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Attn: Loan Se
P.O. Box 233.

Lynden , WA 88264 GUARDIAN NORTHWEST TITLE CO.

ARINZIA

Assessor's Parcel or (I:cr 3809-323-008-0100/ P113934

Abbreviated Legal Descrf@tkgn: LOT 8:ROCK RIDGE SURVEY

[Include lot, bleck and plat or section, township and range]

Trustee: Guardian Northwest

Title Order No.: A110961
Escrow No.: A110961
LOAN #: 7006579

"Line For Recording Data)

DEED OF TRUST

| MIN 1001359-0007006579-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections cof this documen .
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 16.

{A) “Security Instrument” means this document, which |s
together with all Riders to this docurnent.

(B) "Borrower” is DAVID SCOTT AND EDDYLEE SCO

F below and other words are defined in
of words used in this document

Borrower is the trustor under this Securily Instrument.
(C) "Lender" is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Beltingham , WA 98226.

ng under the

(D) “Trustee” is Guardian Northwest Title Compal“ly-

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and atached a MERS Rider to this Security Instrument, to be € _
Borrower, which further describes the relationship between Lender and MERS, and whj INCOTPOITe
into and amends and supplements this Security Instrument. Zf
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LOAN #: 7006579

“Mote” means the promissory note signed by Borrower and dated April 29, 2016.

eTpie states that Borrower owes Lender THREE HUNDRED FIFTY THOUSAND AND NO/100* *
e IENEEFEEEEEREEES EREREENNEEENENNERRENRNEERISNEENRIER-ZE:RZJEZ};RZSEJ;RIE;EJJIJIEEEES RS}

"%, $350,000.00 } plus interest. Borrower has promised to pay this debt in regular

“Pay' ents and to pay the debt in full not later than June 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

the debt evidenced by the Note, plusinterest, any prepaymentcharges and late charges
and all sums due under this Security Instrument, plus interest.

| Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable}:

[} Condominium Rider [1 Second Home Rider

[x] Planned Unit Development Rider [ V.A, Rider

[ Biweekly Payment Rider

&l Morigage-tl ‘Registration Systems, Inc. Rider

0 Other(s] |
{J) “Applicable Law’ -all, controlling applicable federal, state and local statutes, regulations,
ordinances and admi ules'and orders (that have the effect of law) as well as all applicable final,

non-appealable judiciail omh" ns.

{K) “CommunltyAssocf tion Dues;Fees, and Assessments” means all dues, fees, assessments and

assaciation or similar orgawza&mn
(L) “Electronic Funds Trarisfer
draft, or similar paper instrumen

actions, transfers initiated by telephoiy
(M) “Escrow ltems"” means those ite
{N) "Miscellaneous Proceeds” mea
pa|d by any third party (other than insufg
4. (i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or cmissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurarnt
on, the Loan,
(P) “Periodic Payment” means the regularly schedul#

the Note, plus (i) any amounts under Section 3 of this S
(Q) "RESPA" means the Real Estate Settiement Pi

additional or successor legislation or regulation that gov
Instrument, "RESPA" refers to all requirements and re

(R) “Successor in Interest of Borrower” means any partg
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY ,
The beneficiary of this Security Instrument is MERS (soIer as nomin

performance of Borrower's covenants and agreements under this S¢ L Instry ém and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trum,-wa’th gr of sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Re
Lot 8 of Survey recorded December 3, 1998 in Volume 21 of Surveys;,
under Auditors's File No. 8812030124, records of Skagit County, Wash

ANACORTES accordlng to
the plat thereof recorded in Volume 2 of Plats, pages 9 through 11, record
Washington;

EXCEPT the East 5 feet thereof;
LOT 8, ROCK RIDGE SURVEY
APN #: 3809-323-008-0100/P113934
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LOAN #: 7006573
ch-zcurrently has the address of 3817 W 11th Street, Anacortes,

[Street] [City]
ington 98221 ("Property Address”):

" [Zip Codel

rtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
& ﬁd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
' urity instrument, but, if necessary to comply with law or custom, MERS (as nominee

n iee's successors and assigns) has the right: to exercise any or all of those interests,
the rlght to foreclose and sell the Property: and o take any aclion required of

property.

UNIFORM COVENART%.

1. Payment of Principz
Borrower shall pay when due the‘priricipal of, and interest on, the debt evidenced by the Note and any
: der the Note. Borrower shall also pay funds for Escrow

jer the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
paid, Lender may require that any or all subsequent

y
U.S. currency. However, if any che
or this Security Instrument is returned®
payments due under the Note and this
as selected by Lender: (a) cash; (b) pide
cashier’s check, provided any such cheek g drawn upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity; ar (ej) Electronic Funds Transfer

such other location as may be designated by, Lender in accerdance with the notice provisions in Sectlon
15. Lender may return any payment or partial payment if th

payments in the future, but Lender is not obligated
accepted, [feach Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappli
Loan current. If Borrower does not do so within a reasondifé
funds or return thern to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from

due date, then Lender need not pay inter-
irBarrower makes payment to bring the

2. Apptication of Payments or Proceeds. Except as othisnaisé désc béd in this Section 2, all pay-
ments accepled and applied by Lender shall be applled in the follow

ining amounts shall
be applied first to late charges second to any other amounts due undey this, Security instrument, and then
lo reduce the principal balance of the Note, ;
If Lender receives a payment from Borrower for a delinquent Periodic Paymeint which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the gelinquert payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may.apply aﬂ wayment received
from Borrower to the repayment of the Periodic Payments if, and to the exterit thet, adch,
paid in full. To the extent that any excess exists after the payment is applied tdthe full,
mare Periodic Payments, such excess may be applied to any late charges due. Voiu
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prific
the Note shall not extend or postpone the due date, or change the amount, of the Perigdic Fayens:
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'P yments e
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymerit g1 ar
for: (a) taxes and assessments and other iterns which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propérty;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called “Escrcs

At origination or at any time during the term of the L.oan, Lender may require t%wmty Asse
|

'alé:‘%
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LOAN #: 7006579
es,&ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

be‘an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
@ pay the Funds for any or all Escrow Items. Lender may waive Borrower's abligation to pay to

? 0 la!igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
a Escrow ltern, Lender may exercise its rights under Section 9 and pay such amount

y or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time speciﬁ ‘
under RESPA. Lender sh:
estimates of expendi

er RESPA, and (b) not to exceed the maximum amount & lender can require
te the amount of Funds due on the basis of current data and reasonable

under RESPA, Lender sha] m;»chakga
the escrow account, of verﬁy‘ i
and Applicable Law permlts Len‘

shall be paid on the Funds. Lenda
Funds as required by RESPA,

rower for the excess funds in accordant SPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall not rower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ug.the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienty ‘of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,:and Borrower hall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i more than 12 monthly payments.

Upon payment in full of all sums secured by this Seé Iristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable o the Property which can attain priority over
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obiigatien ecured]
to Lender, but only so long as Borrower is performing such agreemey Qb) contests the lien in good faith
by, or defends against enforcemem of the lien in, legal proceadmg‘a Lender’s opinion operate to

pents, charges, fines, and impositicns attrib-
curky thstrument, leasehold payments or ground
E@%’””ﬂﬂd Assessments, if any. To the extent

the lien to this Security Instrument. If Lender determines that any p

erty is subject to a lien
which can attain priority over this Security Instrument, Lender may

notice identifying the

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

other hazards including, but not limited to earthquakes and floods, for which Lesder
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan, The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasenabl

certification and tracking services; or (b) a one-time charge for flood zone determmatloh_
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Fedsral Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described ahove, Lender may cbtain
coverage, at | ender's option and Borrower's expense. Lender is under no obw purch

ials:
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LOAN #: T006579

ticydar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
t.grotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
atd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ar*knew‘i"'dggs that the cost of the insurance coverage so obtained might significantly exceed the cost of

& from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender’'s
ich policies, shall include a standard mortgage clause, and shall name Lender as

for damage to, or ¢

n of, the Property, such policy shall include a standard mortgage clause and
shall name Lendﬂ g ]

jagee andfor as an additional loss payee.
5%, Béswower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof‘of losk ¥ n ade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance eds, whether or not the underlying insurance was required by Lender,
shall be applied to restora pair of the Property, if the restoration or repair is economically feasible
and Lender’s security"is.fnoj . During such repair and restoration period, Lender shall have the
right to hold such inskifan: océeds until Lender has had an opportunity to inspect such Property to
ensure the work has begn/compleled to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lerider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress =nts asAne-work is completed. Unless an agreement is made in writing or
Applicable Law requires intésastto id an such insurance praceeds, Lender shall not be required to
pay Borrower any interest or earpings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not Hie paid optsi the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair mically feasible or Lender's security would be lessened,
the insurance proceeds shall be appliec ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid th Bbrrower, Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property, |
claim and related matters, If Borrower de

nder miay file, negotiate and settle any available insurance
¥respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clg en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns t Lender (a) Borrower’s rights to any insurance proceeds
in an amount not 1o exceed the amounts unpaitt under the'Nete or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any ¢ { unearned premiums paid by Borrower)
under all insurance policies covering the Propeny, i '

within 60 days after the execution of this Securlty Instrumerit ant
Borrower's principal residence for at least one year after the 4
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of the'Prep
destroy, damage or impair the Property, allow the Property to détesiora
Whether or not Borrower is residing in the Property, Barrower shall mai perty in order to prevent
the Property from detenoratlng or decreasmg in value due to its condition. Unlgss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowérshall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurant
paid in connection with damage to, or the taking of, the Property, Borrowe:
o restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed, If the insurance or condemnation proceeds are not suffj
Property. Borrower is not relieved of Borrower’s obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofh:
sonable cause, Lender may inspect the interior of the improvements on the Propert
Borrower nolice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application, Borrower shall be in defauitif, during the Lod
Borrower or any persons or entities acting at the dlrec’uon of Borrower or with Borrg

‘responsible for repairing
3. Lender may disburse
s

provide Lender with material information) in connection with the Loan. Material represénsations |
but are not limited to, representations concerning Borrower’s occupancy of the Prope '
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securityinstrul
If (a) Borrower fails to perform the covenants and agreements contained in this Security ins
thereis alegal proceeding that might signifi icantly affect Lender’s interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnaticr or forfei

1a1S: 5
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LOAN #: 7006579
forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
{c7 Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
pnate to protect Lender’s interest in the Property and rights under this Security Instrument, mcludlng

ent; (o)) appearing in court; and {c) paying reasonable attorneys' fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy

ce or board up doors and windows, drain water from pipes, eliminate building or other
@ahgerous conditions, and have utifities turned on or off, Aithough Lender may take action
on 9, kender does not have to do so and is not under any duty or obligation to do so. itis

e leasehold estate and interests herein conveyed or terminate or cancel
hall not, without the express written consent of Lender, alier or amend the

the Mortgage insurance c _u*e age reqrﬁi’red by Lender ceases to be available from the mortgage msurer
that previously provided suéh insurgsicesand Bomower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaleft.ta the Mortgage Insurance previously in effect, at a cost substantiaily

when the insurance coverage ceased to
a non-refundable loss reserve in lieu of

rower any interest or earnings an such Iosr rgserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ans unt and for the perlod that Lender requrres) provided by an

‘.-'? ]
condition of making the Loan and Borrower was required

- separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh i

emiums required to maintain Marigage

rower’s obligation to pay interest at the rate provided in thie N

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i |
enter into agreements with other parties that share or modify thgitsisk e losses. These agreements
are on terms and conditions that are satisfactory to the mongage.d ndihe other party (or parties)
to these agreements. These agreements may require the mortgage ifsyer i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, 2nother
other entity, or any affiliate of any of the foregoing, may receive (directly i
from (or might be characterized as) a portion of Borrower's payments for Mor[g ge Insura nce, inexchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreerient provides that
an affiiate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower. has agreéd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jxi
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain canc
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ancifor w
a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed*s
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's secupit

arty to the Mortgage Insurance.
rce from time 1o time, and may

iHs:
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LOAN #: 7006579
Dyringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

Proceeds, Lender shall not be reguired to pay Borrower any interest or earmngs_on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

shall be dppi
if any, paid to Bz

efore the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,

& reduced by the amount of the Miscellaneous Proceeds muliipied by the
following fraction: (a) th amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in valuegiy
taking, destruction, ords

Inthe event of a partia

ny halance shall be paid to Borrower,

uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
¢ the partial taking, destruction, or loss in value, unless Borrower

of the sums secured 1mmad1=ata!y bef
and Lender otherwise agreésin writins
by this Security Instrument whethet

If the Property is abandone owetwor if, after notice b_y Lender to Borrower that the Opposing
Party (as defined in the next se encey offers t6 make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
oresipration or repair of the Property or to the sums secured
en.du_,

and apply the Miscellaneous Proceeds @
by this Security Instrument, whether or

Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Sgcyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre farfeiture of the Property or other materiai
impairment of Lender’s interest in the Property or rig s Security Instrument. The proceeds of
any award or claim for damages that are attributablé tg'the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende Not a Waive
ment or modification of amortization of the sums secured by this Secu By §nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not pferate t@ rélease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requifed s cgmmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpay, otherwise modify amortization
of the sums secured by this Security Instrument by reason of any deria by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender’ i [
including, without limitation, Lender's acceptance of payments from hm:l persans, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, i
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns So
and agrees that Borrower’s abligations and liability shall be joint and sevéra.
who co-signs this Security Instrument but does not execute the Note (a ‘co
Security Instrument only to morigage, grant and convey the co-signer’s intera:
terms of this Security Instrument; (b) is not personally obligated to pay the suris.s¢
Instrument; and (c) agrees that Lender and any other Borrower can agree (0 extens
make any accommodations with regard to the terms of this Security Instrument ¢
co-signer’s consent. ¥

sreepair of the Property shall be applied

r. Extension of the time for pay-

any Borrower

-signing this
serty under the
this Security
ify, forbear or

ohllgallons under this Securrty Instrument in writing, and is approved by Lender, shall m i
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Sé
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thig, &
Instrument, including, but not limited to, attorneys’ fees, property inspection and valyatipn fees. In eqd

s LS
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LOAN #: 7006579
any-other fees, the absence of express authority in this Security Instrument to charge a specific fee to
: shall not be construed as a prohibition on the charging of such fee. L .ender may not charge fees
re expressly prohibited by this Security instrument or by Appiicable Law.
an is subject to a law which sets maximum loan charges and that law i is finally interpreted

mits. then: (a} any such loan charge shall be reduced by the amount necessary (o reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded

given by Borrower or Lender in connection with this Security lnstrument must
Eorrower in connection with this Security Instrurment shall be deemed to have
been given to Bor whgh mailed by first class mail or when actually delivered to Borrower's notice
address if sent b oth ‘

Applicable Law expressl

Borrower has designats

tifute notice address by notice 10 Lender. Borrower shall promptly notify
f address. If Lender specifies a procedure for reportlng Borrower’s change

ress under this Security Instrument at any one time. Any notice to
iy mailing it by first class mail to Lender’s address stated herein

requirement will satisfy the corrfss;wndlng seduirement under this Securlty Instrument

16. GoverningLaw; Severability;Rules ¢f Construction. This Security Instrument shall be governed
by federal law and the law of the which the Property is located. All rights and obfigations
contained in this Security Instrument ar, ny requirements and limitations of Applicable Law.

not affect other provisions of this Securlt £trument or the Note which can be grven effect without the
conflicting provision.
As used in this Security Instrument: (a}, words of the masculine gender shall mean and inciude
corresponding neuter words or words of the feminine gepdet; (b) words in the singufar shall mean and
include the plural and vice versa; and (c) the word "may” gites sole discretion without any obligation to
1ake any action.
17. Borrower's Copy. Borrower shall be give

the Note and of this Security Instrument.
frower. As used in this Section 18, “Inter-
pedy, including, but not limited to, those
d-instaliment sales contract or escrow
wre date to a purchaser.

transferred (orif Borrower is not

beneficial interests transferred in a bond for deed, contraet
agreement, the intent of which is the transfer of title by Borr
if all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of afi

If Lender exercises this option, Lender shall give Borrower no' '
provide a period of not less than 30 days from the date the notice is ; rdance with Section 15

awer fails to pay these

sums prior to the expiration of this period, Lender may invoke any s
Instrument without further notice or demand on Borrower.

rower shall have the right 1o have enforcement of this Secunty Instrumem ¢ ormnu
to the earliest of: (a) five days before sale of the Property pursuant to any pt
Security Instrument; (b) such other period as Applicable Law might specify for i
right 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument:Thes
Borrower: (a) pays Lender all sums which then would be due under this Securit

pays all expenses incurred in enforcing this Security Instrument, including, but notdimite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p

as Lender may reasonably require to assure that Lender's interest in the Property andirigh
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instr
continue unchanged, Lender may require that Borower pay such rernstatement sums a ;

bank check, treasurer's check or cashier’s check, provrded any such check is drawn upon am
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic4und
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ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of aeteleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
MNUte-{together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other morigage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more

w{jitien written notice of the change which will state the name and address of the new Loan
2S5 10 which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing cbligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower py ction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee ' ' ' i isi
this Section 20.

21. Hazardous Substan 3
substances defined as toxic orfiaz ances, pollutants of wastes by Environmentat Law and
the following substances: gasofihe, 2other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents Is containing ashestas or formaldehyde, and radicactive
materials; (b) "Environmental Law” means deral,}
is located that relate to health, safety or
any response action, remedial action, 4
"Environmental Condition” means a ot
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazdrdous Substanges, on or in the Property. Borrower shall not
do, nor allow anyone €lse to do, anything affectirig the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or ££} w due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyerseily affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, dsg, e on the Property of small quantities of
Hazardous Substances that are generaliy recogniz i

\-ihat can cause, contnbute to, or olherwise rigger an

mental Condition, including but not limited to, any spilling, leaking, dis¢harge, release or threat of release
of any Hazardous Substance, and (c} any condition caused By the.gfesénce, use or release of a Hazard-
ous Substance which adversely affects the value of the Propefty..)f arns, or is notified by any
goverrmental or regulatory authority, or any private party, that any rémeval &r other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowgr shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing in shall i
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant z

22. Acceleration; Remedies. Lender shall give notice to Borrower pr
ing Borrower's breach of any covenant or agreement in this Security instru _ﬁ
acceleration under Section 18 unless Applicable Law provides otherwise). Thé n«
(a) the defauit; (b) the action required to cure the defauit; (c) a date, nci-less th 30 days from
the date the notice is given to Borrower, by which the default must be cured:; apd ) ¢
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auctic
than 120 days in the future. The notice shall further inform Borrower of the righit to
acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to bé
notice by Appiicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonablestto
and costs of title evidence.

ithns:
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LOAN #: 7006579
t.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ciér shall take such action regarding notice of sale and shall give such notices to Borrower and
Othei persons as Applicable Law may require. After the time required by Applicable Law and

24] ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ction to the highest bidder at the time and place and under the terms designated in the

Il 'dediver to the purchaser Trustee's deed conveying the Property without any
niy, expressed or implied. The recitals in the Trustee's deed shall be prima facie

gtihe statements made therein. Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but not limited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the

the sale took ﬁﬂace

23. Reconveyanc
request Trustee to recor
dencing debt secureg’by

payment of all sums secured by this Security Instrument, Lender shall
Praperty and shall surrender this Security Instrument and all notes evi-
rity Instrument to Trustee. Trustee shall reconvey the Property withoul
warranty to the persohor gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fge for preparing the reconveyance.

24, Substitute Trustee. In acégsdance with Appiicable Law, Lenider may from time ta time appoint
a successor trustee to an
the Property, the successorigyste
herein and by Applicable Law,
25. Use of Property The

“ysed principally for agricultural purposes.

-esitiied to recover its reasonable attoreys’ fees and costs in
any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security instfument, ghall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceeding

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsignd agre

0'the terms and covenants contained in this
Security Instrument anglin any Rigler executed by Borrg

recorded with it

f-Z?* {Seal)

DATE

7RI sea)

DATE

EDDYLEE SC%; :

Initials:
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COUNTY ou@_ﬂjﬁ_ SS:

foregomg n j*et and acknowledged that he/she/they signed the same as his/her/their free

and voluntary:; deed, for the uses and pur, s therein prghtiened.
GIVEN und myhand and official seal this day of
Publicin a ort State of
resul "%hﬂ

AN

My Appointment EX

h LILIANA ESPINQZA
4 NOTARY PUBLIC - ARIZONA
s Pima County
My Commission Expiras
November 12, 2018

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer T
NMLS ID: 487362

»
Beatiin e o o ]
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PLANNED UNIT DEVELOPMENT RIDER

THES.P UNIT DEVELOPMENT RIDER is made this 29th day of
April, 2016 , and is incorporated into and shall be deemed to amend and
supplement the gage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same ¢ ven‘by the undersigned (the "Borrower”) to secure Borrower’s Note

10 Peoples B'%nk,

{the "Lender")
of the same date .the Property described in the Security Instrument and

located at: 3817 W 11§

The Property includes, s#1ptlimited to, a parcel of land improved with a dwelling,
together with other such parceis and certain common areas and facilities, as described
in COVENANTS, CONDITIONS ANR-RESTRICTIONS

, (the "Declaration”).
The Property is a part of a plan development known as Rock Ridge

{the "PUD"). The Propertyalso includasBorrower'sinterestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits dnd proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender:

A. PUD Obligations. Borrower shall per;
PUD's Constituent Documents. The "Constitiien ‘
(ii) articles of incorporation, trust instrument or anyeglivaient document which creates
the Owners Association; and (jii) any by-laws or other rules ot regulations of the Owners
Association. Borrower shall promptly pay, when, due,all dues and assessments
imposed pursuant to the Constituent Documents:

B. Property Insurance. So long as the Ownérs ation maintains, with a
generally accepted insurance carrier, a "master” or "blankgt’policy insuring the Property
which is satisfactory to Lender and which provides insurarice coverage in the amounts
(including deductible levels), for the periods, and against lass by fire shazards included
within the term “extended coverage,” and any other hazawd¥;inclyding, but not limited
to, earthguakes and floods, for which Lender requires insurari¢e .then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef of the véarly premium
installments for property insurance on the Property; and (i) Borrewer's‘obfigation under
Section 5 to maintain property insurance coverage on the Property.is d d satisfied

svenarits and agreements made in the
rther £ovenant and agree as follows:

rrower's obligations under the
ients” are the (i) Declaration;

1o the extent that the required coverage is provided by the Owners-Assdciation policy.
What Lender requires as a condition of this waiver can change durin i of the lpan.
Borrower shall give Lender prompt notice of any lapse in raperty

insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieur:
repair following a loss to the Property, or to common areas and facilities of:the PL}
proceeds payable to Borrower are hereby assigned and shall be paidto L f
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a publig liapility ing
policy acceptable in form, amount, and extent of coverage to Lend =
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LOAN #: 7006679
demnation. The proceeds of any award or claim for damages, direct or
iat;payable to Borrower in connection with any condemnation or other
ry part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
inerit as provided in Section 11,

rior, Consent. Borrower shall not, except after notice to Lender and
en consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
or eminent domain; (i) any amendment to any provision of the
‘theeprovision is for the express benefit of Lender; (jii) termination
dassumption of self-management ofthe Owners Association;
ve the effect of rendering the public liability insurance
by rs Association unacceptable to Lender.

F. Remedies. If 8otrawer does not pay PUD dues and assessments when due,
then Lender may pay ther “amounts disbursed by Lender under this paragraph
F shail become additional debtof Borrower secured by the Security instrument. Unless

to: (i) the abany :
required by law in the
of a taking by condemt
“Constituent Docu

of professionalmana
or {iv) any action whithy
coverage maintained by the O

Borrower and Lender a? €
interest from the date of di
interest, upon notice from Léfi

2 ,-‘L?,,%é_(Seal)
" DbATE

7-25- /P (seal

DATE

EDDYLEE SCOTy

&S

fials:
nT 3150 1/01

F3150RDU 0115
4 F3150RLU (CLS)
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=~ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 29th day of April, 2016 and is
incorporateg’ |, ndwamends and supplements the Deed of Trust (the "Security
Instrument”} of the'same'date given by the undersigned {the "Borrower,” whether there
are one or more persgng undersigned) to secure Borrower’s Note to
Peoples Bank,a 8 Ghartered Bank

("Lender”) of the sar
Instrument, which is K

In addition to the covenants ati gments made inthe Security Instrument, Borrower
and Lender further covenant and agreedihat the Security Instrument is amended as
follows: :

A. DEFINITIONS

1. The Definitions section oft he Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste, 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruriie
any successors and assigns of Lender.

m “Lender” includes

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting. sofe
organized and existing under the laws of Delaware, and has'dn addiess and telephone
number of P.O. Box 2026, Fiint, MI 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties a#d-Obligations of
Lender as Lender may from time to time direct, including but nét: ippointing a
successor trustee, assigning, or releasing, in whole or in part this Sec
foreclosing or directing Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" Iincludes any successéis/a
MERS. This appointment shall inure to and bind MERS, its success?
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

_ . "Nominee"” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 7006579
B. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is

ame s follows:

This See
all renewals, ex
Borrower's co
For this purpos
power of salé, the
County
Skagit
Lot 8 of Survey fe¢ ecember 3, 1998 in Volume 21 of Surveys, pages 85
through 87, under Auditors’s File No. 9812030124, records of Skagit County,
Washington; being a portion of Blocks 1124, 1125, 1320, 1321, 1322 and 1323,

9:Instrument secures to Lender: (i) the repayment of the Loan, and
glans and modifications of the Note; and {ii) the performance of
nts:and agreements under this Security Instrument and the Note.
Borkgwer irrevocably grants and conveys to Trustee, in trust, with
llowiag described pro]perty located in the _

[ Nype of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

NORTHERN PACIF GN TO ANACORTES, according to

the plat thereof reco iume 2 of Plats, pages 9 through 11, records of
Skagit County,

Washington;

EXCEPT the East 5 feet t
L.OT 8, ROCK RIDGE SURVE
APN #: 3809-323-008-0100/

which currently has the address of 3847 W 11th Street, Anacortes,

[Street][City]
WA 98221 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improve U OF,
property, and all easements, appurtenances, and fixtures ‘now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
I?Dstrument. All of the foregoing is referred toir, this® Security Instrument as the
"Property.”

hereafter erected on the

Lender, as the beneficiary under this Security I¢ designates MERS
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served pn MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all intérésts granted by Borrower
to Lender, including, but not limited to, the right to foreclose and selithe Property;
and to take any action required of Lender including, but not limited 19, dssigning and
releasing this Security Instrument, and substituting a successorru ’

C. NOTICES

Section 15 of the Security Instrument is amended to read as foilgw

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in conngctio
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to all ‘8a
unless Applicable Law expressly requires otherwise. The notice address:s
the Property Address unless Barrower has designated a substitute notice &
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Lender. Borrower shall romgatly notify Lender of Borrower’s change of
¥ Ledider specifies a procedure for reci)ortm Borrower's change of address,
ther-Borro hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
I¢r's address stated herein unless Lender has designated another

10, Borrower, Borrower acknowledges that any notice Borrower

st also be provided to MERS as Nominee for Lender until
erest is terminated. Any notice provided by Borrower in connection
instruiment will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemed te have been given to Lender until actually received by Lender. if
any notice requirg .Sécurity Instrument is also required under Applicable Law,
the Applicable Law ement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT

MG * OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security |

20.Sale of Note; Chdng
or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

ument is amended to read as follows:

an Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
tice torBorrower. Lender acknowledges that until it
Nominee interest in this Security Instrument, MERS
th the authority to exercise the rights of Lender. A
sale might result in a change in the ernitity (known as the "Loan Servicer”) that collects
Periodic Payments due under thesNote and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might-be one ot more changes of the Loan Servicer
unrelated to a sale of the Note. If there is ¢ of the Loan Servicer, Borrower
will be given written notice of the change h will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa rwiced by a Loan Servicer other
than the purchaser of the Note, the mortgag ivicing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

pe'joined to any judicial

Neither Borrower nor Lender may commence =5 (
lass) that arises from the

action (as either an individual litigant or the member of; ) 1
other ﬁaﬂy’s actions pursuant 1o this Security instrumerit or that‘alleges that the other
arty has breached any provision of, or any duty owedby reasor:. of, this Security
nstrument, until such Borrower or Lender has notified the:s fty{with such notice
given in compliance with the requirements of Section 15) of su¢h.4lleged breach and
afforded the other party hereto a reasonable period after the giving of5such notice to
take corrective action, if Applicable Law provides a time period which*must elapse
before certain action can be taken, that time period will be deermed asonable
for purposes of this paragraph. The notice of acceleration and opportinity 1o gure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opp 10 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follbu\g

24_Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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shall ‘eid to all the title, power and duties conferred upon Trustee herein and by
Applicable’Law

NG BELOW, Borrower accepts and agrees to the terms and covenants
isHERS Rider.

‘/ ~& ’i__L“ (Seal)

DATE

DAVID SCOTT

Y R91b (sea

DATE

EDDYLEE SGOTT
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