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: fne For Recording Data]

{and Title and Escrow OF TRUST

| MIN  1001359-0007006412-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS '
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated A
together with all Riders to this document. '

(B) "Borrower” is DAVID C SCHORNO AND JANET L 3GHOR

» defified below and other words are defined in
ige of words used in this document

| 21, 2016,
A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

g under the

l.enderis  a State Chartered Bank, ‘s add .
s address is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed R
nominee for Lender for this loan, and atached @ MERS Rider 1o this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument.
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LOAN #: 7006412

“Note” means the promissory note signed by Borrower and dated April 21, 2016.
fe states that Borrower owes Lender ONE HUNDRED EIGHTY THREE THOUSAND SEVEN
MﬁREDFIFTYANDNO’10°****************!**tw*i***********!*k**********
. $183,750.00 ) plus interest. Borrower has promised to pay this debt in regufar
/ments and to pay the debt in full not later than May 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable):

L) Condominium Rider L] Second Home Rider

L] Planned Unit Development Rider ] V.A. Rider

[} Biweekly Payment Rider

[x] Mortga egistration Systems, Inc. Rider

(] Other(s

gt

non-appealable judicizio
(K} “Community Associ
other charges that are imp

ansfers and automated clearinghouse transfers.
f are descnbed in Section 3.

(M) "Escrow ltems"” means those
(N} “Miscellaneous Proceeds” mea
paid by any third party (other than insuea 0 eds paid ‘under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Bropérty (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liew of cond tion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0} "Mortgage Insurance” means insuran
on, the Loan.

rotecting L der against the nonpayment of, or default

trument
12 U.5.C. §2601 et seq.) and its imple-
‘might be amended from time to time, or any
ubject matter. As used in this Security
él:g_.imposed inregard to a federally

Q) “RESPA" means the Real Estate Settlement Pt
menting regulation, Regulation X (12 C.F.R. Part 1024

Instrument, "RESPA” refers 1o all requirements and restfictiting
related mortgage loan” even ifthe Loan does not qualify as a f
{R) "Successor in Interest of Borrower” means any party
or not that party has assumed Baorrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This S
(i) the repayment of the Loan, and all renewals, extensions and

this purpose, Borrower irrevocably grants and conveys to Trustee, in trie

described property focated in the County of Skaglt
[Type of Recarding Jurisdiction] [Mame of Re

Tract B, Short Plat No. SW-5-77, being a portion of Lot 15, 16, 17 and

iri Volume 2 of
Washington.

recorded in Volume 3 of Plats, page 29, approved August 30 1977, and: mm)rd
Short Plats, page 115, under Auditor’s File No. 864589, records of Skagit Coui

Situate In the City of Sedro-Woolley, County of Skagit, State of Washingtomn.
Tract B, SP 8W-5-77, Being A Ptn Of Lots 15-18, Blk 34, Sedro 1
APN #: 4150-034-018-0009 / PT5686
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LOAN #: 7006412
rrently has the address of 621 State Street A & B, Sedro Woolley,
[Street} [City]
ton 98284 (‘Property Address"):
[Zip Code]

-R'WITH all the improvements now or hereafter erected on the property, and all easements,
i, and fixtures now or hereafter a part of the property. All replacements and additions shall

d by this Security Instrument. Alf of the foregoing is referred to in this Security Instrument as
™" Bercower understands and agrees that MERS holds only legal title to the interests granted
curity [nstrument, but, if necessary to comply with law or custom, MERS {as nominee
r's successors and assigns) has the right: to exercise any or all of those interests,

TS that Barrower is lawfully seised of the estate hereby conveyed and has
¥ the Property and that the Properly is unencumbered, except for encum-

covenants with limited s ﬁyjurlsdlcllon to constitute a uniform security instrument covenng real

property.
UNIFORM COVENA 7and Lender covenant and agree as follows:
1. Payment of Prine teiest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due rtipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late gf socder the Note, Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay nger the Note and this Security Instrument shall be made in
U.S. currency. However, if any check, strument received by Lender as payment under the Note
or this Security Instrument is returried: er unpaid, Lender may require that any or all subsequent
payments due under the Note and this ty Instrament be made in one or more of the following forms,
as sefected by Lender: (a) cash; (b} méngy de ) certified check, bank check, treasurer’s check or
cashier's check, provided any such ch ; upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ectronic Funds Transfer.

Payments are deemed received by Lendér when received at the location designated in the Note or at
such other location as may be designated by Bender in accardance with the notice provisions in Section
15. Lender may return any payment or partial’ ‘payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeni rtial payment insufficient to bring the Loan

payments in the future, but Lender is not obligated b
accepted. If each Periodic Payment is applied as of i ue date, then Lender need not pay inter-
awer makes payment to bring the

ne, Lender shall either apply such

ng payments due under the Note and this
Secunty Instrument or performing the covenants and agreemamg gEl by thls  Security Instrument.

i priority: (a) interest due
3. Such payments shall
maining amounts shall

under the Note; (b) principal due under the Note; (c) amounts due u
be applied to each Periodic Payment in the order in which it beca
be applied first 1o late charges, second to any other amounts due underthis Se
to reduce the principal balance of the Note.

_ If Lender receives a payment from Borrower for a delinquent Periodic P ﬁmf,mt WhICh includes a suf-

paid in full. To the extent that any excess exists after the payment is applied t

more Periodic Payments, such excess may be applied to any late charges due. Vo

shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Misceltaneous Proceeds

the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic:

under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for paymery

a ||en or encumbrance on the Property; (b} leasehold payments or ground rents on the Propert
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage, Inst
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor‘tga e
ance premiums in accordance with the provisions of Section 10, These items are called "Escrow: lteyw
AL origination or at any time during the term of the Loan, Lender may require that Community As5ogi
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LOAN #: 7006412
es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

or any ot all Escrow lems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow tems

nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems dlrectly pursuant to & waiver, and Borrower fails to pay

Funds at the tlme Spemfledund@r RESPA, and (b} not to exceed the maximum amount a lender can raquire
under RESPA. Lender ¢ e the amount of Funds due on the basis of current data and reasonable
estimates of expendit crow Items or otherwise in accordance with Applicable Law.

The Funds shall {
ity, or entity {including Le
Home Loan Bank. Lendet

is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified
arrower for holding and applying the Funds, annually analyzing
w ltemns, unless Lender pays Borrower interest on the Funds
£ make such a charge. Unless an agreement is made in writing or
i the Funds, Lender shall not be required to pay Borrower
¢r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len [
Funds as required by RESPA.
If there is a surplus of F unds heid i efined under RESFA, Lender shall account to Bor-
A. If there is a shortage of Funds held in escrow, as

make up the deficiency in accordance with RE:

Upon payment in full of all sums secured by this Sg_
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe!
utable to the Property which can attain priority over ¢
rents on the Property, if any, and Community Association Diés
that these itemns are Escrow ltems, Borower shall pay the

Borrower shall promptly discharge any lien which has g
Borrower: (a) agrees in writing to the payment of the obligatics

io‘more than 12 monthly payments.
ument, Lender shall promptly refund to

s, charges, fines, and impositions attrib-
Astrument, leasehold payments or ground
~and Assessments, if any. To the extent
pnanneér provided in Section 3.

by, or defends against enforcement of the lien in, legal proc ;
prevent the enforcement of the lien while those proceedings are-peasd
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument, If Lender determines that any p

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

the F’roperty insured against loss by fire, hazards included within the term "extendé
cther hazards including, but not limited to, earthguakes and floods, for which Land@r r
This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender reguires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shalt not be exercised unreasonabl
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood

services and subsequent charges each time remappings or similar changes occur which ré
affect such determination or cedification. Borrower shall also be respansible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 7006412

icylar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
piotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
aﬁ:‘l or liability and might provide greater or lesser coverage than was previously in effect. Borrower
howledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
a1 Borrower could have obtained. Any amounts disbursed by Lender under this Section & shall
tipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
yer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, of d@ﬁ n of, the Property, such policy shall include a standard mortgage clause and
shall name Len

in the eveg}

in writing, any insurance
shall be applied to resto
and Lender’s security .
right to hold such insysang

Appircable Law requires int
pay Borrower any interest or
retained by Borrower shall not

" |d on such msurance proceeds, Lender shalt not be required to
n such proceeds. Fees for public adjusters, or other third parties,
p¥the insurance proceeds and shall be the sole obligation of

sums secured by this Security Instrument, whether or not
then due, with the excess, if any, p Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Propert:
claim and related matters. If Borrower dg

: spoend within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢l

en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ther event, or if Lender acquires the Property under Sec-
tion 22 or atherwise, Borrower hereby assigrs o Lender {(a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpak?i under theANpte or this Security Instrument, and {b) any
unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofa h rights are applicable to the coverage

amounts unpaid under the Note or this Security Ins nt, whether or not then due.

6. Occupancy. Borrower shalloccupy, establish, & Property as Borrower's principal residence
within 60 days after the execution of this Security Instrufrest Atinue to occupy the Property as
Borrower's principal residence for at least one year after th pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to dedg
Whether or not Borrower is residing in the Property, Borrower shalt
the Property from deteriorating or decreasing in vaiue due to its co
ant to Section 5 that repair or restoration is not economically feasible, [Borrows; shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insur:
paid in connection with damage to, or the taking of, the Property, Borro

work is completed. If the insurance or condemnation proceeds are not suft
Property, Borrower is not relieved of Borrower's cbligation for the completio

Lender or its agent may make reasonable entries upon and inspections )
sonable cause, Lender may inspect the interior of the improvements on the Propert
Borrower notice at the time of or prior to such an interior inspection specifying suGH re

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loah
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements to 7
provide Lender with material information) in connection with the Loan. Material represet
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a} Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis une
this Security Instrument {(such as a proceeding in bankruptcy, probate, for condemnation or forf

T )
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LOAN #: 7006412
slorgement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

3 Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
o iate to protect Lender’s interest in the Property and rights under this Security Instrurnent, including
Mecm@* andfar assessmg the value of the Property, and securing and/or repamng the Property. Lender 5

( ) appearing in court and (c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Secunty lnstrument lncludlng its secured position in a bankruplcy

nder does not have to do so and is not under any duty or obligation to do s0. It is
gurs no hiability for not 1aking any or all actions authorized under this Section 9.
ishiirsed by Lender under this Section 9 shall become additional debt of Borrower

e leasehold estate and interests herein conveyed or terminate or cancel
lL.not, withott the express written consent of Lender, alter or amend the

unless Lender agrees«o t

10. Mortgage Insur.
Borrower shall pay the pr ]
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided sut rasice ind Borrower was required to make separatefy des:gnated pay-
ments toward the premiums for !
coverage substantiafly equivalept to the Mertgage lnsurance previously in effect, at a cost substantially
equwalent to the cost to Borrowe o ige Insurance previousty in effect, from an alternate mort-
gage insurer selected by Lender. ffsubs equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendet, mount of the separately designated payments that were due
when the insurance coverage ceased to be in effect. kender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ot; rgay urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uitipiatefy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losé rgserve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage (in the amigunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes & ilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgsge Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require @ separately designated payments toward
the premiums for Mor{gage fnsurance, Borrower sha | i [

rower's obhgauon to pay interest at the rate prowded i e

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify thgirxisk
are on terms and conditions that are satisfactory to the mortgage.i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Maortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other ent:ty or any affiliate of any of the foregomg, may rec;ewe (directl

Qfény to the Mortgage insurance.
rce from time to time, and may
£ losses. These agreements

ke payments using any
e funds obtained from

an affiliate of Lender takes a share of the insurer's rlsk in exchange foras
the insurer, the arrangement is often termed "captive reinsurance.” Further

(@) Any such agreements will not affect the amounts that Borrower.has agreedto pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any™ witl
Mortgage Insurance under the Hnmeowners Protection Act of 1998 or any othe law

Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, ahdior ¢
arefund of any Mortgage Insurance premiums that were unearned at the time of suth gdngéllation,
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceflaneous Procee
assigned to and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration oz g
the Property, if the restoration ar repair is economically feasible and Lender’s security is not le e
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LOAN #. 7006412
mg such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for
airs, and restoration in a single disbursement or in a series of progress payments as the work is
ad, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misceflaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
M roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
1 due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal 10 or greater

this Secunty Instrument shail be reduced by the amount of the Miscellaneous Proceeds multiptied by the
following fraction: (a) th “armount of the sums secured immediately before the partial taking, destruc-
[ i : sthe fair market value of the Property immediatety before the partial
VR balance shall be paid to Borrower,

ing, dastruction, or loss in value of the Property in which the fair market value
efore th partial taking, destruction, or loss in value is less than the amount

and Lender otherwise agre & Miscellaneous Proceeds shall be applied to the sums secured
hy this Security Instrument wi 10t the sums are then due.

If the Property is abandone erowev-—«or if, after notice by Lender to Borrower that the Opposing

4 make an award to settle a claim for damages, Borrower

he date the notice is given, Lender is authorized to collect

restorauon or sepasr of the Property or to ihe sums secured

fails to respond to Lender wathm ;
and apply the Miscellaneous Proceeds:
by this Securlty Instrument, whether or

fop“or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
interest in the Property or nghts under this S‘y_e urity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdﬁd in SectionA9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre rfeiture of the Property or other material
impairment of Lender's interest in the Property or rig is Security Instrument. The proceeds of
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.

in the order provided for in Section 2.

12. Borrower Not Reieased; Forbearance By Lender !
ment or madification of amortization of the sums secured by téht,s Security §
Borrower of any Successor in Interest of Borrower shall not *Jperatet fease the liability of Borrower or

HTimence proceedings against any

of the sums secured by this Security Instrument by reasen of any"de
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from
in interest of Borrower or in amounts less than the amount then du
the exermse of any right or remedy

who co-signs this Secunty Instrument but does not execute the Note (a “co
Security lnstrument only o mortgage grant and convey the CO-signer's inters

i’y, forbear or
make any accormnmadations with regard to the terms of this Security Instrument wishout the
ca-signer's consent,

Subject tothe provisions of Section 18, any Successor in Interest of Borrower who

obhgatlons under this Security Instrument in writing, and is approved by Lender, sh

obligations and liability under this Security Instrument unless Lender agrees to such releas®
covenants and agreements of this Security Instrument shall bind {except as provided in Sg
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this :
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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LOAN #. 7006412
any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to

e expressly prohibited by this Security instrument or by Applicable Law
he an is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted fimit; and (b) any sums already collected from Borrower which exceeded

der the Note or by making a direct payment to Borrower. if a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a

of such overchaige.

15. Notices
be in writing. Any
been glven to £

otice to any one Borrower shall constitute natice to all Borrowers uniess
ires otherwise. The notice address shall be the Property Address unless
itute notice address by notice to Lender. Barrower shall prarmptly notify
iddress. If Lender specifies a procedure for reporting Borrower's change
port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
v mailing it by first class mail to Lender’s address stated herein
ddress by notice 1o Borrower. Any notice in connection with this
Security Instrument shall ndt. have been given to Lender until actually received by Lender. If
any notice required by this Sec rument is also required under Applicable Law, the Applicable Law
reqwrement will sat:sfy the correspiinding.requirement under this Security Instrument.

by  of Construction. This Security Instrument shallbe governed
which the Property is located. All rights and obligations
0 any requirements and limitations of Applicable Law.

Applicable Law express
Borrower has designated
Lender of Borrower's.thaiige
of address, then Borr hf

may be only one designa i
lender shall be given by
unfess Lender has designate

such silence shall not be construed as 4 grohibitio:t against agreement by contract. in the event that any
provision ar clause of this Security Instrismerit or'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision

As used in this Security Instrument:

include the plural and vice versa; and (c) the word
take any action.
17. Borrower's Copy. Borrower shall be gi\ree

estin the Property” means any legal or heneficial mter' ;
beneficial interests transferred in a bond for deed, contra:
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interestin the Prop

eer,ty mcfudmg but not limited to those
ed.installment sales contract or escrow

consent, Lender may require immediate payment in full of af,
However, this option shall not be exercised by Lender if such exeﬂ;ke fhited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notige i acegleration. The notice shall
provide a period of not less than 30 days from the date the notice is
within which Barrower must pay ail sums secured by this Security ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand oh Borrower.

séCertain conditions, Bor-
ntinued &t any time priar
to the earliest of: (a} five days before sale of the Property pursuant to any p; tained in this
Security Instrument; (b) such other period as Applicable Law might specify for of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument 5e 08 iltmns are that
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b} cures any default of any other covens
pays all expenses incurred in enforcing this Security Instrument, including, but notdim
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pu
ing Lender's interest in the Property and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender's interest in the Property anc
Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security Ih
continue unchanged. Lender may reqmre that Borrower pay such relnstatement Sums amﬂ (55

whose depesﬂs are insured by a federal agency, |r|strumentahty or entity; or ( ) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

Initials: B( \
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LOAN #: 7006412
jly effective as if no acceleration had occurred. However, this right ta reinstate shall not apply in the case

+# 2. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a partial interest
the Nete (together with this Security Instrument) can be sold one or more trmes without prior notice to

ts dyé under the Note and this Security Instrument and performs other mortgage loan servicing
éer the Note, this Security Instrument, and Appllcable Law There also might be one or more

fess otherwise provided by the Note purchaser.
der may caommence, join, or be joined to any judicial action (as either an indi-
vidual litigant o ‘ i
Instrument or ta th “he other party has breached any provision of, or any duty owed by reason
of, this Security Instrurtie
given in compliance wit quirements of Section 15) of such alleged breach and afforded the other

after the giving of such notice to take corrective action. If Applicable

cure given to Borrower pL
to Section 18 shall be de
this Section 20. ‘

21, Hazardous Substan
substances defined as toxic or,

ed in this Section 21: (a) "Hazardous Substances” are those
substances, pollutants, or wastes by Environmental Law and

cides and herbicides, volatile sol E
materials; (b) "Environmental Law®
is located that relate ta health, safety or
any response action, remedial action,,
"Environmental Condition” means a cly
Environmental Cleanup.

Borrower shall not cause or permit th

Is containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
al pratection; (c) "Environmental Cleanup” includes
tion, as defined in Environmental Law; and (d) an

do, nor allow anyone else (o do, anything affectirg the Pro
Law, (b} which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that advef
ing two sertences shalt not apply to the presence,,
Hazardous Substances that are generally recogniz
maintenance of the Property {mtiudmg but not hmlted

Borrower shall promptly give Lender written noticé-of:
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmenta! Law of which Borrdwgr has
mental Condition, including but not limited to, any spilling, leaking, dis
of any Hazardous Substance, and (c} any condition caused by i
ous Substance which adversely affects the value of the Propert

(a) that is in violation of any Environmental
h, due to the presence, use, or release of
s the vaiue of the Property. The preced-

rge, release or threat of release
__use or release of a Hazard-

Hazardous Substance affecting the Property is necessary Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup,

acceleratlon under Section 18 unless Applicable Law provides otherwisg
(a) the default; (b) the action required to cure the default; (c) a date, nct e )
the date the notice is given to Borrower, by which the defauit must be cured; apd at failure to

fme sums

than 120 days in the future. The notice shall further inform Borrower of the rigk
acceleration, the right to bring a court action to assert the non-exisience of a d
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorreys’ f
and costs of title evidence.

nitials;
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LOAN #: 7006412
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
i an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
Othes ‘gersons as Applicable Law may require. After the time required by Applicable Law and
_ubhcés;mn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone

F1he statements made therein. Trustee shall apply the proceeds of the sale in
Il expenses of the sale, including, but not limited to, reasonable Trustee's

the sale took piace
23. Reconveyance,
request Trustee to recql
dencing debt securedsyihi
warranty to the persaior g
costs and the Trustee's fg
24. Substitute Trust
3 successor trustee o any, MLS
the Property, the successofl
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Lendi
any action or proceeding to constf
fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

payment of all sums secured by this Security Instrument, Lender shall
he Property and shall surrender this Security Instrument and afl notes evi-
ty Instrument to Trustee, Trustee shall reconvey the Property without
ns gally entitled to it. Such person or persons shall pay any recordation

ucceed to all the title, power and duties conferred upon Trustee

tused principally for agricultural purposes.

tifled to recover its reaschable attorneys’ fees and costs in
any term of this Security Instrument, The term "attorneys’
rt, shall include withaut limitation attorneys’ fees incurred

MVIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsignd agrees
Security Instrument and in any Rider executed by Borrgw

e terms and covenants contained in this
recorded with it.

%2 /- ”%//(Seal)

DATE

% /Q// / ,(0_(Seal]

DATE

DAVID csC

-QV/%% %Mm&’l

Initials:
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COUNTY OF yéég'/f 88:

ly‘personally appeared before me DAVID C SCHORNO AND JANET L SCHORNO

n béthe individual party/parties described in and who executed the within and

might, and acknowledged that hefshe/ttieysigned the same as his/herjtiiejPfree
ansl deed, for the uses and purpgses therein mentioned.

sand and official seal this /4  dayof _ , ;‘)'04@

My Appointment Expirés

ofary Public in'and for thé State of
/ / Washington, residing
PP/

Lender: Peoples Bank
NMLS 1D: 405872

Loan Originator: Carolyn L1
NMLS ID: 487364

Initials:
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1-4 FAMILY RIDER

{Assignment of Rents)
-2038B

THI RIDER is made this 21st day of Aprit, 2016
and is incorp. fito and shall be deemed to amend and supplement the Mort-
gage, Deed - Security Deed (the “Security Instrument”) of the same date

i (the “Borrower”) to secure Borrower’'s Note to  Peoples

(the "Lender”)
ng'the Property described in the Security Instrument

1-4 FAMILY COVENANT
in the Security Instrument, Bo
follows:

to the covenants and agreements made
nd Lender further covenant and agree as

A. ADDITIONAL PROPERTY St BJECTTQTHE SECURITY INSTRUMENT. in
addition to the Property described irf Securlt trument, the following items now
ey are fixtures are added to the
perty covered by the Security
ds of every nature whatsoever
' d’t_-:_.g {0 be used in connection with

the Property, including, but not limited to ti’r
distributing heating, cooling, electricity, gas, wa
extinguishing apparatus, security and access
tubs, water heaters, water closets, sinks, rang

d light, fire prevention and
pparatus, plumbing, bath
efrigerators, dishwash-
: ~gtorm doors, screens,
blinds, shades, curtains and curtain rods, attached ;,_._cabinets, paneling
and attached floor coverings, all of which, including |
thereto, shall be deemed to be and remain a part ofithe Property covered by the
Secunty Instrument. All of the foregoing together with the - ' i
the Security Instrument (or the leasehold estate if the See _
leasehold) are referred to in this 1-4 Family Rider and the $ecurity

the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borzpwer
agree to or make a change in the use of the Property or its zoni
tinless Lender has agreed in writing to the change. Borrower s
laws, ordinances, regulations and requirements of any govern
cable to the Property.

Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance ag

loss in addition to the other hazards for which insurance is required by Section
Initials:
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LOAN #: 7006412
. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

RROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree

2r all leases of the Property and all security deposits made in
es of the Property. Upon the assignment, Lender shall have

POSSESS!ON Bo
Lender all the rentsiand reve
the Rents of the Property af
agents to collect the Renis
the Rents to Lender or Lende
until (i) Lender has given
Security Instrument and (i
are to be paid to Lender or-
an absolute assignment and n

If Lender gives notice of default
shall be held by Borrower as tristeé

lutely and uncondmonauy assigns and transfers to
s (“Rents”) of the Property, regardless of to whom
ayable. Borrower authorizes Lender or Lender’s
agrees that each tenant of the Property shall pay
agents. However, Borrower shall receive the Rents
) otice of default pursuant to Section 22 of the
as given notice to the tenant(s) that the Rents
agent. This assignment of Rents constitutes
gignment for additional security only.

2grrower: (i) all Rents received by Borrower
r the benefit of Lender only, to be applied to
the sums secured by the Security. Instrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the:Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents tie and uppaid to Lender or Lender's agents
upon Lender’s written demand to the tenant? (iw) unless applicable law provides
otherwise, all Rents collected by Lender orLenderis agents shall be applied first to
the costs of taking control of and managihgthe perty and collecting the Rents,
including, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver's
bonds, repair and mamtenance costs, in miums, taxes, assessments
and other charges on the Property, and the

be liable to account for only those Rents actus y received; and (vi) Lender shall
be entitled to have a receiver appomted to take S, of and manage the

showing as to the inadequacy of the Property as sec
If the Rents of the Property are not sufficient to co

secured by the Security Instrument pursuant to Sectior-9:

Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will n
would prevent Lender from exercising its rights under this 4

Lender, or Lender’s agents or a judicially appointed récei
required to enter upon, take control of or maintain the Property bef:
notice of default to Borrower. However, Lender, or Lender’'s agé
appointed receiver, may do so at any time when a default occurs.
of Rents shall not cure or waive any default or invalidate any otherrrg
of Lender. This assignment of Rents of the Property shall termina
sums secured by the Security Instrument are paid in full.

or agreement in which Lender has an mterest shall be a breach under the ecﬁrlt
Instrument and Lender may invoke any of the remedies permitted by the Secw
Instrument.

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form I:iqli!tlJa1lr§1
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BELOW, Borrower accepts and agrees to the terms and covenants
this 1-4 Family Rider.

AW/J/ | é/_j"z / ’”0? 5/ é____{Seal}

DATE

M /%/ 32/ // Q __ (Seal)

DATE

JA L SCHORNO

MULTISTATE 1-4 FAMILY RIDER--Fannie Mag/Freddie Mac UNIFORM |NSTRUM )
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider ade this 21st day of April, 2016 and is
incorporated” na:amends and supplements the Deed of Trust (the "Security
Instrument”) of therxsame'date given by the undersigned {the “Borrower,” whether there
are one or more persghs‘undersigned) to secure Borrower’s Note to

Peoples Bank, a & Chartered Bank

("Lender”) of the same daté,
lnstrument, which is lacated a
621 State Street A& B

nd covering the Property described in the Security

o'Woolley, WA 98284,

In addition to the covenants an
and Lender further covenant an
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
reeqRat the Security Instrument is amended as

1. The Definitions section of & Security Instrument is amended as follows:

“lLender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrufive *Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting

organized and existing under the laws of Delaware, and has‘ah addréss and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, dulies
Lender as L.ender may from time to time direct, including but not ims
successor trustee, assigning, or releasing, in whole or in part this, et
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary of
this Security Instrument. The term "MERS" includes any successdrs,
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated. "

gbligations of
fpointing a
strument,
strument,
. under

2. The Definitions section of the Security Instrument is further amend
the following definition:

__ "Nominee"” means one designated to act for ancther as its represeﬁ itive fo
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . !X
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 1 of 4 F3158RDU 1]

F3158RLU (CLS)
04/19/2016 04:52 PM PST



LOAN #: 7006412
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security instrument is
as follows:

T -Instrument secures to Lender: (i) the repayment of the Loan, and
all renew sfons and modifications of the Note; and {ii) the performance of
Borrower's co 5 and agreements under this Security Instrument and the Note.
For this purpt origwer irrevocably grants and conveys to Trustee, in trust, with
power of sale’ gllowing described pro]perty located in the
County ' { Nype of Recarding Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

, [-5-77, being a portion of Lot 15, 16, 17 and 18, Block
34, "FIRST ADDITION.TO THE TOWN OF SEDRO IN SKAGIT COUNTY,
£ recorded in Volume 3 of Plats, page 29, approved
n Volume 2 of Short Plats, page 115, under

Auditor's File No. 864¢

Situate in the City of Set
Tract B, SP SW-5-77, Being'A
APN #: 4150-034-018-00087 P,

, County of Skagit, State of Washington.
f Lots 15-18, Blk 34, Sedro 1

which currently has the address of 821 State Street A & B, Sedro Woolley,

[Street][City]
WA 98284 ("Property Ad
[State] [Zip Code]

hereafter erected on the
now or hereafter a part of
» covered by this Security
£curity Instrument as the

TOGETHER WITH all the improvemest
property, and all easements, appurtenances, and f
the property. All replacements and additions shal! also
Instrument.” All of the foregoing is referred to'in_thi
"Property.”

. desighates MERS
w or this Security
the designated
S as the designated
ranted by Borrower
d selldhe Property,
assigning and

Lender, as the beneficiary under this Security Ir

as the Nominee for Lender. Any notice required by Appiicable
Instrument to be served on Lender must be served or, MERS
Nominee for Lender. Borrower understands and agrees thatMER
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender inciuding, but not |

releasing this Security Instrument, and substituting a successor
C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conr Wit
Security Instrument must be in writing. Any notice to Borrower in connegttion y
Security Instrument shall be deemed to have been given to Borrower ‘whe
by first class mail or when actually delivered to Borrower’s notice addiess if's
by other means. Notice to any one Borrower shali constitute notice to all*Barrowers .
unless Applicable Law expressly requires otherwise. The notice address:shail b

the Property Address unless Borrower has designated a substitute notice ‘addy
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Lender. Borrower shall promptly notify Lender of Borrower's change of
ider specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
anly one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
t,s address stated herein uniess Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower

st also be provided to MERS as Nominee for Lender until
ERS’ Nomihee interest is terminated. Any notice provided by Borrower in connection
with this Security {@struinent will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed g have been given to Lender until actually received by Lender. If
any notice require s.Sécurity Instrument is also required under Applicable Law,
the Applicabie Lav ement will satisfy the corresponding requirement under this
Security Instrument,

rovides to Len

= QF LOAN SERVICER; NOTICE OF GRIEVANCE
‘ ment is amended to read as follows:

20.Sale of Note; Chang
or a partial interest in the Note
one or more times without prior
directs MERS to assign MERS™
remains the Nominee for Lende

;0an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
mirfeg’interest in this Security instrument, MERS
AW authority to exercise the rights of Lender. A
sale might result in a change in the' esitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one or fore changes of the Loan Servicer
unrelated to a sale of the Note. If there is of the Loan Servicer, Borrower
will be given written notice of the change whi¢h state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéction With a notice of transfer of servicing.
if the Note is sold and thereafter the Loay iced by a Loan Servicer other
than the purchaser of the Note, the mortgage micing obligations to Borrower
will remain with the Loan Servicer or be transfel

successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;jo betjoined to any judicial
action (as either an individual litigant or the member of?a-Class) that arises from the
other ﬂarty's actions pursuant to this Security Instrumerit or that:alleges that the other

arty has breached any provision of, or any duty owe reasop: of, this Security
nstrument, until such Borrower or Lender has notified th 1 {with such notice
given in compliance with the requirements of Section 15) Alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. if Applicable Law provides a time petiod which-must elapse

before certain action can be taken, that time period will be degmed t& >asonable
for purposes of this paragraph. The notice of acceleration and opporiun cure given
to Borrower pursuant to Section 22 and the notice of acceleration _Borrower

pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

) take

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed hersund
who has ceased to act. Without conveyance of the Property, the successor:if
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to all the title, power and duties conferred upon Trustee herein and by
W,

IGNING BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

y"f??/’}zﬁ/é’ (Seal)

e——

DATE

{Seal)
DATE
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