| W

ecording Return To;

“H EST DIRECT MORTGAGE, LLC Skagit County Auditor $100.00
2-. B SHEA BLVD 4/20/2016 Page 1 of 2711:22AM

0527054385

MIN: 1005704151603 MERS Phone: 888-679-6377
Grantor(s) (Last name first, then'fir
I. MARSHALL, STUART S,
2. SIMON- MARSHALL SVEN

PR

[j Additional names on page

. TEMS, INC., (MERS)
2. FIRST AMERICAN TITLE INSURAN

. .
L Sowthwest Divect Mok LG
6.

[] Additional names on page of document.

Legal Description (abbreviated: i.e., lot, block, plat or section, towns

0 (ots 20 %272 blockr (14
GL

Kic ’Q‘QIOL b Anacordes Vol

Full legal description on page 4  of document.
Assessor's Property Tax Parcel(s) or Account Number(s): P58247

Reference Number(s) Assigned or Released:

[] Additional references on page of document.

WASHINGTON - Single Famil DocMagic €561
Fannie Mae/Freddie Mac UNIFyORM INSTRUMENT - MERS wwwdo%magm &om
Form 3048 1/01 Page 1 of 17



in multiple sections of this document are defined below and other words are defined in Sections
0and 21, Certain rules regarding the usage of words used in this document are also provided

(C) "Lender"is “3i

Lenderisa  ARIZONA LIM E}Q LIABILITY COMPANY organized
and existing under the laws. 1 .
Lender's address is 11672

VD, SCOTTSDALE, ARIZONA 85259

(D) "Trustee"is FIRST AME
1665 WEST ALAMEDA DRIV

TITLE INSURANCE COMPANY
TEMPE, ARIZONA 85282

{£) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attacked:-a MERS Rider to this Security Instrument, to be executed
by Borrower, which further describes the relatiofiship betw snder and MERS, and which is incorporated
into and amends and supplements this Security Instrumen
(F) "Note" means the promissory note signed by<Borfower !
The Note states that Borrower owes Lender : - EIGHTY THOUSAND THREE

HUNDRED AND 00/100 00.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payrie: 1 pay the debt in full not later than
MAY 1, 2046
(G) "Prnperty" means the property that is described below un‘ £
Property.” )
(H) "Loan" means the debt evidenced by the Note, plus interest, any,

ated APRIL 12, 2016

"Transfer of Rights in the

:harges and late charges
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[} Planned Unit Development Rider
[] Biweekly Payment Rider
[] Second Home Rider

[X] Other(s) [specify] MERS Rider

gx-: 2ll controlling applicable federal, state and local statutes, regulations,
vifies dnd orders (that have the effect of law) as well as all applicable final,

&)
ordinances and administr
non-appealable judicial o
(K) "Community Ass
charges that are impose
association or similar organiza
(L} T"Electronic Funds Transfér" mess , transfer of funds, other than a transaction originated by
i ‘ kich is initiated through an electronic terminal, telephonic

%, instruct, or authorize a financial institution to debit

, and Assessments" means all dues, fees, assessments and other
the Property by a condominium association, homeowners
P Y

¢ descrlbed in Sectlon 3.

ensation, settlement, award of damages, or proceeds paid

_coverages described in Section 5) for: (i)
other taking of all or any part of the

resentations of, or omissions as to, the

"Escrow Items" means those items
"Miscellaneous Proceeds" means any

™)
™)

Property; (iii) conveyance in lieu of condemnations
value and/or condition of the Property.

{0) "Mortgage Insurance" means insurance protecting Lﬁ’ﬁ
the Loan.
P) "Periodic Payment" means the regularly scheduled am

(Q) '"RESPA" means the Real Estate Settlement Procedures A
implementmg regulation, Regulanon Xxqazc F R. Part 1024), as they

(R) "Successor in Interest of Borrower" means any party that has taken tit
not that party has assumed Borrower's obligations under the Note and/or this
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d the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
e Loan, and all renewals, extensions and modifications of the Note; and (ji) the performance

of SKAGIT
sdiction] {Mame of Recording Jurisdiction]

ATTATHEN HERETO AND MADE A PART HERHOF AS EXHIBIT "A".
A.P.N.: P53247

which currently has the address of 3719 W 7TH STREET

ANACORTES
[City]

98221 ("Property Address"):
[Zip Code]

TOGETHER WTTH all the improvements now or erea

n the property, and aIl easements,
appurtenances, and fixtures now or hereafter a part of the propes

thls Security Instrument as the
o the interests granted by

Borrower in this Security Instrument, but, if necessary to comply wii
for Lender and Lender's successors and assigns) has the right: to e all of those interests,

action required of

the right to grant and convey the Property and that the Property is unencumbe
of record. Borrower warrants and will defend generally the title to the Pr
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national u
covenants with limited variations by jurisdiction to constitute a uniform security insixd
property.
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~UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
ayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
all pay when due the principal of, and interest on, the debt evidenced by the Note and any

ney order; {(¢) certified check, bank check, treasurer's check or cashier's check,
rawn upon an institution whose deposits are insured by a federal agency,
d} Electronic Funds Transfer.

by Lender {(a) cd
provided any s

Lender may return &ny
bring the Loan current,
current, without waiver
payments in the future, b
accepted. If each Periodic Pay: pplled as of its scheduled due date, then L.ender need not pay interest
on unapplied funds. Lender ma¥ hi tapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do onable period of time, Lender shall either apply such funds
or return them to Borrower. If not app uch funds will be applied to the outstanding principal
balance under the Note immediately pri re. No offset or claim which Borrower might have
now or in the future against Lender shali orrower from making payments due under the Note and
this Security Instrument or performing the ants and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. EXcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall‘be ollowing order of priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amst nder Section 3. Such payments shall be
applied to each Periodic Payment in the order in w due. Any remaining amounts shafl be
applied first to late charges, second to any other amot e-under this Security Instrument, and then to
reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delifiauent Péripdic Payment which includes a
sufficient amount to pay any late charge due, the payment may bé
late charge. If morethan one Periodic Payment is outstanding,

@r f:aartlal payment if the payment or partial payments are insufficient to
cept any payment or partial payment insufficient to bring the Loan
reunder or prejudice to its rights to refuse such payment or partial

full. To the extent that any excess exists after the payment is applie
Periodic Payments, such excess may be applied to any late charges d
applied first to any prepayment charges and then as described in the
Any application of payments, insurance proceeds, or Miscellaneous
the Noie shall not extend or postpone the due date, or change the amount, of
3. Funds for Escrow Items. Borrower shall pay to Lender on the da; i ments are due

for: (a) taxes and assessments and other items whlch can attain priority over this Securige
or encumbrance on the Property, )] leasehold payments or ground rents on the By
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5, 1f any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
accordance with the provisions of Section 10. These items are called "Escrow {tems.” At
» at any time during the term of the Loan, Lender may require that Community Association
d Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
em. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this

i .l pay directly, when and where payable, the amounts due for any Escrow ltems
. has been waived by Lender and, if Lender requ:res shall furnish to Lender
nt within such time period as Lender may require. Borrower's obligation to

If
ems dlrectly, pursuant to a waiver, and Borrower fails to pay the
may exercise its rights under Section 9 and pay such amount and
ction 9 to repay to Lender any such amount. Lender may revoke
; t any time by a notice given in accordance with Section 15 and,
nder all Funds, and in such amounts, that are then required

the waiver as to any or all Bsc
upon such revocation, Borrowe
under this Section 3.

Lender may, at any time, colle
the Funds at the time specified under
require under RESPA, Lender shall est
reasonable estimates of expenditures of fire

d Funds in an amount (2) sufficient to permit Lender to apply
A, ang b) not to exceed the maximum amount a lender can
athount of Funds due on the basis of current data and
Fow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an i ion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Liender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall appfy the Fundao pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrad ding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrad s Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such
or Appllcable Law requlres interest to be paid on the Fufids;-

be paid on the Funds. Lender shall give to Borrower, witho
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined ;
Borrower for the excess funds in accordance with RESPA. If there is 2
as defined under RESPA, Lender shall notify Borrower as required b
Lender the amount necessary to make up the shortage in accordance
monthly payments. If there is a deficiency of Funds held in escrow, as defi
notify Borrower as required by RESPA, and Borrower shall pay to Lender the
the deficiency in accordance with RESPA, but in no more than 12 monthly p
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of the lien while those proceedings are pending, but only until such proceedings are
from the holder of the lien an agreement satisfactory to Lender subordinating the
ent. If Lender determines that any part of the Property is subject to a lien which
ecurity Instrument, Lender may give Borrower a notice identifying the lien,
hich that notice is given, Borrower shall satisfy the lien or take one or more

other hazards including, br
This insurance shall be main nts (including deductible levels) and for the periods that

it to the preceding sentences can change during the term of

appings or similar changes occur which reasonably might
) be responsible for the payment of any fees

above, Lender may obtain insurance

coverage, at Lender's option and Borrower's expen er no obligation to purchase any

particular type or amount of coverage. Therefore, such cover .cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the co 5 perty, against any risk, hazard
or liability and might provide greater or lesser coverage than was iously in effect. Borrower
acknowledges that the cost of the insurance coverage so obta gnificantly exceed the cost of

insurance that Borrower could have obtained. Any amounts disbutsed dy er this Section 5 shall
become additional debt of Borrower secured by this Security Instrumen unts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such ibtgrest, upon notice from

All insurance policies required by Lender and renewals of such policies
right to disapprove such policies, shall include a standard mortgage claus

name Lender as mortgagee and/or as an additional loss payee.
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payments as the
mterest to be paj rance proceeds, Lender shall not be required to pay Borrower any interest or
es for public adjusters, or other third parties, retained by Borrower shall not
‘ proceeds and shall be the sole obligation of Borrower. If the restoration or
i s;biﬁ or Lender's security would be lessened, the insurance proceeds shall be
tiie Security Instrument, whether or not then due, with the excess, if any,
eds shall be applied in the order provided for in Section 2.
Lender may file, negotiate and settle any available insurance claim
‘espond within 30 days to a notice from Lender that the insurance
may negotiate and settle the claim. The 3G-day period will
ent, or if Lender acquires the Property under Section 22 or
{a) Borrower' s rights to any insurance proceeds in an amount
e or this Security Instrument, and (b) any other of Borrower's
ied premiums paid by Borrower) under all insurance
ghits are applicable to the coverage of the Property. Lender
or restore the Property ot to pay amounts unpaid under the
10, then due.
6. Occupancy. Borrower shall occupy, establish
residence within 60 days after the execution of this Se

be paid out of the insuf
repair is not economicat

If Borrower abandor
and related matters. If Bo
carrier has offered to settle a ¢
begin when the notice is give

- not to exceed the amounts unpaid under
rights (other than the right to any re

d.use the Property as Borrower's principal
ent and shall continue to occupy the
the date of occupancy, unless Lender

7. Preservation, Maintenance and Protection of th mperty,
destroy, damage or impair the Property, allow the Property t
Whether or not Borrower is residing in the Property, Borro
prevent the Property from deteriorating or decreasing in value duetei
pursuant to Sectmn 5 that repau or restoration i is not economlcally feasj

nless it is determined
shall promptly repair
mnation proceeds

s. Lender may
ess payments as
«restore the

Borrower notice at the time of or prior to such an interior inspection specifying such re sonal
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Barrower's Loan Application. Borrower shall be in default if, during the Loan application
;~Borrower or any persons or entities acting at the direction of Borrower or with Borrower's

f Lender's Interest in the Property and Rights Under this Security Instrument.
er form the covenants and agreements contained in this Security Instrument, (b) there

as abandoned the Property, then Lender may do and pay for whatever is
re&cct Lender' s interest in the Property and rights under this Security

regulations), or (¢) Borl
reasonable or appropei
Instrument, including pi'o )
the Property. Lender's ude, but are not limited to: (a) paymg any sums secured by a lien
which has priority over ment; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest i ] dfor rights under this Security Instrument, including its secured
the Property includes, but is not limited to, entering the
~or board up doors and windows, drain water from pipes,
eliminate building or other code | angerous conditions, and have utilities turned on or off.
Although Lender may take action und , Lender does not have to do so and is not under any
duty or obligation to do so. It is agr t incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender ut
secured by this Security Instrument, These '

Property to make repairs, chang

this Section 9 shall become additional debt of Borrower
) nts shall bcar interest at the Note rate from the date of

ply with all the provisions of the lease.
nveyed or terminate or cancel the

ground lease. Borrower shall not, without the express wiitten
lease. If Borrower acquires fee title to the Property, the lea
Lender agrees to the merger in writing.

Borrower shall pay the premiums required to maintain the Mortgagef
the Mortgage Insurance coverage required by Lender ceases to be avai mortgage insurer that

; ignated payements
dto obtain coverage
equivalent to
rtgage insurer
ower shall

that the Loan is ultimately paid in full, and Lender shal! not be required to pay Borro ve
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i igs on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
poverage({in the amount and for the period that Lender requires) provided by an insurer selected by Lender

ortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
r was required to make separately designated payments toward the premiums for Mortgage
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
serve, until Lender's requlrcmcnt for Mortgage Insurance ends in accordance w1th

requ1red by App
rate provided in

ties that share or modify their risk, or reduce losses. These agreements
are on terms and condit sfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thes require the mortgage insurer to make payments using any source
of funds that the mortgag rgr ma¥ hsive available (which may include funds obtained from Mortgage
Insurance premiums).

enter into agreementt,

fregoing, may receive (directly or indirectly) amounts that
i f Borrower's payments for Mortgage Insurance, in
If such agreement

derive from (or might be characterized"
exchange for sharing or modifying th

med "captive reinsurance." Further:
t the amounts that Borrower has agreed to pay for

paid to the insurer, the arrangement is oftér

(a) Any such agreements will not -}
Mortgage Insurance, or any other terms of
Borrower will owe for Mortgage Insurance, and the

itle Borrower to any refund.
er has - if any - with respect to the
any other law. These rights may
n cancellation of the Mortgage

3

include the right to receive certain disclosures, to réguest
Insurance, to have the Mortgage Insurance terminated auto
Mortgage Insurance prentiums that were unearned at the

11. Assignment of Miscellaneous Proceeds; Forfei
assigned to and shall be paid to Lender.

Lender's satisfaction, prov;ded that such inspection shall be undertaken prom
repaits and restoratlon ina smgle dlsbursemcnt or in a series of progress payme:
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e, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
pi‘ﬁwded for in Section 2

mediately before the partial taking, destruction, or loss in value is equal to or greater
ums secured by this Security Instrument immediatety before the partial taking,
, unless Borrower and Lender otherwise agree in writing, the sums secured by

destructibn, or
this Security Ing

destruction, or loss in‘v
partial taking, destructi Imss in value. Any balance shall be paid to Borrower
In the event of's

efore the partial taking, destructmn or loss in value, unless
iting, the Miscellaneous Proceeds shall be applied to the sums
not the sums are then due.

«or if, after notice by Lender to Borrower that the Opposing
nake an award to seftle a claim for damages, Borrower fails

to respond to Lender within 30 days afis
apply the Miscellaneous Proceeds eith
this Security Instrument, whether or not
Borrower Miscellaneous Proceeds or the
Miscellaneous Proceeds.

Borrower shall be in default if any actio
Lender's judgment, could result in forfeiture of the

in or repair of the Property or to the sums secured by
"Opposing Party” means the third party that owes
against whom Borrower has a right of action in regard to

hether civil or criminal, is begun that, in
ther material impairment of Lender's

Instrument. The proceeds of
any award ot claim for damages that are atiributableto the i nder's interest in the Property
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration-e:
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not

payment or modification of amortization of the sums secured by this Secy
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‘Sticeessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
pi clmde the exercise of any right or remedy.

t and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
t Borrower's obligations and liability shall be joint and several. However, any Borrower who

is not personally obligated to pay the sums secured by this Security Instrument; and
and any other Borrower can agree to extend, modify, forbear or make any
d to the terms of this Security Instrument or the Note without the co-signer’s

Elnstrument in writing, and is approved by Lender, shall obtain all of

Borrower shall not be released from
,dcr this Security [nstrument unless Lender agrees to such release in
of this Security Instrument shall bind (except as provided in Section

writing. The covenants
20} and benefit the succe:

14, Loan Charge
Borrower's default, for the p
Security Instrument, including, "
In regard to any other fees, the abs

i:iharge Borrower fees for services performed in connection with
ing Lender's interest in the Property and rights under this

charge to the permitted limit; and (b) any sutns Hiready colls'
limits will be refunded to Borrower Lender may choos is refund by reducing the principal owed
d reduces principal, the reduction will

hether or not a prepayment charge is

provided for under the Note). Borrower's acceptance £ ari
Borrower will ¢onstitute a waiver of any right of action Borro
15. Notices. All notices given by Borrower or Lend

arising out of such overcharge.
with this Security Instrument
Instrument shall be deemed to

all Borrowers unless
erty Address unless

Lender of Botrower's change of address. If Lender specifies a procedure for r=
of address, then Borrower shall only reporta change of address through that sp

Instrument shall not be deemed to have been given to Lender until actually received by
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) ed by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
W 9&&1‘3@ the corresponding requirement under this Security Instrument.
g yverning Law; Severability; Rules of Construct:on. This Securlty Instrument shall be

h silence shall not be construed as a prohibition against agreement by contract. In
jon or clause of this Security Instrument or the Note conflicts with Applicable Law,

corresponding neuter w
include the plural and i
any action.
17. Borrower's shall be given one copy of the Note and of this Security Instrument,
 Beneficial Interest in Borrower. As used in this Section 1§,
a} t beneficial interest in the Property, including, but not limited
d for deed contract for deed, installment sales contract or
escrow agreement, the intent ofs
If all or any part of the Prof
is not a natural person and a beneficial inter t in Barrower is sold or transferred) without Lender's prior
written consent, Lender may require | payment in full of all sums secured by this Security
Instrument. However, this option shail net be exercised by Lender if such exercise is prohibited by
Applicable Law.

19. Borrower's Right to Reinstate After Accéi‘wsﬁ"
Borrower shall have the right to have enforcement of this Sec discontinued at any time prior
to the earliest of: (a) five days before sale of thc Property pugsuant to agy;power of sale contained in this
the termination of Borrower's

as if no acceleration had occurred; (b) cures any default of any other ¢
expenses incurred in enforcing this Security Instrument, including, but

or cashier's check, prov1ded any such check is drawn upon an mstltuuon whose depos
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h 4l agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by
Borrewers. this Security Instrument and obligations secured hereby shall remain fully effective as if no

result in a change in the entity (known as the "Loan Servicer™) that collects Periodic
e Note and this Security Instrument and performs other mortgage loan servicing
this Security Instrument, and Applicable Law. There also might be one or more
unrelated to a sale of the Note. If there is a change of the Loan Servicer,
notice of the change which will state the name and address of the new Loan

obllgatlons unde
changes of the |

Servicer, the address to
connection w1th a nogce )

e transferred to a successor Loan Servicer and are not assumed by
ided by the Note purchaser.
mmence, join, or be joined to any judicial action (as either an

!'Lender has notified the other party (with such notice given
ch alleged breach and afforded the other party hereto

reasonable for purposes of this paragraph
Borrower pursuant to Section 22 and the notic
be deemed to satisfy the notice and opportunit
21. Hazardous Substances As used in this

notice of acceleration and opportunity to cure given to
cceleration given to Borrower pursuant to Section 18 shall

a) "Hazardous Substances" are those
wastes by Environmental Law and the
leum products toxic pesticides and

herbicides, volatile solvents, materials containing ashestoser
"Environmental Law" means federal laws and laws of the jurisditti
to health, safety or environmental protection; (c) "Environmenfal Clean; includes any response action,

1) ap "Environmental Condition”

means a condition that can cause, contribute to, or otherwise trigger
Borrower shall not cause or permit the presence, use, disposal

or other action by any governmental or regulatory agency or private party mvolvmg thé, Pr@fp
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dous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
including but not limited to, any spilling, leaking, discharge, release or threat of release of any
abstance, and (c) any condition caused by the presence, use or release of a Hazardous Substance

VENANTS. Borrower and Lender further covenant and agree as follows:
dies. Lender shall give notiee to Borrower prior to acceleration following

the defaunlt; (b) the actid w%’m;l'

| cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bo

hich the default must be cured; and (d) that failure to cure the
in the notice may result in acceleration of the sums secured by
) ‘Property at public auction at a date not less than 120 days in
Borrower of the right to veinstate after acceleration, the

this Security Instrument sng
the future. The notice shal

- required to be included in the notice by Applicable Law.
If the default is not cured on or before thé « ified in the notice, Lender at its option, may require
immediate payment in full of all sums secsired by this Security Instrament without further demand and
may invoke the power of sale and/or aisy ether'remedies permitied by Applicable Law. Lender shall
be entitled to collect all expenses incuregd in pursuing the remedies provided in this Section 22,
including, but net limited to, reasonable atiorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Letiter shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to capsi  thie Praperty to be sold. Trustee and Lender
shall take such action regarding notice of sale anii all give sach notices to Borrower and to other
persons as Applicable Law may require. After thé.fime required by Applicable Law and after
publication of the notice of sale, Trustee, without demand-o shall sefl the Property at public
auction fo the highest bidder at the time and place and under thie ternts designated in the notice of sale
in one or more parcels and in any order Trustee determines ' postpone sale of the Property
t at the time and place

fixed in the notice of sale. Lender or its designee may purchase
Trustee shall deliver to the purchaser Trustee's deed conveyin

order: (a) to all expenses of the sale, including, but not limited to, reasona
fees; (b} to all sums secured by this Security Instrument; and {c) any exc
legally entitled to it or to the clerk of the superior court of the county in w

23. Reconveyance. Upon payment of ail sums secured by this Security-Instrumetit
request Trustee to reconvey the Property and shall surrender this Security Instrument ang

fvder shall
videncing
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“person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
Trustes' s fee for preparing the reconveyance.

bstitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
stee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

y construe or enforce any term of this Security Instrument, The term "attorneys’
Security Instrument, shalt include without limitation attorneys' fees incurred

. {Seal)
SIMON-MARSHALL -Borrower

-Borr:

{Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
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[Space Below This Line For Acknowledgment]

ly appeared before me STUART S MARSHALL AND SVENJA

to me known to be the ind rfidiv
instrument, and acknowledged that h -@
deed, for the uses and purposes i

Given under my hand and offi

Notary Public
State cf Washington

XARISA SPENGER

My Appointment Expires May

26, 2016

Loan Originator: TIMOTHY J JAAP, NMLSR ID 280235
Toan Originator Organizatgm: SUTHWEST DIRECT

WASHINGTON - Single Family DocMagic EReImE
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100570415160304018 Loan Number: 0527054365

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

QRTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
1 ay of APRIL, 2016 , and is incorporated into and amends and
¢, Déedt of Trust (the "Security Instrument”) of the same date given by the undersigned
4% whether there are one or more persons undersigned) to secure Borrower's Note to
JIRECT MORTGAGE, LLC
laté-ahd covering the Property described in the Security Instrument, which is located

SOUTHWEST
("Lender") ofithe
at:

3719 TREET, ANACORTES, WASHINGTON 98221
[Property Address]

In addition to the covenants and-agreep

made in the Security Instrument, Borrower and Lender further
covenant and agree that the |

umment is amended as follows:

A. DEFINITIONS

1. The Definitions section oi‘ Instrument is amended as follows:

"Lender" is SOUTHWEST B
Lender isa ARTZONA LIMITED L
ARIZONA

T MORTGAGE, LLC .
TY COMPANY organized and existing under the laws of
. Lender's address is

"MERS" is Mortgage Electronic Registration Syste
is the Nominee for Lender and is acting solely for Lender. M
of Delaware, and has an address and telephone number of P.O

d and existing under the laws
t, MI 48501-2026, tel, {888)

Lender as Lender may from time to time direct, including but not limit
assigning, or releasing, in whole or in part this Security Instrument,.

or appropriate under this Security Instrument. The term "MERS" includes-
MERS. This appointment shall inure to and bind MERS, its successors and as
MERS' Nominee interest is terminated,

2. The Definitions section of the Security Instrument is further amend
definition:

MERS RIDER - Single Famil DocMagic €Foimy
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT www. docmagic. com
Form 31568 04/2014 Page 1 of 4



"Nominee" means one designated to act for another as its representative for a limited purpose.

FER OF RIGHTS IN THE PROPERTY
sfer of Rights in the Property section of the Security Instrument is amended to read as follows:

“the Note; and (ii) the performance of Borrower's covenants and agreements under this
he Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
e, the following described property located in the

of SKAGIT
g [Name of Recording Jurisdiction]
SEEI.E@L]ZES(FI N ATTACHED HERETC ZND MADE A FART HERECF AS EXHIEIT "A",

A.P.N.: P58247 .

which currently has the address of 37 STREET
[Street]

ANACORTES
(City]

("Property Address™):

, ements and addntlons shall a[so
be covered by this Security Instrument. All of the foregoing i this Security Instrument as the

"Property.”

Lender, as the beneficiary under this Security Instrument, d
Any notice required by Applicable Law or this Security Instrument to
on MERS as the designated Nominee for Lender. Borrower unders
designated Nominee for Lender, has the right to exercise any or all interes Ef e
including, but not limited to, the right to foreclose and sell the Property; and t
Lender including, but not limited to, assigning and releasing this Security
successor trustee.

MERS RIDER - Single Family DocMagic
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT www. doc
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“NOTICES
tian 15 of the Security Instrument is amended to read as follows:

awer when mailed by first class mail or when actually delivered to Borrower's notice
ler means. Notlce to any one Borrower shall constitute notice to all Borrowers unless

of address. If Lender specifies a procedure for reporting Borrower's change
only report a change of address through that specified procedure. There may

by malhng it by first class mail to Lender's address stated herein unless
ss by notice to Borrower. Borrower acknowledges that any notice
¢ provided to MERS as Nominee for Lender until MERS' Nominee
e by Borrower in connection with this Security Instrument will not
aittil actually received by MERS. Any notice in connection with this
ave been gwcn to Lender untll actually received by Lender. If

Lender has demgnate
Borrower provides to Len
interest is terminated. Any, ripf
be deemed to have been givén.to.
Security Instrument shall not be
any notice required by this Secu

20. Sale of Note; Change of Loan Servicer; i ievance. The Note or a partial interest in
' ne or more times without prior notice to

Payments due under the Note and this Security Instrumeiit and
obligations under the Note, this Security Instrument, and Appiica
changes of the Loan Servicer unrelated to a sale of the Not
Borrower will be given written notice of the change which will
Servicer, the address to which payments should be made and any
connection with a notice of transfer of servicing. If the MNote is sold
a Loan Servicer other than the purchaser of the Note, the mortgage loay
will remain with the Loan Servicer or be transferred to a successor Loalt,
the Note purchaser unless otherwise provided by the Note purchaser.

other mortgage loan servicing
"here also might be one or more
change of the Loan Servicer,
ne-angd address of the new Loan

Neither Borrower nor Lender may commence, join, or be joined to any ju
individual litigant or the member of a class) that arises from the other party's actions
Instrument or that alleges that the other party has breached any provision of, or any d

MERS RIDER - Singla Family DocMagic &f-imm
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pliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
ascnﬁble penod after the giving of such not:ce to take corrective actlon If Appllcable Law provides a

purposes of this paragraph. The notice of acceleranon and opportunity to cure given to
ant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall

‘ y Trustee appointed herewnder who has ceased to act. Without conveyance
SUE rustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicaks

BY SIGNING BEL cepts and agrees to the terms and covenants contained in this
MERS Rider.

if . (Seal)
HA L -Borrower

{Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

MERS RIDER - Single Family DocMagic €Fcime
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Loan Number: 0527054365

FIXED/ADJUSTABLE RATE RIDER
-Year Index (As Published In The Wall Street Journal) - Rate Caps)

E QDIUSTABLE RATE RIDER is made this 12th day of

APRIL

("Lender") of the sa

covering the propecty described in the Security Instrument and located at:

3719+ ET, ANACORTES, WASHINGTON 98221
[Property Address]
THE NOTE PROVL ol (}HANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE ENTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUST INTEEEST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM R&”

ADDITIONAL COVENANTS.
Instrument, Borrower and Lender furthés

A. ADJUSTABLE RATE AND MON HLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate 3.250 %. The Note also provides
for a change in the initial fixed rate to an adjustable int follows:

4. ADJUSTABLE INTEREST RATE AND
(A) Change Dates
The initial fixed interest rate I will pay will change to
MAY, 2021 , and the adju
that day every 12th month thereafter, The date on which myinitia
adjustable interest rate, and each date on which my adjustable interest
Date.”

AYMENT CHANGES

terest rate on the first day of
ate I will pay may change on
erest rate changes to an
shange, is called a "Change

MULTISTATE FIXELYADJUSTABLE RATE RIDER - WSJ Cne - Year LIBOR
Single Family - Fannie Mae UNIFORM INSTRUMENT
Form 3187 &1 Page 1 of 5
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) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index, The

ot ("LIBOR"), as published in The Wall Street Journal, The most recent Index figure available
45 days before each Change Date is called the "Current Index."

percentage points ( 2.250 %]} to the

will then round the result of this addition to the nearest one-eighth of one

ect to the limits stated in Section 4(D) below, this rounded amount will be
ext.Change Date.

ridetézmine the amount of the monthly payment that would be sufficient to

ected to owe at the Change Date in full on the Maturity Date at my

ayments. The result of this calculation will be the new amount of

The Note Holde
repay the unpaid princip
new interest rate in subs
my monthly payment.
(D) Limits on Interest Ra
The interest rate 1 am
5.250% or less than®, |
be increased or decreased on any sing
interest | have been paying for the pr
8.250 %.

(E) Effective Date of Changes

My new interest rate will become effect
monthly payment beginning on the first monthly payment % the Change Date until the amount of my
monthly payment changes again.
(F) Notice of Changes
my initial fixed interest rate to
efore the effective date of any
ormation required by law to be
r any question ! may have

an adjustable interest rate and of any changes in my adjustable
change. The notice will include the amount of my monthly pa
given to me and also the title and telephone number of a persda wh
regarding the notice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS One - Year LIBOR
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shall then cease to be in effect, and the pro
be amended to read as follows:

“TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
ntil Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
tHon A above, Uniform Covenant 18 of the Security Instrument shall read as follows;

nsfer of the Property or a Beneficial Interest in Borrower, As used in this Section
in the Property” means any legal or beneficial interest in the Property, including,
, those beneficial interests transferred in a bond for deed, contract for deed,
gontract or escrow agreement, the intent of which is the transfer of title by
future date to a purchaser.

r f the Property or any Interest in the Property is sold or transferred (or
ral person and a beneficial interest in Borrower is sold or transferred)

sums secured by this Seciirity Instrument. However, this option shall not be exercised by
Lender if such ek bited by Applicable Law.
If Lender exe i on, Lender shall give Borrower notice of acceleration. The

notice shall provideg
accardance with Sectio
Instrument. If Borrower,
may invoke any remedies,
on Borrower.

ich Borrower must pay all sums secured by this Security
e sums prior to the expiration of this period, Lender

18, "Interest in the Property” means any legal®
but not limited to, those beneficial interests tr. hond for deed, contract for deed,

Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest i
if Borrower is not a natural persen and a beneficial interest
without Lender's prior written consent, Lender may requil atepayment in full of all
sums secured by this Security Instrument, However, this optjog ‘be exercised by
Lender if such exercise is prohibited by Applicable Law. Lend: not exercise this

is sold or transferred (or
5.50ld or transferred)

MULTISTATE FIXEDIADJUSTABLE RATE RIDER - WSJ One - Year LIBOR
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option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evalyate the intended transferee as if a new loan were being made to the transferee; and (b)
r.reasonably determines that Lender's security will not be impaired by the loan assumption
and ’é1 the risk of a breach of any covenant or agreement in this Security Instrument is

n agreement that is acceptable to Lender and that obligates the transferee
ises and agreements made in the Note and in this Security Instrument.
to be obligated under the Note and this Security Instrument unless
gr in writing.

the option to require immediate payment in full, Lender shall give
eratign. The notice shall provide a period of not less than 30 days from
f scordance with Section 15 within which Borrower must pay all
trument If Borrower fails to pay these sums prior to the

the date the noticé is
sums secured by
expiration of this perie

MULTISTATE FIXEDVADJUSTABLE RATE RIDER - WSJ One - Year LIBOR
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{Seal)
ALL -Borrower

5, d}(Seal)

SIMON-MARSHALL -Borrower

(Seal}

-Borrower

(Seal)

-Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One - Year LIBOR
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EXHIBIT 'A’

920-178920 (TB)
719 W 7TH STREET, ANACORTES, WA 98221

LOTS
PER PLAT RECO
WASHINGTON.

BLOCK 1114, "NORTHERN PACIFIC ADDITION TO ANACORTES," AS
DED IN VOLUME 2 OF PLATS, PAGE 9, RECORDS OF SKAGIT COUNTY,

(ALSO KNOWN,,

] 1 OF SURVEY RECORDED JUNE 29, 2004, UNDER AUDITOR'S
FILE NO. 200406250

ECORDS OF SKAGIT COUNTY, WASHINGTON.)
SITUATE IN THE CIT GRTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.
FOR INFORMATION O

LOTS 21 & 22, BLK 1114, NCRTHERN PACIFIC ADD. (AKA TRACT 11, AUDITOR'S FILE
NO. 200406290201)

A.P.N. P58247 and P58247

1920-178920 lofl



