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DEFINITIONS
Words used in multiple sections of this document &re-detinéd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardisg thd usage of words used in this document
are also provided in Section 16.

{(A) “Security Instrument” means this document, which is:
together with all Riders 1o this document. 5
(B) “"Borrower”is ROBERT GILLETTE, AN UNMARRI

Borrower is the trustor under this Security Instrurment.
(C} "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

sfing under the

or's ad

(D) “Trustee” is Chicago Title Company.

(E)} "MERS" is the Morgage Electronic Registration Systems, inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider 10 this Security Instrument. to be €
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument. £
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: LOAN #: 7006044
} "biete” means the promissory note signed by Borrower and dated April 26, 2016,

e'Nete states that Borrower owes Lender TWQ HUNDRED THIRTEEN THOUSAND EIGHT

ﬁ D DEIGHTYONEANDNO“OD********:*g:t**tt*a*aa****************::tt
ars (U, $213,881.00 ) plus interest. Borrower has promised to pay this debt in regular
mhents and to pay the debt in full not later than May 1, 2046.

the debt evidenced by the Note, plus interest, any prepayment charges and late charges
nd all sums due under this Security Instrument, plus interest.
I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rider [ Condominium Rider [ Second Home Rider

: [} Planned Unit Development Rider (] VLA, Rider
L Biweexkly Payment Rider

(ll

Fees, and Assessments” means all dues, fees, assessments and
er Or the Property by a condominium association, homeawners

{L) “Electronic Funds Transfer”
draft, or similar paper instrumer

anytransfer offunds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
nict, or authorize a financial institution to debit or credit an
account. Such term includes, butigio 0, pomt—of -sale transfers, automated teller machine trans-
actions, transfers initiated by telephatie, ‘wife fransfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those itemis that are dascribed in Section 3.

{(N) “"Miscellaneous Proceeds” meany arly cor ehsation, settlement, award of damages, or proceeds
paid by any third party {other than insuragice pfogeeds paid under the coverages described in Section 5)
for: (i) damage to. or destruction of, the = per : (i} condemnation or other taking of all or any par of the
Property; {ili) conveyance in liew of condes ion; of {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran C 2%
on, the Loan,

(P) “Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of t
{Q) "RESPA” means the Real Estate Setlement Prock
menting regulation, Regulation X (12 C.F.R. Part 1024}, &
additional or successor legislation or regulation that gov , Subject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restrictions thatatgtimposed in regard to a federally
related mortgage loan” even ifthe Loan does notqualify as a f@d._e:rallyrel
(R) “Successor in Interest of Borrower” means any party t that has fak

or not that party has assumed Borrower’s obligations under the Notgdantfor this Security instrument

otecting Lender against the nonpayment of, or default

ptnt due for (i} principal and interest under
y [hstrument.

12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This arity [nstiument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and mpdificatiofig’of the Note; and (ii) the
performance of Borrower's covenants and agreements under tis S Instnnent and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trusé fth ;ﬁr of sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Re
Lot 18 and the North Half of 17, Block 12, EASTERN ADDITION TO M
to the plat thereof, recorded in Volume 2 of Plats, page 100, records
Washington, Situated in Skagit County, Washington.
Lot 18 and N/2 17 BIk 12 Eastern Add to Mount Vernon
APN #: P52772/13718-012-018-0002

r and Lender's succes-
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LOAN # 7006044
cheturrently has the address of 405 S 10th Street, Mount Vernon,

[Street] [City]
98274 {("Property Address"):

[Zip Codel

WITH all the improvermnents now or hereafter erected on the property, and all easements,
Irtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
*d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
rewer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
‘s successors and assigns) has the right: to exercise any or all of those interests,
, the right to foreclose and sell the Property; and to take any action reguired of
mited to, releasing and canceling this Security Instrument.

BORROWEE Q NANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant-and-.convédy the Property and that the Property is unencumbered, except for encum-
brances of record. Borr rants and will defend generally the title to the Property against all claims
and demands, subject to g

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENAN :

1. Payment of Princijsat, %t, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due thy ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late tharges,dué urider the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymerils duetingder the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheak'dy strument received by Lender as payment under the Note
or this Security Instrument is returned tp LeAder uppaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcyirity [mStradment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money ofder (c) certified check, bark check, treasurer's check or
cashier’s check, provided any such check.5 drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lenier,when received at the location designated in the Note or at
such other location as may be designated by:Lender in accerdance with the natice provisions in Section
15. Lender may return any payment or partiaf ayment if tfie gayment or partial payments are insufficient
ta bring the Loan current, Lender may accept any paymsht et ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or preju ights to refuse such payment or partial
payments in the future, but Lender is not obligated { yments at the time such payments are
accepted. If each Periodic Paymentis applied as of it fedidue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplies] fUnds urti'Bagrower makes payment (o bring the
Loan current. If Borrower does not do so within a reasonabie péripduidite, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fundg'wi lied to the outstanding principal
t or claimiwhich Borrower might have now
ménts due under the Note and this
eollay this Security Instrument.

4 in this Section 2, all pay-
priority: (a) interest due
: 3. Such payments shall
ining amounts shall
nstrument, and then

Security Instrument or performing the covenants and agreements-si

2.~ Application of Payments or Proceeds. Except as othérsis
ments accepted and applied by Lender shall be applied in the following‘ord
under the Note; (b} principal due under the Note; {c} amounts due Sec
be applied to each Periodic Payment in the order in which it became due. Any
be applied first to late charges, second to any other amounts due undar this. Secy
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the delinquesit gayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may. apply anhy.gayment received
from Borrower to the repayment of the Periodic Payments if, and to the ext f that, ea 1yment can be
paid in full. To the extent that any excess exists after the payment is applied tothe fu i
more Periodic Payments, such excess may be applied to any late charges due. Vil
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the Pariagit Paymens.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Petiodic Payments,ar
undler the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymeri si
for: (a} taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Frogerty:
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagensianc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Inst
ance premiums in accordance with the provisions of Section 10, These items are called "Escrow Iten
At origination or at any time during the term of the Loan, Lender may require that Community Asyy
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LOAN #: 7006044
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
Figfsifor any or all Escrow Items at any time. Any stich waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
1ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
vidgncipg such payment within such time period as Lender may require. Borrower's obligation
¢h péyments and to provide receipts shall for ali purposes be deemed 1o be a covenant and

5 in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
iiiligated ta pay Escrow ltems directly, pursuant to a waiver, and Borrower Tails to pay
ari Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
N Be obligated under Section 9 to repay to Lender any such amount. Lender may

r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender alf Funds, and in such amounts, that are then

Lender may,
Funds at the time specifieg
under RESPA. Lender
estimates of expendi

llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and {b) not o exceed the maximum amount a lender can require
stimmate the amount of Funds due on the basis of current data and reasonable

wee Escrow ltems or gtherwise in accordance with Applicable Law.
itution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured} or in any Federal
e Funds to pay the Escrow items no later than the time specified
grrower for holding and applying the Funds, annually anaiyzing
€row ltems, unless Lender pays Borrower inferest on the Funds
and Applicable Law permits Lenger40 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 8 be paid'orithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the 8. BorPwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendég.s fve (o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held i

ity, or entity (including Lender, if Le
Home Loan Bank. Lendet shall appiy

defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordancewi =SPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify:Borfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up.tte shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, iargl Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but inho ore than 12 monthly payments.

Upon payment in full of all sums secured by this Se strument, Lender shall pramptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable 1o the Property which can attain priarity over th
rents oh the Property, if any, and Community Associatio
that these iterns are Escrow ltems, Borrower shalt pay the b

Borrower shall promptly discharge any lien which has pri
Borrower: {a) agrees in writing to the payment of the obligatig
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proceeding
prevent the enforcement of the lien while those proceedings aréperfd
are concluded: or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now €;
the Property insured against loss by fire, hazards included within the term "éxtended co) rage,” and any
other hazards including, but not limited to, earthquakes and floods, for which arder réquires insurance.
This insurance shall be maintained in the amounts (including deductible levels) a ‘
Lender requires. What Lender requires pursuant to the preceding sentences can<ry
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shail not be exercised unreasona bl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatios nd gartjfication
services and subsequent charges each time remappings or similar changes oceur which reasonanty mighg
affect such determination or certification. Borrower shall also be responsible for the paynt feds
imposed by the Federal Emergercy Management Agency in connection with the review of any
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obfigation 1o p h

s, charges, fines, and impositions attrib-
hstrument, leasehold payments or ground
1d Assessmments, if any. To the extent
provided in Section 3.
his Security Instrument unless
Lby the tien in a manner acceptable
: 4b) contests the lien in good faith
in.Lender’s opinion operate to
Goly until such proceedings
#sfactgry to Lender subordinating
of the Froperty is subject to a lien
j notice identifying the
he fien or 1ake one or
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LOAN #: 7006044
cufar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
progect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

from the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment,
palicies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard martgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
‘_ ires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewdl natices. §f Besfovwer obtains any form af insurance coverage, not otherwise required by Lender,

lian of, the Property, such policy shall include a standard mortgage clause and
origagee andior as an additional loss payee.

er shall give prompt notice to the insurance carrier and Lender. Lender
Fmade promptly by Borrower. Unless Lender and Borrower otherwise agree
odeeds, whether or not the underlying insurance was required by Lender,
~sepair of the Property, if the restoration or repair is economically feasible
sened. During such repair and restoration period, Lender shall have the
ocekds untit Lender has had an gpportunity to inspect such Property to
ensure the work has begn;completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Leridér may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payrrey work is completed. Unless an agreement is made in writing or
Applicable Law requires intetestodie paid on such insurance proceeds, Lencler shall not be required ta
pay Borrower any interest or ea proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be ( e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair{s n omically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appgti é sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tc: wer, Such insurance proceeds shall be applied in the order
provided for in Section 2,

If Borrower abandons the Property, Lendér.hay file, negotiate and settle any available insurance
claim and related matters. If Borrower do “respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. iy gjther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigni te Lender (a)Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Nate or this Security Instrument, and (b} any
other of Borrower's rights (cther than the right to a if unearned premiums paid by Barrower)
under all insurance policies covering the Property, | h rights are applicable to the coverage
of the Property. Lender may use the insurance proce repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy.Borrowershall accupy, establish, am Prperty as Borrower's principal residence
within 60 days after the execution of this Security Instrument and,sivat “gntinue to occupy the Property as
Borrower's principal residence for at least one year after thedate of occipancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, orupless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to deter
Whether or not Borrower is residing inthe Property, Borrower shall maint; perty in order 10 prevent
the Property from deteriorating or decreasing in value due to its condition. U it is determined pursu-
ant to Section 5 that repair of restoration is not economically feasibie, Borrowes shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insur. izg-gr congémination proceeds are
paid in connection with damage to, of the taking of, the Property, Borroweeshiall ke reSponsible for repairing
or restoring the Property only if Lender has released proceeds for such puroses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to' regair.or restore the
Property, Borrower is not refieved of Borrower’s obligation for the completionof's ' restoration.

shall name Lendg
In the every gt 1o}

spections. Borrower shall not
correnit waste on the Property.

Lender or its agent may make reasonable entries upon and inspections oftse P it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Propgrt “der shall give
Borrower notice at the time of or prior to such an interior inspection specifying su blg Bause.

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan ap&licatisn ;‘;z}-"ocess,

Borrower or any persons or entities acting at the direction of Borrower or with Borréw
consent gave materially false, misleading, or inaccurate information or statements to Lepd

provide Lender with material information) in connection with the Loan. Material represeptatio;
but are not limited to, representations concerning Borrower's occupancy of the Property @ E
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security.nstruient,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insgument, ,
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeij
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LCAN #: 7006044
reément of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

¢} Borrower has abandoned the Property, then Lender may do and pay for wiatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including

or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. ltis
no liability for not taking any or all actions authorized under this Section 9.

rsed by Lender under this Section 9 shall become additional debt of Borrower
trument, These amounts shall bear interest at the Note rate from the date of

Any amounty
secured by this Sgglr
disbursement apd she
payment.

If this Security

n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surre

e leasehold estate and interests herein conveyed or terminate or cancel
{npt, without the express written consent of Lender, alter or amend the
res fae title to the Property, the leasehold and the fee title shall not merge
writing.

r required Mortgage Insurance as a condition of making the Loan,
jireg) to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer

10. Mortgage Insurance. If Le
Borrower shali pay the premijums re
the Mortgage Insurance coyvérs

that previously provided sucivim
ments toward the premiums for
coverage substantially equivalée

gage insurer selected by Lender. Ifgs
Borrower shall continue to pay te Lend
when the insurance coverage ceased 1o
a non-refundable loss reserve in fieu of

notwithstanding the fact that the Loan is dltishatety paid in full, and Lender shall not be required to pay Bor-
erve. Lender can no longer require l0ss reserve payments
t and for the period that Lender requires) provided by an
[ ined, and Lender requires separately desig-

if Mortgage Insurance coverage (in the ari
insurer selected by Lender again becomes available, is obt
nated payments toward the premiums for Mortgage Insurasic
condition of making the Loan and Borrower was required

separately designated payments toward
emiums required to maintain Mortgage
until Lender's reguirement for Mortgage
een Borrower and Lender providing for
vi"Nething in this Section 10 affects Bor-

Insurance in effect, or to pravide a non-refundable
nsurance ends in accordance with any writien agr

rower's obligation to pay interest at the rate provided in the N
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro
Martgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify theirvisk, orreduce losses. These agreemerts
are on terms and conditions that are satisfactory to the mortgage- r and the other party (or parties)
10 these agreements. These agreements may require the morgage ihsurer t
source of funds that the mortgage insurer may have available (w i
Mortgage nsurance premiums). T
As aresult of these agreements, Lender, any purchaser of the Not er ingUrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directlFosindiréctly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage insurapce, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If h agreeshent provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a ' iums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan, Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b) Any such agreements will not affect the rights Borrower has - if any - wif
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
may include the right to receive certain disclosures, to request and obtain cance st
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &ngilo
a refund of any Mortgage Insurance premiums that were unearned at the time of such.cage
or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hgreby#
assigned to and shall be paid to Lender. .
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is n?

party to the Mortgage Insurance.
rance,in force from time to time, and may
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. LOAN #: 7006044
Oy ingrsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ider has had an opportunity Lo inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
tis:Proceeds. If the restoration or repair is not economically feasible or Lender's security wouid
31, the Misceltaneous Proceeds shall be applied to the sums secured by this Security Instrument,
AOLH ue, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
ovided for in Seciion 2.
shall be apglie
if any, paid to Bairo
king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater

destruction, or loss in
this Security Instrument
following fraction: (a)
tion, ar loss in valu
taking, destruction, or foss .

In the event of a partial taking, dgs
of the Property immediatély’
of the sums secured immed
and Lender otherwise agree
by this Security Instrument whe

It the Property is abandones
Party (as defined in the next sents ‘
fails to respond to Lender within 30.days:.
and apply the Miscellaneous Proceeds it
by this Security Instrument, whether or,
Borrower Miscellaneous Proceeds or tfy
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this Sect .
acceleration has occurred, reinstate as provided in Sectig
dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender’s interest in the Property or ri
any award or claim for damages that are altributable,
are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceets thal are not applied to
in the order provided for in Section 2. J
12. Borrower Not Released; Forbearance By LenderN

He reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
by balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is less than the amount

: the partial taking, destruction, or loss in value, unless Barrower
e Miscellaneous Proceeds shall be applied to the sums secured
ums are then due.
or if, after notice by Lender to Borrower that the Opposing
4 make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
110 restaration or repair of the Property or to the sums secured

¢ "Opposing Party” means the third party that owes
ainst whom Borrower has a right of action in regard to

1 or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
nt. Borrower can cure such a default and, if
by causing the action or proceeding to be
arfeiture of the Property or other material
s Security Instrument. The proceeds of
ment of Lender's interest in the Property

trtepair of the Property shalt be applied

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or
mance proceedings against any

othérwise modify amortization
by the original Borrower
ing any right or remedy
entittes or SUCCessors
aiver of or preclude

Borrower or any Successor in nterest of Barrower shall not gperate 1o
any Successors in Interest of Borrower. Lender shall not be requl o}
Successor in Interest of Borrower or ta refuse to extend time for frayt
of the sums secured by this Security Instrument by reason of any deffarnd m
or any Successors in interest of Borrower. Any forbearance by Lendef in ex
including, withoaut limitation, Lender’s acceptance of payments fromtfird per
in Interest of Borrower or in amounts less than the amount then due;-sfial:
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execuite the Note {a "cossigne
Security Instrument only to morigage, grant and convey the co-Signer's intera:
terms of this Security Instrument; (b) is not personaily obligated to pay the surts:
Instrument; and (c) agrees that Lender and any othes Borrower can agrée 1o €X
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who
obligations under this Security instrument in writing, and is approved by Lender, shall
rower's rights and benefits under this Security Instrument. Borrower shall not be released f:
obligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shall bind (except as provided in 5
benefit the successors and assigns of Lender. :

14, Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thig
instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 1p7

d. Borrower covenants
ver, any Barrower
-signing this
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LOAN #: 7006044
‘gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
. oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
grest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Barrower, Lender may choose to make this refund by reducing the

fer the Note or by making a direct payment to Borrower. If a refund reduces principal,

eated as a partial prepayment without any prepayment charge (whether or not a
prepaymsi sprovided for under the Note). Borrower's acceptance of any such refund made by
direct payri
of such gvercharge

15. Notices.
be in writing. An;
been given to Borfo
address if sent by othefthe ofice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressh ires otherwise. The notice address shall be the Property Address unless

a'substitute notice address by notice to Lender. Borrower shall promptly notify
ings drgss, [f Lender specifies a procedure for reporting Borrower's change
pshall only report a change of address through that specified procedure, There
may be anly one designated notice acdress under this Security Instrument at any one time. Any notice to
Lender shall be given by d i by mailing it by first class mail to Lender’'s address stated herein
& gdress by notice to Borrower, Any notice in connection with this
Security instrument shall not et d'ta have been given to Lender until actually received by Lender. if
any notice requirad by this Sec Ieistrument is also required under Applicable Law, the Appiicable Law
requirement will satisfy the corresy ingrteguirement under this Security Instrument.

16. Governing Law; Severahility; Rui#s of Construction. This Security instrument shallbe governed
by federal law and the taw of the jurisdigtion/in which the Property is located. All rights and obligations
contained in this Security Instrument ake “subject t@.any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic ¥parties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohiitish against agreement by contract. In the event that any
provision or clause of this Security instrumsit o the Note conflicts with Applicable Law, such conflict shall
not affect gther provisions of this Securi ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (aj v AT
carresponding neuter words or words of the féminine garider
include the plural and vice versa; and (¢} the word "ma
take any action,

17. Borrower's Copy. Barrower shall be givert copy,

18. Transfer of the Property or a Beneficial Interast i
estin the Property” means any legal or beneficial interest in the
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of litle by Borrg

If all or any part of the Property or any Interest in the Prope
a natural person and a beneficial interast in Borrower is sol
consent, Lender may require immediate payment in full of alkstims
However, this option shall not be exercised by Lender if such exerci : _

If Lender exercises this option, Lender shall give Borrower no feration. The notice shall
provide a period of not less than 30 days from the date the notice is ' rdance with Section 15
within which Borrower must pay afl sums secured by this Security ins wer fails to pay these
sums prior to the expiration of this period, Lender may invoke any iited by this Security
Instrument without further natice or demand on Barrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower i
rower shall have the right to have enforcement of this Security Instrument discontin
to the earliest of: (a) five days before sale of the Property pursuant to any ppwer o
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.Hios
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purp
ing Lender’s interest in the Property and rights under this Security Instrument; and (q) tgk
as Lender may reasonably require to assure that Lender's interest in the Property and S
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inst

asculine gender shall mean and include
{b) words in the singular shail mean and
:sole discretion without any obligation to

fhe Note and of this Security Instrument.
ower. As used in this Section 18, "Inter-
y, including, but not limited to, those
tallment sales contract or escrow
yre date to a purchaser.
transferred (or if Borrower is not
ad) without Lender's prior written
hy this Security Instrument.

ckertaini,‘,‘conditions, Bor-
f 4t any time prior
“contained in this

continue unchanged. Lender may require that Borrower pay such reinstatement sums ang éxpensgs
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cexified theck,
bank check, treasurer's check or cashier’s check, provided any such check is drawn upan Lt

whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds:
Upon reinstaterment by Borrower, this Security Instrument and obligations secured heretyy shallg
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LOAN #: 7006044
fu y effective as if no acceleration had occurred. However, this right 10 reinstate shallt not apply inthe case
Cegieration under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai interest
Hogether with this Security Instrument} can be sold one or more times without prier notice to
might result in a change in the entity (known as the "LLoan Servicer”) that coflects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be ane or mare

written notice of the change which will state the name and address of the new Loan
.10 which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is soid and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action {as either an indi-
of a class) that arises fram the other party's actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
fitil sich Borrower or Lender has notified the other party (with such notice
r&ﬂuérements of Section 15) of such alleged breach and afforded the other

of, this Secunty Instrumesit
given in compliance wish thi

elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to

the following substances: gasoling: ker
cides and herbicides, volatile sobvest

materials; (b) "Envirecnmental Law”" m ..federa}aelaws and laws of the jurisdiction where the Property
is located that relate to health, safety orerg rial protection; (c) “Environmental Cleanup” includes
any response action, remedlal action, vl action, as defined ln Environmental Law and {d) an

Environmental Cleanup.

Barrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
' es, on or in the Property, Borrower shall not
a) that is in violation of any Environmental
due to the presence, use, or release of

do, nor allow anyone else to do, anything affecting
Law, (b) which creates an Environmental Condition, o
a Hazardous Substance, creates a condition that ady
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice 6
aor ¢ther action by any governmental or regulatory agency ¢
Hazardous Substance of Erwironmental Law of which Borr

. Or st aﬁge on the Property of smal! (uantities of
pro riate 10 normal residential uses and to
[ ubstances in consumer products]

Fvate part}/ mvolwng the Property and any
er has ‘ct_%.lal know\edge (b} any Environ-

of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affecis the value of the Properi’y:‘if i
governmental or regulatory authority, or any private party, that any rerroval or pther remediation of any
Hazardous Substance affecting the Property is necessary, Borro ptly take all necessary
remedial actions in accordance with Environmental Law. Nothing te any obligation on
Lender for an Environmental Cleanup.

22. Acceleratson Remedies. Lender shall give notice to Borrower p :
ing Borrower's breach of any covenant or agreement in this Security in trupse
acceleration under Section 18 unless Applicable Law provides otherwise). Tfie ri
(a) the default; (b) the action required to cure the default; (c) a date, no
the date the notice is given to Borrower, by which the default must be cured: an
cure the default on or before the date specified in the notice may result in acéglé
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future, The notice shall further inform Borrower of the nght
acceleration, the right to bring a court action to assert the non-existence of a def: it or
defense of Borrower to acceleration and sale, and any other matters required to be #icly d
notice by Applicable Law. If the default is not cured on or before the date speclﬂed it th
Lender at its option, may require immediate payment in full of all sums secured by
instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor

and costs of title evidence, 61 ‘
Initials: g___._, it
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LOAN #: 7006044
2nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
te.of an event of default and of Lender’s election ta cause the Property ta be sold. Trustee and
I take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and

in one or more parcels and in any order Trustee determines. Trustee may postpone
1ty for a period or periods permitted by Applicable Law by public announcement
ice fixed in the notice of sale. Lender or its designee may purchase the Property

eiiver to the purchaser Trustee's deed conveying the Property without any
ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein, Trustee shall apply the proceeds of the sale in
)|l expenses of the sale, including, but not limited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
fentitled to it or 1o the clerk of the superior court of the county in which

person or perso
the sale took place.

h payment of all sums secured by this Security Instrument, Lender shall
he-Rroperty and shall surrender this Security Instrument and all notes evi-
i5 Seeurity Instrument to Trustee. Trustee shall reconvey the Property without
sons fegally entitled to it. Such person or persons shall pay any recordation
aring the reconveyance.

24. Substitute Trust ‘ e with Applicable Law, Lender may from time to time appoint
a successor trustee to an ed hereunder who has ceased to act. Without conveyance of
the Property, the successor frus succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The 1 #sed principally for agricultural purposes.

26. Attorneys’ Fees. Lend illed (o recover its reasonable attorneys’ fees and Costs in
any action or proceeding to constrieir enforge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security ent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding of on appeal.

warranty to the person or
costs and the Trustee’s fe

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

- MENTS TO LOAN MONEY, EXTEND CREDYY, DR
£PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accept:
Security Instrument and in any Rider executed by Bor

i

STATE OF | LD AORON

he terms and covenanis contained in this
recorded with it.

& ~2£ -~ 201 (Seal)
DATE

On this day personally appeared before me ROBERT Gl
indwtdua partles :escnbed in and who executed i
owled

and ackn ged th she/they signed the same a
deed, for the uses and plirposes therein mentioned.
GIVEN under my hand and official seal this
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A or: Jennifer Thompson
NHILS ID: 487362
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MIN: 1001359-0007006044-4

LELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
( this 25th day of April, 2016 and is
incorporated, mends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersigned {the “Borrower,” whether there
are one or more persons undersigned) to secure Borrower’s Note to

Peoples Bank, a.5tate.CHi

¢

("Lender”) of the s datevapd covering the Property described in the Security
Instrument, which is

405 S 10th Street, Mou on, WA 98274.

'mer),,gs made in the Security Instrument, Borrower
that the Security Instrument is amended as

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS
1. The Definitions section of the Security Jnstrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security instru
any successors and assigns of Lender.

MRS is a separate
+ender. MERS is
ess and telephone

"MERS" is Mortgage Electronic Registration Sysigms, In
corporation that is the Nominee for Lender and is actin 2ly S
organized and existing under the laws of Delaware, and ha &
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights, ¢du
Lender as Lender may from time to time direct, including but ncy ¥ .
successor trustee, assigning, or releasing, in whole or in part this.Secyd
foreclosing or directing Trustee to institute foreclosure of this Segt
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS” Includes any successorg
MERS. This appointment shall inure to and bind MERS, its successy
as well as Lender, untit MERS' Nominee interest is terminated.

the following definition:

~ “Nominee" means one designated to act for another as its represer
a limited purpose.
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LOAN #: 7006044
TRANSFER OF RIGHTS IN THE PROPERTY

gfer of Rights in the Property section of the Security Instrument is
cag as follows:

T

strument secures to Lender: (i) the repayment of the Loan, and
iops and modifications of the Note; and (i) the performance of
ts, and agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with

Borrower’s ceve:
For this urP@
e,

power of sale ollowing described pro_Ferty located in the
County { pe of Recording Jurisdiction] of
Skagit ame of Recording Jurisdiction}:

Lot 18 and the No: ‘
VERNON, according to the
100, records of Skaglt Cou
Washington.

Lot 18 and N/2 17 Bl
APN #: P52772/ 3718-

17, Block 12, EASTERN ADDITION TO MOUNT
lat thereof, recorded in Volume 2 of Plats, page
iy, Washington. Situated in Skagit County,

n Add to Mount Vernon

which currently has the address of &5 $ 10th Street, Mount Vernon,

[Street}[City]
WA 98274 ("Property A
[State] [Zip Codel]

TOGETHER WITH all the improvement
property, and all easements, appurtenances, a
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
"Property.”

of hereafter erected on the
fixtures now or hereafter a part of
: covered by this Security
ity Instrument as the

Lender, as the beneficiary under this Security | , designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served gn.MERS a5 the designated
Nominee for Lender. Borrower understands and agrees that MERS, 45 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclosé and seli“the Property;
and to take any acfion required of Lender including, but not lirited to,.4ssigning and
releasing this Security Instrument, and substituting a successarirdste

C. NOTICES

Section 15 of the Security instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conn

Security Instrument must be in writing. Any notice to Borrower in conneg ic
Security Instrument shall be deemed to have been given to Borrower w ‘
by first class mail or when actually delivered to Borrower's notice adatess H sen
by other means, Notice to any one Borrower shall constitute notice to all*arrowers”

unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice |
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otice’ 1o Lender. Borrower shall promptly notify Lender of Borrower's change of
t f Lender specifies a procedure for reporting Borrower's change of address,
r"shall only report a change of address through that specified procedure.
only one designated notice address under this Security Instrument at

“notice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
orrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
| _ s terminated. Any notice provided by Borrower in connection
with this Security rient will not be deemed to have been given to MERS until
actualiy received by*MERS. Any notice in connection with this Security Instrument
shall not be deemed 16 bave-been given to Lender until actually received by Lender. If
any notice requiréd-oythi gurity Instrument is also required under Applicable Law,
the Applicable Law regairemerit will satisfy the corresponding requirement under this
Security Instrument. . ¢

D. SALE OF NOT:
Section 20 of the &
20.Sale of Note; CHapg

or a partial interest in the Note:

one or more times without prior
directs MERS to assign MERS's

class mail to'%
address by n
rovides to

" OF LOAN SERVICER; NOTICE OF GRIEVANCE
irment is amended to read as follows:

an Servicer; Notice of Grievance. The Note
gether, with this Security Instrument) can be sold
ice to'Borrower. Lender acknowledges that until it
ine® interest in this Security Instrument, MERS
remains the Nominee for Lende Ahe authority to exercise the rights of Lender, A
sale might resuit in a change in thé entity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might' be one ore changes of the Loan Servicer
unrelated to a sale of the Naote. If there is 2 of the Loan Servicer, Borrower
will be given written notice of the change I state the name and address of
the new Loan Servicer, the address to \ ents should be made and any
other information RESPA requires in conne notice of transfer of servicing.
If the Note is sold and thereafter the Loan. by a Loan Servicer other
than the purchaser of the Note, the mortgage loail sérvicing obligations to Borrower
will remain with the Loan Servicer or be transferred t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc

action (as either an individual litigant or the member o )
other garty's actions pursuant to this Security Instrumenjtior that alleges that the other
arty has breached any provision of, or arly duty owed*by, reasort.of, this Security
nstrument, until such Borrower or Lender has notified the other party{with such nofice
given in compliance with the requirements of Section 15) of such-alleged breach and
afforded the other party hiereto a reasonable period after thes “Such notice to
take corrective action.”If Applicable Law provides a time pefiod whick must elapse
before certain action can be taken, that time period will be degrned £ he reasonable
for purposes of this paragraph. The notice of acceleration and oppertiun cure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and

corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

24, Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the successor
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> BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

y‘” Z é ‘—/_é_(Seal)

DATE

E
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