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DEFINITICNS
Words used in multiple sections of this document are defined bef:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage
are also provided in Section 16.

DEED OF TRUST

together with all Riders to this document.
(B) "Borrower” is JEFFREY C. GRAF AND KIMBERLY G. GRAF, H

Borrower is the trustor under this Security Instrument,
{C) "Lender” is Skagit Bank.
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LOAN #: 6059010584

s a Corporation, organized and existing under the
" Washington. Lender's address is
Eairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

(E) “Note” meatis
The Note states
ok hdk kRN A
Dollars (U.S. $690,000,00"
Periodic Payments and to.
(F) “Property” meanst
Property.”
(G) "Loan” means {
charges due under the

missory note signed by Borrower and dated April 26, 2016.

wer owes Lender SIX HUNDRED NINETY THOUSAND AND NO/100* * *

AR AR R R R X EEEEREEREEEEEEEREEEEEEEEEEEEEE AR LR EEEEEES
} plus interest. Borrower has promised to pay this debt in requiar

e debt in full not later than May 1, 2048.

y that is described below under the heading "Transfer of Rights in the

d by the Note, plus interest, any prepayment charges and late
ums due under this Security Instrument, plus interest.

Sacurlty Instrument that are executed by Bormrawer. The following
heck box as applicable]:

sndominium Rider _1 Second Home Rider

y Planneq.Unlt Development Rider x] Other(s) [specify]

yment Rider Construction Loan Rider

(] Adjustable Rate Ridé
_ Balloon Rider

1 1-4 Family Rider

(1 v.A. Rider

() “Applicable Law" means al contf
ordinances and administrative rules and
final, non-appealable judicial opinions.
() "Community Association Dues, Fees,
other charges that are imposed on Borrower orthe Prop
association or similar organization.

(K) “Electronic Funds Transfer” means any trapsg

plicable federal, state and local statutes, regulations,
rders (that have the effect of law) as well as all applicable

" means alldues, fees, assessments and
condominium association, homeowners

other than a transaction originated by
ugh an electronic terminal, telephonic

e thorize a financial institution to debit
or credit an account. Such term includes, but is not liffited C -sale transfers, automated teller
machine transactions, transfers initiated by telephone, w
transfers.

5) for: (i) damage to, or destruction of, the Property; (i) condemna
of the Property: (iii) conveyance in lieu of condemnation; or (iv) mi
to, the value and/or condition of the Property,

(N} “"Mortgage Insurance” means insurance protecting Lender ag
on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i} any amounts under Section 3 of this Security Instrument
(P) “RESPA" means the Real Estate Settlement Procedures Act (12 U

aking of all or any part
ns of, or omissions as

time, or any additional or successor Iegislation or regulation thal governs the sa
used in this Security Instrument, "RESPA" refers to all requirements and restric
in regard to a "federally related mortgage loan" even if the Loan does not qualify as &'
maortgage loan” under RESPA.
{Q) "Successor in Interest of Borrower” means any party that has taken title
whether or not thal party has assumed Borrower's obligations under the Note andigt
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals ext
and medifications of the Note; and (i) the performance of Borrower's cavenants and,4
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LOAN #: 6059010584

Séeurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
in trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction] of Skagit

which currently has the a 06 Washington Ct, Anacortes,

[Street] [City]
Washington 98221 erty Address"):

{Zip Code}

TOGETHER WITH all th:
easements, appurtenances, andiktures
additions shall also be covered by
Security Instrument as the "Property.”

's now or hereafter erected on the properly, and all
or hereafter a part of the property. All replacements and
ity Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that Bé: awfully seised of the estate hereby conveyed and has
the right to grant and convey the Pro and that the Property is unencumbered, except for
encumbrances of record. Borrower warrarits:and will defend generally the title to the Property against

property.

UNIFORM COVENANTS. Borrower and Lender coveng

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Not
ltems pursuant to Section 3. Payments due under the Note :
U.S. currency. However, if any check or other instrument recelvraﬁ%by ‘
or this Security Instrument is returned to Lender unpaid, Lender ma;
payments due under the Note and this Security Instrument be made in ne or of the following forms,
as selected by Lender: (a) cash; (b) money order; {¢) certified che easurer's check or
cashier's check, provided any such check is drawn upon an instit sits are insured by
a federal agency, instrumentality, or entity; or (d) Electronic Funds Trarisfe

Payments are deemed received by Lender when received at the locatiori
such other location as may be designated by Lender in accordance with the ng
Lender may return any payment or partial payment ifthe payment or partia! pay

videnced by the Note and any
all also pay funds for Escrow
ity Jnstrument shall be made in

without waiver of any rights hereunder or prejudice to its rights to refuse such paym
in the future, but Lender is not obligated to apply such payments at the time such payric
If each Periodic Payment is applied as of its scheduled due date, then Lender need #
unapplied funds. Lender may hold such unapplied funds until Borrower makes paymen
current. If Borrower does not do so within a reasonable period of time, Lender shall eithe
or return them to Borrower. If not applied earlier, such funds will be applied to the outs
balance under the Note immediately prior to foreclosure. Mo offset or claim which Borrower mt
or in the future against Lender shall relieve Borrower from making payments due under the hlot
Security Instrument or performing the covenants and agreements secured by this Security Insir

2. Application of Payments or Proceeds. Excep! as otherwise described in this Se
payments accepted and apptied by Lender shall be applied in the following order of pragpi
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LOAN #: 6059010584

Her the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
il be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
applied first to late charges, second to any other amounts due under this Security Instrument,
duce the pringipal balance of the Note.

eceives a payment from Borrower for a delinquent Periodic Payment which includes a
nt to pay any late charge due, the payment may be applied to the delinquent payment and
"ge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
I i repayment of the Penodlc Paymentsif, and to the extent that, each payment can be

ents, insurance proceeds, or Miscellaneous Proceeds to principal due under
postpone the due date, or change the amount, of the Periodic Payments.
tems. Borrower shall pay to Lender on the day Periodic Payments are due

(a) taxes and assessme is afid, ther items which can attain priority over this Security Instrument as a lien or
sarty: {b) leasehold payments or ground rents on the Property, if any; {¢) premiums

in accordance with the pr.
at any time during the terrp @
Assessments, if any, be esg

ftemn. Borrower shall promptly fur
shall pay Lender the Funds for Eg
for any or all Escrow ltems. Len
Escrow ltems at any time. Any sug
shall pay directly, when and where jiaye
Funds has been waived by Lender and,
payment within such time period as Ley
and to provide receipts shall for alt purpo
Security Instrument, as the phrase "coven
to pay Escrow ltems directly, pursuant to a r, and Borrower fails to pay the amount due for an Escrow
Itemn, Lender may exercise its rights under tion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such a '
all Escrow ltems at any time by a notice gwen in accorﬁ

ction 10. These items are called "Escrow ltems.” At origination ar
Lender may require that Community Association Dues, Fees, and

@nder all notices of amounts to be paid under this Section. Borrower
ems ypiless Lender waives Borrower's obligation to pay the Funds

jr only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow Items for which payment of

Lender may, at any time, collect and hold Funds |'
Funds at the time specified under RESPA, and (b) no

The Funds shall be held in an institution Whose deposits a 4 federal agency, instrumentality,
so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrwﬁi p Jater than the time specified
under RESPA. Lender shall not charge Borrower for holding aric-apyl
the escrow account, or verifying the Escrow [tems, unless Lender
and Applicabte Law permits Lender to make such a charge. Unles
Applicable Law requires interest to be paid on the Funds, Lender 5
any interest or earnings on the Funds. Borrower and Lender can ag /
shall be paid on the Funds. Lender shall give to Borrower, without charge,
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RES?
Borrower for the excess funds in accordance with RESPA, Ifthereis a shorteg
as defined under RESPA, Lender shall notify Borrower as required by RESPAan:
Lender the amount necessary to make up the shortage in accordance with RESPA-

shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the 4
to make up the deficiency in accordance with RESPA, but in no more than 12 mon

Upon payment in full of all sums secured by this Security Instrument, Lender sha
to Borrower any Funds held by Lender.

in Sect|0n 3
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LOAN #: 6059010584

-ower shall promptly discharge any lien which has priority over this Security instrument unless
r: (@) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
¢ but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 10
rcement of the lien while those proceedings are pending, but only until such proceedings
r {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

ecurity Instrument. if Lender determines that any part of the Property is subject to a lien

ns set forth above in this Section 4.
Borrower to pay a one-time charge for a real estate tax verification and/or
ender in connection with this Loan,

Borrower shall keepthe improvements now existing or hereafter erected on
tioss by fire, hazards included within the term “extended coverage,” and any

trier providing the insurance shall be chosen by Borrower subject to
choice, which right shall not be exercised unreasonably. Lender
‘ ction with this Loan, either: (a) a one-time charge for flood zone
determination, certification : {b) a one-time charge for flood zone determination

and cerlification services

payment of any fees imposed |
review of any flood zonhe deterr

if Borrower fails to maintain af
coverage, at Lender’s option and B
particular type or amount of coverage.,
not protect Borrower, Borrower's equity

ch coverage shall cover Lender, but might or might
rty, or the corntents of the Property, against any risk,

5 shall become additional debt of Borrower *
bear interest at the Note rate from the date

ecurity Instrument. These amounts shaft
nd shall be payable, with such interest,

mortgagee and/or as an addmonal loss payee. Lendersh
certificates. If Lender requires, Borrower shall promptly g

for damage ta, or destruction of, the Property, such policy s all
shall name Lender as mortgagee andfor as an addlllonal I

be applied to restoration or repair of the Property, if the restoration
Lender's Securlty is not lessened. Durmg such repair and restoratr

the work has been completed to Lender's satisfaction, provided that suéh I
promptly. Lender may disburse proceeds for the repairs and restoration in a
of progress payments as the work is completed. Unless an agreement is ma

interest or earnings on such proceeds. Fees for public adjusters, or other third parties
shall'not be paid out of the insurance proceeds and shall be the sole obligation of Bo

any, paid to Borrower. Such insurance proceeds shall be applied in the order provided

If Borrower abandons the Property, Lender may file, negotiate and settle any avaiial
claim and related matters. If Borrower does not respond within 30 days to a notice frém L&
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle 4
30-day period will begin when the notice is given. in either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to l.ender (a) Borrower's rights to an
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securit
and (b) any other of Borrower's rights (other than the right to any refund of unex
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LOAN #: 6059010584

ffower) under all insurance policies covering the Property, insofar as such rights are applicable
overage of the Property. Lender may use the insurance proceeds either to repair or restore the
gpery-ar to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
“upancy. Borrower shall occupy, establish, and use the Property as Borrowes's principal
60 days after the execution of this Security instrument and shall continue to occupy the
ower's principal residence for atleast one year after the date of occupancy, uniess Lender

which are beyond Borrower’s control,
. Maintenance and Protection of the Property; Inspections. Borrower shall not

is residing in the Property, Borrower shall maintain the Property in order to
eteriorating or decreasing in value due to its condition. Unless it is determined
air or restoration is not economically feasible, Borrower shall promptly repair
oid further deterioration or damage If insurance or condemnation proceeds

Property, Borrower is |
Lender or its agent

ch an interior inspection specifying such reasonab!e cause.
8. Borrower's LuanApphc orrower shall be indefaultif, during the Loan appltcatlon process,

Borrower or any persons or EI"I.:[

provide Lender with material inforst
but are not limited to, representa
principal residence.

9. Protection of Lender’s Intere;

there is a legal proceeding that might signi
this Security Instrument (such as a procee

It in bankruptcy, probate, for condemnation or forfeiture, for
i ity Instrument or to enforce faws or regulations},
do and pay for whatever is reasonable or
under this Security Instrument, including
and/or repairing the Praperty. Lender’s
ured by a lien which has priority over this
> attornaeys’ fees to protecl its interest

protecting and/or assessing the value of the Property '
actions can include, but are not limited to: (a) paying:
Security Instrument; (b} appearing in court; and (¢) pa¥i
in the Property and/or rights under this Security Instrurmient;
proceeding. Securing the Property includes, but is not limit
change locks, replace or board up doors and windows, drai

lease. Borrower shall not surrender the Ieasehold estate and interests
or cancel the ground lease. Borrower shall not, without the express writte,
amend the ground lease. If Borrower acquires fee title to the Property, t
shali not merge unfess Lender agrees to the merger in writing.

Borrower shall pay the premiums required to maintain the Mortgage Insurance in e
the Martgage Insurance coverage required by Lender ceases to be available fro
that previously provided such insurance and Borrower was reguired to make

that were due when the insurance coverage ceased to be in effect. Lender will accept, use:
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss re
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, a
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LOAN #: 6059010584

ired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
Serve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
geires}-provided by an insurer selected by Lender again becomes available, is obtained, and Lender
ately designated payments toward the premiums for Morigage Insurance If Lender required

ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, untif

providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.
reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Bcﬁrrow r dpes not repay the Loan as agreed. Borrower is not a party to the Mortgage
fnsurance.

Mortgage ins Jizate their total risk on all such insurance in force from time to time, and
may enler intosadreemants #h other parties that share or modify their risk, or reduce losses. These
agreements are on tefins sind‘conditions that are satisfactory to the mortgage fnsurer and the other
party (or parties) to thesé adreements. These agreements may require the mortgage insurer to make
payments using any soys s that the mortgage insurer may have available (which may include
funds obtained from fortgage Insurance premiums).

As a result of these agréements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any at*fri‘igte of dny o the foregoing, may receive {directly or indirectly) amounts that

-t the amounts that Borrower has agreed to pay for
e Loan. Such agreements will notincreasethe amount
hey will not entitle Borrower to any refund.

rights Borrower has - if any - with respect to

{a) Any such agreements will n:
Mortgage lnsurance. or any other

receive a refund of any Mortgage insura
cancellation or termination.
11. Assignment of Miscellaneous Proceeds;
assigned to and shall be paid to Lender. '
If the Propeny is damaged, such Miscellanea
the Property, if the restoration or repair is economicalli
During such repair and restoration period, Lender shal
Proceeds until Lender has had an opportunity to inspect

All Miscellaneous Proceeds are hereby

all be applied to restoration or repair of
Lender’s security is not lessened.
ht 1o hold such Miscellaneous
Property to ensure the work has been

may pay for the repairs and restoration in a single disbur
as the work is completed. Unless an agreement is made in‘wiitin
to be paid on such M!scellaneous Proceeds, Lender shall not be

a series of progress payments
icahle Law requires interest

Lender's security would be lessened, the Miscellaneous Proceeds i
by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be app!ied in the order provided for i

ed to the sums secured
il to Borrower. Such

value of the Property immediately before the partial taking, destruction, or f&ss:
greater than the amount of the sums secured by this Security Instrument immedi
taking, destruction, or loss in value, unless Borrower and Lender otherwise agr

amount of the sums secured immediately before the partial taking, destruction, or l0ss in vé
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be ap
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LOAN #: 6059010584

\f4fte Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
v (s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
40 respond 1o Lender within 30 days after the date the notice is given, Lender is authorized to collect
I Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
by this Security Instrument, whether or not then due, "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Barrower has a right of action

ould result in farfeiture of the Property ar other material lmpalrment of Lender s
or rights under this Security Instrument. Borrower can cure such a default and,
red, reinstate as provided in Section 19, by causing the action or proceeding
ing that, in Lender’s judgment, precludes forfeiture of the Property or other
er's interest in the Property or rights under this Security Instrument. The
m for damages that are attributable to the impairment of Lender’s interest

to be dismissed
material impairmegt ¢

payment or modlflcaﬁen ‘
Lender to Borrower or ar in Interest of Borrower shall not operate to release the fiability
nterest of Borrower. Lender shalt not be required to commence
rest of Borrower or to refuse to extend time for payment or
#s secured by this Security Instrument by reason of any demand

sors in Interest of Borrower. Any forbearance by Lender

otherwise modify amortizaticn-e ofithg
made by the ariginal Borrower
in exercising any right or reme:
third persons, entities or Successis inlitgrest of Borrower or in amounts less than the amount then
xen:lse of any right or remedy

13. Jointand Several Liability; Co
and agrees that Borrower’s obfligationg

shall be joint and several. However any Borrower
execute the Note (a” co- S|gner ): (@) is co-signing this

t personally obl|gated to pay the sums secured by this
her Borrawer can agree to exiend, modify,

without the co-signer’s consent.

Subject to the provisions of Section 18, any
Borrower’s obligations under this Security instrume
all of Borrower's rights and benefits under this Security
Borrower’s obligations and liability under this Security taste
in writing. The covenants and agreements of this Security

and is approved by Lender, shall obtain
Borrower shall not be reieased from

14. Loan Charges. Lender may charge Borrower fee
Borrower's default, for the purpose of protecting Lender’s irterast 2 2o
Security Instrument, including, but not limited to, attorneys' fees;:pr nspection and valuation fees.
In regard to any other fees, the absence of express autitority in yinstrument to charge a
specific fee to Borrower shall not be construed as a prohibition on t ) of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instr licable Law.

If the Loan is subject to a law which sets maximum Ioan charges ,
that the interest or other loan charges collected or to be coliected in con i the Loan exceed the
permilted limits, then: {a) any such loan charge shall be reduced by the amgurt iry to reduce the

limits will be refunded to Borrower. Lender may choose ta make this refund by redusing’t
under the Note or by making a direct payment to Borrower. If a refund reduces principal;
be treated as a partial prepayment without any prepayment charge (whether or no
is provided for under the Note). Borrower’s acceptance of any such refund madé

been given to Borrower when mailed by first class mail or when actually delivered to Ba‘r‘r
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borg
Applicable Law expressly requires otherwise. The notice address shall be the Property Adi
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pro
Lender of Borrower’s change of address. If Lender specifies a procedure for reportmg Borrow:
of address, then Borrower shall only report a change of address through that Speci
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pE'pnly one designated notice address under this Security Instrument at any one time. Any notice
der shall be given by delivering it or by mailing it by first class maif to Lender’s address stated
urtess Lender has designated another address by notice to Barrower. Any notice in connection
carity instrument shall ot be deemed to have been given to Lender until actually received
iny notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.
fning Law; Severability; Rules of Construction. This Security Instrument shail be
| law and the [aw of the jurisdiction in which the Property is located. All rights and

in this Security Instrument are subject to any requirements and limitations of
table Law might explicitly or implicitly allow the parties to agree by contract or it
sitence shall not be construed as a prohibition against agreement by contract.

might betgitent, be
In the event that #n

tha confiicting provision.
Intrezment: () words of the masculine gender shallmean and include corresponding
neuter words or words of thé feminine gender; (b) words in the singular shall mean and include the plural
and vice versa; and (c) thé yird "may" gives sole discretion without any obligation to take any action.

17. Borrower's £ ar shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” ; gal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transférfed in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the fgténtof whi he transfer of title by Barrower at a future date to a purchaser.

If all or any part of the Prdperty of ary Interest in the Property is sold or transferred (or if Borrower is not
rest in Borrower js sold or transferred) without Lender’s prior written

consent, Lender may reguire it
However, this option shall not be
I Lender exercises this optio

ender if such exercise is prohibited by Applicable Law.
all give Borrower notice of acceleration. The notice shall
ate the notice is given in accordance with Section
efired by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of tiod, Lender may invoke any remedies permitted by this
Security Instrument without further notic emand on Borrower,

19. Borrower's Right to Reinstate ‘Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcgrment of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before salé of the Propert
in this Security Instrument; (b) such other period as
of Borrower's right to reinstate; or (c) entry of a j d

hen wouid be due under this Security
5 any default of any other covenants

ees, and other fees incurred for
the purpose of protecting Lender's interest in the Property rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to gssure that Eender's interest in the Property
and rights under this Security Instrument, and Borrower's c”;@p__ﬁgaﬁo to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may reqiise: Qreawear pay such reinstaterment

Aded any such check is
drawn upon an institution whose depaosits are insured by a federal'ag : entality or entity; or
(d) Electranic Funds Transfer. Upon reinstatement by Borrower, this Seciif
secured hereby shall remain fully effective as if no acceleration had o¢
reinstate shall not apply in the case of acceleration under Section 18.
20, Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security Instrument} can be sald one or m

partial interest
Ukprior notice
) that collecis

servicing obligations under the Note, this Security Instrument, and Applicable La
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th
Loan Servicer, Borrower will be given written notice of the change which will state the-nat
of the new Loan Servicer, the address to which payments should be made and any gthe
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thes
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage a
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Upay Sé icer
and are not assumed by the Note purchaser unless atherwise provided by the Note purcha
Neither Borrower nor Lender may commence. join, or be joined to any judicial action (a
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nt or that alleges that the other party has breached any provision of, or any duty owed by reason
] Secunty Instrument, until such Borrower or Lender has notified the other party (with such notice
51 in) mmpllance with the requirements of Section 15} of such alleged breach and afforded the ottrer

i : reasonabie period after the giving of such nouce to take correctlve actlon If Apphcable Law

atisfy the notice and opportunity to take corrective action provisions of this Section 20.
Substances. As used in this Section 21: (a) "Hazardous Substances” are those
toxic or hazardous substances, pollutants, or wastes by Environmental Law and
. gasoline, kerosene, other lammable or toxic petroleum products, toxic pesticides

and herbicides,
(b) “Environmenta
wonmental protectlon (c) "Enwironmental Cieanup mcludes any response
n "Environmental

| Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, cr ition that adversely affects the value of the Property. The preceding
two sentences shall not &g
Hazardous Substances that aresg

maintenance of the Property (ln

any Hazardous Substance or Env
Envirohmental Condition, including bu

of a Hazardous Substance which advey
notified by any governmental or regulat
remediation of any Hazardous Substanc
take all necessary remedial actions in accor
any obligation on Lender for an Environmen

fects the value of the Property. If Borrower learns, or is

uthority, or any private party, that any removal or other
cting the Property is necessary, Borrower shall promptly
nmental Law. Nothing herein shall create

NON-UNIFORM COVENANTS. Borrower ang

22, Acceleration; Remedies. Lender sha )
following Borrower's breach of any covenant or-agseei
prior to acceleration under Section 18 unless Applica
shall specify: (a) the default; (b) the action required to
30 days from the date the notice is given to Borrower,
{d) that failure to cure the default on or before the date
acceleration of the sums secured by this Security Instrimer
auction at a date not less than 120 days in the future Thé ﬂ@ti

to Borrower prior to acceleration
in this Security Instrument {(but not

d in the notice may result in
1 sale of the Property at public

'd sale, and any other
is hot cured on or
riediate payment in
_d and may invoke the

full of all sums secured by this Security Instrument without furthefdey
power of sale and/or any other remedies permitted by Applicable La

of an event of default and of Lender s election to cause the Property to
Lender shall take such action regarding notice of sale and shall give suc
and to other persons as Apphcable Law may requu'e After the time requir

designated in the notice of sale in one or more parcels and in any order Trusiafe de
Trustee may postpone sale of the Property for a perlod or periods permitted by Ap;
by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee's deed conveying the Property with
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed

WASHINGTON--Single Famify--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 UG
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edice of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
1e-following order: (a) to all expenses of the sale, including, but not limited to, reasonable
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

weyance, Upon payment of all sums secured by this Security Instrument, Lender shall
e to reconvey the Property and shall surrender this Security Instrument and all notes

_ person or persons legally entitied to it. Such person or persons shall pay any
dithe Trustee's fee for preparing the reconveyance.

Truslee appointed hereunder who has ceased to act, Without conveyance
essor trustee shall succeed to all the title, power and duties conferred upon

26. Attorneys' Feés
any action or proceedin

nder shall be entitled to recover its reasonable atiorneys' fees and costs in
nstrue or enforce any term of this Security Instrument. The term “attorneys’

TO FORBEAR FROM ENEOR
UNDER WASHINGTOR-LA&

BY SIGNING BELOW, Bo

s and agrees to the terms and covenants contained in this
4 by Borrower and recorded with it.

LVM/I Zi)/é (Seal)

L DATE

/2 [20/6 (sea

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me JEFF
me known to be the individual party/parties described iri.
foregoing instrument, and acknowledged that he/she/they sigii

i who executed the within and
same as his/her/their free
gntion

My Appointment Expires on %_\ci

R
2 i

SEUEY o
= AN o,
5 D SHS8I0N Ly, He

A

i) A

2‘."'1

0,

""‘l'r4 ')
Q
=t

= hy
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) LTI,
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y,  WASHY
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Inifialy"
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LOAN #: 6059010584

CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NAM DDRESS: Skagit Bank, a Corporation

B.uriington, Wi08233:

BORROWER NAM
2741 Fir Crest Bivd
Anacortes, WA 98221

ING ADDRESS: Jeffrey C Graf AND Kimberly G Graf

PROPERTY ADDRESS:
2406 Washington Ct
Anacortes, WA 98221

of Trust, Credit Line Deed of Trust, and any a
“Security Instrument") of the same date, to whi
undersigned (the “Borrower”) to secure Borrowe
same date (the “Note”) and covering the propet
Security instrument. All terms defined in the Note
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. |n additi
ments made in this Security (nstrument, Borrower and
agree as follows:

“‘E‘er is attached, given by the
romiassory Note to Lender of the
“Property”) described in this

under the terms and conditions of a Construction Loan Agreementt etween Lender
and Borrower dated the same date as the Note (the “Loan Adregement”).;
Agreement provides for construction of certain improvements
on the Property. Borrower agrees to comply with the covenan
the Loan Agreement. This Security Instrument secures to Lendet{a
of the debt evidenced by the Note, including the aggregate amount o
made by Lender from time to time under the terms of the Loan A
mterest at the Construction Phase Note Rate, and all renewals, ext

agreements under the Note this Security Instrument, and the Loan Agru §
“Loan Documents”), and (c) the payment of all other sums, with interest ;
Rate, advanced by Lender to protect the security of this Secunty Instrumerit Ort

perform any of Borrower’s obligations under the Loan Documents. Upon tha ;

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Singlq
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er to keep and perform all the covenants, conditions and agreements of
Agreement, the Principal and all interest and other charges provided for in
D euments and secured hereby shall, at the option of the Lender, become

. During the construction of the Improvements (the “Construction
I accrue on the outstanding Principal according to the terms
nd the Construction Loan Addendum To Note. Provided there
s defined in the Note, the Loan Agreement, or this Security
egally obligated to make advances of principal upon ap-
e Borrower in accordance with the provisions of the Note
to a maximum Principal amount (including present and
_ *s equal to the amount of the Note as set forth in the
Security Instrume
the terms of the L nAgreement and secured by this Security Instrument and may
occur for a period up to the end of the Construction Phase, but in no event after
12 months from ¥ Sf i

, any right of Borrower to cure Borrower’s default,

" of the Loan Agreement subje"‘ y
without entry upon the Property (a) may invoke

Lender, at Lender’s option, wi

dinvoke any of the remedies provided
l.ender’s failure to exercise any of
wconstitute a waiver by Lender of

its rlghts and remedies at any one time, ha
' er right or remedy, in the future.

its right to exercise that right or remed:

. / e%ructlon Phase ends, the loan

evidenced by the Note will be a permanen
Date”). Beginning on the Permanent MortgageD:
in the Note and monthly payments of principa
as set forth in the Note.

. Security Agreement and Financing Statement. Tk
Security Instrument includes the Property previously ;
Security Instrument, together with the following, all of which:- ?e referred to as the
“Property.” The portlon of the Property that constitut
referred to as the “Real Property.” The portion of th

scribed as follows: (i} Borrower’s right to possession of the;
fixtures, machinery, equipment, building materials, applian:
nature whatsoever now or hereafter located in, or on, or us¢
used in connection with the Property or the Improvements, 4nd &
of and accessions to those goods; and (iii) proceeds and produg
Property. Despite any other provision of this Rider or any oth
however, Lender is not granted, and will not have, a non-purchase mope:
interest in household goods, to the extent that such a security int
prohibited by applicable law.

This Security Instrument is and shall be a security agreement grantmg
first and prior security interest in all of Barrower’s right, title and interest

the Personal Property, under and within the meaning of applicable state \aws' 2
well as a document granting a lien upon and against the Real Property. In the'e)
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reclosure sale, whether made by Trustee, or under judgment of a court by
1 of sale or otherwnse all of the Real Property and Personal Property may, at
i pf-Lender, be sold as a whole or in parcels. i shall not be necessary o
at the place of such sale the Personal Property or any part thereof.
welk as Trustee on Lender’s behalf, shall have all the rlghts remedies
respect to the Personal Property afforded to a “Secured Party”
by apphcab @ laws in addition to and not in limitation of the other rights and
remedies afiorded Lender and/or Trustee under this Security Instrument. Borrower
shall, upgn, and;pay to Lender the amount of any and all expenses, including
the fees aiid dishurserents of Lender's legal counsel and of any experts and agents,
which Lender m in connection with: (i) the making and/or administration of
this Security Insiryment (i) the custody, preservation, use or operation of, or the
sale of, collectjor ather realization upon any Property, real and/or personal,
described in this : ty instrument; (iii) the exercise or enforcement of any of the
rights of Lender v Security Instrument; or (iv) the failure by Borrower to
+provisions or covenants in this Security Instrument.

Lender may, at its eleétio. any time after the delivery of this Security Instrument,
sign one or more copig$ of this Security Instrument in order that such copies may
be used as a financing: ateinent Lnder applicable state laws. Lender’s signature
need not be acknowledge % not necessary to the effectiveness hereof as a
deed of trust, mortgage or o al property security instrument, a security agree-
ment, or (unless otherwise r applicable law) a financing statement,

Borrower also authorizes Lenderto$ign and file, without Borrower’s signature, such
financing and continuation statéments, amendments and supplements thereto, and
other documents that Lenderma :ﬁ'om time to time deem necessary to perfect, pre-
serve and protect Lender’s secunfy interest inthe Property. If any other documents
are necessary to protect Lender’s interest Property, Borrower agrees to sign
these documents whenever Lender a orraveer also gives Lender permission
to sign these documents for Borrower.”

. Invalid Provisions. If any provision of this

Instrument is declared invalid,

the remainder enforced as if such invalid, ill ‘
a part of this Security Instrument.

. Relation to Loan Agreement. This Security Insftume
plicable terms and conditions contained in the Loan Agreement. The Loan Agree-
ment is to be filed in the County Clerk’s Office in the County where the Property
is located at the same time this Security Instrument ecor@e@% f Borrower fails
to keep any of the promises Borrower makes in the
require that the entire balance of Borrower’s debt to L
The terms and conditions of this Rider shall survive the
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentence’s
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borr
cipal residence within 60 days after the end of the Constructioh
shall continue to occupy the Property as Borrower's principal:
for at least one year after the date of cccupancy, unless Lender Hth
agrees in writing, which consent shall not be unreasonably withheld
less extenuating circumstances exist which are beyond Borrower's

Modifled Fannie Mae Form 2737 11/01 Inita
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BELOW, Borrower accepts and agrees to the terms and covenants con-

Y20/l e

DATE

C//Z (a// ¢ (Seal)

o DATE
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