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Peoples Bank

Attn: Loan Servic
P.O. Box 233
Lynden , WA g82

Assessor's Parcel or &g¢ P108068/4655-000-010-0000

Abbreviated Legal Descr Lake McMurray Estates

[Inciude lot. block and plat or section, township and range]
Full legal description located on pé

Trustee: Chicago Title Compa

LOAN #: 7006142

CHICAGO TITLE
p2002lk3)

iSPaC ine Fur Rechding Dala] e T

OF TRUST

| MIN 1001359-0007006142-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document?
Sections 3, 11, 13, 18, 20 and 21. Cenam rules rega
are alse provided in Section 16,

{A) "Security Instrument” means this decument, which i
together with all Riders to this document.

(B) "Borrower” is HEATHER GAIL BAKER AND NATH/
HUSBAND.

low and other words are defined in
sdae of words used in this document

ril 6, 2016,

AND BAKER, WIFE AND

Borrower is the trustor under this Security Instrument.
(C} “Lender” is Peoples Bank .

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender far this loan, and attached a MERS Riderto this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incesp
into and amends and supplements this Security Instrument, Hb
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LOAN #: 7006142

F} YNote” means the promissory note signed by Borrower and dated  April 8, 2016.
states that Borrower owes Lender  TWO HUNDRED SIXTY NINE THOUSAND AND

.S, $269,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Psyments and to pay the debt in full not later than May 1, 2046.
¥ means the property that is described below under the heading "Transfer of Rights in the

all Riders to this Securliy Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

Rider  _] Condominium Rider "] Second Home Rider

x| Planned Unit Development Rider L V.A. Rider

"] Biweekly Payment Rider

Registration Systems, Inc. Rider

3
® Mortgage et
-] Other{ (s) [sbe

(J) "Applicable Law"” meiasis all controlling applicable federal, state and local slatutes, regulations,
ordinances and admln ratfvesules and orders {that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
] rower or the Property by a condominium association, homeowners
association or similar orga
{L) "ElectronicFundsTr
draft, or similar paper instrumen
computer, or magnetic tape so

ny transfer of funds, otherthan atransaction criginated by check,
s initiated through an electronic terminal, telephonic instrument,
-atruct or authorize a financial institution to debit or credit an

ansfers, and automated clearinghouse transfers.

are described in Section 3.

caoppensation, settlement, award of damages, or proceeds
paid by any third party (other than insu 'eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Frg i} condemnation or other taking of all or any part of the
Property: (i) conveyance in lieu of condémiiation; or {iv} misrepresentations of, or omissions as o, the
value and/or condition of the Property.
{O) “"Mortgage Insurance” means insurant
on, the Loan.
(P} “Periodic Payment” means the regularly schedus

(M) “Escrow ltems"” means those ite
(N) “"Miscellanecus Proceeds” mea

Strument

(12 L.5.C. §2601 et seq.) and its imple-
night be amended fram time to time, or any
bject matter. As used in this Security
imposed in regard to a "federally
ted mortgage loan” under RESPA.

additional or Successor legislation or regulation that govéy
Instrument, "RESPA" refers to all requirements and restricti
related mortgage [oan” even if the Loan does notqualify asa”

sors and assigns) and the successors and assigns of MERS. This
() the repayment of the Loan, and all renewals, extensions and

described property located in the County of Skagit
[Type of Recording Jurisdiction] {Name of R ;

Lot 10, Plat of Lake McMurray Estates, according to the plat thereof; recordé

Plats, pages 55 through 59, records of Skagit County, Washington. Bituat

Washington.

Lot 10 Lake McMurray Estates

APN #:. P108068/4655-000-010-0000

dé!
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LOAN #: 7006142
ich currently has the address of 21999 McMurray Shore Dr., Mt Vernon,

[Street] [City]
jon 98274 ("Property Address"):
[Zip Code]

'R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall

'S successors and aSS|gns) has the right: to exercise any or all of those interests,
d 1o, the right to foreclose and sell the Property; and to take any action required of

the right to gra
brances of rec

y the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

THIS SECURIT
covenants with limited,

property.

UNIFORM COVENA
1. Payment of Prin
Borrower shall pay when due t
prepayment charges and late
ltems pursuant to Section 3. P

T combines uniform covenants for national use and non-uniform
risdiction 1o canstitute a uniform security instrument covering real

nstrument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subseguent
payments dug under the Note and this (ment be made in one of more of the following forms,
as selected by Lender: (a} cash,; (b) Wder: (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such chetk g rawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; &
Payments are deemed received by Lefideér when received at the location designated in the Note or at
nder in acgordance with the notice provisions in Section
i ayment or partial payments are insufficient
ial payment insufficient to bring the Loan
rights to refuse such payment or partial

or thls Securlty Instrument is returned®

accepted If each Penodm Payment is applied as of ity
est on unapplied funds. Lender may hold such unappl , rrower makes payment to brmg the
Loan current. If Borrower does not do so within a reasonable der { ime, Lender shall either apply such
funds or return themto Borrower. If not applied earlier, such fi plied to the outstanding principal
balance under the Note immediately prior to foreclosure. No pfiset or claifn which Borrower might have now
or in the fuiure against Lender shall relieve Borrower from rig; Pnts due under the Note and this
Securlty Instrument or performing the covenants and agreem . this Security instrument,

d in this Section 2, all pay-
: {a) interest due

be applied to each Periodic Payment in the order in which it becar
be applied first to late charges, second to any other amounts due und
to reduce the principal baiance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodi

paid in full. To the extent that any excess exists after the payment is applled to th
more Periodic Payments, such excess may be applied to any late charges du

Any application of payments, insurance proceeds, or Miscellanecus Proceedsg.
the Note shall not extend or postpene the due date, or change the amount, of the Pe
3. Funds for Escrow tems. Borrower shall pay to Lender on the day Periadic
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment

{© premlums for any and all insurance quude by Lender under Section 5; and (d) Mortg Insu
premiums, if any, or any sums payable by Borrawer to Lender in lieu of the payment of Nlortgag

ance premiums in accordance with the provisions of Section 10. These items are called "Escre
At origination or at any time during the term of the Loan, Lender may require that Communi%
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LOAN #: 7006142
yes, Fees, and Assessments, if any, be escrowed by Barrower, and such dues, fees and assessmenis
an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
fion. Borrower shall pay Lender the Funds for Escrow llems unless Lender waives Barrower's
1#0n to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
er Furds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
5, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and if Lender requires, shall furnish to Lender

ayments and to provide receipts shall for all purposes be deemed to be a covenant and
d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec~

-scrow item, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltemns at any time by a notice given in accordance with Section
on, Borrower shall pay to Lender all Funds, and in such amounts, that are then

lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
5r RESPA, and (b) not to exceed the maximum amount a lender can require
male the amount of Funds due on the basis of current data and reasonable

Funds at the time specn‘%ﬂd
under RESPA, Lender shatf’

tion whose deposits are insured by a federal agency, instrumenta-
ity, or entity {including Le is an institution whose deposits are so insured} or in any Federal
Home Loan Bank. Lende ifi
under RESPA. Lender sh
the escrow account, or ver
and Applicable Law permits [

Applicable Law requires intares

+ow ltemns, unless Lender pays Borrower mterest on the Funds
ake such a chdrge Unless an agreement is made in writing or

shall be paid on the Funds, Lend
Funds as required by RESPA,

I there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall noy
Lender the amount necessary ta make u
12 monthly payments. if there is a deficien:
shall notify Borrower as required by RESPAL
make up the deficiency in accordance with RESPA, bu

Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over t
rents on the Propenty, if any, and Community Association
that these items are Escrow ltems, Borrower shall pay them

Borrower shall promptly discharge any lien which ha
Borrower: {a) agrees in writing to the payment of the obligat

wower as required by RESPA, and Borrower shall pay to
£ shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
ad Borrower shall pay to Lender the amount necessaly (o
inna, more than 12 monthly payments.

trument, Lender shall promptly refund to

nts, charges, fines, and impositicns attrib-
strument, leasehold payments or ground
=and Assessments, if any. To the extent
provided in Sectior: 3.

this Security Instrument unless
vy the lien in a manner acceptable
{b) contests the lien in good faith
ender’s opinion operate to
nly until such proceedings
y to Lender subordinating
operty is subject to a lien
notice identifying the
he lien or take one or

by, or defmds against enforcement of the lien in, legal procé it
prevent the enforcement of the lien while those proceedings aré?
are concluded; or {¢) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 30 days of the date on which that notice is given, Borro
more of the actions set forth above in this Secticn 4. /

Lender may require Borrower to pay a one-time charge for a real estate t8ix verifigation and/or report-
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term "¢
other hazards including, but not limited to, earthquakes and floods, for which Len
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires, What Lender requires pursuant to the preceding sentences ca

fter erected on
ge,” and any
as insurance.

he-periods that

right to disapprove Borrower's choice, which right shalt not be exercised unreasona
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Z
certification and tracking services; ar (b) a one-time charge for fiood zone determination &

imposed by the Federal Emergency Management Agency in connection with the review of &
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purc
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. LOAN #: 7006142
artigular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or migiht
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
¢ liability and might provide greater or lesser coverage than was previously in effect. Borrower
owledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ange-that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
rom the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment,

uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such pelicy shall include a standard mortgage clause and
agee and/or as an additional loss payee.

pwer shall give prompt natice to the insurance carrier and Lender, Lender
néfmade promptly by Borrower. Unless Lender and Borrower otherwise agree
teeds, whether or not the underlying insurance was required by Lender.
r repair of the Property, if the restoration or repair is economically feasible
seagd, Durlng such repair and restorauon perlod Lender shall have the

for damage to. are
shall name Lender_,a ‘

right 1o hold such insi
ensure the work has be

pay Borrower any interest or edrni
retained by Borrower shall not bé
Borrower. If the restoration or re
the insurance proceeds shall be &
then due, with the excess, if any, p
provided for in Section 2,

If Borrower abandons the Propert;
claim and related matters. If Borrower ¢
insurance carrier has offered to setlle a cl

n such proceeds. Fees for pub!ic adjusters, or other third parties,
d out Qf-:lhe insurance proceeds and shall be the sole obhgatlon of

: spond within 30 days 10 a notice from Lender that the

“Ahen Lender may negotiate and settle the clairm, The 30-day
period will begin when the notice is given ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Barrower hereby assigristo Lender {a), Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid unde Yote or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance poelicies covering the Property, i ch rights are applicable 1o the coverage
of the Property. Lender may use the insurance prok o repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins ther or not then due.

6. Cccupancy. Borrower shalloccupy, establish, &t FIOpery as Borrower's principal residence
within 60 days after the execution of this Security Instrument gng ontinue to occupy the Property as
Borrower's principal residence for at least one year after the déte of decupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably ;
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of thé 2
destroy, damage or impair the Property, allow the Property to det&tiorg
Whether or not Borrower s residing inthe Property, Borrewer shall M
the Property from deteriorating or decreasing in value due to its ¢
ant to Section 5 that repair or restoration is not economically feas
Property if damaged to avoid further deterioration or damage. Il insu
paid in connection with damage to, or the taking of, the Property, Barraw atl hg responsrble for repalrlng
or restoring the Property only if Lender has released proceeds for such pyrposes. Lgnder may disburse
proceeds for the repairs and restoration in a single payment or in a series of prog sa payments as the
work is completed. If the insurance or condemnation proceeds are not s i or restore the
Property, Borrower is not relieved of Borrower's obligation for the completiori r restoration.

Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Prg
Borrower notice at the time of or prior to such an interior inspection specifying suth

8. Borrower sLoan Applrcatron Borrowpr shallbe indefault if, during the Lod

Fmit waste on the Propeny,
roperty in order to prevent
ss it is determined pursu-

consent gave ma{eraally false, misleadmg or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material representatio
but are not fimited to, representations concerning Borrower's occupancy of the Propert
principal residence.

9 Protection of Lender's Interest in the Property and Rights Under this Securit
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, LOAN #: 7006142
nfofcement of a lien which may attain priority over this Security instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
te to protect Lender's interest in the Property and rights under this Security Instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property, Lender’s
amdfclude, but are notlimited to: (a) paying any sums secured by a lien which has priority over this
; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other

ender daes not have to do 50 and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.
Any stdisblrsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securjy pstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and hepayable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Secu
Borrower shall not sur
the ground lease. Borrows
ground lease. If Borrowye

is on a leasehold, Borrower shall comply with all the provisions of the lease,
leasehold estate and interests herein conveyed or terminate or cancel
shall not, without the express written consent of Lender, alter or amend the
Cquiresdee title to the Property, the leasehold and the fee title shall not merge

10. Mortgagelnéu
Borrower shall pay the pre

r reqwred Mortgage Insurance as a condition of making the Loan,
fuired to maintain the Mortgage Insurance in effect. If, for any reason,
rage requirgd by Lender ceases to be available from the mortgage insurer
3 rapee ahd Borrower was required Lo make separately designated pay-
ments toward the premiums fdf"Merigage Insurance, Borrower shall pay the premiums required Lo obtain
he Mongage Insurance previously in effect, at a cost substantially

equivalent to the cost to Borrowér
gage insurer selected by Lender. |
Borrower shal! continue to pay to L

equnvalent Mortgage Insurance coverage is nat available,
imount of the separately designated payments that were due

stiedhsurance. Such loss reserve shall be non-refundable,
wately paid in full, and Lender shall not be required to pay Bor-

Serve. Lender can no longer require loss reserve payments
t and for the period that Lender requires) provided by an
-'Iable is obtained, and Lender requires separately desig-
arice, If Lender required Mortgage Insurance as a
ccncimon of makmg the i.oan and Borrower was requires 1o e separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
fween Borrower and Lender providing for
i fothing in this Section 10 affects Bor-

a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any interest or earnings on such 1o
if Mortgage Insurance coverage {in the am
insurer selected by Lender again becomes &

Insurance in effect, or to provide a non~refundabieﬁ‘i
Insurance ends in accordance with any written ag

rower’s obligation to pay interest at the rate provided in the |

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borr

Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgagiin
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (which may
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not r, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrecty zCtly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mertgage Insiskance, in exchange
far sharing or modilying the mortgage insurer's risk, or reducing losses. | fent provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange fora's femiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower hg
Mortgage Insurance, or any cther terms of the Loan. Such agreements will

party to the Montgage Insurance.
force from time to time, and may
educe losses. These agreements

Mortgage Insurance under the Homeowners Protection Act of 1998 or any othé
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, -
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianzous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of
the Property, if the restoration or repair is economically feasible and Lender's security is not fe
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J LOAN #: 7006142
g such repair and restoration period, Lender shalt have the right to hold such Miscellaneous Proceeds
i Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
rs and restoration in a single disbursement or in a series of progress payments as the work is
ted=4)nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellanecus Proceeds shall be applied to the sums secured by this Security instrument,
en due, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
rprovided for in Section 2.

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
sums secured by this Security Instrument, whether or not then due, with the excess,

ialtaking, destruction, orloss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
winless Borrower and Lender otherwise agree in writing, the sums secured by
s reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
~{), the fair market value of the Property immediately before the partial
Any batance shail be paid to Borrower,

this Security Instrument
following fraction: (a) the {

Inthe event of a pattia
of the Property immedia ) partlal taking, destruction, or ioss in value is less than the amount
of the sums secured immediately beforgsthe pdmal taking, destruction, or loss in value, unless Borrower
and Lender otherwise agrei iti
by this Security Instrument witather'opfiot the sums are then due.

' . or if, after notice by Lender to Borrower that the Opposing
i make an award to settle a claim for damages, Barrower
he date the notice is given, Lender is authorized to collect
1o restoratlon or repair of the Property or to the sums secured

fails to respond to Lender thhm 3 :
and apply the Miscellanecus Proces

Miscellaneous Proceeds.
Borrower shall be in defaull if any a
Lender's judgment, could result in forfa

v or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
interest in the Property or rights under this Setprity Instrument. Borrower can cure such a default and, if
acceferation has occurred, reinstate as provided in Sectiofl 13, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre rfeiture of the Praperty or other material
impairment of Lender’s interest in the Property or 1]
any award or claim for damages that are attributab
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1G4
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lendef Mot a Waiyer. Extension of the time for pay-
ment or modification of amaortization of the sums secured b Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not,op elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shalf not be regu ‘ T
Successor in Interest of Borrower or to refuse to extend time for iy
of the sums secured by this Security Instrument by reason of any
or any Successors in |nterest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments fro
in Interest of Borrower or in amounts less than the amount then dug
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower’s obligations and liability shall be joint and S gral. H@w ver any Borrower

4%, CO-signing this

-,

rwise modify amortization
£ by the origindl Borrower

Security Instrument only to mortgage, grant and convey the co-signer's inte g
terms of this Security Instrument; (b} is not personally obligated to pay the sums sg
Instrument; and {(c} agrees that Lender and any other Borrower can agree 10
make any accommodations with regard to the terms of this Security Instrume
co-sigher’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower wh
obllgatlons under this Security Instrument in writing, and is approved by Lender, sh
rower’s rights and benefits under this Security Instrument. Borrower shall not be releaséd from.Borrcy
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectig
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not mited to, attorneys' fees, property inspection and valuation fegs.
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LOAN #: 7006142
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

tie [oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
vt the-dnterest or ather loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitied hmit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. I a refund reduces principal,
@ treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
ar will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actuaily delivered to Borrower's notice

be in writing, Any oﬁ
been given to B i)

Applicable Law expresaly
Borrower has designated &
Lender of Borrower's ng of-zadress. if Lender specifies a procedure for reporting Borrower's change
of address, then Borrgwer s Wy veport a change of address through that specified procedure. There
may be only one designat ress under this Security Instrument at any one time. Any notice to
Lender shall be given by by mailing it by first class mail to Lender's address stated herein
unless Lender has design {idreSs by notice to Borrawer. Any notice in connection with this

by federal law and the law of thedl
contained in this Security Instrum
Applicable Law might explicitly or |mphc
such silence shall not be construed as &
provision or clause of this Security instni
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (4] words of tha masculine gender shall mean and include
corresponding neuter words or words of the fgminine : (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word " sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial Ini
estin the Property” means any legal or beneficial inten
beneficial interests transferred in a bond for deed, contrac
agreement, the intert of which is the transfer of title by Bor

if all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised hy Lender if such e

If Lender exercises this option, Lender shall give Borrower n
pravide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this pericd, Lender may invoke an
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleratlon If Borrowe

n wh|ch the Propeny is located. All rights and obligations
ubﬁject to any rs\quwements and hm|tat|on5 of Appllcable Law.

stfument or the Note which can be gwen effect without the

he Note and of this Security Instrument.
Drrower. As used in this Section 18, "Inter-
ey, including, but not limited to, those
stallment sales contract or escrow
fer at afuture date to a purchaser.

i or transferred {or if Borrower is not
ed) without Lender’s pricr written
ed by this Security Instrument,
bited by Applicable Law.
eration. The notice shall
ordance with Section 15
wer fails 1o pay these
itted by this Security

to the earliest of (a) five days before sale of the Property pursuant o any
Security Instrument; (b) such other period as Applicable Law might specify for*
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Seq

attorneys fees property inspection and valuation fees, and othen,r fees mcurred for
ing Lender's interest in the Property and rights under this Security Instrument; and {d}
as Lender may reasonably require to assure that Lender’s interest in the Property and @“’n

continue unchanged. Lender may require that Borrower pay such reinstatement sums angh
one or more of the following forms, as selected by Lender: (a) cash; (b) money order, {(c) c&
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon &g
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shdj

Initials:
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, LOAN #: 7006142
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
fote (together with this Security Instrument) can be sold ane or more times without prior notice to
»sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
_under the Note and this Security Instrument and performs other mortgage loan servicing
rthe Note, this Security Instrument, and Applicable Law. There also might be one or more
.0an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

an the purchaser of the Note the mortgage loan servicing obligations to Borrower
n Servicer or be transferred to a successor Loan Servicer and are not assumed
rigss otherwise provided by the Note purchaser.

fsLgnder may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
thit the other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party {with such notice
guirements of Section 15) of such alleged breach and afforded the other
ige-after the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be
5 of this paragraph. The notice of acceleration and opportunity to
tion 22 and the natice of acceleration given to Borrower pursuant

g
of, this Security instrur:t
given in compliance with 4
party hereto a reason [

1o Section 18 shall be dee
this Section 20.

substances defined as toxic or|
the following substances; gasol |
cides and herbicides, volatile soks C als containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law® eral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or tal protection; (c) "Environmental Cleanup” includes
any response action, remedial action ction, as defined in Environmental Law, and (d) an
"Environmental Condition" means a at can cause, contribute to, or otherwise trigger an
Environmental Cleanup,
Borrower shall not cause or permit the prissence, use, disposal, storage, or release of any Hazardous
rdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecéng the P (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or. . due to the presence, use, or release of
i .,ts the value of the Propeny. The preced-

ing two sentences shall not apply to the presence? :
Hazardous Substances that are generally recogniz opriate to normal residential uses and to
[ imi Atserg, substances in consumer products)

Borrower shall promptly give Lender written notice of (&) aeyy
or other action by any governmental or regulatory agency of pfivate
Hazardous Substance or Environmental Law of which Borfover has;agtual knowledge {bb) any Environ
mental Condition, including but naot limited to, any spilling, icak, :
of any Hazardous Substance, and {£) any condition caused .n:@ use or release of a Hazard-
ous Substance which adversely affects the value of the Property: Yearns, or is netified by any
governmental or regulatory authority, or any private party, that an other remediation of any
Hazardous Substance affecting the Property is necessary, Borro omptly take all necessary
remedial actions in accordance with Environmental Law. Nothing‘herein shall cspate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrowe

(a) the default; (b} the action required to cure the default; (c) a date, not les: 't!'ft 30 days from
i i t,fwg faiiure to

than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifie: :
Lender at its option, may require immediate payment in full of all sums secured by this S@cur‘
Instrument without further demand and may invoke the power of sale and/or any otfy

the remedies provided in thls Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Fage 9 of 11 WAEDEED 0315
WAEDEED (CLS

04/06/2016 11:19 AM P&



LOAN #: 7006142

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
gt Shall take such action regarding notice of sale and shall give such notices tc Borrower and
her persons as Applicable Law may require. After the time required by Applicable Law and
yistieation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

expressed or implied. The recitals in the Trustee’s deed shall be prima facie
fthe statements made therein. Trustee shall apply the proceeds of the sale in
the followmg order: (z)1 tt all expenses of the sale, including, but notlimited to, reasonable Trustee’s
and attorneys’ fe ”_aII sums secured by this Security Instrument; and {c) any excess to the
person or persg

dencmg debt secured.
warranty to the perso
costs and the Trustee's fe

24, Substitute Trustee

ally entitted to it. Such person or persons shall pay any recordation
ng the reconveyance.

dance with Applicable Law, Lender may from time to time appoint
' ted hereunder who has ceased to act. Without conveyance of
Aucceed to all the title, power and duties conferred upon Trustee

used principally for agricultural purposes.

itted to recover its reasonable attorneys’ fees and costs in
f e any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security stfurnent, shall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceeding o

it MENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts@and agres
Security Instrument and in any Rider executed by Borsws

HEAEgER GAIL BAKER o

. the terms and covenants contained in this

recorded with it.
U /{i]ll (Seal)
) E

4] 11/ 16 (sean
1-~patE

Initials:\k
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LOAN #: 7006142

COUNTY OF S¥-1ReVT ss:

3y personaily appeared before me HEATHER GA{L BAKER AND NATHANIEL

ER to me known to be the individual partydescribed in and who

nd foregoing instrument, and acknowledged that he/she#tfiey)signed the
free and voluntary act and deed, for the uses and purpo3ed therein

My Appointment Expire

7

KATHERYN A, FREEMAN
STATE OF WASHINGTON
NOTARY -—-s-- PUBLIC

My Commission Expires 5-01-2018 |
e

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lioyd
NMLS ID: 493147

Initials: #; {

WASHINGTON--S'mgIe Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 11 of 11 WAEDEED 0315,
WAEDEED (CL

04/06/2016 11:19 AM PS



LOAN #: 7006142
MIN: 1001359-0007006142-6

PLANNED UNIT DEVELOPMENT RIDER

THI

UNIT DEVELOPMENT RIDER is made this 6th day of
April, 2 and is incorporated into and shall be deemed to amend and
supplement thé Montgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same dat, by the undersigned (the "Borrower"} to secure Borrower’s Note

{0 Peoples Ba¢ 'eﬁ hartered Bank

(the "Lender”)
the Property described in the Security Instrument and
ce Dr., Mt Vernon, WA 98274,

of the same date an
located at: 21999 Mc

The Property includes, Fot<fimited to, a parcel of land improved with a dwelling,
together with other such p § and certain common areas and facilities, as described
in COVENANTS, CONDITIONS-AND RES®

(the "Declaration”).
The Property is a part of a planry irdevelopment known as LAKE MCMURRAY

(the"PUD"). The Property also includ orrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the usés, bene d proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall petf
PUD’s Constituent Documents. The "Constittre
(i) articles of incorporation, trust instrument or an,
the Owners Association; and (i) any bly—laws or of
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documentss, ‘
B. Property Insurance. So long as the Ownels ASsotiation maintains, with a
generally accepted insurance carrier, a “master” or "blan insuring the Property
which is satisfactory to Lender and which provides insufance cqyerage in the amounts
{including deductible levels), for the periods, and agains{ tess by fire; hazards included
within the term “extended coverage,” and any other hazards! including, but not limited
to, earthquakes and floods, for which Lenderrequires insurange then: (1) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef of the yearly premium
installments for property insurance on the Property; and (ii) Bo: : igation under
Section 5 to maintain property insurance coverage on the Properys ¢ ' '
to the extent that the required coverage is provided by the Owners A
What Lender requires as a condition of this waiver can change duri
Borrower shall give Lender prompt notice of any lapse in reg
insurance coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu of
repair following a loss to the Property, or to common areas and facilities®
proceeds payable to Borrower are hereby assigned and shall be paidto L :
shall apply the proceeds to the sums secured by the Security Instrument, ¥
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as.m
reasonable to ensure that the Qwners Association maintains a public liability iy
policy acceptable in form, amount, and extent of coverage to Lender. %
Initials
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LOAN #: 7006142
mnation. The proceeds of any award or claim for damages, direct or
. payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
y c vayance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
nerit.as provided in Section 11.

r Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Praperty or consert
to: (i) the aban: termination of the PUD, except for abandonment or termination
required by lawin t f substantial destruction by fire or other casualty or in the case
of a taking by condemnafion or eminent domain; (i) any amendment to any provision of the
“Constituent Documeiits”'if the provision is for the express benefit of Lender, (i) termination
of professional marage id assumption of self-management of the Owners Association;
or (iv) any action whigh A ve the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Barrower dges not pay PUD ducs and assessments when due,
then Lender may pay . Ariy.amounts disbursed by Lender under this paragraph
F shall become additional debt-of Borrower secured by the Security Instrument. Unless
Borrower and Lender agifeg hee terms of payment, these amounts shall bear
interest from the date of disku At at the Note rate and shall be payable, with
interest, upon notice from Ler Borrower requesting payment.

BY SIGNING BELOW, Borrower ;accepts
contained in this PUD Rider. ° g

with Lender's prk

and agrees to the terms and covenants

‘4/ N( {La (Seal)

[DATE

HEATHER GAIL BAKER =

e 8 Al 0 B

N'A{jANIEL GARLARD BAKER

o /H/té (Seal)

‘| JDATE

itials:
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GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS™ MOR:

-- ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”

e this 6th day of April, 2016 and is
incorporated amends and supplements the Deed of Trust (the “Security
Instrument”} afthe.same date given by the undersigned (the "Borrower,” whether there
are one or more perSors tindersigned) to secure Borrower's Note to

Peoples Bank, a Std hartered Bank

("Lender”) of the sa e date and covering the Property described in the Security
Instrument, which is lacated

21999 McMurray Shore-B

£ Vernon, WA 98274,

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section o ¢ Security,Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrum rm “Lender” includes

any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Sysicms, IncsMERS is a separate
corporation that is the Nominee for Lender and is acting-soie Lender. MERS is
organized and existing under the laws of Delaware, and has a ress and telephone
number of P.O. Box 2028, Flint, Mi 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ‘dufies and.ebligations of
Lender as Lender may from time to time direct, including but nef lim
successor trustee, assigning, aor releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary of gppe
this Security Instrument. The term "MERS" Includes any successdy
MERS. This appointment shall inure to and bind MERS, its successo)
as well as Lender, until MERS' Nominee interest is terminated.

ppointing a
Instrument,

2. The Definitions section of the Security Instrument is further am
the following definition:

~ "Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 1 of 4

F3158RLU (CL
04/06/2016 11:19 AM PST



LOAN #: 7006142

. TRANSFER OF RIGHTS IN THE PROPERTY

#hsfer of Rights in the Property section of the Security Instrument is
s follows:

£y Instrument secures to Lender: (i) the repayment of the Loan, and
exter

all renewals, & ns and modifications of the Note; and {ii) the performance of
Borrower's cov and agreements under this Security Instrument and the Note.
For this purpe: er irrevocably grants and conveys to Trustee, in trust, with

power of salg, thefellowing described pro_Perty located in the

County ' [Type of Recording Jurisdiction] of
Skagit [N)éme of Recording Jurisdiction]:
Lot 10, Plat of Lal : --
in Volume 16 of Pia ages 55 through 59, records of Skagit County,

which currently has the address of 21999 McMyrray Shore Dr., Mt Vernon,

[Street][City]

WA 98274 ("Property Agi
[State] [Zip Code]

TOGETHER WITH ali the improvemen
property, and ail easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred t
"Property.”

s now or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Anstrument, designates MERS
as the Nominee for Lender. Any notice required by Applicabig Law or this Security
Instrument to be served on Lender must be served oh-MERS a5 the designated
Nominee for Lender. Borrower understands and agrees that , as the designated
Nominee for Lender, has the right to exercise any or all inter granted by Borrower
to Lender, including, but not limited to, the right to foreclose and.seli the Property;
and to take any action required of Lender including, but not¥imited.to, assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conri
Security Instrument must be in writing. Any notice to Borrower in conne:
Security Instrument shall be deemed to have been given to Borrowery
by first class mail or when actually delivered to Borrower’s notice adadiess
by other means. Notice to any one Borrower shall constitute notice to all*%
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice ‘g
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . H(:"g
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o Lender. Borrower shali promptly notify Lender of Borrower’s change of
. If Lender specifies a procedure for reporting Borrower’s change of address,
then BorOwershall only report a change of address through that specified procedure.
‘ rly one designated notice address under this Security Instrument at

notice to Lender shall be given by delivering it or by mailing it by first
ender’s address stated herein unless Lender has designated another
! @ Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
ment will not be deemed to have been given to MERS until
'S. Any notice in connection with this Security Instrument
ve been given to Lender until actually received by Lender. If
iz"Security Instrument is also required under Applicable Law,
iretrgit will satisfy the corresponding requirement under this

actually received
shall not be deemed
any notice require
the Applicable Lawa.f
Security Instrument.

D. SALE OF NOT¥ E, OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Segurity Instrument is amended to read as follows:

20.Sale of Note; Chaig oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note ther with this Security Instrument) can be sold
one or more times without priornodtice tosBorrower. Lender acknowledges that until it
directs MERS to assign MERS s N nterest in this Security Instrument, MERS
remains the Nominee for Lendek, /wi authority to exercise the rights of Lender. A
sale might result in a change in the'entity (known as the "Loan Servicer") that collects
Periodic Payments due under the: Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migti#be one @t more changes of the Loan Servicer
unrelated to a sale of the Note. If there is ange of the Loan Servicer, Borrower
will be given written notice of the chang h will state the name and address of
the new Loan Servicer, the address to ‘ifich payments should be made and any
other information RESPA requires in conngctj a notice of transfer of servicing.
If the Note is sold and thereafter the Loan wited by a Loan Servicer other
than the purchaser of the Note, the mortgage Eryiting obligations to Borrower
will remain with the Loan Servicer or be transf successor Loan Servicer
and are not assumed by the Note purchaser un wise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, e, joined to any judicial
action (as either an individual litigant or the member ¢f a class] that arises from the
other Earty’s actions pursuant to this Security Instrument or thatsalleges that the other

arty has breached any provision of, or any duty owac reagon of, this Security
nstrument, until such Borrower or Lender has notified the ty (with such notice
given in compliance with the requirements of Section 15) of gueh alleged breach and
afforded the other party hereto a reasonable period after th; ing-Ofssuch notice to
take corrective action.”If Applicable Law provides a time pi richamust elapse
before certain action can be taken, that time period will be deeme reasonable
for purposes of this paragraph. The notice of acceleration and oppo [
to Borrower pursuant to Section 22 and the notice of accelerati
pursuant to Section 18 shall be deemed to satisfy the notice an
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed b
who has ceased 1o act. Without conveyance of the Property, the success
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LOAN #: 7006142
to all the title, power and duties conferred upon Trustee herein and by

SMNIWG BELOW, Borrower accepts and agrees to the terms and covenants
hissMERS Rider.

Y/ 1/ (sean
[ A )

ATE

o /l//liov (Seal)

U DATE
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