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[tnclude lot, block and plat or section, township and range]

_TITLED "EXHIBIT A"
ot ty

Full legal description located on g
Trustee: Land Title Company

Title Order No.: 154695-SE
Escrow No.: 154895-SE
LOAN #: 26986

ne For Recording Data]

| OF TRUST
Land Title and Escrow :
[MIN 1001720-1030026986-6
MERS PHONE #: 1-888-679-6377
DEFINITIONS
Words used in multiple sections of this document are-da and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi ¢fe, of words used in this document

are also provided in Section 16,
{A) “Security Instrument” means this document, which is
together with all Riders to this document,

{B) "Borrower” is VALERIE A RUDDELL, A MARRIED HER SEPARATE ESTATE.

Borrower is the trustor under this Security Instrument.
(C) “Lender”is Heritage Bank.

g under the

Lenderis  a Washington Corporation,
dress is

laws of Washington.
201 5th Avenue SW, Olympia, WA 938501,

(D) “Trustee” is Land Titie Company of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME :
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exptuted

Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 26986
¥ "Note" means the promissory note signed by Borrower and dated April 18, 2016.

‘ @ states that Borrower owes Lender ONE HUNDRED TEN THOUSAND AND NO/M00* * * * *
SRR R RN EE R R R R R R N R R E R R E R R NN
3. $110,000.00 ) plus interest. Borrower has promised to pay this debt in regqular
ments and to pay the debt in full not later than May 1, 2031,

ed by Borrower [check box as applicable]:

Rider [ Condominium Rider ] Second Home Rider
: (] Planned Unit Development Rider [ VLA, Rider

[ Biweekly Payment Rider

‘Registration Systems, Inc. Rider

(J) "Applicable Law” s all controlling applicable federal, state and local statutes, regulations,
ordinances and admil and orders (that have the effect of law) as well as all applicable final,
non-appealable judiciakopidigss.

(K) “Community Associ fFees, and Assessments” means all dues, fees, assessments and

association or similar org

{L) “Electronic Funds Trarm
draft, or similar paper instrume
computer, or magnetic tape so a
account. Such term includes, bul

nytransfer of funds, otherthan a transaction originated by check,
1 is initiated through an electronic terminai, telephonic instrument,
struct, or authorize a financial institution to debit or credit an
d 1@, point-of-sale transfers, automated teller machine trans-
actions, fransfers initiated by telephon ansfers, and automated clearinghouse transfers.

(M) "Escrow Items” means those re described in Section 3.

(N) "Miscellaneous Proceeds” means.any compeysation, settlement, award of damages, or proceeds
paid by any third party (other than insurdnge preceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Rropertylii} condemnation or other taking of all or any part of the
Property; {iil} conveyance in lieu of cond ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O} "Mortgage Insurance™ means insurang
on, the Loan.
(P} "Periodic Payment” means the regularly scheduled”
the Note. plus (i) any amounts under Section 3 of this
{Q) “RESPA” means the Real Estate Settlernent Paiiced

'protecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
hstrument.

2 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
bject matter, As used in this Security

related mortgage loan" evenifthe Loan does not quallfy asa “f
(R} "Successor in Interest of Borrower” means any party
or nat that party has assumed Borrower's obligations under hdfor this Security Enstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ent secures to Lender:
f the Note; and (ii) the
it and the Note, For
f sale, the following

(i) the repayment of the Loan, and all renawals, extensmns and m';
performarnice of Borrower’s covenants and agreements under this S
this purpose, Borrower irrevacably grants and conveys to Trustee, in tus
described property located in the County of Skagit
[Type of Recording Jurisdiction} [Name of Rec i Junsdmﬁtﬁn]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: 330315-3-002-0201/P15398 & 330315-3-002-0102/P15897

"EXHIBIT A",
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LOAN #. 26986
ch currently has the address of 18731 Fir lsland Road, Mount Vernon,

: [Street] [City]
gton 98273 ("Property Address"):

. {Zip Code}

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security instrument as

covenants with limited,
property.

and Lender covenant and agree as follows:

résy Escrow Items, Prepayment Charges, and Late Charges.
néipal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
er unpaid, Lender may require that any or all subsequent
7ity Inséfament be made in one or more of the following forms,
v orgierAc) certified check, bank check, treasurer's check or
=4vn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

2 when received at the location designated in the Note or at
der in accordance with the notice provisions in Section
payment or partial payments are insufficient
artial payment insufficient to bring the Loan
ghts to refuse such payment or partial
payments at the time such payments are
due date, then Lender need not pay inter-

1. Payment of Prin
Borrower shall pay when du
prepayment charges and late
ltems pursuant to Section 3. Pay
U.S. currency. However, if any check o
or this Security Instrument is returr
payments due under the Note and this
as selected by Lender: (a) cash; (b) m
cashier's check, provided any suct ch
federal agency, instrumentality, or entlty

Payments are deemed received by Le
such other location as may be designated
15. Lender may return any payment or partial gayment if ¢
to bring the Loan current. Lender may accept any payme
current, without waiver of any rights hereunder or prejs
payments in the future, but Lender is not obligated tg
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unapplied
Loan current. If Borrower does not do so within a reasonable:
funds or return them to Borrower. If not applied earlier. such fu sapplied to the outstanding principal
balance under the Note immediately prior to foreciosure. No offset or claiin which Borrower might have now
or in the future against Lender shall retieve Borrower from m:akmg paypients due under the Note and this

stHbed in this Section 2, all pay
ments accepted and applied by Lender shall be applled in the follow i&r,0f, priority: (a) interest due
under the Note; (b) principai due under the Note; (c) amounts due un i3. Such payments shall
be applied to each Periodic Payment in the order in which it becams aiue Any remaining amounts shall
; ibyinstrument, and then

to reduce the prlnC|pal balance of the Note.
_ If Lender receives a payment from Borrower for a delinquent Penodm'}‘—*a\;memt which includes a suf-
yment and the

paid in full. To the extent that any excess exists after the payment is applied té.ghe.f
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Pe!
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic:F4
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for paymen )
for: {a) taxes and assessments and other items which can attain priority over this Security Ing
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pgipet
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ifis
ance premuums in accordance wrth the prowsuons of Section 10. These items are called”’ Escr@ Item
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LOAN #: 26986
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an £scrow Item. Borrower shall promptly furnish to Lender all notices of amaunts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
+£0 pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. Inthe event
Borrower shall pay directly, when and where payable the amounts due for any Escrow ltems

‘__igated to pay Escrow ltemns directly, pursuant to a waiver, and Borrower fails to pay

A scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
thephe obligated under Section 9 to repay ta Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time specified p
under RESPA. Lender s
estimates of expendit_

der RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

hall app{y_
hary \arrower for hoiding and applying the Funds annually analyzing

and Applicable Law permits L
Applicable Law requires intere
any interest or eamings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held ir.esérow, ;as"" efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordange sith RESPA. If there is a shortage of Funds held in escraw, as
defined under RESPA, Lender shall notify Bérrawer as required by RESPA, and Borrower shall pay to
Lender the amount necessary 0 make u shortage in accordance with RESPA, hut in no more than
12 monthly paymenits. If there is a deficiengyof Funds held in escrow, as defined under RESFA, Lender
shall notily Borrower as required by RESPA sand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RE&PA but in pdmore than 12 monthly payments.

Upon payment in full of all sums secured by this Secarity: ument, Lender shalf promptly refund to
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, gassessm

( ake such a charge. Unless an agreement is made in writing or
paid.en the Funds, Lender shall not be reqwred to pay Borrower

s, charges, fines, and impositions attrib-
rument, leasehold payments or ground
1d Assessments, if any. To the extent
er provided in Section 3.
rithis Security Instrument unless
he lien in a manner acceptable
I ) contests the lien in good faith
by, or defends against enforcement of the lienin, legal pmcead Sl “hin Lender’'s opinion operate to
L wnly until such proceedings
are concluded; or (¢) secures from the hofder of the lien an agreament sauﬁ Y to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part if the Property is subject o a lien
which can attain priority over this Security Instrument, Lender may giveé Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowey shall sa 1e lien or take one or

that these items are Escrow kems, Borrower shall pay thém-n™
Borrower shall promptly discharge any lien which has p

ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the impravements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which'|
This insurance shall be maintained in the amounts {including deductible levels) and
Lender requires. What Lender requires pursuant to ihe preceding semences can ¢

rightto dlsappm\re Borrower's choice, which right shal not be exercised unreasonably &
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood 2¢/
certification and tracking services; or (b) a one-time charge for flood zone determination nd cenifi
services and subsequernit charges each time remappings or similar changes occur which réasgn
affect such determination or certification. Borrower shall also be responsible for the paymeﬁ 5

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchiasg
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LOAN #: 26986
ticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Dtect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
& or liability and might provide greater or lesser coverage than was previously in effect. Borrower
gcknowledges that the cost of the i insurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured bythls Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon natice from
wer requesting payment,

licies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall inciude a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shail promptly give to Lender all receipts of paid premiums and

jagee and/or as an additional loss payee.

reower shall give prompt notice to the insurance carrier and Lender. Lender
#ade promptly by Borrower, Unless Lender and Borrower otherwise agree

in writing, any insurance el &ds, whether or rot the underlying insurance was required by Lender,

‘or repair of the Property, if the restoration or repair is economically feasible

until Lender has had an opportunity to inspect such Property ta
to Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
& work is completed. Unless an agreement is made in writing or
“paitl on such insurance proceeds, Lender shall not be required to
0N such proceeds. Fees for public adjusters, or other third parties,
fhe insurance proceeds and shall be the sole obligation of
bmically feasible or Lender's security would be lessened,
ums secured by this Security Instrument, whether or not
er. Such insurance proceeds shall be applied in the order

pay Borrower any interest or e
retained by Borrower shall not &
Borrower, If the restoration or re
the insurance proceeds shall be &
then due, with the excess, if any, p
provided for in Section 2,
If Barrower abandons the Property,
es oL 's.pond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a claim, ien Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris 1 Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaigk under the Mate or this Security Instrument, and (b} any
ather of Borrower's rights (other than the right to any r f unearned premiums paid by Borrower)
under alt insurance palicies covering the Property rneefa s %uUzh rights are applicable 1o the coverage
repair or restore the Propert_y or 10 pay

6. Occupancy Barrawer shalloccupy, establish, @ d
within 60 days after the execution of this Security Instrurtient
Borrower S prrncrpal residence for at least ane year after the

exist which are beyond Barrower's control,

7. Preservation, Maintenance and Protection of the'P¥
destroy, damage or impair the Property, allow the Property to dé,
Whether or not Borrawer is residing in the Property, Borrower shai
the Property from deteriorating or decreasing in value due to its cong
ant to Section 5 that repair or restoration is not economically feasib

i t:c‘.rmrmt waste on the Property.
& Property in order to prevent

or restoring the Property only if Lender has released proceecls for such purpsses:
proceeds for the repairs and restoration in a single payment or in a series ¢f pfogress-ffayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to » err or restore the
Property, Borrower is not relieved of Borrower’s obligation for the compfetion'g

Lender or its agent may make reasonable entries upon and inspections ¢
sonable cause, Lender may inspect the interior of the improvements on the Property L

consent gave materially false, misleading, or inaccurate information or statements ok
provide Lender with material information) in connection with the Loan. Material represgnta
but are not limited to, representations concerning Borrower's occupancy of the Properly
principal residence. :
9. Protection of Lender's Interest in the Property and Rights Under this Security: I
If {a) Borrower fails to perform the covenants and agreements contained in this Security Ins;
there is a legal proceeding that might signifi cantly affect Lender's interest in the Property andfor rights unrx’
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fo
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; LOAN #: 26986
rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
(c Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
' ndfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
Inhclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and (¢} paying reasonable atiorneys'’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
repiac_e or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do $o and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.

isbursed by Lender under this Section 9 shall become additional debt of Borrower
' trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

secured by this S
dishursement a

payment. . s
If this Securigy Ins i3.0n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surréndet thé leasehold estate and interests herein conveyed or terminate or cancel

the ground lease. Borrgysershall not, without the express written consent of Lender, alter or amend the

writing.
required Mortgage Insurance as a condition of making the Loan,

by Lender ceases to be available from the mortgage msurer
. sind Borrower was required to make separately designated pay-

ta#ge Insurance, Borrower shall pay the premiums required to obtain
: iage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow, 2ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | y equivalent Mortgage Insurance coverage is not available,

Borrower shall continue to pay 1o Lendér -‘9 fnount of the separalely designated payments that were due
when the insurance coverage ceased to e | ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of;
notwithstanding the fact that the Loan is &
rower any interest or earnings on such los serve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amaunt and for the period that Lender requires) provided by an
yailable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgade Insurange.4f Lender required Mortgage Insurance as a
& separately designated payments toward
emiums required to maintain Mortgage
ntil Lender’s requirement for Morigage
en Borrower and Lender providing for
Maothing in this Section 10 affects Bor-

Insurance in effect, or to provide a non-refundable }
Insurance ends in accordance with any written agr
such termination or untit termination is required by Appij
rower's obligation to pay interest at the rate provided in the- .
Mortgage Insurance reimburses Lender {or any entity that purthas
incur if Borrower does not repay the Loan as agreed. Borrower i
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortg
ta these agreements. These agreements may require the mortgag
source of funds that the morigage insurer may have available {wh
Mortgage Insurance premiums).

rce from time to time, and may
e losses. These agreements

other entity, or any affiliate of any of the foregolng may receive (dlrectv : y mounts that derive
from (o might be characterized as} a portion of Borrower's payments for Mongag nsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If stickragreemént provides that
an affiliate of Lender takes a share of the insurer's tisk in exchange for a share of th&€ premiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrow
Mortgage insurance, or any other terms of the Loan. Such agreements will noti
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(h) Any such agreements will not affect the rights Borrower has - if any*
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe;
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a

f/to pay for
he amount

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed‘*‘
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ©
the Property, if the restoration ar repair is economically feasible and Lender's security is not
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LOAN #: 26986
sring,such repair and restoration period, Lender shalt have the right to hold such Miscellaneous Proceeds
ider has had an opportunity to inspect such Property to ensure the work has been completed to
er's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs-and restoration in a single disbursement or in a series of progress payments as the work is
pleted.Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such

roceeds. If the restoration or repair is not economically feasible or Lender’s security would

due, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
I'taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

shall be p
if any, paid to
In the event of
of the Property i
than the amoug SUME
destruction, or I6$s in \fa e, Writess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall b€ reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) the amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divi e fair market value of the Property immediately before the partial
o balance shall be paid 1o Borrower.
ing, d ction, or loss in value of the Property in which the fair market value
of the Property immediately:before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immegiaiely befor the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree . » Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethei orhot the sums are then due.
“or if, after notice by Lender 1 Borrower that the Opposing
Party {as defined in the next senien; tg make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38 da: e date the notice is given, Lender is authorized 1o collect
and apply the Miscellaneous Proceeds ejther o restaration or repair of the Property or 10 the sums secred
by this Security Instrument, whether or «4ug "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or thie sinst whorn Borrower has a right of action in regard to
Miscellaneous Proceeds. '
Borrower shall be in default if any a r proceeding, whether civil or criminal, is begun that, in
Lender’'s judgment, could result in forfeitute ‘of the Property or other material impairment of Lender’s
interest in the Property or rights under this Skcurity Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided'in Sectio by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preghi arfeiture of the Property or other material
impairment of Lender's interest in the Property or rigks
any award or claim for damages that are attributableé
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to'ke
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende _ wer. Extension of the time for pay-
ment or modffication of amortization of the sums secured by this Secu nstrument granted by Lender to
icase the liability of Borrower or
Ice proceedings against any
Herwise modify amortization
the original Borrower
ing any right or remedy
. entities ar Successors
:ali not be adkaiver of or preclude

Successor in interest of Borrower or 1o refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any de
ar any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; 5uccessorsandAssngn Bowsid. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and sev al” Howeyel, any Borrower
who co-signs this Security Instrurnent but does not execute the Note (a " 1a).45 ca-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s mter& ) ity under the
terms of this Security Instrument; (b) is not personally obligated to pay the suriis.setured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exten y. forbear or
make any accommodations with regard 1o the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who & Sy
abhgatnons under this Security Instrument in writing, and is approved by Lender, shaif ol |
rower's rights and benefits under this Security Instrument, Borrower shail not be releasedfrem Be
obligations and liability under this Security instrument unless Lender agrees to such release inriting. Tt
covenants and agreements of this Security Instrument shall bind {except as provided in Séctign 20},and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this 4
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |

initiats: ZEE
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 7 of 11 WAEDEED 0%%
WAEDEED (CLE)
04/18/2016 03:24 PM PST




LOAN #: 26988
any ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
g shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

heskoan is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such foan charge shall be reduced by the amount necessary to reduce
he permltted limit; and (b} any sums already collected from Borrower which exceeded

the Note or by making a direct payment to Borrawer, if a refund reduces principal,
edreated as a parlial prepayment without any prepayment charge (whether or not a
rowded for under the Note) Borrower’s acceptance of any such refund made by

iven by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security instrument shall be deemed to have

be in writing. An
been given to BoI
address if sent By oth
Applicable Law express Y g
Borrower has desrgnat 1
Lender of Borrower's ¢

tes otherwise. The naotice address shall be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptly notify
address. If Lender specifies a procedure for reporting Borrower's change

Hress under this Security Instrument at any one time. Any notice 10
y mailing it by first class mail to Lender’s address stated herein
ress by notice o Borrower, Any notice in connection with this
have been given to Lender until actually recefved by Lender. If
strument is also reguired under Applicable Law, the Applicable Law
ding reqiirement under this Security Instrument,
gofConstruction, This Security Instrument shall be governed
which the Property is located. All rights and obligations
___any requrrements and 'nrmta'uons of Applicable Law.

Lender shall be given by delivering 4
unless Lender has designaléd.anot
Security Instrument shall nots
any notice required by this Sec
requirement will satisfy the corr

16. GoverningLaw; Sever
by federal law and the law of the
contained in this Security instrument ar
Applicable Law might explicitly or implic )
such silence shall not be construed as ) '"agarnst agreement by contract. In the event that any
provision or clause of this Securnty Instrub & Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit trument or the Note which can be given effect without the
conflicting provision. ;
As used in this Security Instrument:

b} words in the singular shall mean and
include the plural and vice versa; and (c) the word ole discretion without any obligation ta
take any action.
17. Borrower's Copy. Borrower shali be givers he Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interestin frower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest it pady, including, but not limited to, those

beneficial mterests transferred m a bond for deed contréct: s.’-e ) allment sales contract or escrow

ransferred (or if Borrower is not
} without Lender's prior written
ed by this Security Instrument.

ifallor any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alkst
However, this option shall not be exercised by Lender if such exgrgise
if Lender exercises this option, Lender shall give Borrower noti
prowde a perrod of not less than 30 days from the date the notlce is gﬁ;

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument:
Borrower: {a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the! purpos
ing Lender’s interest in the Property and rights under this Security Instrument; and (d¥
as Lender may reasonably require to assure that Lender’s interest in the Property and
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security [ii
continue unchanged. Lender may require that Borrower pay such reinstaterment sums anyg g

one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (¢) certiti
bank check, treasurer’s check or cashier's check, pravided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall ¢

~1¥,

imation &f Borrower's
i ditigins are that

Initials:
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LOAN #: 26986
effectrve as if no acceleration had occurred. However., this right to reinstate shall not apply in the case
gration under Section 18.
267 Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial interest
the Nate (together with this Security Instrument) can be sold one or mare times without prior notice to
ile might resuit in a change in the entity (known as the “Loan Servicer") that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and App!i.cab'.e Law. There aiso might be one or more

s otherwise provided by the Note purchaser.
nder may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security

er the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to

Law provides a time pfeno i
deemed to be reasonabla

21. Hazardous Substarn
substances defined as toxic or kazs dou‘s substances, pollutants, or wastes by Environmental Law and

ials containing asbestos or formaldehyde, and radioactive
‘deral laws and laws of the jurisdiction where the Property
ironmetital protection; (c) "Environmental Cleanup” includes
Brsem dction, as defined in Environmental Law; and (d} an
"Environmental Condition” means a c t can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazagdous Substances, on of in the Property. Borrower shall not
do, nor allow anyone else to do, anything affec mv"g the Property, (a} that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or h, due to the presence, use, or release of
a Hazardous Substance, creates a congition that adv affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, iti
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not fimited;

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency or
Hazardous Substance or Environmental Law of which Borrgwér has
mental Condition, including but not limited to, any spilling, leaking, dis
of any Hazardous Substance, and (c) any condition caused by the pr
ous Substance which adversely affects the value of the Proper
governmental or reguiatory authority, or any private party, that ar
Hazardous Substance affecting the Property is necessary, Borrower ghall p
remedial actions in accordance with Environmental Law. Nothing in sh
Lender for an Environmental Cleanup.

) be appréopriate to normal residential uses and 1o
substances in consumer products).

involving the Property and any
al knowledge, (b) any Environ-
rge, release or threat of release
gnce, use or release of a Hazard-
el tearns, or s notified by any
refnovalar gther remediation of any
aptly take all necessary
reate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covendn ggree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prigr to acgeleration follow-
ing Borrower’s breach of any covenant or agreement in this Security instrumetit (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisa) :The noi eshall specify:
(a) the default; (b} the action required to cure the default; (c) a date, n f
the date the notice is given to Borrower, by which the default must be cured; and (s
cure the default on or before the date specified in the notice may resultin acce
secured by this Security Instrument and sale of the Property at public auctish
than 120 days in the future. The notice shall further inform Borrower of the rigk
acceleration, the right to bring a court action to assert the non-existence of a d
defense of Borrower to acceleration and sale, and any other matters required to bein:
notice by Applicable Law. If the default is not cured on or before the date specifiéd i
Lender at its option, may require immediate payment in full of all sums secured by.
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorne'ys fiee
and costs of title evidence.

Initials:
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LOAN #: 26986

f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
# gf an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
ther- persons as Applicable Law may require. After the time required by Applicable Law and
. _afte yblicdtion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

nty expressed or implied. The recitals in the Trustee's deed shall be prima facie
he staternents made therein. Trustee shall apply the proceeds of the sale in
Il expenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and {c) any excess to the

the sale took plice.

23. Reconveyance.
request Trustee to recor
dencing debt secured,

_ y Instrument to Trustee. Trustee shall reconvey the Property wuhout
warranty to the perso feg

ally entitled to it. Such person or persons shall pay any recordation

24, Substitute Trustee. In acehrdance with Applicable Law, Lender may from time to time appoint

a successor trustee to any, Trusiee appsitted hereunder who has ceased to act, Without conveyance of
, i cceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The wetused principally for agricultural purposes.

25. Attorneys' Fees. Lendc mlﬂed to recover its reasonable attarneys’ fees and costs in
any action or proceeding to constrt or énfgree any term of this Security Instrument, The term “attorneys’
fees," whenever used in this Security nt, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL C!
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts'geid agrees i

Seyﬂstrumem and!m any Rider executed by Borrowe.

VALERIE A RUDDELL

d recorded with it.

9 Nz __(Se0)

DATE

D1 B Ay

PATRICK D HAYES

#-20-/ £(Seal)
DATE

Initials:
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LOAN #: 26986

ASHINGTON COUNTY OF SKAGIT 88:

thei} free

2fit, and acknowledged that helshel’(sh;epigned the same as his/h
t and deed, for the uses and purposesthiérein megtioned.
my hand and official seal this 20 __ day of égé.

)72

otary Public in and for the epf
Washington, residing a 2. M

Lo/

My Appointment Expires

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Kelly Mae K
NMLS 1D: 114203

PUBLIC
06-28-2018

Initials:
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APTION:

git County Short Plat No. 47-79, approved November 23, 1981, recorded November 24, 1981,
f.Short Plats, page 142, under Auditor's File No. 8111240014, records of Skagit County,
being a portion of the Southwest V4 of Section 15, Township 33 North, Range 3 East, W.M. and
of the Northwest ¥ and of Government Lot 2 of Section 22, Township 33 North, Range 3
“PT that portion of said Tract 2, lying Southerly of the Northerly line of the Fir-Island

git, State of Washington.
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MIN: 1001720-1030026986-6

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

[GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
magde this 18th day of April, 2016 and is

ndwamends and supplements the Deed of Trust (the "Security
thegametate given by the undersigned (the "Borrower,” whether there

are one or more persgnssundersigned) to secure Borrower's Note to

Heritage Bank

("Lender”) of the saime date
Instrument, which is lécated a

15731 Fir Island Road,

covering the Property described in the Security

ernon, WA 98273.

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
ee Mat the Security Instrument is amended as

1. The Definitions section of the ' trument is amended as follows:

"Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurreii

_ m “Lender” includes
any successors and assigns of Lender, :

"MERS" is Mortgage Electronic Registration Syste Sis a separate
corporation that is the Nominee for Lender and is actings. nder. MERS is
organized and existing under the laws of Delaware, and has'anh address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)7679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties amd sbligations of
Lender as Lender may from time to time direct, including but not kmited1o appointing a
successor trustee, assigning, or releasing, in whole or in part this, 3 rity Instrument,
foreclosing or directing Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary oOr @
this Security Instrument. The term "MERS" Includes any successors.
MERS. This appointment shall inure to and bind MERS, its successa
as well as Lender, until MERS' Nominee interest is terminated. ;

2. The Definitions section of the Security Instrument is further ame
the following definition: '

~_ "Nominee” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 26986

isfer of Rights in the Property section of the Security Instrument is
as follows:

H _ «Instrument secures to Lender: {i) the repayment of the Loan, and
all renewals, s and modifications of the Note; and {ii) the performance of
Barrower's coweng nd agreements under this Security Instrument and the Note.
For this purpose: Bortower irrevocably grants and conveys to Trustee, in trust, with
power of sale; ilowing described pro_Perty located in the
County ’ [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRI
AS "EXHIBIT A",
APN #: 330315-3-0

ATTACHED HERETO AND MADE A PART HEREOF
P15398 & 330315-3-002-0102/P15897

1 Fir Island Road, Mount Vernon,

[Street][City]

which currently has the address of %

WA 98273 ("Property Ad
[State] [Zip Codel '

TOGETHER WITH all the improvememts
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to in
"Property.”

hereafter erected on the
yow or hereafter a part of
‘covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Instp
as the Nominee for Lender, Any notice required by App!
Instrument to be served on Lender must be served on
Nominee for Lender. Borrower understands and agrees that-M
Nominee for Lender, has the right to exercise any or all interests-granted by Borrower
to Lender, including, but not limited to, the right to foreclose sell.the Property;
and to take any action required of Lender including, but not limited te; assigning and
releasing this Security Instrument, and subslituting a successar ‘

C. NOTICES

: designates MERS
w or this Security
s the designated
the designated

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connet
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’'s notice add
by other means. Notice to any one Borrower shall constitute notice to all*Berrowers
unless Applicable Law expressly requires otherwise. The notice address:shali b
the Property Address unless Borrower has designated a substitute notice agdr,
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LOAN #: 26986

Lender. Borrower shall promptly notify Lender of Borrower's change of
fider specifies a procedure for reportmg?1 Borrower's change of address,
hall only report a change of address through that specified procedure.
only one designated notice address under this Security Instrument at
Any.notice to Lender shall be given by delivering it or by mailing it by first
Lnd address stated herein unless Lender has designated another
; Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
] erest is terminated. Any notice provided by Borrower in connection
with this Security mnstrurient will not be deemed to have been given to MERS until
actually received S. Any notice in connection with this Security Instrument
shall not be deemed'tos .been given to Lender until actually received by Lender. If
any notice required.by curity nstrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument.

F LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S ument is amended to read as follows:

20.Sale of Note; Chatig Han Servicer; Notice of Grievance. The Note
of a partial interest in the Note her with this Security Instrument) can be sold
one or more times without prior notice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's/Nomireeinterest in this Security Instrument, MERS
remains the Nominee for Lender,.with thie authority to exercise the rights of Lender. A
sale might result in a change in the“ertity (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightde one re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change whig ; state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection notice of transfer of servicing.
If the Note is sold and thereafter the Loan ryieed by a Loan Servicer other
than the purchaser of the Note, the mortgage'idal rvicing obligations to Borrower
will remain with the Loan Servicer or be transfefred to a‘successor Loan Servicer
and are not assumed by the Note purchaser uni i '
purchaser.

2 joined to any judicial
lass? that arises from the
eges that the other
f, this Security
 fwith such notice
aileged breach and

syich notice 1o
: ust elapse
ipasonable
ure given
Borrower
take

Neither Borrower nor Lender may commence; il
action {as either an individual litigant or the member of,
other party’s actions pursuant to this Security Instrument or that,

arty has breached any provision of, or any dut% owed b),:‘ rea
nstrument, until such Borrower or Lender has notified the:gther pa
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the i)
take corrective action.”If Applicable Law provides a time pet
before certain action can be taken, that time period will be deerned tor
for purposes of this paragraph. The notice of acceleration and opporiunity
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. in accordance with Applicable Law, Lender.or M& S
may from time to time appoint a successaor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor:
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ali succeed to all the title, power and duties conferred upon Trustee herein and by
Applicabl

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

| {ZMW Lyzq/!gy (Seal)

DATE

DATE

/4;% 4929 /& (Seal)
/

PATRICK D HAYES

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 7
Form 3158 04/2014

Ellie Mae, Inc. Page 4 of 4 E3158RDU 1014

; 158RLU (CLS)
046 03:24 PM PST




g a portion of the Southwest % of Section 15, Township 33 North, Range 3 East, W.M, and
{ the Northwest %4 and of Govemment Lot 2 of Section 22, Township 33 North, Range 3
YEPT that portion of said Tract 2, lying Southerly of the Northerly line of the Fir-Island



