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RELL L. YEAGER, as his separate
colley, WA 98284 ("Grantor");
Heritage Bank, whose mailing address is Sedro ‘Woo @y Aranch, PO Box 1578, Olympia, WA
98507 (referred to below sometimes as "Lender" and ; . a8 "Beneficiary”); and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose mailin s P.O. Box 445, Burlington,
WA 98233 (referred to below as "Trustee”).
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ANCE ANB, GRANT. For valuable consideration, Grantor conveys to Trustes In trust with powar of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

sreal property, together with all existing or subsequently erected or affixed buildings,
_all easements, rights of way, and appurtenances; all water, water rights and ditch rights

s tilitieg" with ditch or imigation rights); and all other rights, royatties, and profits relating to the real
property, including withbut. limitation all minerals, oll, gas, geothermal and similar matters, &he "Real Property”)

located in SKAGIT Gounty, State of Washington:

Lots 7, 8, And"g; Block 25, "REPLAT OF THE JUNCTION ADDITION TO SEDRO," as per
piat recorded ,
in Volume 3 of Ply

Situate In the City

ge 48, records of Skagit County, Washington,
iro-Woolley, County of Skagit, State of Washington.

ommonly known as 217 PUGET AVE, SEDRO WOOLLEY,
zix idantification number is 4166-025-009-0018 .

of Frust secures the Indebtedness including, without limitation, a revolving
terest ‘which obligates Lender to make advances to Grantor up to the credit limit
80 long as Grantor complies with all jarms of the Credit Agreement and the line of credit has not heen terminated,
suspended or cancelled; the Credit grsément al! negative amartization. Such advances may be made, repaid, and
remade from time to time, subject i the n Jhat the total outstanding balance owing at any one time, not
including finance charges on auch bai i ¥ad-or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, ani~Aiy ‘amouats expended or advanced as provided in either the Indebtedneoss
paragraph or this paragraph, shall not exceed:thé Credit as provided in the Crediit Agreement. it Is the intention of
Grantor and Lender that this Deed of Trust secures th ince outstanding under the Credit Agreament from time to
time from zero up to the Credit Limit as provides in ths Cradit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently ‘reagvant The unpaid balanca of the revalving lina of credit may at
certain times be lower than the amount shown orszero. A zero balance does nat terminate the line of credit or
terminate Lender's obligation to advance funds &y Grantor. Therefare, the lisn of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance

Grantor hereby assigns as security to Lender, all of,Giantor's right, itle, and Interast in and to all leases, Rents, and
profits of the Property. This assignment is recorded’ in accordag with RCW B86.08.070; the lien created by this
assignment is intended to be specific, perfected and choate uporithe tecarding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which i 198 May he revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of #i  kidebtedriegs. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Progerty and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT-OF THE INDEETEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS URDERTHE-GREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IVEN AND ACCEPTED ON THE FOLLOWING
TERMS: ’

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in thls Deed of
amounts secured by this Deed of Trust as they become due, and shall'atricty a
Grantor's obligations under the Credit Agreement, this Deed of Trust, and

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees
Property shall ba governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granko may (h
control of the Property; (2) use, operate or manage the Property; and 3y, collect

(this privilege is a llcense from Lender to Grantor automatically revoked ugor &fault).
relate 1o the use of the Property or to other limitations on the Property. The*RsalPro

for agriculturat purposes. ;

Duty to Maintain. Grantor shall maintain the Property in good condition and
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warranis to Lender tha )
Grantor's ownership of the Property, there has been no use, generation, manufacture, storae, |
release or threatened release of any Hazardous Substance by any person on, under, about
(2) Grantor has no knowledge of, or reason to balieve that there has been, except as pres
acknowledged by Lender in writing, (a) any breach or violation of any Environments
generation, manufacture, slorage, treatment, disposal, release or threatened release of any
on, under, about or from the Property by any prior owners or occupants of the Property, or (o
threatenad litigation or claims of any kind by any person relating to such matters; and (3) EXcent’ agpi
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contracts

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release’a J
Substance on, under, about or from the Property; and (b} any such activity shafl be canducted in com
all applicable federal, state, and local laws, regulations and ordinances, including without
Environmental Laws. Grantor authorizes Lender and its agenis to enter upon the Property to
inspactions and tests, at Grantor's expense, as Lender may deem appropriaie to determine comypliance:

Property with this section of the Deed of Trust, Any inspections or tasts made by Lender shall be for:Lénd
purposes only and shall not be construed to create any responsibility or llability on the part of Lender 10 Gign
to any other person. The representations and warmranties contained herein are based on Grantor's due dilige; i
investigeting the Properly for Hazardous Substances. Grantor hereby (1) releases and waives any future cigliins
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under,
any such laws; and (2) agrees 1o indemnify, defend, and hold harmiess Lander against any and all claims, losses
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting froi

line of cradit, with a variable raté”sf'in

st, Grantor shall pay to Lender ait
in a i

Rdnts from the Property
‘he“following provisions
s not used principally
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4f thig:sectlon of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
i relsa threatened release occurring prior to Grantor's ownership or Interest in the Property, whether
‘saprie'wlis or should have been known to Grantor. The provisions of this section of the Deed of Trust,
ation to indemnify and defand, shall survive the payment of the Indebtedness and the satisfaction

ECQRVEY! gf-the lien of this Deed of Trust and shall not ba affected by Lender's acquisition of any intarest
in the:Froperiy, “whethsr by foreclosure or otherwiss.

Nuisance, Waste..~Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or wiasts ork. o to the Property or any portion of the Property. Without limiting the generality of the

foregoing, Gremor:will ndt ramove, or grant to any other party the right to remove, any timber, minerals {including
i 151, clay;, s soil, gravel or rock products without Lender's prior written consent.

Removal of Improversan rantor shall not demolish or remove any Improvements from the Real Property
without Lenders prior writter consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arangemsits satisfactory to Lender to replace such Improvements with improvements of at least
equal value,

Lender's Right to Erter. Lender any Usnder's agents and representatives may enter upon the Resl Property at all
reasonable times to atténg to Lenger's interests and to inspect the Real Property for purposes of Grantor's
compliance with the tel nd conditigns of this Deed of Trust.

Compliance with Govers | Requirdiients. Grantor shall promptly comply, and shall promplly cause
i T persons or entitles of every nature whatscever who rent, lease or
ir‘any manner, with all laws, ordinances, and regulations, now or hereafter
s applicable to the use or occupancy of the Property. Grantor may contest
5 segiiation and withhold compliance during any proceeding, including
appropriate appeals, so long as Al etified Lender in writing prior to deing 80 and so long as, in Lender's
sole opinion, Lender's interests in-the Prggérty afe not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonabiy$atistaciory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither’ leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth at eition, which from the character and use of the Propenty are
reasonably necessary to protect and presenie the'Property.

DUE ON SALE - CONSENT BY LENDER. Lender miayat Lender's option, (A) declars immediately due and payable all
sums secured by this Deed of Trust or (8) inciesse the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose.sigh other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, 6f &ll or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance: ot Real Property or any right, title or interest in the Real Property:
whether legal, beneficial or equitable; whether voluntary or involugiary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with-2 tofim greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficlsl intrast in br to any land trust holding title to the Real
Property, or by any other method of conveyance of an intes the Real Property. However, this option shall not be
exarcised by Lender if such exercise is prohibited by federal § r by \Wastiington law.

TAXES AND LIENS. The following provisions relating to the axis” 20 the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to dé
charges (including water and sewer), fines and impositions levied
pay when due all claims for work done on or for services render;
shall maintain the Property free of all liens having priority over or
Trust, except for the lien of taxes and assessments not due, exceiph
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, ¢ cldim in zonnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Pro 'is not jebpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days aftar the lien arises or, if a lien is filad,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the Sen, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or othar security sgiisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or'sther charigesthat could accrue as a
result of a foreclosure of sale under the llen. 1n any contest, Grantor shall defersd itself and Lender and shall
safisfy any adverse judgment before enforcement against the Property. Grantor sh sr'as an additional
obligee under any sunsty bond fumished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory e 0
or assessments and shall authorize the appropriate governmental official to defiver 104,ende
statement of the taxes and assessmants against the Property.

Notica of Construction. Grantor shall notify Lender at least fifteen (15) days before any w
services are furnished, or any materials are supplied to the Property, if any mechanic's |
other lfen ¢ould be asserted on account of the work, services, or materials and the cost exceeds
will upon request of Lender fummish to Lender advance assurances satisfactory to Lender that
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pa
Trust.

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with stanéard’ extended
coverage endorsements on a replacement basis for the full insurable valua covering all Improvements:or:, th |
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard™y wrtga
clause In favor of Lender, together with such other hazard and fiability insurance as Lender may reasonably fequi
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issusd
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lshds
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations. #iat
coverages will not be cancelled or diminished without at least thirty (30) days prier written natice to Lender. Each
Insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired;
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located i

otherwise use or occupy the Pripary
in effect, of all governmental auf
in good faith any such law,

taxes, special taxes, assessments,
account of the Property, and shall
jumished to the Proparty. Grantor

mengad, any
lmei's lign, or
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désigneted by the Administrator of the Federal Emergency Management Agency as a special flood hazard
is2s to obtain and maintain Federal Flood Insurance, If available, within 45 days after notice s
8t.triat the Property I8 located In a special flood hazard area, for the maximum amount of Grantor's
w5 {ull unpaid principal balance of any prior llens on the preperty securing the loan, up to the
igy limlts set under the National Flood Insurance Program, or as otherwise required by Lender, and to

=h isurang: for the term of the loan.

Application of P Grantor shailt promplly notify Lender of any loss or damage to the Property if the
estimated cost AT replacement exceads $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen {15} days ‘of the casualty. Whether or not Lender's securlty is impaired, Lender may, at Lender's
election, redeies & the proceeds of any insurance and apply the proceeds to the reduction of the

Indebtedness;”
elects to apply the p

f arylien affecting the Property, or the restoration and repair of the Property. If Lender
fo restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a man tisfactory t0 Lender. Lender shall, upon satisfectory proof of such expenditure, pay
or reimburse Grantor#fors the.preceeds for the reasonable cost of repair or restoration If Grantor is not in default
under this Deed ofTrust. ,Any, procaeds which have not been disbursed within 180 days after their receipt and
which Lender has nin{ cogimitted t¢: the repair or restoration of the Property shall be used first o pay any amount
owing to Lender under Deed of Trast, then to pay accrued interest, and the remainder, if any, shall be applied
to the pringipal balanca edness. If Lender holds any proceeds after payment in full of the
Indebledness, such prockeds shall bédaid.without interest to Grantor as Grantor's interests may appear.

Compliance with Existing " ring the period in which any Existing Indebledness described below is
in_effect, compliance with4 insursice provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute copiplizice with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of tiis Heed of .would constitute a duplication of insurance requirernent. If any
proceeds from the insurance betdme payabla.on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of & ; 55t payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. Iif Grantor Tailz “{A)7 to keep the Property free of all taxes, llens, security interests,
encumbrances, and other claims, (B} to provide Any regdived insurance on the Properly, (C) to make repairs to the
Property or to comply with any obligation to saintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is irfienced that would materially affect Lender's interests In the
Property, then Lender on Grantor's behalf midy, 4iut.43 not required to, lake any action that Lender bslieves to be
appropriate to protect Lender's interests. Al experises incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will becania a part of the Indebtedness and, at Lender's option, will {A)} be
payable on demand; (B) be added to the balance ¢f the Credit Agreament and be apportioned among and be payable
with any instaliment payments to become due during &ither (1) therlentn of any applicable insurance policy: or {2) the
remaining term of the Credit Agreement; or (C) be treated as a; llsan payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secy iy these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or ang resfiedies which Lender may be entitled on account of
any default. Any such action by Lender shall not be coriatri f the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relstin
of Trust:

Tithe. Grantor warrants that: (a) Grantor holds good and market
free and clear of all liens and encumbrances other than those sat e Real Property description or in the
Existing Indebtedness section below or in any title Insurance poli tle repart; or final title opinion Issued in favor
of, and accepted by, Lender in connection with this Deed of Tru t, ‘and &) Grantor has the full right, power, and
authority t¢ execute and deliver this Deed of Trust to Lender. k Ea

Defense of Title. Subject to the exception in the paragraph above, Grantos'w and will forever defend the
title to the Property against the lawful claims of all persons. In the event ny“action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under thig Dised of T £, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such p ing, Lender shall be entitied to
participate in the proceeding and to be represented in the proceeding by.ciunsel of d6r's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as . maysteqeiest from time to time
te permit such participation. ‘ ’

Compliance With Laws. Grantor warrants that the Property and Grantor's use of |
existing applicable laws, ordinances, and regulations of govemmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made®
survive the execution and delivery of this Deed of Trust, shall be continuing in nature
and effect until such time as Grantor's Indebledness Is paid in full.

«nf the Property are a part of this Deed

reicord to the Property in fee simple,

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be seconda
existing llen. Grantor expressly covenants and agrees to pay, or see to the payment of, the :
and to prevent any default on such indebtedness, any default under the instruments evidencing,s
or any default under any security documents for such indebtedness,

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, ked
other security agreement which has priority over this Desd of Trust by which that agreeme i
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither rsqueat nor
accept any future advances under any such security agreement without the prior written consent of Leinder,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of T:

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender in wri 50
Grantor shall prompily teke such steps as may be necessary to defend the action and obtain the award. G)
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and ¢
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will detiver or,
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to:
time to permit such participation.
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IMPOSITI
to governmental taxes feg_g

SECURITY AGREEMENT; FINANCING °
securily agreement are a part of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following s;i
attomey-in-fact are a part of this Deed of Trust;

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit li :
performs afl tha obligations imposed upen Grantor under this Deed of Trust, Lender shall executéand Opliier
a request for full reconveyance and shall execute and deliver to Grantor suflable statements of te
financing statement on fite evidencing Lender's securily interest in the Rents and the PersénatPrope y
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconyéygsice (may,
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance &f sy matterd
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen

include, for example, a false statement abowt Grantor's income, assets, VWabilites, or any other aspects of
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action gr
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, fatiures

maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liahie qui

#t of et Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

ing. ot purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
e award be applled to the Indebtedness or the repair or restoration of the Property. The net
tyd shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
Trustes.sr Lender in connection with the condemnation.

OF TE\XES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
charges are a part of this Deed of Trust:

Charges. Upon request by Lender, Grantor shall execute such documents in addition to
il take whatever other action is requested by Lender to perfect and continue Lender's lien on
H reimburse Lender for all taxes, as described below, together with all expenses

or continuing this Deed of Trust, including without limitation all taxes, fees,
docurnentary stamps, and"other charges for recording or registering this Deed of Trust.

Taxes. The following cerstityte taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or ugo it of the Indebtedness secured by this Deed of Trust, {2) & specific tax on
Grantor which Granigr is Authtirized:of; required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a:ax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit
Agreement; and (4) & specific tag all or any portion of the Indebtedness or on payments of principal and
interest made by Grant

Subsequent Taxes. If ani, tax '

which ihis section applies Is enacted subsequent to the date of this Deed of
Trust, this event shall have 't sprfie effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Défault as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} cetests the tawdsiprovided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corpiate suréty bosd #r other security satisfactory to Lender.

MENTS. The following provisions relating to this Deed of Trust as a

Securlty Agreement. This instrument shall ‘constitiite;a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall haye %l of fiie rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interast. Upon request by Lender: Grintor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in thé Farsonal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any timé. and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deér of Trust financing statement. Granfor shall reimburse
Lender for all expenses incurred in perfecting or'gontinuing thié ségurity interast. Upan default, Grantor shall not
remove, sever or detach the Personal Property from the Fropé Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Properly in a mannst ad a nlace reasonably convenient to Granlor and
Lender and make it avallable to Lender within three (3j days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtds) ‘anr eniler (secured party) from which information
caoncering the security interest granted by this Deed of Fryst mey be' ned (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed :

Further Assurances. At any time, and from time to time, upon réguest of Yender, Grantor witt make, execule and
defiver, or wilf cause to he made, executed or delivered, ta Lender ‘ar to-téndsrs dasignee, and when requested by
Lender, cause to be filed, recomded, refiled, or rerecorded, as the ciise. may &h times and in such offices
and places as Lender may deem appropriate, any and all such morigages !
agreements, financing statements, continuation statements, Instruments /of
other documents as may, in the sole opinion of Lender, be necessary or d

perfect, confinue, or preserve (1) Grantor's obligations under the Credit: Agreement;

1, security deeds, security
rther gséurance, certificates, and
i to effectuate, complete,
Ag is Dead of Trust, and the
Related Documents, and (2) the liens and security interests created tiy th) [ fust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by few or j.endei’ agiées to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses Incurred in cofirtectian with the matters referred
1o in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to In the preceding paragrapl, Lander may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grarioi ereby Isfevogably appoints
Lender as Grantor's attomney-in-fact for the purpose of making, executing, delivering litey; racordjs

other things as may be necessary or desirable, in Lender's sole opinion, to accompligh.the ma
the preceding paragraph.

s acgou

(A
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreemeid. Th

the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Leridsrs

permission, foreclosure by the holder of another lien, or the use of funds or the dwalling for prohibited purposes.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafte
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e ma y exercise any one or more of the following rights and remedies:

Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
vy Lender to choose any one remedy will not bar Lender from using any other remedy. [f
pand money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
ision by Lender will not affect Lender's right to dectare Grantor in default and to exercice

5 do.se, th
r's remegties.

.&ll or any part of the Real Property, the Trustee shall have the right to exercise its
03¢ by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either accordance with and to the full extent provided by applicable law.

UCC Remedies. Wi t.40. all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secy : Uniform Commercial Code,

Collect Rents. Lender shel"have thé right, without notice to Grantor to taks possession of and manage the
Froperty and collect the Fents, inciuding amounts past due and unpaid, and apply the net proceeds, over and
above Lenders costs, dgainst the indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property o make pdymants of rent or use fees direclly to Lender. If the Rents are collected by
Lender, then Grantor imevocitiy, designates‘Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the nantie.of SSraptor sihd to negotiate the same and collect the procesds. Payments by tenants
or other users to Lender in respopse 13 Lenders demand shall satisfy the obligations for which the payments are
made, whether or not any proger drounds fpedhe demand existed. Lender may exercise its rights under this

subparagraph either in parson, b sr'through a receiver.

have a receiver appointed to take possession of all or any part of

eserve the Properly, to operate the Property preceding or pending
foreclosure or sale, and to collect the R the.#roperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedne: The recejver may serve without bond if permitted by law. Lender's
tight to the appointment of a receiver shal’ ex héther or not the apparent value of the Properly exceeds the
Indebtedness by a substantial amount. “Empdymeént by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remainsin*possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled 10 possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the: Grehaser of theProperty and shall, at Lender's option, either (1}
pay & reasonable rental for the use of the Properiy, or (2) vsicaté the Properly immediatety upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any ottér right or
Credit Agreement or avaitable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable nol @ and place of any public sale of the Personat
Property or of the time after which any private sale or other fizpasition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten-{0) 4éys,hefére the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction wi ‘the Real Property.

Sale of the Property. To the extent permitted by applicable law, Gfantor hersby walves any and all rights to hava
the Property marshalled. In exerciging its rights and remedies, tHe Trustee Lénder shall be free to sell all or any
part of the Property together or separately, in one sale or by separste sales nder shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender instintes any sult or action {5 énfi any-ptithe terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge réasonable.as attormeys' fees at trial
and upon any appeal. Whether or not any court action is involved, and 1o tha extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary iat any ting for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payabld on:temand and shall bear
interest at the Credit Agreement rate from the date of the expenditure untii"réfaid. Estperises covered by this
paragraph include, without limitation, however subject to any limits under apgiosise | lénder's attormeys' fees
and Lender's legal expenses, whather or not there is a lawsuit, including attor fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay r fijuncti appeals, and any
anticipated post-judgment collection services, the cost of searching records, cbtdining tité rsports (including
foreclosure reports), surveyers' reports, and appraisal fees, title insurance, and fees far the" Trustee, 4o the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all &th 5

Rights of Trustee. Trusiee shall have all of the rights and duties of Lender as sat forth in this_ j

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers a rustee
(pursuant {0 Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustee s gill haye-iia ¢
take the following actions with respect to the Property upon the written request of Lander and.Giants

preparing and filing a map or plat of the Real Property, including the dedication of streets or otiar 4
public; (b} join in granting any easement or creating any restriction on the Real Property; and &) joi
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Died ot T

Cbligations to Notify. Trustee shail not be cbligated fo notify any other party of a pending sate u der nyxamer
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a pary, urless
required by applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. In addition to thesrights
and remedias set forth above, with respect to all or any part of the Property, the Trustee shall have the righ
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, In either c&
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trus
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in th

the Property, with the power to praiect

edy provided in this Deed of Trust or the
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secorder of SKAGIT County, State of Washington. The instrument shal contain, in addition to alt
Guired by state law, tha names of the onginal Lender, Trustee, and Grantor, the book and page or
umber where this Deed of Trust is recorded, and the name and address of the successor
trument shall be executed and acknowledged by Lender or its successors in interest. The
without conveyance of the Property, shall succeed to all the title, power, and duties conferred
His Deed of Trust and by applicable law. This pracedure for substitution of Trustee shall
all other provisions for substitution.

) applicabie law, and except for notice required or allowed by law to be given in another manner,
any notice required to.ba givaniunder this Deed of Trust, including without limitation any notice of default and any
notice of sale sﬁa!k be"gren il writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unleSs othénwise miuired by law), when deposited with a nationally recognized avernight couder, or, if
mailed, when deposited in'the-Unlisd States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near keginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority r this"Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, “may.chénge his or her address for notices under this Deed of Trust by giving formal
written notice to the othér ps ergons, specifying that the purpose of the notice is to change the person's
address, For notice purposs rafrees to keep Lender informed at all tmes of Grantor's current address.
Subject to applicable law, a xcept far notice required or allowed by faw to be given In another manner, if there Is
more than one Grantor, any hoilce given'tly Leader to any Grantor is deemed to be notice given to all Grantors. it will
be Grantor's responsibility 1o tall the:others oif thie notice from Lender.

+ foltowlsig miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writtenh tks Deed
with Lender conceming the mateis coversd’
this Deed of Trust must be in writing’

amendment.

Caption Headings. Caption headings indhis
used to interprat or define the provisions i

Merger. There shall be no merger of thé
astate in the Property at any tima held by
of Lender.

Governing Law. This Deed of Trust will erned by federal law applicable te Lender and, to the extent not
preempted by federal law, the laws of the Sti Washington without regard to its ¢onflicts of law provisions.
This Deed of Trust has baen accepted by Lender:irthe State of &¥ashington.

Cholce of Venue. If there is a lawsult, Grantor agrees upod L.ﬁﬁ:.!
courts of Thurston County, State of Washington. :

No Waiver by Lender. Grantor understands Lender wil{ ngt give upany of Lender's rights under this Deed of Trust
untess Lender does s0 in writing. The fact that Lendér delays o¢ opnits to exercise any right will not mean that
Lender has given up that right. If Lender does agree irk,wiiting to-give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions. of thig of Trust, Grantor also understands
that if Lender does consent to a request, that does not meafi tha vill not have to get Lender's consent
again if the situation happens again. Grantor further understangds that just tscause Lender consents to one or
more of Grantor's requests, that does not mean Lender will be vired ansent to any of Grantor's future
requests. Granior waives presentment, demand for payment, pro 3

Severability, If a court finds that any provision of this Deed of rusg alid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will figt d pr'eénferced. Therefore, a court will
enforce the rest of the provisions of this Dead of Trust even if a provigisi of 4
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed Tust on t
this Deed of Trust shall be binding upon and inure 10 the benefit of the j
ownership of the Property becomes vested in a person other than Grantor, { enge
deal with Grantor's successors with reference to this Deed of Trust ant the fng
extension without releasing Grantor from the obligations of this Deed of Trust of fiabi

Time is of the Essence. Time is of the essance in the performance of this Deed of

Walver of Homestead Exemption, Grantor hereby releases and waives all rights and bengfits 4f the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this D&a&m ‘

DEFINITIONS. The following words shall have the following meanings when used in this DMMTru :
Beneficiary. The word "Beneficiary" means Herilage Bank, and its successors and assign

Botrower. The word "Borrower” means DARRELL L. YEAGER and includes all co-signe .
the Credit Agreement and afl their successors and assigns,
th cradit

NOTICES. Subject

Trust and in the Related Documents is Grantor's entire agreement
this Deed of Trust. To be effective, any change or amendment to
st e signed by whoever will be bound or obligated by the change or

regt

vEstate created by this Deed of Trust with any other interest or
thie bel

nefit of Lender in any capacity, without the written consent

s request to submit to the jurisdiction of the

sfar of Grantor's interest,
ccessors and assigns. |If

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 15,2048, Wi
limit of $80,000.00 from Grantor to Lender, together with all renewals of, extensions of, wiodiicatio

refinancings of, consolidations of, and substitutions for the promissory note or agreement, NOTICE ; £
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and! Tristeé, #nd
includes without limitation al! assignment and security interest provisions relating to the Personal Brope rid
Rents,

Environmental Laws. The words “Environmenta! Laws" mean any and all state, federal and iocal a utes
regulations and ordinances relating to the protection of human health or the environment, including withi
limitation the Comprehensive Environmental Response, Compensation, and Liabiiity Act of 1980, as amended

U.S.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 98-489 ("SARA"), the Hazardous Materials Transportation Act, 49 L.S.C. Section 1801, et seq., the Resource;
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rule
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lations méopted pursvant thereto.

‘The words “Event of Default’ mean any of the events of default set forth In this Deed of Trust in
Juit section of this Deed of Trust.

. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
f Trust.

" means DARRELL L. YEAGER.

nies. *. The words "Hazardous Substances” mean materials that, because of their quantity,
" ofphysical,'chiamical or infectious characteristics, may cause or pose & present or potential hazard
to human heakh or the'gnvirgrment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise haiidied. The words "Hazardous Substances” are used in their very broadest sense and
include without Hmitatioss"any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmentsi he term "Hazardous Substances” also includes, without limitation, petrolaum and
petrolaum by-prody y thereof and asbestos.
Improvements, Thé‘wort

) wents” means all existing and future improvements, buildings, structures,
mobile homes affixed oy thé Real Pioperty, facilities, additions, replacements and other construction on the Real
Property.

indebtedness. The word,
payable under the Credit:/
modifications of, consolidat
amounts expended or advanced
Lender to enforce Grantor's
provided in this Deed of Trust.

Lender. The word "Lender” mesa ftéine its successors and assigns. The words "successors or assigns"
wny interast In the Credit Agreement.

means all principal, interest, and other amounts, costs and expenses
elated Documents, together with all renewals of, extensions of,
ubstitutions for the Credit Agreement or Related Documents and any
er to djacharge Grantor's obligations or expenses incumed by Trustee or
pasi this Deed of Trust, together with interest on such amountg as

1o, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits’ thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums) from a or other disposition of the Property.

Real Property. The words "Real Property” mea
Deed of Trust.

Related Documents. The words "Related Documents! promissory notes, credit agreements, loan
agreements, environmental agreements, security agreerients, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and ‘do: hother now of hereafter existing, executed in
connection with the Indebtedness; provided, that guarsities "Related Documents” and are not secured by
this Deed of Trust.

Rents. The word "Rents” means all present and future ref
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF .SRKAGIT CO&J TY. whose mailing address is P.O.
Box 445, Burlington, WA 98233 and any substitute or successo

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS:.QO
AGREES TO ITS TERMS,

me, issues, royalties, profits, and

EED..OF TRUST, AND GRANTOR

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

of Trust, and acknowledged that.

t.618 or 9
the uses and purposes the lentisite

My or YA ) 202 o
Residing at 37 €evva E;MW\H

My commission expires = “ | (o D+

REQUEST FOR FULL, RECONVEYANCE

To:

The undersigned is the legal owner and holdér of? indebledness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing 1o ybu, 40 reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Dead of Trust,

Date: Beneficiary:
By:
Its:
CaserPro, Ver. 16.1.10.003 Copr. D+H USA Corpoiatir Z016. Al Righls Reserved. - WA
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