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DEFINITIONS
Words used in multiple sections of this documentara.de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding't
are also provided in Section 16.

{A) "“Security Instrument” means this decument, which ig
together with all R:ders to this document.
(B) "Borrower"” DEREK JAMES GILLIS, AN UNMARRIED

| MIN 1001358-0007005962-8
MERS PHONE #: 1-888-679-6377

slow and other words are defined in

Borrower is the trustor under this Security nstrument.
{C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Chicago Title Company.

(E} "MERS" is the Nlortgagc Electronic Registration Systems, inc. Lender has appointed M S s the

into and amends and Supplements this Securlty Instrument.
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LOAN #: 7005962
"Mote"” means the promissory note signed by Barrower and dated April 15, 2016.
ote states that Borrower owes Lender  TWO HUNDRED TWENTY SIX THOUSAND TWO
H DREDTWENTYONEANDNQ{-‘OO******k****t*tt*t******t**t*******t**i***
. $226,221.00 ) plus interest, Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than May 1, 2048,
" means the property that is described betow under the heading "Transfer of Rights in the

eaps the debt evidenced by the Note, plus interest, any prepayment charges and late charges

all Riders to this Security Instrument that are executed by Borrower. The following
ited by Borrower [check box as applicable];
Rider ] Condominium Rider LI Secand Home Rider
] Planned Unit Development Rider [ V.A. Rider
_l Biweekly Payment Rider
Registration Systems, Inc, Rider

Fees, and Assessments” means all dues, fees, assessments and
rower of the Praperty by a condominium association, homeowners

other charges that are mp@sed on
association or similar organization
{L) “Electronic Funds Transfei” ris any transfer of funds, otherthan atransaction originated by check,
draft, or similar paper instrume ch is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so ruct, ar authorize a financial institution to debit or credit an
j , point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepl ansfers, and automated clearinghouse transfers.
{M) "Escrow Iterns” means those it ;

(N} “Miscellanecus Proceeds” mea

Property; (i) conveyance in lieu of cond
value and/or cendition of the Property.
{0} "Mortgage Insurance” means insurart
on, the Loan, ‘

(P) "Periodic Payment” means the regularly schedy)
the Note, plus (i) any amounts under Section 3 of this ;
{Q) "RESPA" means the Real Estate Settlement F
menting regulation, Regulation X (12 C.F.R. Part 10
additional or successor legislation or regulation that ge
Instrument, "RESPA” refers to all requirements and r
related mongage loan” evenif the Loan doesnotquatfyasa”
(R} "Successor in Interest of Borrower” means any par
or not that party has assumed Borrower's obligations unde

ken title to the Property whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The heneficiary of this Security Instrument is MERS (solely as nom rand Lender's succes-
sors and assigns) and the successors and assigns of MERS. This § ment secures to L.ender:
(i) the repayment of the Loan, and all renewals, extensions and ifications of the Note; and (ii) the
performance of Borrower's covenants and agreements under this Sgcarit
this purpose. Borrower irrevocably grants and conveys Lo Trustee, in trist,
described property located in the County of Skagit
[Type of Recording Jurisdiction] IName ol Ry
Lot 3, Bingham Place, as per plat recorded in Volume 10 of plats, pa;ge 1
Skagit County, Washington. Situate in Skagit County, Washington.
Lot 3, Bingham Place
APN #: P77962/4197-000-003-0010

receords of

Initials: —— — ¢ %
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 2 of 11 WAEDEED 3

WAEDEED (CLS)

04/13/2016 11:00 AM PST



L.OAN #; 7005962
urrently has the address of 738 Bingham Place, Sedro Woolley,
[Street] (Cityl
("Property Address”):
[Zip Code]

R WITH all the impravements now or hereafter erected on the property, and all easements,
, and frxtures now or hereafter a part of the property All replacements and additions shall

wer understands and agrees that MERS holds only legal title to the interests granted
=curity Instrument, but, # necessary to comply with law or custom, MERS (as nominee

d to, the right to foreclose and sell the Property; and to take any action required of
Aot limited to, releasing and canceling this Security Instrument.

THIS SECURI
covenants with lim

property.

1. Payment of Prin¢ipal;
Borrower shall pay when due the |

Escrow ltems, Prepayment Charges, and Late Charges.
f, and interest on, the debt evidenced by the Note and any

or this Securrty Instrument is returne
payments due under the Note and this
as selected by Lender: (@} cash; (b) oy
cashier’'s check, provided any such cheic
federal agency, instrumentality, or entity;

Payments are deemed received by L
such other location as may be designated b
15, Lender may return any payment or partialgayment if
to bring the Loan current. Lender may accept any paym
current, without waiver ¢f any rights hereunder or p rights to refuse such payment or partial
payments in the future, but Lender is not obligated %o ¢bply sughipayments at the time such payments are
accepted. If each Periodic Payment is applied as of ity Scheduied due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappliz $ watil-Bprrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonétiie pé ‘ime Lender shall either apply such
funds ar return them to Barrower. If not apphed earlier, such fuinds will ba pplied to the outstanding prmcrpa1
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from ,
Security Instrument or perfarming the covenants and agreerrigr

2. Application of Payments or Proceeds Except as othrers

“ument be made in one or more of the following forms,
c} certified check, bank check, treasurer's check or
awn upan an institution whose deposits are insured by a
) Electronic Funds Transfer,
when received at the location designated in the Nate or at
ender in acgordance with the natice provisions in Section
\epayment or partial payments are insufficient
artial payment insufficient to bring the Loan

f priority: (a) interest due
3. Such payments shall
be applied to each Periodic Payment in the order in which it becart v rermaining amounts shall
be applied first te late charges, second to any other amounts due un
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be appliedtot
late charge. if more than one Periodic Payment is outstanding, Lender may apply, ay ent received
from Borrower to the repayment of the Periodic Payments if, and to the extentdt, rmertt can be
paid in full. To the extent that any excess exists after the payment is appiied Tadl ¢
more Periodic Payments, such excess may be applied to any lale charges due. Vi
shall be applied first to any prepayment charges and then as described inthe N

Any application of payments, insurance proceeds, or Miscellaneous Procee
the Note shall not extend or postpone the due date, or change the amount, of the

under the Note, until the Note is pard in full, a sum (the "Funds") to provide for paymef
for (a} taxes and assec;smenrs and dther iterns which can attain priority over this Secur

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor
ance premiums in accordance with the provisions of Section 10, These items are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7005962
UessFees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be'an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

ds for any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ent of Funds has been waived by Lender and, if Lender requires, shall furnlsh to Lender

nts and to provide receipts shall for all purposes be deemed to be a covenant and
|in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items dircctly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount, Lender may

y or all Escrow items at any time by a notice given in accordance with Section
dian, Borrower shall pay to Lender all Funds, and in such amounts, that arc then

and Borrower 5?}51] hyd
revoke the waive

Jlect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and {b) not to exceed the maximum amount a lender can require
te the amount of Funds due on the basis of current data and reasonable

Funds at the time specifie
underRESPA Lender & ‘

uch a charge. Unless an agreement is made in writing or
L the Funds, Lender shall not be required to pay Borrower
eredwer and Lender can agree in writing, however, that interest

givit to Borrower, without charge, an annual accounting of the

any interest or earnlngs on the Fypds’
shall be paid on the Funds. LPﬂ(}@F 3
Funds as required by RESPA,

If there is a surplus of Funds held i ecro
rower for the excess funds in accordagce wi
defined under RESPA, Lender shall ndi
Lender the amount necessary to make u

defined under RESPA, Lender shait account to Bor-
FSPA. If there is a shortage of Funds heid in escrow, as
stower as required by RESPA, and Borrower shall pay to
ie shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP d Borrower ghall pay to 1ender the amourt necessary to
make up the deficiency in accordance with RESPA, but ipindsmore than 12 monthiy payments.

Upon payment in fult of all sums secured by [hIS 5 mstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all tax«gs ssessmhents, charges, fines, and impositions attrib-
utable to the Property which can attain priarity over this:Sec fy Strummt leasehold payments or ground
rents on the Property, if any, and Community Associati seand Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thefii'in provided in Section 3.

Borrower shall promptly discharge any lien which ha this Security lnstrument unless
Borrower: (a) agrees in writing te the payment of the obligat
to Lender, but only so long as Borrower is performing suchiag
by, or defends against enforcement of the lien in, legal procégdis
prevent the enforcement of the lien white those proceedings afeps
are concluded; ar {¢) secures from the holder of the lien an agreemeng’sgtisfa
the lien to this Security Instrument. If Lender determines that any pary of the
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now ing_;:rz T
the Property insured against loss by fire, hazards included within the term "axtenieg’
other hazards including, but not limited to, earthquakes and floods, for which*kender
This insurance shall be maintained in the amounts (including deductlble levels) ap
Lender reguires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier praviding the insurance shalt be chosen by Borr

b) contests the lien in good fanth
1 Lender’s opinion operate to

to Lender subordinating
rbperty is subject to a lien
r g notice identifying the
1e lien or take one ar

services and subsequent charges each time remappings or similar changes occur whicl
affect such determination or certification. Borrower shall also be responsible for the payrr
imposed by the Federal Emergency Management Agency in connection with the review of
determinatian resulting from an objection hy Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender’s gplion and Borrower's expense. Lender is under no abligation to purc
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LOAN #: 7005962
tig ar type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might

nal debt of Borrower secured bylh|s Secunty Instrument. These amounts shall bear interes!
from the date of disbursement and shall be payable, with such interest, upon notice from

i’f erawer obtalns any form of insurance coverage, nat otherwise required by Lender,
for damage to, or tion of, the Property, such policy shall include a standard mortgage clause and

‘rower shall give prompt notice to the insurance carrier and Lender, Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree

shall be apphed ta rester
and Lender's secul !

undertaken promptly. Let
of in a series of progress
Applicable Law requires int
pay Borrower any interest ar earsi
retained by Borrower shall n i
Borrower. If the restoration orr

1id on such insurance proceeds, Lender shall not be required to
S on such proceeds. Fees for public adjusters, or other third parties,
it he |n€urance proceeds and shall be the sole obligation of

1 sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid & uch insurance proceeds shall be applied in the ardey
provided for in Section 2.

If Borrower abandons the Proper
claim and related matters. If Borrower &
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.

tion 22 or otherwise, Borrower hereby assi

frespond within 30 days to a notice from Lender that the
hen .ender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
Lender (a}.Borrower's rights to any insurance proceeds

other of Borrower's rights {other than the right to any.
under all insurance policies covering the Praperty, i
of the Property. Lender may use the insurance prof s eithgr to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Inskuinent svhather or not then due.

6. Occupancy. Borrower shalloccupy, establish, I gperty as Borrower's principal residence
within 60 days after the execution of this Security Instruftieri ntinue to occupy the Property as
Borrower’s principal residence for at least one year after th ‘ i
agrees inwriting, which consent shall not be unreasonably . OF unless extenuating circumstances
exist which are beyond Borrower’s control,

operty in arder (o prevent
s itis determined pursu-
shall promptly repair the
Jnation proceeds are

paidin connection with damage to, or the taking of, the Property, Borrow

or restoring the Property only if Lender has released proceeos for such p
proceeds for the repairs and restoration in a single payment or in a serie
wark is completed. If the inswance or condemnation proceeds are not su

Lender ar its agent may make reasenable entries upon and mspechons i
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying s
8. Borrower’s LoanApplication. Berrower shall be indefaultif. duringthe L
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
cansent gave materially false, misleading, or inaccurate information or statements td
pravide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's accupancy of the Proper
principal residence.
9. Protection of Lender's Interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instriy
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or f
this Security Instrument {such as a praceeding in bankruptcy, probate, for condemnation arfo
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LOAN #: 7005962
forgement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reascnable or
riate to protect Lender's interest in the Property and rights under this Security Instrument, including
Afgand/or assessmg the vaiue of the Property, and secur;ng and/or repairing the Property. Lender’s

ce or board up doors and windaws, drain water from pipes, ehmlnate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
Lender does not have to do so and is not under any duty or obligation to do so. Itis

disbursement
payment,

on a leasehold, Borrower shall comply with all the provisions of the lease.
Barrawer shall not suer e leasehold estate and interests herein conveyed or terminate or cancel

the ground lease. Bo

unless Lender agreesto §
10. Mortgage insu

fired by Lender ceases 1o be available from the mortgage insurer
that previously provided suit and Borrower was required to make separately designated pay-

ments toward the premiums for Jv

rtgage Insurance prewously in effect from an aliernate mart-
y equivalent Morigage Insurance coverage is not available,
of the separately designated payments that were due
Lender will accepl. use and retain these payments as

notwnhstandlng the fact that the Loan S
rower any interest or earnings on such lo

=ély paid in full, and Lender shall not be required to pay Bor-
erve. Lender can no longer reguire 1oss reserve payments
if Martgage Insurance coverage (in the a nt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajlabie, is o ed, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insur If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required tgs separately designated payments toward
the premiums for Mortgage Insurance, Borrower s ay the premiums required to maintain Mortgage
i i re; until Lender’s requirement for Mortgage

ween Borrower and Lender providing for

L awNgthing in this Section 10 affects Bor-

he Note) for certainlosses it may
gaarty to the Mortgage Insurance.
force from time to time, and may
duce losses. These agreements
he other party (or parties)
make payments using any

incur if Borrawer does not repay the Loan as agreed. Borrol

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify thgf
are on terms and conditions that are satisfactory to the mortgég
to these agreements. These agreements may require the mongage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums},

As a result of these agreements, Lender, any purchaser ofthe No
other entity, or any afflltate of any of the foregoing, may recewe (dlrecty-a ndis

the insurer, the arrangement is often termed "captlive reinsurance.” " Further:
(a) Any such agreements will not affect the amounts that Borrowe
Moitgage Insurance, or any other terms of the Loan. Such agreements will no
Borrower will owe for Mortgage Insurance, and they will not entitle Borrows}
(b} Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1898 or any ot

or termination. ‘
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proces
assigned to and shall be paid to Lender,
If the Praperty is damaged. such Miscellaneous Proceeds shall be applied 1o restoration g
the Property, if the restoration or repair is economically feasible and Lender's security is_not le
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LOAN #: 7005962
ring.such repair and restoration period, Lender shall have the right to hold such Miscellanaous Proceeds
4 Lender has had an opportunity 1o inspect such Property o ensure the work has been completed to
wier's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

; -and restoration in a single dishursement or in a series of progress payments as the work is

due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
orovided for in Section 2.

taking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured rmmedrateiy before the partial taking, destruc-

this Secunty Instrument 2
following fraction: (a)
tion, or loss in valueg’ ;
taking, destruction, of'loss iwvalug, Any balance shall be paid to Borrower,

Inthe event of a parti uction, or loss in value of the Property in which the fair market value
of the Property immediately beforédbie partial taking, destruction, or loss in value is less than the amount
of the sums secured immi the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agretsinariting£he Mrscellaneous Proceeds shall be applied (o the sums secured

Party {as defined in the next sente
fails to respond to Lender within 30
and apply the Miscellaneous Proceed
by this Security Instrument, whether o
Barrower Miscellaneous Proceeds or
Miscellaneous Praceeds.

Lender’s judgment, could result in forfei of the Property or other material impairment of Lender’s
interest in the Property or rights under this S rrty Instrument. Borrower can cure such a defauit and, if
acceleration has occurre,d reinstate as prowded in Sectigh

rfenure of the Property or other mdterlal
rmparrment of Lender’s interest in the Property or r is Security Instrument, The proceeds of
any award or claim for damages that are attributab
are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied t
in the order provided for in Section 2. .

12. Borrower Not Released; Forbearance By Lendey Not a Wa er. Extension of the time for pay-
Instrument granted by Lender ta

elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shali not be requ { =nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time fol-pay ' izall
of the sums secured Iy this Security Instrument by reason of any defhasid made by the ariginal Borrower
ar any Successors in Interest of Borrower. Any forbearance by Lerider in exefcising any right or remedy
including, without limitation, Lender’'s acceptance of payments fro ird pergpns, entities or Successors
in Interest of Borrower or in amounts less than the amount then due :
the exercise of any right or remedy.

13. Jointand Severalliability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "¢
Security Instrument only to mortgage, grant and convey the co-signer's int
terms of this Security Instrument; {b) is not personalty obligated ta pay the sutrs-
Instrument; and (c) agrees that Lender and any other Borrower can agree (o e
make any accommodations with regard to the terms of this Security Instrumen
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Barrower wha:
obligations under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be releas
obligations and liability under this Security Instrument unless Lender agrees to such et
covenants and agreements of this Security Instrument shall bind (except as provided in &
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thig
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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LOAN #: 7005962

nyother fees, the absence of express authority in this Security Instrument to charge a specific fee to
fower shall nat be construed as a prohibition on the charging of such fee. Lender may nat charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.

pan is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, then: (a) any such [oan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may chogse to make this refund by reducing the
the Note or by making a direct payment to Borrower. if a refund reduces principal,
treated as a partial prepayment without any prepayment charge {whether or nat a
5 provided for under the Noto) Borrower's acceptance of any such refund made by

s given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have
wizen mailed by first class mail or when actually delivered to Barrower’s notice
. Notice 1o any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shail be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptiy notify

Apphcable Law expresslg
Borrower has dessgn ed

to have been given to Lender untii actually received by Lender, i
strument is also required under Applicable Law, the Applicable Law
irement under this Security Instrument.

Construction. This Security Instrument shall be governed
n which the Property is located. All rights and obligations

Applicable Law might explicitly or impli
such silence shall not be construed ag,
provision or clause of this Security Inst
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (

rument or the Note which can be given effect without the

ords of the, masculine gender shall mean and include
dér; (b) werds in the singular shall mean and
5 sole discretion without any obligation to

include the plural and vice versa; and {(c) the word
take any action.
17. Borrower's Copy. Borrower shall be giv

fthe Note and of this Security Instrument,
18. Transfer of the Property or a Beneficial Ird [

,Inter-

beneficial interests transferred in a bond for deed, contriét i
agreement, the intent of which is the transfer of title by Bo

consent, Lender may reguire immediate payment in full of &
However, this option shall not be exercised by Lender if such

Instrument without further natice or demand on Borrawer.

19. Borrower’s Right to Reinstate After Acceleration, if Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: {a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify fi
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrumert
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b} cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender's interest in the Property and righls under this Security instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and
Security Instrumertt, and Borrower's obligation to pay the sums secured by this Secumy st
continue unchanged. Lender may require that Borrower pay such reinstatement sums af
ane or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
bank check, treasurer's check or cashier’'s check, provided any such check is drawn upon
whase deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha
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y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
zCceleration under Section 18,

0. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
(tagether with this Securily Instrument) can be sold one or more times without prior natice ta
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security instrument and performs other mortgage loan servicing
Gbl;ganons er the Note, this Security Instrument, and Applicable Law. There also might be one or more
es ot the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
1 written notice of the change which will state the name and address of the new Loan
s to which payments should be made and any other information RESPA requires in
tice of transfer of servicing. If the Note is sold and therealter the Loan is serviced by
han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
A Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

Neither Borg¢ nder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant @r (e mémbi of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that allegést he other party has breached any provision of, or any duty owed by reason
of, this Security Instrume. til such Borrower or Lender has notified the other party {with such notice
given in compliance with merts of Section 15) of such alleged breach and afforded the other
party hereto a rea ‘ er the giving of such notice to take corrective action, If Applicable
Law provides a time [séri elapse before certain action can be taken, that time period will be
deemed to be reasonable s of this paragraph. The natice of acceleration and apportunity to
cure given to Borrower pur, uant to ection 22 and the notice of acceleration given to Borrower pursuant
e notice and oppartunity to take corrective action provisions of

by the Note purchzase

this Section 21; (a) "Hazardous Substances” are thasa
stances, pollutants, or wastes by Envirgnmental Law and
ther flammable or toxic petroleum products, toxi¢ pesti-

"Ervironmental Conditian” means a ¢, it
Environmental Cleanup.
Borrower shall not cause or permit th

do, nor allow anyone else to do, anything affeéing the Proger;
Law, (b) which creates an Environmentat Candition, og . due to the presence, use, or release of
15 the value of the Property. The preced-
ing two sepiences shall not apply to the presence, iti

Hazardous Substances that are generally recognizéd™

gropriate 10 normal residential uses and to
' ;. substances in consumer products).

Borrower shall promptly give Lender written notice ™ ( '
or other action by any governmental or regulatory agency
Hazardous Substance or Environmemal Law of which Bor

of any Hazardous Substance, and (c) any condition caused an"
ous Substance which adversely affects the value of the Propeity,.b
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borroviel
remedial actions in accordance with Environmental Law. Nothing herein s
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS, Borrower and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Borrower,
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law prowdes otherwi

the date the notlce is given to Borrower, by which the defauit must be curéd
cure the default onor before the date specified in the notice may result ina

acceleration, the right to brmg a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date speci

Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attori Y
and costs of title evidence.

Initials:
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1_ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of defauit and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
10" quier persons as Applicable Law may require. After the time required by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

: in one or mare parcels and in any order Trustee determines, Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
tace fixed in the notice of sale. Lender or its designee may purchase the Property

he statements made therein. Trustee shall apply the proceeds of the sale in
Il expenses ofthe sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (c) any excess to the

the sale took place. .+
23. ReconveyanceUpén payment of all sums secured by this Security instrument, Lender shall
request Trustee to regghye roperty and shall surrender this Security Instrument and all nates evi-
dencing debt secure v Instrument to Trustee. Trustee shall reconvey the Praperty without
warranty to the person ally entitled to it. Such person or parsens shall pay any recordation
costs and the Trustee's ng the reconveyance,
24, Substitute Trustee. In adgoardance with Applicable Law, Lender may from time to time appaoint
i & A
the Praperty, the successorso
herein and by Applicable Law.
25, Use of Property. The
26. Attarneys’ Fees. Len
any action or proceeding to cons

; used principally for agricultural purposes.
heEnftled to recover its reasonable attorneys' fees and costs in

by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL¥ =i”'l'}\ﬂENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELCW, Borrower accept&/and agr
Security Instrument and in any Rider executed by Bo

e

DEREK JAMES GILLIS ~

STATE OF M’%

On this day-personally appeared before me DEREK JAM
individual g anies@cribed in and who executed t :
r

tG,the terms and covenants contained in this
recorded with it.

‘f,ﬁﬁ//@ (Seal)

7 DATE

Stact s,

known to be the
ng instrument,
and acknowledged tha shelthey signed the same a
deed, for the uses and poses therein mentioned.
GIVEN under my hand and official seal this [5 day of

My Appointment Expires on | - 5 W/?

initials: —"~" 7 =
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7. Peoples Bank
(156872
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
- (MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 15th day of April, 2016 and is
mends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

artered Bank

incorporate

tnstrument”y
are ane or more per

Peoples Bank, a-State

{"Lender”) of the s&

Instrument, which is foest
738 Bingham Place, S Woolley, WA 98284.

i

In addition to the covenants dhd
and Lender further covenant a
follows:

A. DEFINITIONS

rernents made inthe Security Instrument, Borrower
] at the Security Instrument is amended as

1. The Definitions section o Securit Instrument is amended as folfows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syste J
corporation that is the Nominee for Lender and is acting SGiely.for.
organized and existing under the laws of Delaware, and has"anéddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) £679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, diti “obligations of
Lender as Lender may from time to time direct, including but ngtis pointing a
successor trustee, assigning, or releasing, in whole or in part this. Seci ity I
foreclosing or directing Trustee to institute foreclosure of this Segi
or taking such other actions as Lender may deem necessary ©
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its successgors
as well as Lender, until MERS" Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further afne
the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.
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NSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is

amend eadhas follows:
This Sec ritgInstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, sions and modifications of the Note; and (ii) the performance of

nd agreements under this Security Instrument and the Note.
orsower irrevocably grants and conveys to Trustee, in trust, with
ng described pro_Ferty located in the

[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction}:
ar plat recorded in Volume 10 of plats, pages 17 and
Washington. Situate in Skagit County,

Barrower's
For this purpges
power of sale, thésfoll
County
Skagit
Lot 3, Bingham®}

18, records of Skagi
Washington.
Lot 3, Bingham Plag
APN #: P77962/41

which currently has the address of ‘738 Bingham Place, Sedro Woolley,

[Street][City]
WA 98284 ("Property
[State] [Zip Code]

it hereafter erected on the
ixtures now or hereafter a part of
also o covered by this Security
i Becurity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument. All of the foregoing is referred t
"Property.”

int, designates MERS
licable Law or this Security
1 MERS as the designated
(TMERS 45 the designated
jranted by Borrower
listhe Property;
-assigning and

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by
Instrument to be served on Lender must he serve
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclosg .and
and to take any action required of Lender including, but not limi
releasing this Security Instrument, and substituting a successgi

C. NOTICES
Section 15 of the Security Instrument is amended to read

15. Notices. All notices given by Borrower or Lender in co
Security Instrument must be in writing. Any notice to Borrower in con
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice add
by other means. Notice to any one Borrower shall constitute notice to alls
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice*
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Bysnotice to Lender. Borrawer shaHAaromptly notify Lender of Borrower’s change of
: gnder specifies a procedure for reporting Borrower’s change of address,

all only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
any one t my'notice ta Lender shall be given by delivering it or by mailing it by first
class miail towlengder’s address stated herein unless Lender has designated anather
address by notiteste Borrower. Borrower acknowledges that any notice Borrower
rovides to | rsmyst also be provided to MERS as Nominee for Lender until
ERS’ Norill serest is terminated, Ang notice provided by Borrawer in connection

i ent will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
awe been given to Lender until actuallc?/ received by Lender. If
ie-Skeurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

any notice requirge:
the Applicable Law
Security instrumen

Section 20 of the

20.Sale of Note;
or a partial interest in the No
one or more times without pri
directs MERS to assign MER

ether with this Security Instrument} can be sold
ce tg Borrower. Lender acknowledges that until it
\ et interest in this Security Instrument, MERS
remains the Nominee for Lende: e authority to exercise the rights of Lender. A
sale might result in a change in the ghtity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Mote and this Security Instrument and performs
other martgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be on ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the [Loan Servicer, Borrower
will be given written notice of the changgs¥ [
the new Loan Servicer, the address to9wH
other informatjon RESPA requires in conr
If the Note is sold and thereafter the L
than the purchaser of the Note, the mortgag .
will remain with the Loan Servicer or be transfe
and are not assumed by the Note purchaser url
purchaser.

ments should be made and any
th a notice of transfer of servicing.
iced by a Loan Servicer other
Tvjcing obligations to Borrower
successor Loan Servicer

Neither Borrower nor Lender may commenc
action {(as either an individual litigant or the member of
other E{arty’s actions pursuant to this Security Instrumeit or thas

arty has breached any provision of, or any duty owed. b
nstrument, until such Borrower or Lender has notified the,
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasaonable period after th
take corrective action. If Applicable Law provides a time pe
before certain action can be taken, that time period will be deg
for purposes of this paragraph. The notice of acceleration and opp
ta Borrower pursuant to Section 22 and the notice of acceleration o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
that arises from the
lleges that the other
reason of, this Security

arty-(with such notice
lleged breach and

“‘such notice to
1 must elapse
easonable

24. Substitute Trustee. In accordance with Applicable Law, Lender &
may from time to time appoint a successor trustee to any Trustee appointed higks
who has ceased to act. Without conveyance of the Property, the successoktry
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sugteed to all the title, power and duties conferred upon Trustee herein and by
Dle L4

G BELOW, Borrower accepts and agrees to the terms and covenants

ERS Rider.
l)/%j—'/ (J (Seal)

" DATE

A—-

et A &P \
EK JAMES GILL

DE
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