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DIUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust cures a reyerse mortgage loan

Grantor(s);  Suzanne Butler, a5 her separate Pro

Grantee(s):  Secretary of Housing and Urban Develop
Washington, DC 20410, Beneficiary

LE FAMILY MORTGAGE
SING AND URBAN

Legal Description:

Lot 2, Bl 5L Hqé;hlaﬁd

Assessor's Property Tax Parcel or Account No.: 3729-036-003-0005 l j I:) I
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Bay Equity LLC
2300 Clayton Road, Suite 450
Concord, CA 94520

ce Above This Line For Recording Datal

State of WASHINGTON FHA Case No. 566-1825763-962
Loan No. 1216032955

MIN: 1006166-0005000188-3

BIUSTABLE RATE

HOME EQUITY C RSION SECOND DEED OF TRUST

This deed of't

THIS DEED OF TRUST ("Security Instrufi
8, 2016. The grantor is Suzanne Butler, as her separate
STREET, MOUNT VERNON, Washington 982741
include the Borrower's successors or assigns. The trudtet,
RESPONSIBILITY FOR SINGLE FAMILY MORTGAC E I E PROGRAMS IN THE

whose address is 109 8§ 9TH
The term "Borrower" does not

JURISDICTION OVER THE PROPERTY DESCRIBED BE i DESIGNEE OF THAT
OFFICIAL ("Trustee"). The beneficiary is the Secretary of Housing apd Uirban Development, whose
address is 451 Seventh Street, SW, Washington, DC 20410 ("Lender tary") Borrower has
agreed to repay to Lender amounts which Lender is obligated to advang ¢ future advances,
under the terms of a Home Equity Conversion Loan Agreement dated as this Security
Instrument ("Loan Agreement"). The agreement to repay is evidenced &
Note dated the same date as this Security Instrument ("Second Note™). This-
to Lender: (a) the repayment of the debt evidenced by the Second Note, with
adjustment (interest), and all renewals, extensions and modifications of the N

(U.S. $244,500.00); (b) the payment of all other sums, with interest, advanced undér p
protect the security of this Security Instrument or otherwise due under the terms of i
Instrument; and {c¢) the performance of Borrower's covenants and agreements under
Instrument and the Second Note. The full debt, including amounts described in (a), (b},
not due earlier, is due and payable on July 31, 2092. This security instrament shall remairi
and effect notwithstanding any zero outstanding balance on the debt from time to time and o
not be released except when the property is reconveyed. For this purpose, Borrower irrevoca
and conveys to Trustee, in trust, with power of sale, the following described property located in
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County, WASHINGTON:

iption as Exhibit A attached hereto and made a part hercof for all intents and

Security Instrunie;

BORROWER COVEN

covenants with limited variations by
real property.

UNIFORM COVENANTS. Borrower a 5 venant and agree as follows:

1. Payment of Principal and Interest. Borron
the debt evidenced by the Second Note,

nt to Lender, unless Lender
Agreement.

ragnts on the Property,
ind contingencies,
ych insurance shall
iscretion to

to the extent required by the Secretary. If the Lender imposes insurance requireme
be carried w1th compamm approved by Lender, and the insurance pohmes and any re

loss if not made prbmptly by Borrower. Each insurance company concerned is hereby authori:
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Irsl
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or r
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fually feasible and Lender's security is not lessened. If the restoration or repair is not
piically feasible or Lender's security would be lessened, the msurance proceeds shall be applied

s over an amount required to pay all outstanding indebtedness under the Second Note
Instrument and the First Note and the First Security Instrument shall be paid to the

s f this Security Instrument or other transter of title to the Property that
xtmgulshes the inde all right, title and interest of Borrower in and to insurance policies in

force shall pass to

Principal ReSIdence after
Borrower, if initially more
Borrowet's Principal Resid

Borrower shall not commit was
Property to deteriorate, reasonab i4eir éxcepted. Borrower shall also be In default if

Borrower, during the loan applicatic 2 ave materially false or inaceurate information or
ith,any material information) in connection with the
. Tepresentations concerning Borrower's

5. Charges to Borrower and Protection of Lender's Righ
governmental or municipal charges, fines and impositi
Borrower shall pay these obligations on time directly t

Property. Borrower shall pay all
t included in Paragraph 2.

ich is owed the payment. If failure
erder's request Borrower shall

ragraph 2, or fails to
r there is a legal

is necessary to protect the value of the Property and Lender's nghts in the P
of property taxcs, hazard insurance and other items mentioned in Paragraph 2.

disbursed by Lender under this Paragraph shall become an additional debt of Borrower
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in

reasonable manner and at reasonable times provided that Lender shall give the Borrower notic
any inspection or appraisal specifving a purpose for the inspection or appraisal which must be relate
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nterest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
reasonable action to protect and preserve such vacant or abandoned Property without notice to

. The proceeds of any award or claim for damages, direct or consequential, in
ondemnation or other taking of any part of the Propetty, or for conveyance in

%, shall be paid to Lender. The proceeds shall be applied first to the reduction of

&r the Second Note and this Security Instrument, and then to the reduction of the
Note and First Security [nstrument. Any excess proceeds over an amount
indebtedness under the Second Note and this Security Instrument and the
nstrument shall be paid to the entity legally entitled thereto.

who meets, and conti
Secretary that the No#
Period.

(b) Ineligible Non-Borrowi
the Qualifying Attributes requiren
Spouse must satisfy in order to

stablished by the Secretary that the Non-Borrowing
ible for the Deferral Period.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.
{1} Except as provided in Paragraph 10(a)(ii}, hL-a

all sums secured by this Security Instrument 1f a Borrg
Principal Residence of at least one surviving Borrow

ire immediate payment in full of
ihd the Property is not the

(ii) Lender shall defer the due and payable requiremen
period of time ("Deferral Period”) in which a Non-Berrowin
qualifies as an Eligible Non-Borrowing Spouse and certifies
are, and continue to be, met:

graph 10(a)(1) abave for any
tified in Paragraph 9

a. Such Eligible Non-Borrowing Spouse remained the spous
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and co
Property [his/her] Principal Residence;

c.  Such Eligible Non-Borrowing Spouse has established legal ownes
ongoing tegal right to remain in the property securing this Note; ™

d. All other obligations of the Borrower under the Note, the Loan Agrége
Security Instrument continue to be satistied; and

e. The Note is not eligible to be called due and payable for any other reasoh.

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrovrg -
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and pavable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
ecome immediately due and payable in accordance with the provisions of Paragraph 6

ing all or part of the Propertv) is sold or otherwise transferred and no other
Borrower reta %o the Property in fee sunple or retams a leasehold under a lease for not less

than 99 vear

St with such an interest in the Property). A deferral of due and payable
ender requires immediate payment in full under this paragraph.

(¢} Due and Payab
of all sums secured by

(1) Property ceases to b
and the Property is not

(i1) For a period of longer tf
Property because of physical
of at least one other Borrower,

whether the Property
remains the Borrower's Principal Residence and, if appli icipal Residencc of his or
her Non-Borrowing Spouse. Where a Borrower has ide
Paragraph 9 and the identified Non-Borrowing Spouse qua
Spouse, the Borrower shall also complete and provide to the

Non- Bormwm;:, Spouse certlﬁcatlon in a form pl’BSCI‘led by the
During a Deferral Period, the annual Principal Residence certihcatl ™), 171
completed and provided to the Lender by the Eligible Non-Borrowing §
shall also notify Lender whenever any of the events listed in Paragraph 1
(e) Notice to Secretary and Borrawer. Lender shall notify the Secretary
the loan becomes due and payable under Paragraph 10 (b) and (). Lender shall.»

(i) Correct the matter which resulted in the Security Instrument coming due ar

(1i) Pay the balance in full; or
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(ii1) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

Provide the Lender with a deed-in-lieu of foreclosure.

¢ to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
on-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (¢)
zferral Period.

(g) Trusts. ¢
requireme

e of a Borrower's interest in the Property to a trust which meets the
ary, or conveyance of a trust's interests in the Property to a Borrower,
nveyance for purposes of this Paragraph 10. A trust shall not be

Instrument 1s foreclosed.

12. Reinstatement by Borrower. B
immediate payment in full. This rigt 11k
reinstate this Security Instrument, Borrower
requirement for immediate payment in fult, Topelesure costs and reasonable and customary attorney's
teclosure proceeding shall be added to the Principal
E,f:cunty ]nstrument and the obll;:,attons that it secures

' right to be reinstated if Lender has required
n after foreclosure proceedings are instituted. To

Balance. Upon reinstatement by Borrower, thi
shall remain in effect as if Lender had not requirkg’
required to permil reinstatement if: (i} Lender has accep

foreclosure proceeding. (ii) reinstatement will preciude losuge gn different grounds in the future; or
(i11) reinstatement will adversely affect the priority of th

navailable because a
erral Peried and has

the-Security Instrument
thi Note, the Loan

13. Deferral Period Reinstatement. If a Deferral Period ceas
Non-Borrowing Spouse no longer satisfies the Qualifying Attr
become an Ineligible Non-Barrowing Spouse, neither the Deferral
may be reinstated. [n the event a Deferral Period ceases because an
Agreement, or this Security Instrument has not been met or the Note h
due and payable and is in default for a reason other than death, an Eligib!
have a Deferral Perind and this Security Instrumem reinstated provided t

Principal Balance. LJpon reinstatement by an Eligible Non—Bon’owing Spouse, the*Defe
this Security Instrument and the obligations that it secures shall remain in effect as if the
had not ceased and the Lender had not required immediate payment in full. However, Ter
required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the. 3¢
Period or this Security Instrument within the past two (2} years immediately preceding the cuil
notification to the Eligible Non-Borrowing Spouse that the mortigage is due and payable; (i1
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15. Relationship to First Security Enstrument.

'\ grees to extend this Security Instrument in accordance with this Paragraph 14(a). 1f
‘ mes that the original lien status of the Security Instrument is jeopardized under
g but not limited to situations where the amount secured by the Security
- exceeds the maximum principal amount stated or the maximum period
ances retain the same lien priority initially granted to loan advances has
erniits the original lien status to be maintained for future loan advances
and recordation of one or more documents, then Lender shall obtain title
pense. [f the title evidence indicates that the Property is not
t the First Security Instrument described in Paragraph 15(a),
nt and any subordinate liens that the Lender determines will also
psadvances), Lender shall request the Borrower to execute any
t lien status of future loan advances. Borrower agrees to
e law does not permit the original lien status to be extended to
‘deemed to have failed to have performed an obligation

thmu;,h the exec
evidence at Bg
encumbered "ay
this Second Sec
be subordinate t
documents necess
execute such docum
future loan advances, Boprd
under this Security [nstrue

(b) Tax Deferral Programs.

Borrower shall not participate in a'Tegi estate tax deferral program, if any liens created by the
tax deferral are not subordinate to t curity Instrument.

(¢) Prior Liens.

rity over this Security [nstrument
ewbligation secured by the lien in a
, or defends against

; opinion operate to prevent
; or {c) secures from the
holder of the lien an agreement satisfactory to Lender § te.lien to all amounts
secured by this Security Instrument. If Lender determines that, ofthe Property is
subject to a lien which may attain priority over this Security
Borrower a notice identifying the lien. Borrower shall satisfy ¥
the actions set forth above within ten {10) days of the giving of'n

unless Borrower: (a} agrees in writing to the pd
manner acceptable to Lender; (b) contests in 200
enforcement of the lien in, legal proceedings which i

(a) Second Security Instrument. In order to secure payments which the Secret:
on behalf of Borrower pursuant to Section 255(1)(1){A) of the National Housing
Agreement, the Secretary has required Borrower to execute a Second Note and
Security Instrument. Borrower also has executed a First Note and First Security Inatruihi

(b) Relationship of First and Second Security Instruments. Payments made by the Secse
shall not be included in the debt under the First Note unless:
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(1) The First Security Instrument is assigned to the Secretary; or

he Secretary accepts reimbursement by the holder of the First Note for all payments made
Secretary.,

{c) Effect on
(ii) and the S

. Where there is no assignment or reimbuwrsement as described in (b)(i) or
es payments to Borrower, then Borrower shall not:

(1) Be required to pdy.anounts owed under the First Note, or pay any rents and revenues of the
Property undegp-Pagd ap 24 to the holder of the First Note or a receiver of the Property, until
the Secretary:had rat ent-in-full of all outstanding principal and accrued interest
under the Second/Ndte; or

hared appreciation under the First Note at any time,
the payments by the Secretary. and whether or not accrued
i 1B Balance under the First Note.

(i1) Be obiipated tospaV ater
whether accrued before oraft
interest has been includ:

(d) No Duty of the Secretary. The- ary h,
covenants of the Second Security Instryimery
Property, even though the holder of &}
the First Note because of restrictions 1

no duty to the holder of the First Note to enforce
take actions to preserve the value of the

Aote may be unable to collect amounts owed under
Paragraph 15.

16. Restrictions on Enforcement. Notwithstanding anything.efs
Borrower shall not be obligated to comply with the coveng

in this Security Instrument, the
f, and Paragraph 24 shall have no

18. Successors and Assigns Bound; Joint and Several Liabilr
or obligations under this Security Instrument or the Second Note,"ex
requirements of the Secretary, Borrower's covenants and agreements

The notice shall be directed to the Property Address or any other address all Bo
Any notice to Lender shall be given by first class mail to Lender's address states

Security Instrument shall be given by delivering it or by mailing it by first class m
law requires use of another method. The notice shall be directed to the Property Addr
provided for in this Securily Instrument shall be deemed to have been given to Borrov
Non-Borrowing Spouse when given as provided in this Paragraph 19.

law of the JLIrlSdlLl]Un in which the Property is located. In the event that any provision or clauseoh;
Security Instrument or the Second Note conflicts with applicable law, such contlict shall not affeét
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is of this Security Instrument or the Second Note which can be given effect without the

iary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligible
3is Security Instrument does not and is not intended to confer any rights or

to the Contract o

23. Capitalized Terms. C
meanings ascribed to thept

for the benefit of Lender and Borrower. Th‘lS ssig
not a assignment for additional security only

xit of rents constitutes an absolute ass:gnment and

If Lender gives notice of breach to Borrower: (a)'all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, té-be applied /il sums secured by this Security
Instrument; (b) Lender shall be entitled to collect and rece firhe rents of the Property; and (c)
each tenant of the Property shall pay all rents due and un
written demand to the tenant.

do so at any time
date any other

nght or remedy of Lendcr This assignment of rents of the Property shallqt&xmmat 1 the delot

secured by this Security Instrument is paid in full.

25, Foreclosure Procedure. If Lender requires immediate payment-in-full
Lender may invoke the power of sale and/or any other remedi¢s permitted by
Lender shall be entitled to collect all expenses incurred in pursuing the remedies,
Paragraph 25, including, but not limited to, reasonable attorneys’ fees and costs

of an event of default and of Lender’s election to cause the Property to be sold. Trustee apd
Lender shall take such action regarding notice of sale and shall give such notices to Borrawer
to other persons as applicable law may require. After the time required by applicable law ain
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& the purchaser Trustee's deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima

: f the statements made therein, Trustee shall apply the proceeds of the
to all expenses of the sale, including, but not limited to, reasonable
(b) to all sums secured by this Security Instrument; and (c) any

facie evidence of t
sale in the follovg

county in which the salec

26. Lien Priority. The fi1
subordinate only to the fu

d by this Security Instrument shall have a lien priority
d.by the First Security Instrument.

27. Adjustable-Rate Feature. U
on the unpaid principal balance (*

balance. Each adjustment to the intere
for one-year U.S. dollar denominated depy
Wall Street Journal (“Index”) plus a margi
to use any index prescribed by the Departm
Borrower notice of new index.

1e-fndex is no longer available, Lender will be required
Housing and Urban Development. Lender will give

before the Change Date ("Current Index"). Before each Chang
calculated by adding a margin to the Current index. The sum o
be called the "Calculated Interest Rate” for each Change Date. T
compared to the interest rate in effect immediately prior to the curren
[nterest Rate™).

The Calculated Interest Rate cannot be more than 2.0 percentage points highey:
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or
Interest Rate.

The Caleulated Interest Rate will be adjusted if necessary to comply with the rate Tiriitatje gscribed
above and will be in effect until the next Change Date. At any change date, if the Calg g
Rate equals the Existing Interest Rate, the interest rate will not change.

Trustee to reconvey the Property and shall surrender this Security [nstrument and all notes e{figz' ik
debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property witho
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation
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he Trustee’s fee for preparing the reconveyance.

te Trustee. [n accordance with applicable law, Lender may from time to time appoint a

¢e to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
cessor trustee shall succeed to all the title, power and duties conferred upon Trustee
pligable law,

31. Attorneys’ Fe
action or proceed]
fees,” wheneveriy 7
incurred by Lender in any

hall be entitled to recover its reasonable attorneys’ fees and costs in any
or enforce any term of this Security Instrument. The term “attorneys’
rity Instrument, shall include without limitation attorneys’ fees

32. Obligatory Loan Ag
Loan Agreement, including
interest, MIP, Servicing Fe

es of principal to Borrower as well as Loant Advances of
ges shall be abligatory.

33. Riders to this Security Inst

If one or more riders are executed by Borrower and recorded
together with this Security Instru FET

nts of each such rider shall be incorporated into and

D Condominium Rider D Planned Unit Development Rider

U] Other [Specify]

ORAL AGREEMENTS OR ORAL COMM{
CREDIT, OR TO FORBEAR FROM ENFO
NOT ENFORCEABLE UNDER WASHINGTOR>

LOAN MONEY, EXTEND
YMENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the te
Security Instrument and in any rider(s) executed by Borrower arig rese

E Usi-QSL' (SEAL)

ants contained in this

Suzanne Bu
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|Space Below This Line For Acknowledgment|

w ('(,

ﬂ/l)‘!"ﬁﬁ;[ ﬁ\‘t Glre

itle

[Seal NoEgmibhic
State of Washington

CLARENCE W ARMSTRONG
My Appointment Expires Oct 9, 2019

o /09/2e19

Loan Originator Organization
Mortgage Loan Criginator Organization: Bay Equity LL
Nationwide Mortgage Licensing system and Registry [dentificatior il 76988

Individual Loan Originator

Mortgage Loan Originator: Dean Hayes

Nationwide Mortgage Licensing system and Registry 1dentification Number:
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EXHIBIT A
A to the Security Instrument made on April 8, 2016, by Suzanne Butler, as her separate
owet") to the Secretary of Housing and Urban Development, and whose address is 451
5.W., Washington, D.C. 20410, {"Lender" or "Secretary"}. The Property is located m the
i, state of Washington, described as follows:

Description of Property

SEE ATTACHEDR
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Order Number: 2301-234871

EXHIBIT “A”
LEGAL DESCRIPTION

LAND ADDITION TO MOUNT VERNON," as per plat recorded in Volume 1
ds of Skagit County, Washingtan.
nt Vernon, County of Skagit, State of Washington.

of Plats,"page 1
Situate inthe C




