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Peoples Bank

Attn: Loan Servig

P.O. Box 233,

Lynden , WA %264

Assessaor's Parcel or ’ ¢ 5100-002-241-0000 P129094

Abbreviated Legal Description:  L&4244 Shelter Bay #2

[inciude lot, hlock and plat or section, township and range]

Trustee: Land Title of Skagit

Title Order No.: 154759-SE
Escrow No.: 154759-SE
LOAN #: 7006029

: ;ne For Recording Data)

DEED OF TRUST

{ and Title and Escrow
[MlN 1001359-0007006029-5

MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 16.
(A} "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is HERBERT B. HATCH AND JANIS K.

below and other words are defined in
g& of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Land Title of Skagit County.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider ta this Security Instrument, to be exebuted b
Borrower, which further describes the relationship between Lender and MERS, and which is incor
into and amends and supplements this Security Instrument. W,

Initials:*
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 1 of 11

WAEDEED {CLS)
041872016 10:15 AM PST



LOAN #: 7006029
“Note” means the promissory note signed by Borrower and dated April 18, 2016.

te states that Borrower owes Lender TWO HUNDRED TWENTY THOUSAND AND NO/100*

I E AR R EREREEREEEEEEEEERNENEEEEEREREREEEENNEEEEEREEE ENEERENRNSERENEREJ:EXE.]
LS. $220,000.00 } plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than May 1, 2039.

means the property that is described below under the heading "Transfer of Rights in the

2ans the debt evidenced by the Note, plus interest, any prepayment charges andlate charges
Niiea and all sums due under this Security Instrument, plus interest.

[] Condominium Rider L] Second Home Rider
[x] Planned Unit Development Rider [l V.A. Rider

7 Biweekly Payment Rider

x| Mortgageg‘,, ecfroni
1 Other( St

controlling applicable federal, state and local statutes, regulations,
1es.and orders (that have the effect of law) as well as all applicable final,

{K) "Community Assocmtmn Du
other charges that are imposed on
association or similar orgal
(L) “Electronic Funds Tran
draft, or similar paper instrum
computer, or magnetic tape so #5 4
account. Such term includes, but

actions, ransfers initiated by telephone
(W) “"Escrow ltems” means those
(N) “Miscellaneous Proceeds” mean

Fees, and Assessments” means all dues, fees, assessments and
ower of the Property by a condominium association, homeowners

% medangany ransfer of funds, other than a transaction otiginated by check,
ief is initiated through an electronic terminal, telephonic instrument,
: instruct, or authorize a financial institution to debit or credit an
o, point-of-sale transfers, automated teller machine trans-
nsfers, and automated clearinghouse transfers.

re described in Section 3,

cO ,gaemsatlon settlement, award of damages, or proceeds
paid by any third party (other than insurange precedds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Ryoperty; (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condefhnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :
(0) "Mortgage Insurance” means insurang
on, the Loan.
{P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this#Sec nstrument.

{Q) "RESPA” means the Real Estate Settlement Procad
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or reguiation that govierr
Instrument, "RESPA" refers to all requirements and restrigtio
related mortgage Ioan evenifthe Loan does not qualify as a "feg

otecting Lender against the nonpayment of, or default

iht be amended from time to time, or any
me.sibject matter. As used in this Security
mposed in regard to a "federally
d mortgage loan” under RESPA.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This S
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this 5
this purpose, Borrower irrevacably grants and conveys to Trustee, intr
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rect
Lot 241, "REVISED MAP OF SURVEY OF SHELTER BAY DIV. 2, Tribal
Swinomish Indian Reservation,” as recorded in Volume 43 of Official’
records of Skagit County, Washington. Situate in the County of Skagit;.
Lot 241 Shelter Bay #2
APN #: 5100-002-241-0000 P129094
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LOAN #: 7006029
rrently has the address of 241 Skagit Way, La Conner,
[Street] [City]
("Property Address"):

d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
ower understands and agrees that MERS holds only legal title to the interests granted

imited to, the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument.

brances of recdsd. Bofx 3
and demands, subject umbrances of record.

THIS SECURITY: MENT combines uniform covenants for national use and non-uniform
covenants with limitetd-<ari is By jurisdiction to constitute a uniform security instrument covering real
property.

st; Escrow Items, Prepayment Charges, and Late Charges.
jrintipal of, and interest on, the debt evidenced by the Note and any
nder the Note, Borrower shall also pay funds for Escrow
der the Note and this Security fnstrument shall be made in
strument received by Lender as payment under the Note
or thls Securrty Instrument is returried" er unpaid, Lender may require that any or all subsequent

1. Payment of Prinf’:
Borrower shall pay when due
prepayment charges and late gh
ltems pursuant to Section 3. Pa

such other focation as may be des:gnated
15. Lender may return any payment or partial )
to bring the Loan current. Lender may accept any paym
current, without waiver of any rights hereunder or prej
payments in the future, but Lender is not obligated b

gyment if thﬁ ayment or partial payments are insufficient

partial payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
rrower makes payment to bring the
, Lender shall either apply such
hed to the outstanding principal

&d in this Section 2, all pay-

w0 priority: (a) interest due
under the Note; {b) principal due under the Note; (c) amounts due under Secti . Such payments shall
be applied to each Periodic Payment in the order in which it becams ue. Any remaining amounts shall
be applied first to late charges, second to any other amounts due unds B
to reduce the prmmpal balance of the Note. '

late charge. If more than one Periodic Paymem is outstanding, Lender may:
from Borrower to the repayment of the Periodic Payments if, and to the exte

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Penod;c 3
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for pa_ymen%

premiums, if arty, or any sums payable by Barrower to Lender in lieu of the payment of Mortga
ance premiums in accorgdance with the provisions of Section 10. These items are called “Escr@h‘
At origination or at any time during the term of the Loan, Lender may require that Comm :

Initial

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mas, Inc. Page 3 of 11
WAEDEED (CL$}

0411812016 10:15 AM PST




LOAN #: 7006029
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender afl natices of amounts to be paid under
Séction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
Hyaliesstg pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shail pay directly, when and where payable, the amounts due for any Escrow ltems
1ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

cing such payment within such time period as Lender may require. Borrower's obligation
1 pggiments and to provide recerpls shall for all purposes be deemed to be a covenant and

or all Escrow Hems at any time hy a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Alect and hold Funds in an amount (a) sufficient to permit Lender to apply the
RESPA, and (b} not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

_ harge,Sarrower for holding and applying the Funds, annually analyzmg
the escrow account, or ver the Esprow itemns, unless Lender pays Borrower interest on the Funds
and Applicable Law permits : i
Applicable Law requires intere
any interest or eamings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan

shall notify Borrawer as required by RESPA d Borrower shall pay to Lender the amount necessary o
make up the deficiency in accordance with R SPA, but in p&'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secairity: ument, Lender shalf promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over ecurrty trument leasehold payments or ground
' d Assessments, if any. To the extent
&1 provided in Section 3.

that these items are Escrow ltems, Borrower shall pay théms
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati

the lien in a manner acceptable
) contests the lien in good faith

it the Proigjerly is subject to a lien
which can attain priority over this Securlty Instrument, Lender may gsve Borrovsreg‘ a notice identifying the

more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “extencs
other hazards including, but not limited to, earthquakes and floods, for which’ '
This insurance shall be maintained in the amounts {including deductible levels) an
Lender requires What Lender requires pursuant to the preceding sentences can ¢

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z:
certification and tracking services, or (b} a ane-time charge for flood zone determination
services and subsequent charges ‘eachtime remappings or similar changes occur which réas
affect such determination or certification. Borrower shall also be responsible for the paymesrit of
impaosed by the Federal Emergency Management Agency in connection with the review of af
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense, Lender is under no obligation t
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LOAN #: 7006029
frticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
piotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ki w-!@dges that the cost of the insurance coverage so obtained might significantly exceed the cost of

from the date of disbursement and shall be payable, W|th such interest, upon notice from
wer requesting payment.

ch policies, shall include a standard mongage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Bomrower shall promptly give to Lender all receipts of paid premiums and
yyer obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

for damage to, or d
shall name Lend

and Lender's security
right to hold such insy#a :
ensure the work has begn ompleied to Lender’s salisfaction, provided that such inspection shall be
undertaken promptly. Ler‘;dsbr may dishurse proceeds for the repaurs and restoration in a single payment
or in a series of progress
Applicable Law requires int
pay Borrower any interest or e
retained by Borrower shall not
Borrower. If the restoration or re
the insurance proceeds shall be
then due, with the excess, if any, p
provided for in Section 2.

If Borrower abandons the Froperty,
claim and related matters. If Borrower

the sums secured by this Secunty Instrument, whether ar rot
) Bmswer. Such insurance proceeds shali be applied in the order

ndei mAy file, negotiate and seftle any available insurance
ges,siofsespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in“gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaig under the:Ngte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any unearned premiums paid by Barrower)
under all insurance policies covering the Property, ins h rights are applicable to the coverage
of the Property. Lender may use the insurance progéegs eith repair or restore the Property or to pay
armounts unpaid under the Note or this Security Ins nt, whether or not then due,

6. Occupancy. Borrower shalloccupy, establish, the erty as Borrower's principal residence
within 60 days after the execution of this Security Instrurren |
Borrower's principal residence for at least one year after the dalg’of o
agrees in writing, which consent shall not be unreasonably withheld, o
exist which are beyond Bomower's control.

destroy, damage or impair the Property, allow the Property to dé
Whether or not Borrower isresiding inthe Property, Borrower shall mair

ant to Section 5 that repair or restoration is not economically feasubla; Borrowe ‘haII promptly repair the
Property if damaged to avoid further deterroratron or damage i insurg ! natsdn proceeds are

proceeds for the repairs and restoration in a single payment or in a series ¢f pfogress: ayments as the
waork is completed. If the insurance or condemnation proceeds are not sufficient to »
Property, Borrower is not relieved of Borrower's obligation for the completion’s

Lender or its agent may make reasonable entries upon and inspections

8. Borrower’s Loan Application. Borrower shall be in default if, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borro;
consent gave materially false, misleading, or inaccurate information or statemernts to
pravide Lender with material information} in connection with the Loan. Material represe;t
but are nol limited to, representations ¢oncerning Borrower's occupancy of the Propert:
principal residence. g

9. Protection of Lender’s Interest in the Property and Rights Under this Security*Instrumint.
If {a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
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LOAN #: 7006029
sorcement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
c¥Borrower has abandoned the Propeny then Lender may do and pay for whatever is reasonable or
repriate to protect Lender's interest in the Property and rights under this Security Instrument, including
'wgand/or assessmg the value of the Property, and securing andfor repairing the Property. Lender’s

nd!or rights under this Secunty Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
rafﬂlace or board up doors and wmdows drain water from pipes, eliminate building or other

nder does not have to do so and is not under any duty or cbligation to do so. Itis
rs no liakility for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
secured by this 5 trument. These amounts shall bear interest at the Note rate from the date of
disbursement a

payment.

oy
Borrower shall not surrén
the ground lease. Borrow

unless Lender agreesit
10. Mortgage Insuraj
Borrower shall pay the pré
the Mortgage Insurance
that previously provided suiek)
ments toward the premiums f
coverage substantially equivalgsit te
equivalent to the cost to Borrowéy
gage insurer selected by Lender. 15
Borrower shall continue to pay to Lehder
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of;
notwithstanding the fact that the Loanis
rower any interest or earnings on such Ios 5

sred to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the morngage insurer
Ce.dnd Borrower was required 1o make separately designated pay-

preage Insurance previously in effect, at a cost substantially
age Insurance previously in effect, from an alternate moit-

nated payments toward the premiums for Mortgég:;e Insurange+If Lender required Mongage Insurance as a
condition of making the Loan and Borrower was required
the premiums for Mortgage insurance, Barrower sha

rower's obligation to pay lnterest at the rate provided in‘the-

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Morlgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or madify th
are on terms and conditions that are satisfactory to the mortgage, in
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may recewe (directly,

rce from time ta time, and may
e losses. These agreements

for sharing or modifying the mortgage insurer’s risk, or reducing losses. If st
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowész,_ha agft
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe

(b) Any such agreements will not affect the rights Borrower has - if an

Mortgage Insurance, to have the Mortgage Insurance terminated automat:caily, ayidfdr
a refund of any Mortgage Insurance premiums that were unearned at the time of such cancellat
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

Initials:
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LOAN #: 7006029

uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
wder has had an opportunity to inspect such Property to ensure the work has been completed to

fihey paa d restorat:on in & single disbursement or in a series of progress payments as the work is
£0 pleted, Bnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misceflaneoys Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
M roceeds. If the restoration or repair is not economically feasible or Lender’'s security would
: hie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess. if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

if any, patd'to f
Inthe event o
of the Property i

e, yrtess Borrower and Lender otherwise agree in wnting, the sums secured by
fl ke reduced by the amount of the Miscellaneous Proceeds multlphed by the

this Secunty instrument s
follovwng fracuon {(a )th o

In the event of a par‘uai taklng desfruction, or lossin value of the Property in which the fair market value
of the Property immediaté :
of the sums secured imm' be’i’ a'the partial takmg destrucllon or loss in value, unless Barrawer
iting’ the Miscellaneous Proceeds shall be applied to the sums secured
10t the sums are then due.
arrowessor if, after notice by Lender to Borrower that the Oppasing
ath i make an award o settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
en gle. "Oppaosing Party” means the third party that owes
© party-Against whom Borrower has a right of action in regard to

by this Security Instrument wh ¢

If the Propeny is abandoneg by
Party (as defined in the next serten,
fails to respond to Lender within 3¢ day
and apply the Miscellaneous Proced
by this Security Instrument, whether or
Borrower Misceltaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a

For proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeituge“pf the Property or other material impairment of Lender’s
interest in the Property or rights under this Jrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided'in Sectio by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precl eiture of the Property or other material
impairment of Lender's interest in the Property or rights s Security Instrument. The proceeds of
any award or claim for damages that are attributablg
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not pperate t

iease the liability of Borrower or
ice proceedings against any

of the sums secured by this Security Instrument by reason of any de
ar any Successors in Interest of Borrower. Any forbearance by Len
including, without imitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or rernedy

and agrees that Borrower's obllgauons and hablilty shali be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co-

terms of this Security Instrument; (b} IS not personally ob'.\galed o pay the Surhs f
Instrument; and (c) agrees that Lender and any other Borrower can agree to exteng
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

', forbear or
ihout the

obligations under this Security Instrument in writing, and is approved by Lender, shaii“ol
rower's rights and benefits under this Security instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shalt bind {(except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection w
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this &
Instrument, inciuding, but not limited to, attorneys’ fees, property inspection and valuation fgg

initial (i’t
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LOAN #: 7006029
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
ver shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.

f the Loan is subject to a law which sets maximum loan charges, and that faw is finally interpreted

of such overch

15. Notices
be in writing. A
been given to ;
address if sent by other Iy
Applicable Law expressly ¢
Borrower has designat
Lender of Borrower's

s given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have

ires otherwise, The notice address shall be the Property Address unless
substitute notice address by notice to Lender. Borrower shall promptly notify
dilress. If Lender specifies a procedure for reporting Borrower's change
\ y teport a change of address through that specified procedure. There
may be only one designa otice address under this Security instrument at any one time. Any notice 10
Lender shall be given by r by mailing it by first class mail to Lender's address stated herein
unless Lender has desigriate; " ress by notice to Borrower. Any notice in connection with this
have been given to Lender untif actually received by Lender. If

any notice required by this Se
requirement will satisfy the corr

contained in this Security Instrumefit &
Applicable Law might explicitly or impli
such silence shall not be construed as . -"agamst agreement by contract. In the event that any
provision or clause of this Security Instr Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit frument or the Note which can be given effect without the
conflicting provision. '
As used in this Security Instrument: (3} words of the masculine gender shall mean and include
corresponding neuter words or words of the fasinine genﬁ k. (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "'m j ole discretion without any obfigation to
take any action.
17. Borrower's Copy. Borrower shall be given opy the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial In ower, As used in this Section 18, “Inter-
estin the Property” means any legal or beneficial inter patrty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contras nataliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrow
If all or any part of the Property or any Interest in the Propé
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such
if Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is gi
within which Borrower must pay all sums secured by this Security ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further natice or demand on Borrower,

ransferred (or if Borrower is not

) without Lender’s priar written

ured by this Security Instrument.
't

nin aqcc;ordance with Section 15
ent. If $c;rrower fails to pay these

4t any time prior
ntained in this

rower shall have the right to have enforcement of this Security Instrument d;
to the earliest of: (a) five days before sale of the Property pursuant to any po
Security Instrument; (b) such other period as Applicable Law might specify for
right 1o reinstate; or (c} entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Sec
Mote as if no acceleration had occurred; (b} cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not i
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th pu
ing Lender’s interest in the Property and rights under this Security Instrument; and (dj ;
as Lender may reasonably require to assure that Lender's interest in the Property and- qhts i
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ifistrment
continue unchanged. Lender may require that Borrower pay such reinstatement sums and exp
one or more of the followmg forms, as selected by Lender: (a} cash; (b) money order; (c) cel
bank check, treasurer's check or cashier's check, provided any such check is drawn upon afk
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Barrower, this Security Instrument and obligations secured hereb

Initials
WASHINGTON--Single Family--Fannie Mae/Freddie Mag UNIFGRM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11

04/18/2016 10:15 AM PST



LOAN #: 7006029

liy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
gLeleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pamal interest
ie Mete.together with this Security Instrument) can be sold one or more times without prior notice to
<ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
‘ ts dye under the Note and this Security Instrument and performs other mortgage loan servicing
sligations meﬁer the Note, this Security instrumern, and Apphcable Law, There also might be one or more

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is soid and thereafter the Loan is serviced by

will remali with thee Loais, Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purch { 55 otherwise provided by the Note purchaser.

vidual litigant of a class) that arises from the other party's actions pursuant to this Security
Instrument or he other party has breached any provision of, or any duty owed by reason
of, this_ Security Instrur_ne il such Borrower or Lender has notified the other party (with such notice

elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity ta
$gction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de f¥ike notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substan

substances defined as toxic or..

Used in this Section 21: {a) "Hazardous Substances" are those
sudastances, pollutants, or wastes by Environmenta! Law and
other flammable or toxic petroleum products, toxic pesti-
yerials containing asbestos or formaldehyde, and radioactive
féderal Jaws and Iaws of the Jurisdiction where the Property

"Environmental Condition’ means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the preésence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substances on or in the Property. Borrower shall not
do, nor allow anyone else ta do, anything affectirg ¢ (a) that is in viclation of any Envircnmental
Law, (b) which creates an Environmental Condition, or %’l due to the presence, use, or release of

Hazardous Substances that are generally recognlzed ’t@ be PP bpriate to normal residential uses and to
maintenance of the Property (including, but not limite substances in consumer products}

Borrower shall promptly give Lender written notice 4
or other action by any governmental ar regulatory agency o

mental Condition, including but not imited to, any spilling, lez k:ng dis : 'ge release or threat of release
use or release of a Hazard-

ous Substance which adversely affects the vaiue of the Propelt
governmental or regulatory authority, or any private party, that a
Hazardous Substance affecting the Property is necessary, Borrowe
remediai actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

E ther remedratmn of any
)ptly take all necessary

NON-UNIFORM COVENANTS, Borrower and Lender further covenar
22, Acceleratlon Remedies. Lender shall give notice to Borrower p

acceleration, the right to brmg a court action to assert the non-existence of a de%u
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law. If the default is not cured on or before the date specified in,
Lender at its option, may require immediate payment in full of all sums secured by |

Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred in, py
the remedies provided in this Section 22, including, but not limited to, reasaonable attorrig
and costs of title evidence. |

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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If |.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
 of an event of default and of Lender's election to cause the Property to be sold. Trustee and
eider shall take such action regarding notice of sale and shall give such notices to Borrower and

©thes-persons as Applicable Law may require. After the time required by Applicable Law and
tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

" at public auction to the highest bidder at the time and place and under the terms designated in the

ncbtsce of saje in one or more parcels and in any order Trustee determines. Trustee may postpone
#roperty for a period or periods permitted by Applicable Law by public announcement
it ce fixed in the notice of sale. Lender or its designee may purchase the Property

I'deliver to the purchaser Trustee's deed conveying the Property without any
_anty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
uth ofthe staterents made therein. Trustee shall apply the proceeds of the sale i in

and attorneys' fes to'all sums secured by this Security Instrument; and (c) any excess to the
person or pers

payment of all sums secured by this Security Instrument, Lender shall
roperty and shall surrender this Security Instrument and all notes evi-
dencing debt secure
warranty 10 the persofy
costs and the Trustee’s f

24, Substitute Tru .in acc;p ance with Apphcable Law, Lender may from time to time appoint

icceed 10 all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The vy sed principally for agricultural purposes.

plitied to recover its reasonable attorneys’ fees and Costs in
rce any term of this Security Instrument. The term "attorneys’

indent, shall include without limitation attorneys’ fees incurred

fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

J”ﬁu\&‘f e

f [Zsl, (seal)

' DATE

HERBERT B. HATCH

(7///7/ 22/ ASeal)

DATE

Initials:
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couNTY oF Sala7 ss:

2 individual party/parties described in and who executed the within and
rit, and acknowledged that hetshen_ht:e;y)igned the same as his/her/t ree

deed, for the uses and purpos erein mentioned.
and and officlal seal this 4% day of .«4’4

%ﬂ@ Indlec
otary Public in and for

BT e
Washington, residing at/ Y’

My Appointment Ex

Lender: Peoples Bank
NMLS ID: 405872 )
Loan Originator: Jennifer Thémpson,
NMLS ID: 487362

Initia
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 18th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed {the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
hartered Bank

(the "Lender”)
of the same date'aind the Property described in the Security Instrument and
ner, WA 98257.

The Property includes, b orfimited to, a parcel of land improved with a dwelling,
together with other such p 5 and certain common areas and facilities, as described
in COVENANTS, CONDITIONS’AND. RESTRICTIONS

{the "Declaration”}.
The Property is a part of a plann evelopment known as Shelter Bay

(the"PUD"). The F’ropertyalsoinclurj= orrower's interestin the homeowners association
or eqguivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefitg and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the<Coven
Security Instrument, Borrower and Lend

A. PUD Obligations. Barrower shall pe
PUD's Constituent Documents. The "Constiti:
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (i) any bP( -laws ar ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owne \ on maintains, with a
generally accepted insurance carrier, a "master” or "blanke ;30 Icy insuring the Property
which is satisfactory to Lender and which provides msur@ Ce coverage in the amounts
(including deductlbfe levels), for the periods, and agamstl@ss by’ azards included

and agreements made in the
enant and agree as follows:
fBorrower s obligations under the
ients” are the (i) Declaration;
it document which creates
regulations of the Owners
¥ dues and assessments

to, earthquakes and floods, forwhich Lender requires insura
the provision in Section 3 for the Periodic Payment to Lender o
installments for property insurance on the Property; and (i) Bor¢ !
Section 5 to maintain property insurance coverage on the Property. i deemed satisfied
to the extent that the required coverage is provided by the Owners.AsseCiation policy.
What Lender requires as a condition of this waiver can change during the of the loan.
Borrower shail give Lender prompt notice of any lapse in s
insurance coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu’
repair following a loss to the Property, or to common areas and facilities of tie-
proceeds payable to Borrower are hereby assigned and shal! be paid to Lerd
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions a

) Lender waives
e early premium

Initiat
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mnation. The proceeds of any award or claim for damages, direct or
wpayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
proceeds shall be applied by Lender to the sums secured by the
ns mmen as pravided in Section 11.

_E. Consent. Borrower shall not, except after notice to Lender and

of a taklng by condei‘n 1ion or eminent domain, (n) any amendrnent to any provision of the
“Constituent Documeénts” it prowsmn is for the express benefit of Lender; jii) termlnatlon
of professionalmaiage

or (iv) any action wh|:_

fy-amounts disbursed by Lender under this paragraph
Of Borrower secured by the Security Instrument. Unless
herterms of payment, these amounts shall bear
it at the Note rate and shall be payable, with
Borrower requesting payment.

then Lender may pay t
F shall become additiona
Borrower and Lender a
interest from the date of disbt
interest, upcn notice from Lend,

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

HER%ERT B. HATCH

w X At

yﬁ( HATCH

“and agrees to the terms and covenants

L ( ﬁ] Lo (Seal

' " DATE

% 7 /3‘0/’ f_(Seal)

DATE

MULTISTATE PUD RIDER--Singie Family--Fannie Mae/Freddie Mac UNIFORM IN y
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR
("MERS Ride
incorporated:i
Instrument”) af th
are one or more persgi
Peoples Bank, a

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 18th day of April, 2016 and is
and. amends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
ndersigned) to secure Borrower's Note to

ha(tered Bank

("Lender") of the sanme daté 1
Instrument, which is lec

241 Skagit Way, La Conri

covering the Property described in the Security

In addition to the covenants andd:
and Lender further covenant ar
follows:

A. DEFINITIONS

reements made in the Security Instrument, Borrower
that the Security Instrument is amended as

1. The Definitions section of{hie Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurnes m “Lender” includes
any successors and assigns of Lender. :
"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is acting, sotely fo
organized and existing under the laws of Delaware, and has-ai1 agidréss and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888)/629-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, cduties apd gbligati
Lender as Lender may from time to time direct, including but not im
successor trustee, assigning, or releasing, in whole or in part this S !
foreclosing or directing Trustee to institute foreclosure of this Seci
or taking such other actions as Lender may deem necessary or &
this Security instrument. The term "MERS" includes any successos
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amé
the following definition; ‘

__ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT L
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SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

: JInstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, e ans and modifications of the Note; and (ii) the performance of
Borrower’s coxenants ‘and agreements under this Security Instrument and the Note.
For this purptsé; Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of saleith lowing described proPeny located inthe )

County [Type of Recording Jurisdiction] of

Skagit _ [Name of Recording Jurisdiction]:

Lot 241, "REVISEI > SURVEY OF SHELTER BAY DIV. 2, Tribal and
Allotted Lands of Swiriomish Indian Reservation," as recorded in Volume 43 of
Official Records, page 833, récords of Skagit County, Washington. Situate in
the County of Skagit, State of Washington.

Lot 241 Shelter Bay #2 -

APN #: 5100-002-241-0

which currently has the address of " Skagit Way, La Conner,

[Street][City]
WA 98257 ("Property A
[State] [Zip Code]

hereafter erected on the

ures now or hereafter a part of
also bei covered by this Security
thisSecurity Instrument as the

TOGETHER WITH all the improvemennts
property, and all easements, appurtenances, and
the property. All replacements and additions s
instrument. All of the foregoing is referred 1o ¢
"Property.”

. designates MERS
w or this Security
the designated
the designated
inted by Borrower
d sell.4he Property;
signing and

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by App! _
Instrument to be served on Lender must be served ari MER
Nominee for Lender. Borrower understands and agrees thatME
Nominee for Lender, has the right to exercise any or all intéres
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not Ij
releasing this Security Instrument, and substituting a success

C. NOTICES
Section 15 of the Security Instrument is amended to read as:

15. Notices. All notices given by Borrower or Lender in conn
Security instrument must be in writing. Any notice to Borrower in connegtion wAtl
Security Instrument shall be deemed to have been given to Borrower wheh mailes
by first class mail or when actually delivered to Borrower's notice addess i sent”
by other means. Notice to any one Borrower shall constitute notice to all Borrower
unless Applicable Law expressly requires otherwise. The notice address Il he’
the Property Address unless Borrower has designated a substitute notice ag

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
Form 3158 04/2014 initial
Eliie Mae, inc. Page 2 of 4

04/18/2016 10:15 AM PST



LOAN #: 7006029

Lender. Borrower shall promptly notify Lender of Borrower's change of
ider specifies a procedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
gy one designated notice address under this Security Instrument at
Any hotice to Lender shall be given by delivering it or by mailing it by first
ndetr's address stated herein unless Lender has designated another

address by notis Borrower. Borrower acknowledges that any notice Borrower
rovides to Lefids st also be provided to MERS as Nominee for Lender until
ERS’ Nomineé tis terminated. Any notice provided by Borrower in connection

strusient will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
een given to Lender until actuaily received by Lender. If
curity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

actually receiveg b
shall not be deem
any notice requirgd by

the Applicable Law requifemi
Security Instrument.

D. SALE OF NO

20.Sale of Note; Chatig
or a partial interest in the Nesit
one or more times without prior
directs MERS to assign MERS's:
remains the Nominee for Lender,
sale might result in a change in th
Periodic Payments due under th

ban Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
Rorrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
thie authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer") that collects
te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.be one grinore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change whieh wili state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Lodn rvieed by a Loan Servicer other
than the purchaser of the Note, the mortgage rvicing obligations to Borrower
will remain with the Loan Servicer or be transfef aisuccessor Loan Servicer
and are not assumed by the Note purchaser un 5
purchaser.

Neither Borrower nor Lender may commence;=ji
action (as either an individual litigant or the member of
other ﬁarty's actions pursuant to this Security Instrument ¢r that,

arty has breached any provision of, or any duty owed'by rea
nstrument, until such Borrower or Lender has notified the:ptiter pasty fwith such notice
given in compliance with the requirements of Section 15) ¢fsuch aileged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time peried whi¢h-must elapse
before certain action can be taken, that time period will be deer *De reasonable
for purposes of this paragraph. The notice of acceleration and op ini ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
ass) that arises from the
Jeges that the other
'i'a;.‘_of, this SeCUFity

Section 24 of the Security Instrument is amended to read as folio

24. Substitute Trustee. In accordance with Applicable Law, Lender.or,
may from time to time appoint a successor trustee to any Trustee appointed her
who has ceased to act. Without conveyance of the Property, the successor:
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! i'_d to all the title, power and duties conferred upon Trustee herein and by
Lo

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

e e e e

HERBERT B. HATCH

%’? 2D/ (Seal)

DATE

K. HATCH
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