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DEED OF TRUST

DATE: March 17, 201

Reference # (if applica
Grantor(s )

Additional on page

Grantee(s)
1. BANK OF THE PACIFIC

Legal Description: Portion Lots 15 17 and all of Lots 16 and 18, 19 & 20, Block 32,
Anacortes
Additional on page

032-017-0004

COMPANY, LLC; A Washington Limited Liability Compasiy, ¥ )
whose mailing address is BELLINGHAM COMMERGIAL/AGRICULTURE LOAN C, 4124
HANNEGAN ROAD, BELLINGHAM, WA 98226 (refer gsometimes as "Lender” and
sometimes as "Beneficiary"); and LAND TITLE COMPAN GIT COUNTY, whose mailing
address is 111 GEORGE HOPPER ROAD, BURLINGTOR,. W 3 (referred to below as
"Trustee"). b
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i For valuable consideration, Grantor conveys to Trusteo in trust with power of sale, right
ar the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta
the following deseripg tperty, together with all existing of subsequently erected or affixed buildings,
improvements and:fiktures, ‘gl easgments, rights of way, and appurtenances; all water, water rights and ditch rights
{including stack in Utilities with ditehsor irmgation rights); and all other rights, royaities, and profits relating to the real
property. including without limitatign ail minerals, oil, gas, geothermal and similar matters, (t.he Real Property™)

located in SKAGIT County; State of Washington:

of entry and posses!

The Real Property or 5 js. commonly known as 314 COMMERCIAL AVENUE,
ANACORTES, WA 98221, “The Reil Froperty tax identification number is 377 2-032-020-0008
and 3772-032-017-0004. :

CROSS-COLLATERALIZATION. In
plus interest thereon, of either Granted”

this Deed af Trust secures al! obligations, debts and liabilities,
& Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor o rore of them, whether now existing or hereafler arising, whether
related or unrelated to the purpose of the*hdte fwhether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absoluie 9r gontingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with othizrsy whethe bligated as guarantar, surety, accommaodation party or
otherwise, and whether recovery upon such’ asouns y be or hereafter may become barred by any statute of
limitations, and whether the obfigation o ay’ SiEh amounts may be or nereafter may become ofherwise
unenforceable.

Grantor hereby assigns as security to Lender, alf

Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recod i1 in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected an pate upon the fecording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents and profits, %hich licensg"may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the dehi s. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Pr nts.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF:RENTS AND. THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED SOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWIH, :

: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has tie full pawer, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisibns of this Peed of Trust do not conflict with, or
result In a default under any agreement or other instrument binding upon Grantgt and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor;, (d) Grary sigblished adequate means of obtaining
from Borrower on a continuing basis information about Borrower's fifia ) “and (e) Lender has made no
representation to Grantor about Borrower {including without limitation the ciaditw niress of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasof of
law, or any other law which may prevent Lender from bringing any actio?
deficiency to the extent Lender is otherwise entitled to a claim for deficiancy ibafore or af
or completion of any foreclosure action, either judicially or by exercise of 3 powt sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trusl r and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Bor T and ntor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Relale Docum

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agré?g‘ T nd Grantor's
possession and use of the Property shall be govemed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (f
contral of the Property; (2) use, operate or manage the Property; and (3) collect the
(this privilege is a license from Lender to Grantor automatically revoked upon default). )
relate to the use of the Property or to ather fimitations on the Property. The Real Propeity
for agricultural purposes.

action" or "anti-deficiency”
tor, including a claim for
r Lender's commencement

ssession and
the Property
ing=frovisions

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promp - pest
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, pe
stripping of or waste on or to the Praperty or any portion of the Property. Without limiting the g&n
foregoing, Grantor will not remove, or grant to any other parly the right to remave, any timber, mirgr
oil and gas), coal, clay, scoria, soil, gravei or rock products without Lender's priar written consent,

Removal of Improvements. Grantor shall not demalish or remove any Improvemenis from the Reg
without Lender's prior writlen consent. As a condltion to the remaoval of any Improvements, Lender f
Grantor to make arrangements satisfactary to Lender to replace such Improvements with Improvements ¢
equal value.

Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Froperty at
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grant
compliance with the terms and conditions of this Deed of Trust.
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h Governmental Requirements.  Grantor _§hall promptly comply, and shall promptly cause

comphance agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or gocy e Property in any manner, with all laws, ordinances, and reguiations, now or hereafter
in effect, of & ; tal authorities applicable to the use or occupancy of the Properly, including without
limitation, t /ith Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

pdlance during any proceeding, inctuding appropriate appeals, so long as Grantor has
notified Lender in wming to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeoparq eq," Lender may require Grantor to post adequate security or a surety bond, reasonably
i o pfotect L ender's interest.

serve the Property.
der may, at Lender's option, {A) declare immediately due and payable all

her conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender's prior wntten cORg or any pan of the Real Proparty or any mteresl in the Real Property A
"sale or transfer” means the convey,
legal, beneficial or equitable; whethdr wiiuntary
land contract, contract for deed, leaséhgld.

sale, assignment, or transfer of any bénefici

ith a term grealer than three (3} years Iease -oplion contract, or by
‘est in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interds al Property. |f any Grantor is a corparation, partnership or limited
liability company, transfer also includes any thange in owsiership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability co;hpany gfests, as the case may be, of such Grantor. However, this
eplion shall not be exercised by Lender if sug) Is"prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisia J to the taxes and liens on the Property are part of this Deed of
Trust;

Payment. Grantor shall pay when due (and

L events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines an positions levigd against or on account of the Property, and shall
pay when due all claims for work done on or fér'services rerzfier@d or material furmished to the Property. Grantor
shall maintain the Property free of all liens having priority ower equal to the intarest of Lender under this Deed of
Trust, except for the lien of taxes and assessments ng . axéept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed ot

Right to Contest. Grantor may withhold payment of &
dispute over the obligation to pay, so long as Lender's inté
is filed as a result of nonpayment, Grantor shall within &t
within fifteen (15) days after Grantor has notice of the filiie;
Lender, deposit with Lender cash or a sufficient corporate suret
amount sufficient o discharge the lien plus any costs and attor; {
result of a foreclosure or sale under the lien. In any contes, Grantor ghali defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Pm rty, G nfor shall name Lender as an additicnal

ax, assgsgment, or claim in connection with @ good faith
estin th Property is not Jeopardlzed If a lien arises or

ce of payment of the faxes
or assessments and shall authorize the appropriate govemmental official fo ender at any time a written

statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) Jays befor
services are fumished, or any materials are supplied to the Property, if afy ‘my
other lien could be asserted on account of the work, services, or materiat:
furnish to Lender advance assurances satisfaclory to Lender that Grant
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire i
coverage endorsements on a replacement basis for the full insurable value covenng
Property in an amount sufficient to avoid application of any coinsurance clause, and
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gener.

y work Is commenced, any

jert, materialmen’'s lien, or
upon raguest of Lender
ill pay the cost of such

liability insurance policies. Additionally, Grantor shall maintain such other insurance, inchudin
hazard, busingss interruption, and bmler insurance, as Lender may reasonably require. Politi

cancelled or d|m|n|shed without at least thirty {30} days prior wrltlen notice k0 Lender. Each msuzé
shall mclude an endorsement providing that coverage in favor of Lender will not be |mpa|red in any

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lendg
Property is iocated in a special flood hazard area, for the full unpaid principal balance of the loan and any pgor i
on the properly securing the loan, up to the maximum policy limits set under the National Flood Insurance Fpogra
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender g
make proof of 085 if Grantor fails to do so within fiteen {(15) days of the casualty. Whether or not Lend!
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may, at Lender's election, receive and retain the procaeds of any insurance and apply
uckion of the Indebtedness, payment of any lien affecting the Property, or the restoration
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
troyed Improvements in a manner satisfactory to Lender. Lender shall, upon
diture, pay or reimburse Grantor from the proceeds for the reasonable cost of
not in default under this Deed of Trust. Any procgeds which have not been
disbursed within 180 d their receipt and which Lender has not committed to the repair or restoration of
the Property shall be uses ' firet to pay any amournt owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remaiider’ if ary-ghall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after pAymEnt i “he Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may a g

ang repair of the [
replace the dafin
satisfactory pfogf o
repair or restotation i

Compliance with Existing
in effect, compliance w
Indebtedness shall constity
comptiance with the terms’
proceeds from the insurance DECO
shall apply only to that portion of,

Grantor's Report on Insurance. teon
to Lender a report on each existiry

provisions tontained in the instrument evidencing such Existing
th the insurance provisions under this Deed of Trust, to the extent
rust would constitute a duplication of Insurance requirement. If any
me’'payable on loss, the provisions in this Deed of Trust for divisien of proceeds
ie sfoceeds payable to the holder of the Existing Indebtedness.

nder, however not mere than once a year, Grantor shall fumish
inglrance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the fie property insured, the then current replacement value of such
property, and the manner of determining, tihdt ¥alue; and (5) the expiration date of the policy. In addition, the
Lender (however not more aften than glartgrly andf: semi-annually) may have any Collateral appraised by an
independent appraiser 1o determine, as Sptcablestheractual cash value or replacement cost of such Coliateral.
The cost of such appraisal shall be paid b :

LENDER'S EXPENDITURES. If any action or pr
the Property or if Grantor fails to comply with ary

g is commenced that would materially affect Lender's interest in
ovision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to camply with obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due ary amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantaes behalf mag{Eat shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging “or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or plagad ofi thes Property and paying all costs for insuring,
maintaining and preserving the Property. Al such expendit #bs, dicurred dr paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the Hate' incurredior paid by Lender to the date of repayment by
Grantor. All such expenses wili become a part of the Ind tédness s at Lenders option, will (A) be payable ocn
demand; (B) be added to the balance of the Note and be Pt mong and be payable with any instaliment
payments to become due during either (1) the term of any apgli saliranta policy, or (2) the remaining lem of
the Note; ar (C) be treated as a balloon payment which will be due afd peyableat the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall i.to all other rights and remedies to
which Lender may be entitlied upon Default,

the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketa
free and clear of all liens and encumbrances other than those set forth it
Existing Indebtedness section below or in any litle insurance policy, title répg
of, and accepted by, Lender in connection with this Deed of Trust, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantegy wa
title to the Property against the lawful claims of all persons. In the event anyaitiopsor
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantpr shall defend the
aclion at Grantor's expense. Grantar may be the nominal party in such proceedirg.;out Lendef shall be entitled to
participate in the proceeding and to be represented in the proceeding by counéek of Lepders own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lende st frdm time to time
1o permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prog
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, wamranties, and agreem
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be costin
shall renain in full force and effect until such time as Borrowar's Indebtedness shall be paid i,

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of #i

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary ‘and Jfiferior tos
existing lien. Grantor expressly covenants and agrees to pay, or seé to the payment of, the Existing lede neg
and to preveni any default on such indebtedness, any default under the instruments evidencing such indebtadiess,
or any default under any security documents far such indebtedness.

fo the Property in fee simpie,
perty description or in the
itle opinion issued in favor
5 the full right, power, and

art, or fi
i Grantor.

hd.4uill forever defend the
sfoceeding is commenced

hplies with all

No Modification. Grantar shall not enter inte any agreement with the helder of any morigage, dee ofutru
other security agreement which has priority over this Deed of Trust by which that agreament ismogifies
amended, exiended, or renewed without the prior written consent of Lender. Grantor shall neither regus
accept any future advances under any such security agreement without the prior written consent of Lende

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,
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ake such steps as may be necessary to defend the action and obtain the award. Grantor
y in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
ing by counsel of its own choice all at Grantor's expense, and Grantar will deliver or
nder such instruments and documentation as may be requested by Lender from time to

all or any part of the Property is condemned by eminent domain proceedings or by
eu of condemnation, Lender may at its election require that all or any portion of the
apptied to the Indebtedness or the repair or restoration of the Property. The net

wthe award after payment of all reasonable costs, expenses, and attorneys' fees
nectlon with the condemnation.

to governmental taxes, fees

Current Taxes, Fees an quest by Lender, Grantor shall execute such documenis in addition to
this Deed of Trust and taxe wivatev action is requested by Lender io perfect and continue Lender's lien on
the Real Property. Grantdi wAse Lender for all taxes, as described below, together with alt expenses
incurred in recording, perfectin ntinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps and oth es for r&mrdlng ar registering this Deed of Trust.

£0 Whlch this section applies: (1) a specific tax upon this type of
Indebtedness secured by this Deed of Trust; (2) a specific tax on

Note; and (4) a specific tax on all or
made by Borrower.

Subsequent Taxes. If any tax to whicl on applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same efféct s an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default rovided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2) contests the taxias provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient comporate surety bord jr other secugit  satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTSW. The folld visions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitug

Security Interest. Upon request by Lender, Grantor shall
and continue Lender's security interest in the Rents and Persona‘f
Trust in the real propery records Lender may, at any time a|

ion is requested by Lender to perfect
JIn addition to recording this Deed of
er authgrization from Grantor, file
nancing statement. Grantor shall
reimburse Lender for ail expenses incurred in perfecting or sontt uing this security interest, Upon defaull, Grantor
shall not remove, sever or detach the Personal Property from the par’{y. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and
Lender and make it available to Lender within three (3) days aft
extent permitted by applicable law.

Addresses. The mailing addresses of Grar]lor {debtor) and Lender [{sécured

} from which information
equired by the Uniform

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions “retati
attarney-in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from tlme to time, upon request of Lenda

and places as Lender may deemn appropnate any and all such mortgages, deeds o ,,rua! security deeds, security
agreements, financing stalements, continuation statements, instruments of further rtificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in ord
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the No
the Related Documents, and (2) the liens and security interests created by this Deed
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees,td
writing, Grantor shail reimburse Lender for all costs and expenses incurred in connection wilk
to in this paragraph.

Lender as Grantor's attorney-in-fact for the purpose of makmg executing, dellvenng, filing, I'eCDI‘dII‘}Q nd Ei 5
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters, réferredio i
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise pe
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguiest
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staiéme
on file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitats in the reconveyance of any matters or facts shall be conclusive pé
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of the truthy ¥ & . matiers or facts.

EVENTS OF DEFAUL
of Trust;

o make any payment when due under the Indebtedness.

ntor fails to comply with or to perform any other term, obligation, covenant or
d of Trust or in any of the Related Documents or to comply with or to perform any
ition contained in any other agreement between Lender and Borrower or Grantor.

Other Defaults. Borrgwer
condition contained in thig’

Compliance Default.s F;
Deed of Trust, the No

Default on Other Paymen:
for taxes or insurance, of

Default in Favor of Third Raitivg, S
security agreement, purchasi-ny.3ales a
that may matedally affect any ¢
Indebtedness or Borrower's or Giang
any of the Related Documents.

False Statements. Any warranty, # r statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behaif™u HisfDeed of Trust or the Related Dacuments is false or misieading in
any material respect, either now or at He’ tig or furnished or becomes false or misleading at any time
thereafter. i

Defective Coliateralization. This Deed ¢f Frust
effect (including faliure of any collateral dgocu
time and for any reason.

Death or Insolvency. The dissolution of Gharlior's (regardless of whether election to continue is made}, any
member withdraws from the fimited liabilityscémpany, or any other termination of Borrower's or Grantor's
existence as a going business or the death of a fiember, thefsplvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's propert signment for the benefit of creditors, any type
of creditor workout, or the commencement of any procge ier any bankruptey or insolvency laws by or
against Borrower or Grantor.

antor within the time required by this Deed of Trust lo make any payment
W necessary ta prevent filing of or to effect discharge of any lien.

i1 orrower or any Grantor default under any loan, extension of credit,
gréement, or any other agreement, in favor of any other creditor or person
rower's or any Grantor's property or Borrowers ability to repay the
ility.4n perform their respective obligations under this Deed of Trust or

ny of the Related Documents ceases fo be in full force and
1o create a valid and perfected security interest or lien) at any

Creditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other met
governmental agency against any property securing the:
Borrower's or Grantor's accounts, including deposit acCourriE;

not apply if there is a good faith dispute by Borrower or Granto
which is the basis of the creditor or forfeiture proceeding and if |
the creditor or forfeiture proceeding and deposits with Lender mpries or @ Sgir
proceeding, in an amount determined by Lender, in its sole discre {
dispute.

fpreclosur® 6r forfeiture proceedings, whether by judicial
G, bydny creditor of Bomower or Grantor of by any
Bbtadnes his includes a garnishment of any of
However, this Event of Default shall
idity or reasonableness of the claim
ntor gives Lender writien notice of

bond for the creditor or forfeiture
, as bging’an adequate resarve or bond for the

Breach of Other Agreement. Any breach by Borrower or Grantor undes e t¥tms.a
Borrower or Grantor and Lender that is not remedied within any grace petio
limitation any agreement concerning any indebtedness or other oblig 4

whether existing now or later.

f any other agreement between
ided therein, including without
er or Grantor to Lender,

Events Affecting Guarantor. Any of the preceding events ocours with *
Indebtedness or any Guarantor dies or becomes incompetent, or revoke
under, any Guaranty of the Indabtedness.

Ayarantor of any of the
“validity of, or liability

Adverse Change. A material adverse change ocours in Bormower's or Grant
believes the prospect of payment or performance of the Indebtedriess is impaired

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on.the
not made within the time required by the pramissory note evidencing such indebtedness,
the instrument securing such indebtedness and is not cured during any applicable grace pari
or any suit or other action is commenced to foreclose any axisting lien on the Property.

Right to Cure. [f any default, other than a default in payment, is curable and if Grantor has
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} Morhs
Grantor, after Lender sends written notice to Borower demanding cure of such default: (1)
within ten (10) days; or (2} if the cure requires morg than ten (10) days, immediately initiates
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues 'and. Lol
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. ¢

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any
Trustes or Lender may exertise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursuge any remedy shall not exclude pursuit of any other iy
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise ils remede

Accelerate Indebtadness. Lender shall have the right at its option to deglare the entire Indebledness immediatel
due and payable, including any prepayment penalty which Borrower would be required to pay. 4

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercises|ts
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foreclo ure,

ucc F_temedies. ri&ﬁ gpect to all or any part of the Personal Property, Lender shall have all the rights and

manage the
over and above Lend
fenant or other user g
collected by Lend

t the Rents, inciuding amounts past due and unpaid, and apply the net proceeds,
ggis, against the Indebtedness. In furtherance of this right, Lender may require any
P rty to make payments of rent or use fees directly to Lender. If the Rents are
rirrevocably designates Lender as Grantor's attorney-in-fact to endorse
reof in the name of Grantor and to negotiate the same and collect the
ther users to Lender in response to Lender's demand shall satisfy the
made, whether or not any proper grounds for the demand existed. Lender

the Property, with the pow
faraclasure or sale, and to collect.
the receivership, against the Indel
right to the appointment of a rgseiv
Indebtedness by a substantial ]
receiver,

Tenancy at Sufferance. If Grantor rermiainis in posgession of the Property after the Property is sold as provided
above or Lender otherwise becomes entiiled! to passeﬂslon of the Property upon default of Borrower or Grantaor,

nd preserve the Property, to operate the Property preceding or pending
ents from the Property and apply the proceeds, over and above the cost of
ness. i@ receiver may serve withoul bond if permitted by law. Lender's
whether or not the apparent value of the Property exceeds the
ent by Lender shall not disqualify a person from serving as a

option, either (1) pay a reasonable refi
upon the demand of Lender.

Othor Remedies. Trustee or Lender shall h
or available at law orin equity

Property or of the time after which any private sale or otha#|
made, Reasonable notice shall mean notice given at least tesf

ys before the time of the sale or dispaosition.
v sale of the Real Froperty.

Sale of the Property. To the extent permitted by appl
rights to have the Property marshalled. In exercising i h
sell all or any part of the Property together or separately,

to bid at any public sale on alf or any portion of the Property’

Attorneys’ Fees; Expenses. If Lender insiftutes any suit or af
Trust, Lender shall be entitled to recover such sum as the court
and upon any appeal. Whether or not any court action is inve
reasonable expenses Lender incurs that in Lender's opinion are
interest or the enforcerent of its rights shall become a part of the
interest at the Note rate from the date of the expenditure until repaid. (= %BVE?‘ed by this paragraph include,
without limitation, however subject to any ||m|ts under apphcable law, Lendes attéurieys' fees and Lender's legat

i 'or bankruptcy proceedings
anticipated post-judgment
udlng fc%*ecl@ure reports}, surveyors'

y adjudge ¥ reasonable as attomeys' fees at trial
. and the extent not prohibited by law, all

(mcludlng efforts to modify or vacate any automatic stay or injunction}, @peals and:
collection services, the cost of searching records, obtaining title reports §
reports, and appraisal fees, title insurance, and fees for the Trustee to

{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, fruste
take the following actions with respect to the Property upon the written request of Lender o
preparing and fnlmg a map or plat of the Reat Property, including the dedication of str
public; (b} jein in granting any easement or crealing any restriction on the Real Propegy;
subordinalion or other agreement affecting this Deed of Trust or the interest of Lender under% i

sitor: {a) join in
i hts to the

required by apphcable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law, In add
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall 8
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, i

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appeoint a successor Trustee to
appointed unger this Deed of Trust by an instrument executed and acknowledged by Lender and reco
office of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addit i
other matters required by state law, the names of the orlglnal Lender, Trustee, and Grantor, the book and'ﬁage
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the succes
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. 3
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferied
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w, and except for notice required or allowed by law to be given in anothier manner,
inder this Deed of Trust, including without limitation any notice of default and any
in*writing, and shali be effective when actually delivered, when actually received by
d by law), when deposited with a nationally recognized overnight courier, of, if
¢ States mail, as first class, cerified or registered mail postage prepaid, directed 10
of this Deed of Trust. All copies of notices of foreclosure from the holder of
&, of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any'paity may  its address for notices under this Deed of Trust by giving formal written
naotice to the other parties, specdying tithe purpose of the notice is to change the party's address. For notice
purpases, Grantor agrees to keeg Lender ipfgrmed at all times of Grantor's current address. Subject to applicable law,
and except for notice requiredior. allowed*hy law to be given in anather manner, if there is more than one Grantor, any
notice given by Lender 1o any G i o be notice given to all Grantors.

MISCELLANEDUS PROVISIONS. fallgwingsmiscellaneous provisions are a part of this Deed of Trust:

Amandments. This Deed of Tr ny Related Documents, constitutes the entire understanding and
agreement of the parties as to 5rih in this Deed of Trust. Ne alteration of or amendment to this
Deed of Trust shall be effective ting and signed by the party or parties sought to be charged or
bound by the alteration or amendms

Annual Repons. If the Property i t6r purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified staternent of net ogerating income received from the Property during Grantor's
previous fiscal year in such form and d LegitlerShall require. "Net operating income” shall mean all cash
receipts from the Property less all cash ifesshade in connection with the operation of the Property.

Arbitration. Borrower and Grantor and Le :agrec that all disputes, claims and controversies between them
whether Individual, joint, or class in natur rising from this Deed of Trust or otherwise, including without
limitation contract and tort disputes, shall rbitrated pursuant to the Rules of the American Arbitration
Association in effect at the time the claim is fited; unan request of either party. No act t0 take or dispose of any
Property shall constitute a waiver of this arbitratins? agreement e prohibited by this arbltration agreement. This
includes, without limitation, obtaining injunctive relief or a ofary restraining order; invoking a power of sale
under any deed of trust or mortgage; obtaining a writ of . of imposition of a receiver; or exercising any
rights relating to personal property, including taking or i ch property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code ues, claims, or controversies concerning the
lawfuiness or reasonableness of any act, or exarcise o gncerning any Property, including any claim to
rescind, reform, or otherwise modify any agreement Property, shal! also be arbitrated, provided
howevar that no arbitrator shall have the right or the powar t féstrain any act of any party. Judgment
upon any award rendered by any arbitrator may be entered in any go ¥ jurisdiction. Nathing in this Dead of
Trust shall preciude any party from seeking equitable rellef from urt of sompstent jurisdiction. The statute of
limitations, estoppel, walver, laches, and similar doctrines wi would btherwise be applicatde in an action
brought by a party shall be applicable in any arbitration proceeding, and/the commencement of an arbitration
proceeding shall be deemed the commencement of an action for purposes. The Federal Arbitration Act shall
apply to the construction, interprotation, and enforcement of this a itration.froxisien.

Caption Headings. Caption headings in this Deed of Trust are for convens
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by th Ceed of T,
estate in the Property at any time held by or for the benefit of Lender in any. apacit
of Lender. ‘

mailed, when deposited in the joil
the addresses shown near the beginni
any lien which has priorilyoy, 1

&ses only and are not to be

with any other interest or
ithaut the written consent

Governing Law. This Deed of Trust will be governed by federal law applicibiet g and, to the extent not
preempted by federal law, the laws of the State of Washington without regard 1 onflicts,.of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liabillty. Al obligations of Borrower and Grantor under this Peed
several, and all references to Grantor shall mean each and every Grantor, and all re pre
each and every Borrower. This means that each Grantor signing below is resporiaibl
Deed of Trust. VWhere any one or more of the parties is a corporation, partnership,

similar entity, it is not necessary for Lender to inquire into the powers of any of the offige

members, or other agents acting or purporting to act on the entity's behalf, and any obligatidng rrade-df cieated in
reliance Lpon the professed exercise of such powers shall be guaranteed under this Deed of T

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Dee £8 : ch
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in gxergising 4 ht
shall operate as a waiver of such right gr any other right. A waiver by Lender of a provision ot esd o

shall not prejudice or conslitute a waiver of Lender's right otherwise to demand strict conipliapte with
provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any CRurs Fot teal
between Lender and Grantor, shall constitute 2 waiver of any of Lender's rights or of any of Granipr's obﬁgéﬁonﬁ
as la any future transactions. Whenever the consent of Lender is required under this Deed of Trus}, the graitin

of such consent by Lender in any instance shall not constitute continuing consent ta subsequent inst. ;
such consent is required and in all cases such cangent may be granted or withheld in the sole discrelion’

Severability. |f a court of compstent jurisdiction finds any provision of this Deed of Trust to be illegal, ing
unenforceable as to any crcumstance, that finding shall not make the offending provision ilegal, invgiid,
unenforceable as to any other clrcumstance.  If feasible, the offending provision shall be considered maodified
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall,
considered deteted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidi :
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ubject to any limitations stated in this Ceed of Trust on transfer of Grantor's interest,
inding upon and inure to the benefll of the pames their successors and assngns If

exemption laws of the S

DEFINITIONS. The following &
Trust. Unless specifically stated: n-a%ﬁe
of the United States of America. Wa

nd terms shall have the foellowing meanings when used in this Deed of
triry, all references to dollar amounts shall mean amounts in fawful meney
nd terms used in the singular shall inciude the plural, and the plural shall
! ords and terms not otherwise defined in this Deed of Trust shak

Beneficlary. The word "Beneficiat B HK OF THE PACIFIC, and its successors and assigns.

Borrower, The word “Borrower" rig yNACORTES BREWING COMPANY, LLC and indudes all co-signers and
co-makers signing the Note and all their 4 assigns.

Deed of Trust. The words "Deed of E F Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignmes urity intetest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Def: et forth in this Deed of Trust in the séction titled "Default™.

Event of Defauit. The words "Event of Defau ! fagan any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trusi.

Existing Indebtedness. The words "Existing Indebtedness
provision of this Deed of Trust.

Grantor. The word "Grantor" means ANACORTES

Guarantor. The word "Guarantor" means any guarantok., suset
Indebledness. :

Guaranty. The word "Guaranty" means the guaranty from Guarami
guaranty of all or part of the Note,

Improvements. The word "Improvements" means all existing and futur
mobile homes affixed on the Real Property, facilities, additions
Property.

Indebtedness. The word "Indebtedness" means all principal, interEst, am other
payable under the Note or Related Documents, together with all renevsalg
consoligations of and substitutions for the Note or Related Documents
Lender t¢ discharge Granlor's obligations or expenses incurred by
obligations under this Deed of Trust, together with interest on such an%o&nls as
Specifically, without lmitation, Indebtedness includes all amounts thgt ™
Cross-Collateralization provision of this Deed of Trust.

e indebtedness described in the Existing Liens

MPANY, LLC.
r accommodation party of any or alt of the

te Lender, including without limitation a

provements, buildings, struclures,
lacery nis and other construction on the Real

mounts, costs and expenses

Note. The word “Note” means the promissory note dated March 17, 2018, in the rlginai
of $50,000.00 from Borrower to Lender, together with all renewals of, ‘EXtens;
refinancings of, consolidations of, and substitutions for the promissory note or agre:

Personal Property. The words "Personal Property” mean all equipment, fixtures,
property now ar hereafter owned by Grantor, and now or hereafter attached or affixs
together with all accessions, parts, and additions to, all replacements of, and all su
property; and together with all issues and profits thereon and proceeds (including witho
proceeds and refunds of premiums) from any sale or other disposition af the Praperty.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The word$ "Real Property” mean the real property, interests and rights. as furt
Deed of Trust,

Related Documents.

The words "Related Documents™ mean all promissory notes, credit agrezmer

instruments, agreements and documents, whether now or hereafier existing, executed in conned
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Relfated Do
are not secured by this Deed of Trust.

Rents. The word "Rents" means ali present and future rents, revenues, income, issues, royalties, prodfits, a
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees.
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of ANACORTES

COMPANY,

By:
LLC

LIMITED LIABILITY: COMPANY ACKNOWLEDGMENT

srare or \Wastiorrers ADAMM. LERVIK |
NOTARY PUBLIC i
county oF _Yetarzom STATE OF WASHINGTON

My Commission Expires Dec. 20, 2016 }

58~ Telore e, the underel

'
On this (s day of )AFP—“—' ‘ belore me, the undersigned
Notary Public, personally appeared ALLEN T RHOADES, Managing Memberc?AMACORTES LANDHOLODING GOMPANY,
LLC; RICKY M STAR, Member of ANACORTES LANDHOLDING-TOME £; and PAUL V WASIK, Member of
ANACORTES LANDHOLDING COMPANY, LLC, and personally kn r proved to me on the basis of
satisfaclory evidence to be miembars or designated agents of the Jis ompany that executed the Deed of
Trust and acknowledged the Deed of Trust to be the free and volunte e of the limited liability company, by
authority of statute, its articles gf organization or its operating agreer ses and purposes therein mentioned,
ang on oaM stated that they afe befhdrized to execute this Deed of ecuted the Deed of Trust on

REQUEST FOR FULL RECONVEYANCE

To: , Trustea

The undersigned is the legal owner and hofder of ail indebtedness secured by this Deed oF T
requested, upon payment of all sums owing to you, to reconvey without warranty, to the perss
right, title and interest now held by you under the Deed of Trust.

Date: Benoficiary:
By:
Its:

LaserPro, ver. 15.5.10.002 Gopr. D+H USA Corporation 1997, 2016. All Rights Reserve
¢ACFNCFALPLAGO1. FC TR-29006 PR-16 y




Schedule “C”
Legal Description

The land referred 6 in thisirepartfpolicy is situated in the State of Washington, County of Skagit, and is

described as follows:
PARCEL “A™:

The East 4 feet of Lot 17, al rough 20, Block 32, MAP OF THE CITY OF ANACORTES,
me 2 of Plats, pages 4 through 7, records of Skagit County,

Washington.

PARCEL “B™

Lot 13, except the West 26 feet thereof,
of Anacortes, as recorded in Volume 2 of
Washington.

Also known as Parcel C of Boundary Line
No. 201504020063, records of Skagit Coun

nt recorded on April 2, 2015, under Auditor’s File
shington.



