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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regal
are also provided in Section 18.
(A) "Security Instrument” means this document, which is
together with all Riders to this document,
(B) "Borrower” is WILLIAM KENNETH BAKER AND MAR
AND WIFE. :

w and other words are defined in
dge of words used in this document

il 7, 2016,
RACE BAKER, HUSBAND

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Umpqua Bank.

Lender is a State Chartered Bank,
laws of Oregon.

6021 244th Street SW, Mountlake Terrace, WA 98043,

(D) “Trustee” is Land Title Co of Skagit County.

Borrower, which further descnbes the relationship between Lender and MERS, and which is mg:ég_
into and amends and supplements this Security Instrument. g
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LOAN #: 8501273597

ote” means the promissory note signed by Borrower and dated April 7, 2016.
ote states that Borrower owes Lender THREE HUNDRED SIXTY ONE THOUSAND FIVE

Us. $361,550.00 ) plus interest. Borrower has promised to pay this debt in regular
Payments and to pay the debt in full not later than May 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

te, and all sums due under this Security Instrument, plus interest.
&S all Riders to this Securily instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

[ Condominium Rider ] Second Home Rider

(] Planned Unit Development Rider (] V.A. Rider

L] Biweekly Payment Rider

Registration Systems, Inc. Rider

[x] Mortgage Ele
[ other(s)

Il controliing applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

other charges that are im
association or similar org
{L) “Electronic Funds Transfe
draft, or similar paper instrunient;”
computer, or magnetic tape so
account. Such term includes, bu

is initiated through an electronic terminal, telephonic instrument,
‘ rder instruct, or authorize a financial institution to debit or credit an

are described in Section 3.
7 compensation, settlement, award of damages, or proceeds
s paid under the coverages described in Section 5)
i) condemnation or other taking of all or any part of the

Property; {iii) conveyance in lieu of condey
value and/or condition of the Property,

{0) "Mortgage Insurance” means insur.
on, the Loan.

'|ght be amended from time to time, or any
me-sybject matter. Asusedin thIS Security

(R) "Successor in Interest of Borrower” means any party that ha taken title to the Property whether
or not that party has assumed Borrower's obligations under’the Note'and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi er and Lender’'s succes-
sors and assigns) and the successors and assigns of MERS. This ' ment secures ta Lender:
{i} the repayment of the Loan and all renewals, extensions and modifications of the Note; and (i) the

this purpose, Borrower |rrevocahly grants and conveys to Trustee, in trust;
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R

as per plat recorded in Volume 2 of Plats, page 49, records of Skaglt
Situate in the County of Skagit, State of Washington.
Lots 1-3, Blk J, LaConner.

APN #: 4123-010-003-0000 P73995
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LOAN 3#: 8501273597
currently has the address of 530 South 4th §t, La Conner,
[Street] [City]
infton 98257 {"Property Address"):
{Zip Code}

HER WITH all the improvemnents now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
ecurrty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
r's successors and assigns) has the right: to exercise any or all of those interests,
5q to, the right to foreclose and sell the Property; and to take any action required of
t limited to, releasing and canceling this Security Instrument,

the right to grant a
brances of reco

cipal of, and interest on, the debt evidenced by the Note and any
's due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay ,
U.S. currency. However, if any chegek r instrument received by Lender as payment under the Note
or this Security Instrument is returried er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcufity Instiument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b} mangy o #(c) certified check, bank check, treasurer's check or
cashier’s check, provided any such chegk i #vn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; o (¥ Electronic Funds Transfer.

Payments are deemed received by Lerder when received at the location designated in the Note or at
such other location as may be designated .ender in accordance with the notice provisions in Section
15, Lender may retumn any payment or partial‘payment if yment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme# rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudic 16.it5 rights to refuse such payment or partial
payments in the future, but Lender is not obligated 0 ap ch payments at the time such payments are
accepted. if each Periodic Payment is applied as of its scheduied due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli d*‘f i-Borrower makes payment to bring the
ipd-of time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu i pplied to the outstanding principal
1 which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking ents due under the Note and this
Security Instrument or performing the covenants and agreener .F'ay this Security Instrument.

2. Application of Payments or Proceeds. Except as ottierwit

under the Note; () principal due under the Note; (c) amounts due u.rnrder Sectron 3 Such payments shall
be applied to each Periodic Payment in the order in which it became.due. Al remaining amounts shall
be applied first to late charges, second to any other amounts due un i ari@lnstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extent ‘
paid in full. To the extent that any excess exists after the payment is applied to the
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds or Miscellaneous Proceeds i

ich includes a suf-
‘payment and the
payment received
payment can be
ment of one or
payments

(c) premiums for any and all insurance rEqurred by Lender under Section 5, and (d) Mortga"g
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg,
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
At origination or at any time during the term of the Loan, Lender may require that Community As@utjﬂ ia
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LOAN #: 8501273597

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
i be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
edtion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
phligatisn to pay the Funds for any or all Escrow liems. Lender may waive Borrower’s obligation to pay to
: for any or all Escrow [tems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow tems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ting such payment within such time pericd as Lender may require. Borrower’s obligation
such payments and to provide receipts shall for all purposes be deemed to be a covenant and
*'f"éd in this Security Instrument, as the phrase "covenant and agreement’ is used in Sec-
% Gbligated to pay Escrow tems d|rectly pursuant to a walver and Borrower fails to pay

iy or all Escrow ltems at any time by a notice given in accordance with Section
-atian, Borrower shall pay to Lender all Funds, and in such amounts, that are then

15 and, upon such re
required under thig S

ate the amount of Funds due on the basis of current data and reasonable
Escrow ltems or otherwise in accordance with Applicable Law.
itution whose deposits are insured by a federal agency, instrumental-
v js an institution whase deposits are so insured) or in any Federal
the Funds to pay the Escrow Items no later than the time specified

the escrow account, or verify il he
and Applicable Law permits Len
Applicable Law requires interest,

ake such a charge. Unless an agreement is made in writing or
paid 09 the Funds, Lender shall not be required to pay Borrower

Funds as required by RESPA,

If there is a surplus of Funds held defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordan A. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bbrrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up'the’shontage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA:and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with REEPA, but insAd.more than 12 monthly payments.

Upon payment in full of all sums secured by this Seel strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxé ts, charges, fines, and impositions attrib-
Ltable to the Property which can aitain priority over this Secuif nstrument leasehold payments or ground
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay the

by, or defends against enforcement of the lien in, Iegal proceedi i
prevent the enforcement of the lien while those proceedings areyy

which can attain priority over this Secunty Instrument, Lender may g ‘
lien. Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan. ;
ting opfergafter erected on
the Property insured against Ioss by fire, hazards included within the term “ext ngéd rage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lend res insurance.
This insurance shall be maintained in the amounts (including deductible levels).dng o pariods that
Lender requires. What Lender requires pursuant to the preceding sentences can ¥hangs
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower's choice, which right shall not be exercised unreasonably; T
Borrower to pay, in connection with this Loan, gither: {a} a one-time charge for flood z :
certification and tracking services; or (b) a one-time charge for fiood zone determination ar
services and subsequent charges each time remappings or similar changes occur which r
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of am
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to pur,
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LOAN #: 8501273597

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
Gr, liability and might provide greater or lesser coverage than was previously in effect. Borrower
&dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
e.that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
#nce policies required by Lender and renewals of such policies shall be subject to Lender’s
: msapﬁro &'such policies, shall include a standard mortgage clause, and shall name Lender as
‘ n additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
Bogrower obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage clause and

for damage‘to
shall name Lende
In the event

in writing, any i
shall be applied to restoral

1]

and Lender’s security

‘proceeds, whether or not the underlymg insurance was required by Lender,
ir repair of the Property, if the restoration or repair is economically feasible
ened. During such repair and restoration period, Lender shall have the

¢ mple @1 to Lender's satisfaction, provided that such inspection shall be
) E’)urse proceeds for the repairs and restoration in a single payment

n : mlcally feasible or Lender's security would be lessened,
the msurance proceeds shall be apiiiled td'the’sums secured by this Security Instrument, whether or not
then due, with the excess, if any, péit'ip Berrawer. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property;
claim and related matters. If Borrower dg
insurance carrier has offered to settle a claji

ndet” may file, negotiate and settle any available insurance
«fespond within 30 days to a notice from Lender that the
ien Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in‘gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris o Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpa il under the'Mote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to anyqre ' unearned premiums paid by Borrower)
under all insurance policies covering the Property, ingofat asisiych rights are applicable to the coverage
of the Property. Lender may use the insurance progegds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insti"_. Ahather or not then due.,

6. Occupancy. Bomower shalloccupy, establish, Preperty as Borrower’s principalresidence

Borrower'’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Bomrower's control. .
7. Preservation, Maintenance and Protection of the'
destroy, damage or impair the Property, allow the Property to detes
Whether or not Borrower is residing in the Property, Borrower shall mai
the Praperty from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasible!. Borrowar
Propenty if damaged to avoid further deterioration or damage. If msurant‘:e ‘Or co

pancy, unless Lender otherwise
less extenuating circumstances

5pect|ons Borrower shall not
0] ‘m:t waste on the Property.

S it is determined pursu-
| promptly repair the
nation proceeds are

er may disburse
: s‘payments as the
work is completed. If the insurance or condemnation proceeds are not su’ pgir,or restore the

Property, Borrower is not relieved of Borrower's obligation for the completio

sonable cause, Lender may inspect the interior of the improvements on the Prq
Borrower notice at the time of or prior to such an interior inspection specifying sug

8. Borrower's Loan Application. Borrower shafl be in defaultif, duringthe Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borrﬂ

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit ;
If (@) Borrower fails to perform the covenants and agreements contained in this Security Insiumeri
there is a legal proceeding that might sig nrflcantly affect Lender's interestin the Property and/or ri 1
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or fobfji I
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LOAN #: 8501273597

gnfortement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
qar{g) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
fate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ettirng andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
an include, but are notlimited to: (a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
i the Bioperty‘and/or rights under this Security Instrument, including its secured position in a bankruptcy
pro¢eeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,

Any amedntsidishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by'this Segurityfastrument. These amounts shall bear interest at the Note rate from the date of

on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
Il not, without the express written consent of Lender, alter or amend the
s fee title to the Property, the leasehold and the fee title shali not merge
rgerin writing.

£If Lender required Mortgage Insurance as a condition of makmg the Loan,

the ground lease. Borrow
ground lease. if Borrowe

10. Mortgage Instirar
Borrower shall pay the pre:

gie Insurance, Borrower shall pay the premiums requnred to obtain
e Morigage Insurance previously in effect, at a cost substantiaily

‘ age Insurance previously in effect, from an alternate mort-
f equivalent Mortgage Insurance coverage is hot available,
mount of the separately designated payments that were due
when the insurance coverage ceased to effeptslender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of rtgage risurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is'sytimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such i erve, Lender can no longer require loss reserve paymernts
if Mortgage Insurance coverage (in the amoiznt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurancé, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required e separately designated payments toward
the premiums for Mortgage Insurance, Borrower shai’f pay the premiums required to maintain Mortgage
until Lender's requirement for Morigage
een Borrower and Lender providing for
#othing in this Section 10 affects Bor-

ments toward the premiums
coverage substantially equivalent

gage insurer selected by Lender. Ifstibstant
Borrower shall continue to pay to Lexider the

Mortgage insurers evaluate their total risk on ail such i
enter into agreements with other parties that share or modify Y isk, of reduce losses. These agreements

to these agreements. These agreements may require the mortgag
source of funds that the morntgage insurer may have available (w!
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Notz,
other entity, or any affiliate of any of the foregoing, may receive (directiy
from (or might be characterized as) a portion of Borrower's payments for M
for sharing or madifying the mortgage insurer's risk, or reducing losses. If;
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borrower h
Mortgage Insurance, or any other terms of the Loan. Such agreements will ny

fake payments using any
iude funds obtained from

Mortgage Insurance, to have the Mortgage Insurance termmated automatically, and
arefund of any Mortgage Insurance premiums that were unearned at the time of such.
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed:
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or;
the Property, if the restoration or repair is economically feasible and Lender's security is not leg
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LOAN #: 8501273597

ring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

Lender has had an opportunity to inspect such Property to ensure the work has been completed to
.satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
rs and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be paid on such

Iess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
{b) the fair market value of the Property immediately before the partial
j "Aﬂy balance shall be paid to Borrower.

In the event of a par‘tl g, déstruction, or loss in value of the Property in which the fair market value
of the Property |mmed;ate§y before th partial taking, destruction, or loss in value is less than the amount

by this Security Instrument Wit
If the Property is abandoned,

and apply the Miscellaneous Proce@
by this Security Instrument, whether or hen dde. “Opposmg Party means the third party that owes
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

proceeding, whether civil or criminal, is begun that, in
Lendersjudgment could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section-19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre orfeiture of tha Property or other material
impairment of Lender's interest in the Property or righis

any award or claim for damages that are attributabl
are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende Nest a Waiver. Extension of the time for pay-
nstrument granted by Lender to
elease the liability of Borrower or
ce proceedings against any

of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; SuccessorsandAss:g sg@unﬂ.g rrower covenants
and agrees that Borrower’s obligations and liability shall be joint and seyer er, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co; isic0-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intere rty under the
i this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex itv«forbear or
make any accommodations with regard to the terms of this Security Instrument®
co-sigier's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who'd
obllgauons under this Security Instrument in writing, and is approved by Lender, sha i

rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thig&
Instrument, including, but not fimited to, attorneys’ fees, property inspection and valuation fees
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L OAN #: 8501273597
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

re”'expressly prohibited by this Security Instrument or by Applicable Law.
i Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed
d4dimits, then: (@) any such loan charge shall be reduced by the amount necessary to reduce

ill be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
» treated as a partial prepayment without any prepayment charge (whether or not a
prepa maent charga is provided for under the Note). Borrower’s acceptance of any such refund made by

mailed by first class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
regdizes otherwise. The notice address shall be the Property Address unless
titute notice address by notice to Lender. Borrower shall promptly notify
f.address. If Lender specifies a procedure for reporting Borrower's change
nly<report a change of address through that specified procedure. There
may be only ohe desngrrater:l otice ‘address under this Security Instrument at any one time. Any notice to
Lender shall be given by de:_ ering | ;% ar by mailing it by first class mail to Lender's address stated herein
: d

Appllcable Law 'express_
Borrower has designated ¢
Lender of Borrower’s chy ng

ument is also required under Appllcable Law, the Applicable Law
ing requirement under this Security Instrument.

provision or clause of this Security Instrihent'orihe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secur rument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: words of the masculine gender shall mean and include
corresponding neuter words or words of the femlnlne ge ﬁer (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be givers oné cop

18. Transfer of the Property or a Beneficial |
estlnthe Property” means any legal or beneficial inter t‘

he Note and of this Security Instrument.
rrower. As used in this Section 18, "Inter-
neeerty including, but not limited to, those

If all or any partof the Property or any Interestinthe Pro;;%e‘ ]
a natural person and a benef|c1al |nterest in Borrower is soic‘é trangferyed) without Lender's prior written
&4, by this Security Instrument.
hibited by Appllcable Law.

However this option shall not be exercised by Lender if such exei
If Lender exercises this option, Lender shall give Borrower noy
provide a period of not less than 30 days from the date the notice i

sums prior to the expiration of this period, Lender may invoke any &
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: {a) five days before sale of the Property pursuant to any poa
Security Instrument; (b) such other period as Applicable Law might specify forthe te
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Secuyrity
Note as if no acceleration had occurred; (b) cures any default of any other covers
pays all expenses incurred in enforcing this Secunty Instrument, including, but not i

Hitted by this Security

in conditions, Bor-
'at any time prior
e mntamed in this

continue unchanged Lender may require that Borrower pay such reinstaterment sums art
one or more of the followmg forms, as selected by Lender: {a) cash; (b) money order; (C)
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a !
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds]
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

Initials:
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gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

hale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
\.sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing

changes of tne Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
# given written notice of the change which will state the name and address of the new Loan
'fﬂ*s to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
ther than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Lézn Servicer or be transferred to a successor Loan Servicer and are not assumed
fiess otherwise provided by the Note purchaser.
&nder may commence, join, or be joinedto anyjudicial action (as either an indi-

dt pileg Ei
of, this Security Fﬁstrun’z&nt wiitil such Borrower or Lender has notified the other party (with such notice
given in compliance with & reiquirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonabie,
Law provides a time ' ‘ elapse before certain action can be taken, that time period will be
deemed 10 be reasonable forpurpases of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pusgant toS tion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de
this Section 20.

materials; (b) “En\nronmental Law
is located that relate to health, safety ol
any response action, remedial action,

Enviranmental Cleanup.
Borrower shail not cause or permit the

do, nor allow anyone else to do, anything aﬂ‘ecmg the Propéi‘ky (a) that s in viglation of any Environmental
Law, (b} which creates an Enwronmental Condmon or {{.)__wm h, due to the presence, use, or release of
} s the value of the Property. The preced-
ing two sentences shall not apply to the presence; e on the Property of small quantities of
Hazardous Substances that are generally recognized i [
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice 7 vastlgatlon claim, demand, lawsit

i ivate paty involving the Property and any
al knowledge, (b) any Environ-
arge, release or threat of release

Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, 1
of any Hazardous Substance, and (c) any condition caused by the
ous Substance which adversely affects the value of the Propert f
governmental or regulatory authority, or any private party, that any feriova -other remediation of any
Hazardous Substance affecting the Property is necessary, Borrovies shall prcsmptly take all necessary
remedial actions in accordance with Environmental Law. Nothing berein sha¥f create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenany art agreg:as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to-dcgeleration follow-
ing Borrower’s breach of any covenant or agreement in this Security Iristrisment (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The natice $hall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less‘thén; 30 days from
the date the notice is given to Borrower, by which the default must be cured; ari (d) that failure to
cure the default on or before the date specified in the notice may result in ace
secured by this Security Instrument and sale of the Property at public auctic
than 120 days in the future. The notice shall further inform Borrower of the right t
acceleration, the right to bring a court action to assert the non-existence ofad
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or hefore the date specified i
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorn:
and costs of title evidence.

Initials:
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LOAN #: 8501273597
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
Je of an event of default and of Lender’s election to cause the Property to be soid. Trustee and
de Qhall take such action regarding notice of sale and shall give such notices to Borrower and

fon to the hlghest bidder at the time and place and under the terms designated in the
f sale in one or more parcels and in any order Trustee determines. Trustee may postpone
f the Péoperty for a period or periods permitted by Applicable Law by public announcement
d place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee’'s deed conveying the Property without any
.expressed or implied. The recitals in the Trustee's deed shall be prima facie

Il sums secured by this Secunty Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

23, Reconveyanc s
request Trustee 10 reconve
dencing debt secured
warranty to the perso
costs and the Trustee's

24. Substitute Trus
a successor trustee to an

e Property and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee. Trustee shall reconvey the Property without

herein and by Applicable Law
25, Use of Property. The gty is natused principally for agricultural purposes.
26. Attorneys’ Fees. Lender L& d to recover its reasonable attorneys' fees and costs in
any action or proceeding to constr ‘ any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security ins nt, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower acceptstshd agree g:the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrg recorded with it

Uil gdounptt Bedp HA3561

WILLIAM KENNETH BAKER

MARCELLA GRACE BAKER

Initials:
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COUNTY OF SKAGIT SS:

personally appeared before me WILLIAM NNETH BAKER AND MARCELLA
to, arty escribed in and who executed

oluntary act and deed, for the.uses and p n!seg herein mentioned.
hand and official seal this “-day of /.

Notary Public in and for
Washington, residing at
My Appointment Exp

Lender: Umpqua Bank

NMLS ID: 401867
Loan Originator: Carmen Dens
NMLS ID: 504887

Initials: 168
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 11 of 11 WAEDEED 0315
WAEDEED (CLS),
04/06/2016 07:55 AM P




LOAN #: 8501273597
CASE #: 46-46--6-0822629
MIN: 1000458-1000135101-1

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
IS LOAN IS NOT ASSUMABLE WITHOUT

m* ‘4.2016 and is incorporated into and shall be deemed
the Mortgage Deed of Trust or Deed to Secure Debt Ehereln
ated-of even date herewith, given by the undersigned (herein

rrowet’s Note to  Umpqua Bank, a State Chartered Bank

day
to amend and supplend
“Security Instrument
“Borrower”) to seciyr

(herein “Lender”)
and covering the Property in the Security Instrument and located at
530 South 4th St

La Conner, WA 98257

dditiontothe covenants and agreements made
Lender further covenant and agree as follows:

Code, such Title and Regulations |ssued thereunder and in effect on the date hereof shal
?overn the rights, duties and liabilities ofBorrower and Lender. Any provisions of the Secun?:
nstrument or other mstruments executed in corhection with said indebtedness whic

ing, but not limited to, the provision
nt of the secured indebtedness
ent of the secured indebtedness
e hereby amended or negated to
- Title or Regulations.

for payment of anK sum |n connection withk
and the provision that the Lender may acce|
pursuant to Covenant 18 of the Security Instr
the extent necessary to conform such instrurm:

LATE CHARGE: At Lender’s option, and as allowed by a pE; ble state law, Borrower will
pay a “late charge” not exceeding four per centu 55(4%) of the overdue payment when
paid more than fifteen 31 5) days after the due date there cover the extra expense
involved in handling delinquent payments, but such. late’ ¢tiarge” shall not be payable
out of the proceeds of any sale made to satlsfy the indebtednéss:secured hereby, unless
such proceeds are sufficient to discharge the entire indébtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fall‘fe; e issue its guaranty
in full amount within 60 days from the date that this loan would figeimally hecome eligible
for such guaranty committed upon by the Department of Vetérans, Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mort may declare the
indebtedness hereby secured at once due and payable and may forecioseimraediatel

may exercise any other rights hereunder or take any other proper action & W provide

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any transfe
acceptability of the assumption of the loan is established pursuant t
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subjec
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5G%)-
balance of this loan as of the date of transfer of the property shall be payable at the tir
transfer to the loan holder or its authorized agent, as trustee for the Department of

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
Ellie Mae, Inc. Page 1 of 2 P8751ASR 0311
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LOAN #: 8501273597

‘ ssumer fails to pay this fee at the time of transfer, the fee shall constitute
n additional debt to that already secured by this instrument, shall bear interest at the rate
hetein provided, and, at the option of the payee of the indebtedness hereby secured or
any:fransferee thereof, shall be immediately due and payable. This fee is automatically
waived.ifthe assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(by ASSUNMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptiorrofthis lean, a processing fee may be charged by the loan holder or its authorized
agent for deterii he creditworthiness of the assumer and subsequently revising the
holder’s ownershig recards when an approved transfer is completed. The amount of this
eed the maximum established by the Department of Veterans Affairs
thi¢h Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY; If this obligation is assumed, then the
assumer hereby agrees 10 assume all of the obligations of the veteran under the terms of
the instruments creating and-securing the loan. The assumer further agrees to indemnify
the Department of-\eterars-Affairs to the extent of any claim payment arising from the
guaranty or insurance’of the incebtedness created by this instrument.

IN WITNESS WHERE®F, Bofretker(s) has executed this VA Guaranteed Loan and

}'}L 137 Qﬂfé (Seal)

DATE

L1320/, (Seal)

DATE

MARCELLA GRACE BAKER _

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER et
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GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS*MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is'made this 7th day of April, 2016 and is
incorporated iR amends and supplements the Deed of Trust (the "Security
Instrument”) 9f the Same date given by the undersilgned (the "Borrower,” whether there
are one or mgre pegsons yndersigned) to secure Borrower's Note to

Umpqua Bank, a State-Chartered Bank

("Lender”) of the samé date and covering the Property described in the Security
Instrument, which is located at: .+

530 South 4th St, La Conner WA 98257.

In addition to the covenants ang.
and Lender further covenant a
follows:

A. DEFINITIONS

ents made inthe Security instrument, Borrower
ee that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

"Lender” is Umpqua Bank.

Lenderis a State Chartered Bank
under the laws of Oregon.
6021 244th Street SW, Mountlake Terrace, W

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumie “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, Inc, MERS is a separate
corporation that is the Nominee for Lender and is acting-splely’fei” Lender. MERS is
organized and existing under the laws of Delaware, and has ar ress.and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)/673-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ¢ d ebligations of
Lender as Lender may from time to time direct, including but nét ppointing a
successor trustee, assigning, or releasing, in whole or in part t nstrument,
foreclosing or directing Trustee to institute foreclosure of this & nsirument,
or taking such other actions as Lender may deem necessary or
this Security instrument. The term "MERS" includes any successos
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, until MERS" Nominee interest is terminated.

2. The Definitions section of the Security instrument is further ams
the following definition:

"Nominee"” means one designated to act for another as its represeri
a limited purpose.

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT . fﬂ(of_’)
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LOAN #: 8501273597
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
.as follows:

TS urity Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extengions and modifications of the Note; and (ii) the performance of
Borrower's coverants.and agreements under this Security Instrument and the Note.
For this purposé, Borrewer ifrevocably grants and conveys to Trustee, in trust, with
power of sale, Wefallo described property located in the
County ( l\P/pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction}:

Lots 1, 2 and 3, Bloe "MAP OF LACONNER, WHATCOM COUNTY, WASHN.
TERRY., 1872," as'per_ corded in Volume 2 of Plats, page 49, records of

Lots 1-3, Blk J, LaConfier,
APN #: 4123-010-003-0000P73995

which currently has the address of 530 South 4th §t, La Conner,

[Street][City]

WA 98257 ("Property Ad
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
2 covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.”

designates MERS
or this Security
the designated
s the designated
ranted by Borrower
nd ; he Property;
£signing and

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by Applicable,
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that M
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not Iimited to, the right to foreclo
and to take any action required of Lender including, but not ij
releasing this Security Instrument, and substituting a successe

C. NOTICES
Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in conngct
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower “wk
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice address:
the Property Address uniess Borrower has designated a substitute notice &
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ender. Borrower shall promptly notify Lender of Borrower’s change of
nder specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
r's address stated herein unless Lender has designated another
 Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
t is terminated. Any notice provided by Borrower in connection
with this Secgrity:Instrament will not be deemed to have been given to MERS until
actually W MERS. Any notice in connection with this Security Instrument
shall not be deeme ve been given to Lender until actually received by Lender. If
any notice required-Hy ecurity Instrument is also required under Applicable Law,
the Applicable Law req >t will satisfy the corresponding requirement under this
Security Instrument. /

D. SALE OF NOT:
Section 20 of thé

20.Sale of Note; Chiangeé an Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prioraotice to. .Borrower. |.ender acknowledges that untii it
directs MERS to assign MERS's/Nomireginterest in this Security Instrument, MERS
remains the Nominee for Lender, with'the authority to exercise the rights of Lender. A
sale might result in a change in afity (known as the “Loan Servicer”) that collects
Periodic Payments due under the.Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighit-be one qr"more changes of the Loan Servicer
unrelated to a sale of the Note. If t%e‘re is a£hange of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectio a notice of transfer of servicing.
If the Note is sold and thereafter the Lo viced by a Loan Servicer other
than the purchaser of the Note, the mortgag servjcing obligations to Borrower
will remain with the Loan Servicer or be transferred to.d successor Loan Servicer
and are not assumed by the Note purchaser un
purchaser.

HANGE, OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:;

1,01 ke joined to any judicial
action (as either an individual litigant or the member of & class) that arises from the
other ?‘arty’s actions pursuant to this Security Instrument.or that alleges that the other
arty has breached any provision of, or any duty ow reason of, this Security
nstrument, until such Borrower or Lender has notified the-other g
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the ¢
take corrective action. If Applicable Law provides a time péri
before certain action can be taken, that time period will be deég
for purposes of this paragraph. The notice of acceleration and o !
to Borrower pursuant to Section 22 and the notice of acceleratiop‘g 0 Borrower
pursuant {o Section 18 shall be deemed to satisfy the notice and o \
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

rtY {(with such notice
i alleged breach and
iving of such notice to
which must elapse
10,.be reasonable

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successors
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shallssucceed to all the title, power and duties conferred upon Trustee herein and by
Applicable L aw.

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

}7[ 45 “9(%6 (Seal)

DATE

G- 13- 0/ (Seal)
DATE
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