waniriclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
Hangerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.
d by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

.on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
not, without the express written consent of Lender, alter or amend the

that previously prowded sUc
ments toward the premiums fo rt ge Insurance, Borrower shall pay the premiums reqmred to obtaln
0 the Mer‘tgage Insurance previously in effect, at a cost substantially
equwalent to the cost to Borrower gf

gage insurer selected by Lender. | SIS

equwalent Mortgage Insurance coverage is not available,
moun of the separately designated payments that were due
effaﬂ ender will accept, use and retain these payments as
,jf A urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is i fy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los3 reserve. Lender can no longer require l0ss reserve payments
if Mortgage Insurance coverage (in the arrigunt and for the pericd that Lender requires) provided by an
i i wailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insuranee.+{f Lender required Morigage Insurance as a

4058 reserviz, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement kétyeen Borrower and Lender providing for
such termination or until termination is required by Appli
rower's gbligation to pay interest at the rate provided in e
~Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borrow
Mortgage insurers evaluate their total risk on all such i

are on terms and conditions that are satisfaciory to the mongdge.i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No amther
other entity, or any affiliate of any of the foregoing, may receive (directly fdi
from (or might be characterized as) a portion of Borrower's payments for Mortg
for sharing or modifying the mortgage insurer's risk, or reducing losses. If su
an affiliate of Lender takes a share of the insurer's risk in exchange for a sh
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowér. has agresd'to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ig
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b} Any such agreements will not affect the rights Borrower has - if any™ w
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other ave:
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, af
arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or terrination. :

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration cis
the Property, if the restoration or repair is economically feasible and Lender's security is not te

ke payments using any
de funds obtained from

Initials?,
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LOAN #: 7005868

ng:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ider has had an opportunity to inspect such Property to ensure the work has been completed to

d restoration in a single disbursement or in a series of progress payments as the work is
1less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,

In the event of £l
of the Property

destruction, or I@S's in value, itess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument sf & reduced by the amount of the Miscellaneous Proceeds rnultlphed by the

ny balance shall be paid to Borrower.
truction, or loss in value of the Property in which the fair market value
2 partial taking, destruction, or loss in value is less than the amount
diately bef & the partial taking, destruction, or loss in value, unless Borrower
0 wtin Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethef grnot the sums are then due.

‘ or if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized te collect

Miscellaneous Proceeds.

Borrower shall be in default if any acliosi or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeituse™of the Property or other material impairment of Lender's
interest in the Property or rights under this Jrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiop by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre eiture of the Property or other material
impairment of Lender's interest in the Property or rig s Security Instrument. The proceeds of
any award or claim for damages that are attributablé tethe impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds thal are not applied ta
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not ¢ retlease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requiredo’cemmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpay. r pthierwise modify amortization
of the sums secured by this Security Instrument by reason of any de [
or any Successors in Interest of Borrower. Any forbearance by Lenderiin exe
including, without limitation, Lender's acceptance of payments from third perséai
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bouiid. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and sevéral. Howeyet, any Borrower
who co-5igns this Security Instrument but does not execute the Note (a CcO- signing this
Security Instrument only to mortgage, grant and convey the co-signer's intere perty under the
terms of this Security Instrument; (B) is not personally obligated to pay the survs,setured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extens
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who & su
obllgatlons under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under :
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In segat

ising any right or remedy
, entities or Successors
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LOAN #: 7005868

any.other fees, the absence of express authority in this Security Instrument to charge a specific fee fo
Hwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

fe expressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted

rest or other loan charges collected or to be collected in connection with the Loan exceed

mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

der the Note or by making a direct payment to Borrower. If a refund reduces principal,
lreated as a partial prepayment without any prepayment charge (whether or not a

5 given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have

Apphcable Law expressi
Borrower has designa; :

ires otherwise. The notice address shall be the Property Address unless
tifute notice address by notice to Lender. Borrower shall promptly notify

dress under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering Y mailing it by first class mail to Lender’s address stated herein
unless Lender has designatéd.ano ‘
Security Instrument shall nothe geer
any notice required by this Sec Strument is also required under Appllcable Law, the Appllcable Law
requirement will salisfy the corrgspdnding redtirement under this Security Instrument,

16. Governing Law; Severability/Ryles of Construction. This Security Instrument shall be governed
by federal taw and the law of the’y which the Property is located. All rights and obligations
contained in this Security Instrument & y any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic Shparties to agree by contract or it might be silent, but
such silence shall not be construed as a | ol against agreement by contract. In the event that any
provision or clause of this Security Instrumernt arthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, Ingirument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine g , {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be giver:

18. Transfer of the Property or a Beneficial Inte
est in the Property” means any Iegal or beneficial intere
beneficial interests transferred in & bond for deed, contréets
agreement, the intent of which is the transfer of title by Borr

if all or any pant of the Property or any Interest in the Proj
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of afi,
However, this option shall not be exercised by Lender if such emmaffi

If Lender exercises this option, Lender shall give Borrower notig
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

e Note and of this Security Instrument.
rrower. As used inthis Section 18, "Inter-
Properdy, including, but not limited to, those
Linstallment sales contract or escrow
e date 1o a purchaser.
ransferred (or if Borrower is not
} without Lender's prior written
e by this Security Instrument.
kited by Applicable Law.
@t acteleration. The notice shall

rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of: (a) five days before sale of the Property pursuant to any power o
Security Instrument; (b) such other period as Applicable Law might specify for the
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument®T.
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coveng
pays all expenses incurred in enforcing this Security Instrument, including, but notimyite
altorneys' fees, property inspection and valuation fees, and other fees incurred for thel py
ing Lender's interest in the Property and rights under this Security Instrument; and (d) tak
as Lender may reasonably require to assure that Lender’s interest in the Property and: s uingd
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inste imenit
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang ex
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cedifi
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ah
whose deposits are insured by a federal agency, instrumentaiity or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall ¢

“contained in this
atiph &f Borrower's
'ndma)ns are that
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fly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
acCeleration under Section 18.

. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Nute«: {together with this Security Instrument) can be sold one or more times without prior notige to
oprowsets A Sale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
ents due under the Note and this Security Instrument and performs other mortgage loan servicing
obllgatrons Lmder the Note, this Security instrument, and Apphcable Law. There also might be one or more

S35 to which payments should be made and any other information RESPA requires in
atice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise prowded by the Note purchaser

Instrument or thﬁt alleges that'the other party has breached any provision of, or any duty owed by reason
of, this Securnity Instrume il such Borrower or Lender has notified the other party (with such notice
given in compliance w'li irements of Section 15) of such alleged breach and afforded the other

; fer the giving of such notice o take corrective action. If Applicable

of this paragraph. The notice of acceleration and apportunity to
i ctipn 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de e notice and opportunity 1o take corrective action provisions of

this Section 20.

the following substances: gasoline, efogens, other flammable or toxic petroleum products, toxic pesti-
2Nis, Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" me, s deraL!aws and Iaws of the jurisdiction where the Property

any response action, remedral action, ;
“Environmental Condition” means a co
Environmental Cleanup.

Borrower shall nat cause or permit the

al“action, as defrned in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

. on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiig the Propert (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or &) 1, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad s the value of the Property. The preced-
ing two sentences shall not apply to the presenc . or stofage on the Property of small guantities of
Hazardous Substances that are generally recognized 2 be appropriate to normal residential uses and 1o
maintenance of the Property (including, but not limite rdous ubslances in consumer products)

Borrower shall promptly give Lender writien notice of {a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borrn
mental Condition, including but not limited to, any spilling, leaking, disé
of any Hazardous Substance, and (c) any condition caused by the: i
ous Substance which adversely affects the value of the Propeity. :
governmental or regulatory authority, or any private party, that any rg
Hazardous Substance affecting the Property is necessary, Borrowe
remedial actions in accordance with Environmental Law. Nothing by
Lender for an Environmental Cleanup.

fal knowledge {b) any Environ-
rge. release or threat of release
Juse or release of a Hazard-

val Gr tather remediation of any
shall prs:nmptly take all necessary

22. Acceleratlon Remedies. Lender shall give notice to Borrower pr rtoa
ing Borrower's breach of any covenant or agreement in this Security instrums
acceleration under Section 18 unless Applicable Law provides otherwise,
(a) the default; (b} the action required to cure the default; (c) a date, not-
the date the notice is given to Borrower, by which the default must be cured
cure the defauit on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auctio :
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a defauit of
defense of Borrower to acceleration and sale, and any other matters required to beé iclud
notice by Applicable Law. If the default is not cured on or before the date specifi et
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i rsuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. -

si ,aII specify:
days from

Initialsq
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# If kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rénge ef an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
thet persons as Applicable Law may require. After the time required by Applicable Law and
i pmj‘i’ ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
lic auction to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

h sa the statements made therein. Trustee shall apply the proceeds of the sale in
to'all expenses of the sale, including, but not limited to, reasonable Trustee's
"gll sums secured by this Security Instrument and (c} any excess to the

the sale took piace

23. Reconveyanct
request Trustee to recor
dencing debt secureg

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
urity Instrument to Trustee, Trustee shall reconvey the Property without
Izgally entitled to it. Such person or persons shall pay any recordation
aring the reconveyance.

ance with Applicable Law, Lender may from time to time appoint

24. Substitute Trust
a successor trustee to an X
the Property, the successorirustee
herein and by Applicable Law.
25, Use of Property The £

e; any term of this Securlly Instrument. The term "attorneys'
fees,” whenever used in this Security ent, shalt include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
5'£he terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts’sind agre
Security Instrument and in any Rider executed by Borrgive

S-Q3L  (seal)

DATE

GLADE JONES

lieol < fomca
cﬁAROLMJON%

S22V b (seal)

DATE

Initials:
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COUNTY OF SYXA6 T ss:

‘day personally appeared before me GLADE JONES AND CAROL JONES to me

{ dividual party/partiesidescribed in and who executed the within an

2fit, and acknowlédged that hetshigned the same as his/het/theinfree
t aind deed, for the uses and purposes Therein mﬁl%qoned.

¥ my-hand and officlal seal thlsgﬂ day of &N, oI,

g/u)rlh‘_\—x\‘ NG
Rotary Public in and for the Staje bf
Washington, residing at_(JORLP L ILLE

L.ender: Peoples Bank
NMLS ID: 405872
Loan Originator: Gina Walsh
NMLS ID: 1183907

Initi
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider de this 29th day of April, 2016 and is
incorporated’|) ndwamends and supplements the Deed of Trust {the “"Security
Instrument”) of the'same date given by the undersié;ned {the "Borrower,” whether there
are one or more per undersigned) to secure Borrower's Note to

Peoples Bank, a State Chartered Bank

("Lender") of the same date.
Instrument, which is lecated a

1101 34th Street, AnacGrtes WA 98221,

covering the Property described in the Security

In addition to the covenants ari
and Lender further covenant an
follows:

A. DEFINITIONS

zments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington. ;

2219 Rimland Dr., Ste. 401, Bellingham, WA 982

organized and existing
Lender’s address is

26.

Lender is the beneficiary under this Security Instrurtien m “Lender” includes
any successors and assigns of Lender. '
"MERS"” is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting.sélely |
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties gbligations of
Lender as Lender may from time to time direct, including but not iim (ppoi
successor trustee, assigning, or releasing, in whole or in part this.Se
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successors a
MERS. This appointment shail inure to and bind MERS; its successars.
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amend:
the following definition:

. "Nominee” means one designated to act for another as its representati
a limited purpose.

MERS RIDER - Single Family - Fannie Mae{Freddie Mac UNIFORM INSTRUMENT .
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FER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
amend ead'as follows:

This Seguri
all renewals, exie
Borrower's cowt
For this purg
power of salg, the
County

strument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ii) the performance of
“and agreements under this Security Instrument and the Note.
ortgwer irrevocably grants and conveys to Trustee, in trust, with
pllowing described pro]perty located in the

[Type of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:
5.‘MARY EUBANK'S FIRST ADDITION TO THE CITY

Washington. ..
Lot(s) 1 and 2, Block'2, Ma
APN #: P57155
APN #: 3786-002-002-00

bank's First Add

which currently has the address of 1101 34th Street, Anacortes,

[Street][City]
WA 98221 ("Property Address'
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions sh:
Instrument. All of the foregoing is referred to
"Property.”

wgr- hereafter erected on the
fixtures now or hereafter a part of
also be covered by this Security
. this#Security Instrument as the

Lender, as the beneficiary under this Security Istiume
as the Nominee for Lender. Any notice required by Applicable.
Instrument to be served on Lender must be served érf, MERS
Nominee for Lender. Borrower understands and agrees that MERS, 25 the designated
Nominee for Lender, has the right to exercise any or all intefésts granted by Borrawer
to Lender, including, but not limited to, the right to foreclose’ aid sellthe Property;
and to take any action required of Lender including, but not limrited tg, aSsigning and
releasing this Security Instrument, and substituting a successer

C. NOTICES

esignates MERS
w or this Security
the designated

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connég
Security Instrument must be in writing. Any notice to Borrower in connection «
Security Instrument shall be deemed to have been given to Borrower whén-riailéc
by first class mail or when actually defivered to Borrower's notice addtess if sen
by other means. Notice to any one Borrower shall constitute notice to all Bérrower
unless Applicable Law expressly requires otherwise. The notice address I b
the Property Address unless Borrower has designated a substitute notice atidré
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Lender. Borrower shall J)romptly notify Lender of Borrower’s change of
efider specifies a procedure for reportln% Borrower's change of address,
shall only report a change of address through that specified procedure.
onty one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
testruinent will not be deemed to have been given to MERS until
actually received b S. Any notice in connection with this Security Instrument
shail not be deeme ve,been given to Lender until actually received by Lender. If
any notice requirg ecurity Instrument is also required under Applicable Law,
the Applicable Lav will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT!

> OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the ECurity Instrument is amended to read as follows:

20.Sale of Note; Chahg
or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS'

0an Servicer; Notice of Grievance. The Note
£ther with this Security Instrument) can be sold
ce torBorrower. Lender acknowledges that until it
5 Nomine& interest in this Security Instrument, MERS
remains the Nominee for Lender,with e authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might-be one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change whi it state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conneciion with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa pviced by a Loan Servicer other
than the purchaser of the Note, the mortgag rvicing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unk
purchaser.

i

%"Oined to anyjudiCial

Neither Borrower nor Lender may commenc
lass) that arises from the

action (as either an individual litigant or the member of ‘
other ?Iarty's actions pursuant to this Security Instrumernt pr that/ajleges that the other
arty has breached any provision of, or any duty owed by reasop.of, this Security
nstrument, until such Borrower or Lender has notified the %g«?{With such notice
given in compliance with the requirements of Section 15) zh dlleged breach and
afforded the other party hereto a reasonable period after the giving of 4uch notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deered 1o besteasonable
for purposes of this paragraph. The notice of acceleration and opportdni ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opp take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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d to all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants
isMERS Rider.

-V (Seal)
DATE
S-2-\ b (sea)
CAROL JONEF" DATE
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