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By: Bay Equity LL.C

2300 Clayton Road, Suite 450
Concord, CA 94520

¢ Above This Line For Recording Data]

FHA Case No. 566-1825763-962

Loan No. 1216032955

MIN: 1006166-0005000188-3
FUSTABLE RATE
Y.CONYERSION DEED OF TRUST
tures a reverse mortgage loan

State of WASHINGTO

HOME EQUI
This deed of

THIS DEED OF TRUST ("Security Instru
Suzanne Butler, as her separate Property , whose
VERNON, Washmgton 98274 ("Borrower") The &

S 9TH STREET, MOUNT
' does not include the Borrower's

Equity LLC, which is organized and existing under the T _
address is 2300 Clayton Road, Suite 450, Concord, CA 9452"
mcludes any Successars and assigns of Lender.

evidenced by Borrower's Adjustable-Rate Note dated the same datc as thig Sed
This Security Instrument secures to Lender: (a) the repayment of the debt evi
interest at a rate subject to adjustment (interest), and all renewals, extensions
Note, up to a maximum principal amount of Two Hundred Forty Four Thousand, E
Dellars and Zero Cents (U.S. $244,500.00); (b) the payment of all other sums, wi
under paragraph 5 to protect the security of this Security Instrument or otherwise d
this Security Instrument; and (¢) the performance of Borrower's covenants and agreemexit
Security Instrument and the Note. The full debt, including amounts described in (a), (b);
if not due earlier, is due and payable on July 31, 2092. This security instrutnent shall remair

shall not be released except when the property is reconveyed. For this purpose, Borrower 1rrevac bly
grants and conveys to Trustee, in trust, with power of sale, the following described property locatetli
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GTE County, WASHINGTON: .

improvements now or hereafter erected on the property, and all easements,
xtures now or hereafter a part of the property. All replacements and

rights, appurtenan=
additions shall

de51gnates and apbomts
appointed to act for anot

any or all mtelests glamed ;
and sell the Property; and to take an on requued of Lender including, but not limited to, assigning,

i tifickt. and substituting a successor trustee. The express
e rights of Lender described in this Security [nstrument
exercise Lender’s other rights under this Security

inclusion of MERS as a party that ¢
shall not be construed to mean that
Instrument.

BORROWER COVENANTS that Borrowers.fawiully seised of the estate hereby conveyed and has the
right to grant and convey the Property and tha he Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend geﬂgsfally the tit e"%o the Property against all claims and
demands, subject to any encumbrances of record.

{ national use and non-uniform
wil faerrrsecurity instrument covering

THIS SECURITY INSTRUMENT combines uniform ovena
covenants with limited variations by jurisdiction to cons
real property.

UNIFORM COVENANTS. Borrower and Lender covenant an

1. Payment of Principal and Interest. Borrower shall pay when
the debt evidenced by the Note.

development fees, homeowner's association fees, and any other special assess
by local or state law in a timely manner. and shall provide evidence of payment™
pays certain property charges as provided for and in accordance with the Loan A;,
pays property charges as provided for and in accordance with the Loan Agreement.

be maintained m the amounts, and for the periods that Lender requires; Lender has the discretit
increase or decrease the amount of any insurance required at any time provided the amount 15 €
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ihan any minimum required by the Secretary of Housing and Urban Development ("Secretary”).
or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
on the Property, whether now in existence or subsequently erected, against loss by floods
guired by the Secretary. If the Lender imposes insurance requirements, all insurance shall
ompanies approved by Lender, and the insurance policies and any renewals shall be
ndsshall include loss payable clauses in favor of, and in a form acceptable to, Lender.

Borrower. Each insurance company concerned is hereby authorized and
¢ such loss to Lender instead of to Borrower and Lender jointly. Insurance

economically feasible
economically feasible or
first to the reduction of

s security is not lessened. [1 the restoration or repair is not
's'security would be lessened, the insurance proceeds shall be applied
sdness under a Second Note and Second Security [nstrument (as

indebtedness under the No
amount required to pay all g
paid to the entity legally enti

Segurity instrument. Any excess insurance proceeds over an
tanding indebtedness under the Note and this Security [nstrument shall be

uinent or other transfer of title to the Property that
nterest of Borrower in and to insurance policies in

. establish, and use the Property as Borrower's
?cunty Instrument and Borrower (or at least one
Tgontinue to occupy the Property as

Iy change the Property or allow the

= tiall also be in default if Borrower,
dunng the loan appllcatlon process, gave materlally false or e rmation or statements to
Lender (or failed to provide Lender with any material informatiog) i

-ing Borrower's cccupancy
s-ase&hald Borrower shall

comply with the provisions of the lease. If Borrower acquires fee title to
fee title shall not be merged unless Lender agrees to the merger in writ

5. Charges to Borrower and Protection of Lender's Rights in the Property
governmental or municipal charges, fines and impositions that are not include
Borrower shall pay these obligations on time directly to the entity which is ow
to pay would adversely affect Lender's interest in the Property, upon Lender's requ
prumptly furmsh to Lender recmpts ev 1denung these [payments. Borrower shall pri

proceeding that may significantly affect Lender's rights in the Property (such as a proceeding
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay %
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Yazard insurance and other items mentioned in Paragraph 2.

agent may enter on, inspect or make appraisals ot the Property in a
asonable tumes provided that Lender shall give the Borrower notice prior to
ifying a purpose for the inspection or appraisal which must be related to

: fthe Property is vacant or abandoned or the loan is in default, Lender
may take reasonable actid :
the Borrower.

7. Condemnation. The prog
connection with any condery
place of condemnation shall by
any indebtedness under a Seco > aiid Second Security Instrument held by the Secretary on the
Property, and then to the reductiof @ mde%}ieiiness under the Note and this Security Instrument. Any
excess proceeds over an amount regggt il outstanding indebtedness under the Note and this
Security [nstrument shall be paid to ally entitled thereto.

8. Fees. Lender may collect fees and cha dzed by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A i

mied to N/A ("Non-Borrowing Spouse™), who is not a
Borrower under the terms of the "Second Note,

oan Agreentent” or this Security Instrument.

ing Spouse identified by the Borrower
tributes requirements established by the

Secretary that the Non-Borrowing Spouse n rder to be eligible for the Deferral

Period.

& who does not meet

the Quahfymg Aitributes requlrements established 'bfﬁ t the Non-Borrowing

Spouse must satisfy in order to be eligible for the De

1. Grounds for Acceleration of Debt.
(a} Due and Payable - Death.

all sums secured by this Security Instrument if a Borrower dies and the Profie

Principal Residence of at least one surviving Borrower.

(i1) Lender shall defer the duc and payable requirement under Paragraph 10(a})

period of time ('Deferral Period") in which a Non-Borrowing Spouse identified

qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following
and continue to be, met:
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a.  Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrower's lifetime;

Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy. the
Property [his/her] Principal Residence;

Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the property securing this Note;

11 other obligations of the Borrower under the Note, the Loan Agreement and this
gurity [nstrument continue to be satisfied; and

ote is not eligible to be called due and payable for any other reason.

agraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
gomes an Ineligible Non-Borrowing Spouse af any time. Further, during a

ftay require immediate payment in full of all sums secured by
3orrower's title in the Property (or his or her beneficial interest
in a trust owning all or part
retains title to the Property i+
years which is renewable or a [t
date of the 100th birthday of the yoy
interest in a trust with such an interest in roperty). A deferral of due and payable status is not
permitted when a Lender requires immifediate payment in full under this paragraph.

(¢) Due and Payable with Secretary Appeoval. - Lend
of all sums secured by this Security Instrument, up

ay require immediate payment in full
wal of the Secretary, if:

and the Property is not the Principal Residenc

(ii) For a period of longer than twelve (12) consecut
Property because of physical or mental illness and t
of at least one other Borrower; or

A deferral of due and payable status is not permitted when a L&
payment in full under this Paragraph 10(C).

{d) Notice and Certification to Lender. Borrower shall complete and preyvid y inider on an
annual basis a certification, in a form prescribed by the Lender, stating whettier the Progerty
remains the Borrower's Principal Residence and, if applicable, the Principal Reg i
her Non-Borrowing Spouse, Where a Borrower has identified a Non-Borrowing
Paragraph 9 and the identified Non-Borrowing Spouse quatifies as an Eligible Noh-RBw
Spouse, the Borrower shall also complete and provide to the Lender on an annual basg
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that
requirements for the application of a Deferral Period continue to apply and continue to
During a Deferral Period, the annual Principal Residence certification must continue to be
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simnpleted and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower shall
tify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

% to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
comes due and payable under Paragraph 10 (b) and (c). Lender shall not have the right
oreclosure until Borrower has had thirty (30} days after notice to either:

(2) Trusts. Convevance of a Bo
requirements of the Secretary, or
shall not be considered a conveyanc:
considered an occupant or be conside
Paragraph 10.

requue immediate payment-in-full
of any authonzed agent of the

of insurance is solely due to Lender's failure to remit a mo
Secretary.

I1. No Deficiency Judgments. Borrower shall have no personal liabilifs
secured by this Security Instrument. Lender may enforce the debt only threugk
Lender shall not be permitted to obtain a deficiency judgment against Borrowe
Instrument is foreclosed. If this Security [nstrument is assigned to the Secretar,
Secretary, Borrower shall not be liable for any ditference between the mortgag
to Lender and the outstanding indebtedness, including accrued interest, owed by Borto
the assignment.

12. Reinstatement by Borrower. Borrower has a right to be reinstated if Lender has reg
immediate payment in full. This right applies even after foreclosure proceedings are institufi

for immediate payment in full. Foreclosure costs and reasonable and customary attorney's fe
expenses properly associated with the foreclosure proceeding shall be added to the Principal Balance
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“pstatement by Borrower, this Security Insirument and the obligations that it secures shail
effect as if Lender had not required immediate payment in full. However, Lender is not

mit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
edings within two (2) years immediately preceding the commencement of a current
eding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
11 adversely atfect the priority of the Security Instrument.

ment has not been met or the Note has become eligible to be called
wfor a reason other than death, an Eligible Non-Borrowing Spouse may
sutity Instrument reinstated provided that the condition which resulted

in the Deferral Period & ;;ﬁ d within thirty (30) days A Lender may require the Eligible

Non-Borrowing spouse to
expenses properly associat

this Security Instrument and th
had not ceased and the Lender h 1fmediate pdyment in full. However, Lender is not
I ‘has accepted a reinstatement of either the Deferral

St two (2) years immediately preceding the current

reinstatement of either the Deferral Period.g
future, or (iii} reinstaternent of either the Deft
priority of this Security Instrument.

> Security Instrument will preclude foreclosure in the
Period or Security Instrument will adversely affect the

14. Lien Status.
(a) Modification.

ce with this Paragraph 14{a).
strument is jeopardized

e amount secured by the
afttmt stated or the

rity initially granted to
o be maintained for

Lender shall obtain title evidence at Borrower's expense. 1f th

the Property is not encumbered by any liens (except this Security
Security [nstrument described in Paragraph 15(A) and any subord
determines will also be subordinate to any future loan advances),
Borrower to execute any documents necessary to protect the lien sta
advances. Borrower agrees to execute such documents. [f state law does ud
original lien status to be extended to future loan advances, Borrower will
failed to have performed an obligation under this Security Instrument.

{b) Tax Deferral Programs.
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tax deferral are not subordinate to this Security Instrument.
ter Liens.

rower shall promptly discharge any lien which has priority over this Security Instrument

rrower: {a} agrees in writing to the payment of the obligation secured by the lien in

acceptable to Lender; (b) contests in good faith the lien by, or defends agamst

of the Hen in, legal proceedings which in the Lender's opinion operate to prevent

t of the lien or forfeiture of any part of the Property; or (c) secures from the

n an agreement satisfactory to Lender subordinating the lien to all amounts

urity Instrument. If Lender determines that any part of the Property 15
¥h may attain priority over this Security Instrument, Lender may give

on behalf of Borrower puf
Agreement. the Secretary ha
Instrument on the Property.

Secretary.

If the circumstances described in (i) or (ii) ocey
including interest on the payments, but excluding |
included in the debt under the Note.

ents by the Secretary,
id by the Secretary, shall be

{¢) Effect on Borrower, Where there is no assignment or
{ii} and the Secretary makes payments to Borrower, then Borrowe

(1) Be required to pay amounts owed under the Note, or pay’
Property under Paragraph 23 to Lender or a receiver of the Préperty, |
required payment-in-fufl of all outstanding principal and accrued in

Note; or

(i) Be obligated to pay interest or shared appreciation under the Note &t
accrued before or after the payments by the Secretary, and whether or no
been included in the principal balance under the Note.

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce coven
Second Security Instrument or to take actions to preserve the value of the Property, even, dioug]
Lender may be unable to collect amounts owed under the Note because of restrictions in thi
Paragraph 13,
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rhearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
ot be a waiver of or preclude the exercise of any right or remedy.

Notwithstanding a
Borrower's succe

delwermg 1t or bv mail ng—
The notice shall be directed
Any notice to Lender shall
Lender designates by notice
Security Instrument shall be give
law requires use of another metho
provided for in this Security [nstrumns
Non-Borrowing Spouse when given

Address or any other address all Borrowers jointly designate.
t.class mail to Lender's address stated herein or any address

‘in this Paragraph 17.

Imétrument shall be governed by Federal law and the
lgcated. In the event that any provision or clause of this
salicable law, such conflict shall not affect other

ven effect without the conflicting

td the Note are declared to be

19. Governing Law; Severability. This Se;
law ot the jurisdiction in which the Property
Security Instrument or the Note conflicts with 'y
provisions of this Security Instrument or the Note,svhich can b
provision. To this end the provisions of this Security Instry,
severable.

20. Borrower's Copy. Borrower shall be given one confé: Note and this Security

Instrument.

enly for an Eligible
toregufer any rights or

21. Third-Party Beneficiary. Except as set forth in Paragrap
Non-Borrowing Spouse, this Security Instrument does not and 1s
remedies upon any person other than the parties. Borrower agrees th
to the Contract of [nsurance between HUD and Lender.

22. Capitalized Terms. Capitalized terms not defined in this Security Ins
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS, Bomrower and Lender covenant and agree as

revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lende
However prior to Lender's notice to Borrower of Borrower s breach of any covenant or agr

for the benefit of Lerrder and Borrower. This assignment of rents constitutes an absolute assigni
not an assignment for additional security only.
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gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
sustee for benefit of Lender only, to be applied to the sums secured by this Security

that wouldpee rom exercising itg rights under this Paragraph 22

Lender shall not b nter upon, take control of or maintain the Property before or afier giving

wever, Lender or a judicially appointed receiver may do so at anmy time

ause the Property to be sold. Trustec and
of sale and shall give such notices to Borrower and
to other persons as applicable law may req After the time required by applicable law and
after publication of the notice of sale, Trustee;without depidnd on Borrower, shall sell the
Property at public auction to the highest bidder at th place and under the terms
designated in the notice of sale in one or more paregi: order Trustee determines.
Trustee may postpone sale of the Property for a perig s permitted by applicable law by
public announcement at the time and place fixed in the ite. Lender or its designee may
purchase the Property at any sale. '

of an event of default and of Lender’s e"iie,c {
Lender shall take such action regarding n

facie evidence of the trutll of the statements made therein. Trustec
sale in the following order: (a) to all expenses of the sale, including
Trustee’s and attnrneys fees; (b) to all sums secured by this Securit)

Security Instrument shall include all direct payments by Lender to Borrower and all othérle:
permitted by this Security Instrument for any purpose. This lien priority shall apply notwit
State constitution, law or regulation, except that this lien priority shall not affect the priority of af
for unpaid State ot local governmental unit special assessments or taxes.

HECM First Deed Of Trust-2015
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table-Rate Feature. Undear the Note, the initial stated interest rate of 4.588% which accrues
npaid principal balance ("Initial Interest Rate") is subject to change, as described below. When
&xg changes the new adjusted intcrest rate will be applied to the total outstanding principal

d, using the most recent Index figure available thirty (30) days
. Before each Change Date, the new interest rate wil] be
nt Index. The sum of the margin plus the Current Index will

before the Change Date (
calculated by adding a ma

compared to the interest rate in e
[nterest Rate").

Interest Rate.

The Caleulated Interest Rate will be adjusted |
above and will be in effect until the next Chang
Rate equals the Existing Interest Rate, the interest rate wil

27. Reconveyapce. Upon payment of all sums secured is Sefugity Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this 5 Tn&tmment and all notes evidencing

i Property without

shall pay any recordation

costs and the Trustee’s fee for preparing the reconveyance.

28. Substitute Trustee. Lender or MERS may from time to time re
successor trustee to any Trustee appointed hereunder. Without conveya; _
successor trustee shall succeed to all the title, power and duties conferred serein and by
applicable law. v

29. Use of Property. The Property is not used principally for agricultural purp

30. Artorneys’ Fees. Lender shall be entitled to recover is reasonable attorneys’ K
action or proceeding to construe or enforce any term of this Security Instrument. The tef
fees.” whenever used in this Security Instrument, shall include without limitation attor
incurred by Lender in any bankruptcy proceeding or on appeal.

31. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the
Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advances®
interest, MIP, Servicing Fees, and other charges shall be obligatory.
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dérs to this Security Instrument. If one or more riders are executed by Borrower and recorded
-this Security Instrument, the covenants of each such rider shall be incorporated into and

D Planned Unit Development Rider

33. Nominee Capaeity o
rights, duties and obligatio
limited to appointing asu
Security Instrument, forecl
or taking such other actions,as, Lende
Instrument. Lender acknowledgss that
Security Instrument. MERS rema
Lender. The term “MERS™ inclutl
to and bind MERS, its successors a
terminated.

S. MERS is appointed as the Nominee for Lender to exercise the

. assigning, reconveying or releasing, in whole or in part this
ing Trustee to institute foreclosure of this Security Instrument,

it directs MERS to assign MERS’s Nominee interest in this

inee for Lender, with the authority to exercise the rights of
rs and assigns of MERS. This appointment shall inure
ell as Lender, until MERS' Nominee interest is

ORAL AGREEMENTS OR ORAL é@MMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCI PAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGT

BY SIGNING BELOW, Borrower accepts and agrees to

d-eqvenants contained in this
Security [nstrument and in any rider(s) executed by Borro
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|Space Below This Line For Acknowledgment)]

signed this instrument and acknowledged it to be

his/her {ree and volunta: he uses and purposes mentioned in the instrument.

Dated 0%?/020/é

Signature

8)5::
g

Aablic

Notary Public
» State of Wasningion

CLARENCE W ARMSTRONG
My Appoiniment Expires Oct 9, 2019 My

Loan Originator Organization

Mortgage Loan Originator Organization: Bay Equity LLC
Nationwide Mortgage Licensing system and Registry Identificatton Nu

Individuat Loan Originator

Mortgage Loan Originator: Dean Hayes

Nationwide Mortgage Licensing system and Registry ldentification Number:
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EXHIBIT A

Ao the Security Instrument made on April 8, 2016, by Suzanuwe Butler, as her separate
ower") to Martgage Electronic Registration Systems, Inc. (“MERS™)
The Property is located in the county of SKAGIT, state of Washingtoen, described as

Description of Property

HECM First Deed Of Trost-2015
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Order Number: 2301-234871

EXHIBIT “A”
LEGAL DESCRIPTION

LAND ADDITION TO MOUNT VERNON," as per plat recorded in Volume 1
ds of Skagit County, Washington.
t Vernon, County of Skagit, State of Washington.



