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DEED OF TRUST

DAL T s e o
A L U Wi e iy T

\ o4 574-0

[MIN 1001359-0007006022-0
MERS PHONE #: 1-888.679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regér
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JOHN FREY AND MICHELLE FREY,

ed below and other words are defined in
of words used in this document

11, 2018,

SBAND AND WIFE.

Borrower is the trustor under this Security Instrument,
{C) "Lender”is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D} "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incés
into and amends and supplements this Security Instrument.
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LOAN #: 7006022
"Note"” means the promissory note signed by Borrower and dated April 11, 20186,
Mdte states that Borrower owes Lender THREE HUNDRED NINETY TWO THOUSAND AND
@l o******l********************tl**************ﬂi*ﬁ************s***
LS. $392,000.00 ) plus interest. Borrower has promised to pay this debt in regutar
ments and to pay the debt in full not later than February 1, 2047,
means the property that is described below under the heading "Transfer of Rights in the

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
2, and all sums due under this Security instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
sitted by Borrower [check box as applicable]:

{1 Condominium Rider I Second Home Rider

(] Planned Unit Development Rider (] VA, Rider

[] Biweekly Payment Rider
egistration Systems, Inc. Rider

(N "Applicable Law"” s ail controﬂing applicable federal, state and local statutes, regulations,
ordinances and admi

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominiurn association, homeowners

association or similar organ'
(L) “ElectronicFunds Tra nytransfer offunds, otherthan a transaction originated by check,
draft, or similar paper instru is initiated through an electronic terminal, telephonic instrument,
computer, or magnettc tape so as orde ruct ar authorize a financial institution to debit or credit an

actions, transfers initiated by telepiion
(M) “Escrow ltems” means those'it
{N)} "Miscellaneous Proceeds” mea
pald by any third party (other than insu

=ds paid under the coverages described in Section 5)
\ {ii} condemnation or other taking of ail or any part of the
ation; or {iv) misrepresentations of, or omissions as to, the

Property, {iii} conveyance in lieu of cond
vajue and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan.

{P) "Periodic Payment” means the regularly schedule
the Note, pius (if} any amounts under Section 3 of this ‘Sa&:unt"
(Q) "RESPA" means the Real Estate Setilement Pggcgdures A
menting regulation, Regulation X (12 C.F.R. Part 1024),'as the
additional or successor legislation or regulation that governethie sa
Instrument, "RESPA" refers to all requirements and restristieiis.
related mortgage loan” even if the Loan does not qualify as a “fedezilly r
{R) "Successor in interest of Borrower” means any partyt
or not that party has assurned Borrower's obligations under

protecting Lender against the nonpayment of, or default

nt due for {i) principal and interest under
{rument.

2 1).5.C. §2601 et seq.) and its imple-
ight be amended from time to ime, or any
bject matter. As used in this Security
impased in regard o a "federally
Ated mongage ioan" under RESPA,

TRANSFER OF RIGHTS IN THE PROPERTY

fthe Note; and (i) the
“nt and the Note, For
f sale, the following

performance of Borrower's covenants and agreements under this S¢
this purpose, Borrower irrevocably grants and conveys to Trustee, in tri:
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Rec;
Lot 13, "PLAT OF SKYRIDGE DIV. VII," as per plat recorded in Volum
59, records of Skagit County, Washington.

TOGETHER WITH a non-exclusive easement for the construction, installatlor
maintenance of a sewer line over, under and across the following describest

The South 10 feet of Lot 12, "PLAT OF SKYRIDGE DIV. VII," as per plat recor
of Plats, pages 58 and 59, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Lot 13 Skyridge Div VII
APN #: 4592-000-013-0002/ P102677

Initials:

WASHINGTON--Singie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 /
Ellie Mae, Inc. Page 2 of 11 WAEDEED 0%]5s
WAEDEED (CLE)

04/11/2016 03:46 PM PST



LOAN #: 7006022
ch currently has the address of 19724 Montpiliar Place, Mount Vernon,

' [Street] [City]
gion 98274 ("Property Address"):

{Zip Codel

ER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
paetels! ,}; " Betrower understands and agrees that MERS holds only legal title to the interests granted
by Berr, ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender snd<.erigler's successors and assigns) has the right: to exercise any or all of thase interests,
including: by imitgd to, the right to foreclose and sell the Property; and to take any action required of
Lender iriciuding, hut net limited to, releasing and canceling this Security Instrument.

IANTS that Borrower is lawfully seised of the estate hereby conveyed and has
wey the Property and that the Property is unencumbered, except for encum-
wer yagrrants and will defend generally the title to the Property against all claims
y ericumbrances of record.

the right to gramt
brances of reccod.
and demands, subject

THIS SECURIT
covenants with limit
property.

UNIFORM COVENAR
1. Payment of Prin
Borrower shall pay when du
prepayment charges and late
ltems pursuant to Seciion 3. Pay
U.S. currency. However, if any chetk o

terest; Escrow Items, Prepayment Charges, and Late Charges.
neipal of, and interest on, the debt evidenced by the Note and any
es d der the Note. Borrower shall also pay funds for Escraw
' der the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
or this Security Instrument is returriéd er unpaid, Lender may require that any or all subsequent
payments due under the Note and this S Kty Insirtyment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) ménéy order;{c) certified check, bank check, treasurer's check or
cashier's check, provided any such chegk vn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of (g Electronic Funds Transfer.

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated der in accordance with the notice provisions in Section
15, Lender may return any payment or partial payment if the'payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme izl payment insufficient to bring the Loan
current, without waiver of any rights hereunder oF prej ghis 10 refuse such payment or partiai
payments in the future, but Lender is not obligated tg yments at the time such payments are
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unapplfegi it

nijl. Borrower makes payment to bring the
rPerbd of thne, Lender shall either apply such
funds or retum them 1o Borrower. If not applied eartier, such funds.will beamphed to the outstanding principal
balance under the Note immediately prior to foreclosure. No off ¢

Security Instrument or performing the covenants and agreemm
2. Application of Payments or Proceeds. Except as othe ; eg nthis Section 2, all pay
ments accepted and applied by Lender shall be applied in the followinpg sitigr.ok priority: {a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due urj =) iG Such payments shall
be applied to each Periodic Payment in the order in which it becam;
be applied first to late charges, second to any other amounts due und

to reduce the principal balance of the Note.
if Lender receives a payment from Borrower for a delinquent Penodu; Payinert which includes a suf-
ficient amount to pay any late charge due, the payment may be apphed to thefdelinguent gymant and the
ply apy anment received
ayr_nent can be

paid in full. To the extent that any excess exists after the payment is applted trthe )
more Periodic Payments, such excess may be applied to any late charges due. Volu
shall be applied first to any prepayment charges and then as described in the Note:
Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Peg
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'Pa
under the Note, until the Note is paid in full, a sum {the "Funds”} to provide for paymen
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pr
{c) premiums for any and all insurance required by Lender under Sectlon 5: and (d) Mortga

ance premlums in accordance with the provisions of Section 10. These items are called "Escré
At origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7006022
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e.an Escrow tem. Borrower shall promptly furnish to Lender alf notices of amounts to be paid under
pection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ionJo pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltemns at any time. Any such waiver may orily be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
ined in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
5,6bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
£ scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
obligaled under Section 9 to repay to Lender any such amount. Lender may
ity or all Escrow tems at any time by a notice given in accordance with Section
ajitin, Borrower shall pay to Lender all Funds, and in such amounts, that are then
tior. %

revoke the waive
15 and, upon suc

Jlect and hold Funds in an amount (a) sufficient to pemit Lender to apply the
d sinder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shdll gstimate the amount of Funds due on the basis of current data and reasonable
estimates of expendit futire*E scrow Items or otherwise in accordance with Applicable Law,

The Funds shall in-afirstitution whose deposits are insured by a federal agency, instrumental-
ity, or entity {including Lerider, if Lenider is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shafl apply.the Funds to pay the Escrow ltems no later than the time specified
under RESPA, Lender shal rgedBorrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyingithe Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits er to'make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere i.am the Funds, Lender shall not be required to pay Borrower
any interest of eamings on the &in r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend o Borrower, without charge, an annuat accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordany
defined under RESPA, Lender shall na

ow, asdefined under RESPA, Lender shall account to Bor-
ith RESPA. If there is a shortage of Funds held in escrow, as
ify Bdrrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficientyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA»ahd Borrawer shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in pd'more than 12 monthly payments.

Upon payment in full of all sums secured by this Security)ristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, adsessments, charges, fines, and impositions attrib-
utabie to the Property which can attain priority over t ecurity Irstrument, leasehold payments or ground
renis on the Property, if any, and Community Assaciatiol Dues d Assessments, if any. Ta the extent
that these items are Escrow ftems, Borrower shall pay thesm.in ier provided in Section 3.
his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the gbligatio he lien in a manner acceptable
to Lender, but only so long as Borrower is performing such contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings.#hi¢h in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are.pench
are concluded; or (¢} secures from the hofder of the fien an agreement seti;
the lien to this Security Instrument. If Lender determines that any pa the P

isfatiorkto Lender subordinating
erty is subject to a fien
a notice identifying the

lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.
Lender may require Borrower ta pay a one-time charge for a real estate t
ing service used by Lender in connection with this Loan. ‘
5. Property Insurance. Borrower shall keep the improvements now exjsiing or | fter erected on
the Property insured against loss by fire, hazards included within the term “extended goverdge,” and any

other hazards including, but not limited 1o, earthquakes and floods, for which & &t r i insurance.
This insurance shall be maintained in the amounts (including deductible levels) and periods that
Lender requires. What Lender requires pursuant to the preceding sentences can ¢ ingthe term

of the Loan. The insurance carrier providirtg the insurance shall be chosen by Borroved
rightto disapprove Borrower's choice, whichright shall not be exercised unreasonably. £ e
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood 2

services and subsequent charges each time remappings or similar changes accur which ré
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purch
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LOAN #: 7006022
articular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or rmight
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

4 or lability and might pravide greater or lesser coverage than was previously in effect. Borrower
ckhowladges that the cost of the insurance coverage so obtained might significantly exceed the cost of

rance that Borrower could have obtained. Any amounts disbursed by Lender under this Sectian 5 shall

e additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

MNote from the date of disbursement and shall be payable, with such interest, upon notice from
RIFower requesting payment.

“policies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
n additionai loss payee. Lender shall have the right to hold the policies and renewal
. quires, Borrower shall promptly give to Lender all receipts of paid premiums and
i Borrgwer oblains any form of insurance coverage, not otherwise required by Lender,

striiction of, the Property, such policy shall include a standard mortgage clause and
gagee and/or as an additional loss payee.
ower shall give prompt notice to the insurance carrier and Lender, Lender
ade promptly by Borrower. Uniess Lender and Borrower otherwise agree
voceeds, whether or not the underlying insurance was required by Lender,
Qi1 of repair of the Property. if the restoration or repair is economically feasible
and Lender's security il ed. Ouring such repair and restoration period, Lender shall have the
right ta hold such insyrange pristesds until Lender has had an opportunity 1o inspect such Property to
ensure the work has hegn completed to Lender’s satisfaction, provided that such inspection shali be
undertaken promptly. Lenidér may gisburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments &s thie work is completed. Unless an agreement is made in writing or
Applicable Law requires int 0 bepaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or edrnirigsdn such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not } d out pfthe insurance proceeds and shall be the sole obligation of
Barrower, If the restoration or repair js.mol bmically feasible or Lender's security would be lessened,
the insurance proceeds shall be & {0 the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, p Barrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property
claim and refated matters. If Borrower ¢

shall be applied to resto

en Lender may negotiate and settle the claim, The 30-day
period wili begin when the notice is given, In gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower's rights to any insurance proceeds
in an amount not o exceed the amounts unpaig under theNate or this Security Instrument, and (b} any
other of Borrower's rights {other than the right to any unearned premiums paid by Borrower)
under all insurance poficies covering the Property, inso h rights are applicable to the coverage
of the Property. Lender may use the insurance proggegs eitheritg repair or restore the Property or to pay

6. Occupancy. Borrower shall occlipy, establish, anduséthe Property as Borrower's principal residence
within 60 days after the execution of this Security Instrurhent i
upancy, unless Lender otherwise
'ess extenuating circumstances
=xist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the’
destroy, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not econormically feasibl

spections. Borrower shall not

7*Cofinit waste on the Property.
h&Property in order to prevent

orrower shall promptty repair the
or coridesiination proceeds are
' onsible for repairing
ender may disburse
proceeds for the repairs and restoration in a single payment or in a series gf progressyayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to spafr or restore the
Property, Borrower is not refieved of Borrower's obligation for the completion 1 repair<z restoration.
Lender or its agent may make reasonable entries upon and inspections pf

B

8. Borrower's Loan Application. Borrower shall be in default if, dusing the Loan
Borrower or any persons or entities acting at the direction of Borrower or with Borray
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represef

if (2} Borrower fails 10 perform the covenants and agreements contained in this Security Inst ‘
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or right
this Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation or forigit
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LOAN #: 7006022
rcement of atien which may attain priority over this Security Instrument or to enforce laws or regulations},
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Bprepriate to protect Lender's interest in the Property and rights under this Security Instrument, including
ptecling.and/or assessing the value of the Property, and securing andfor repairing the Property. Lender's
clude, but are not fimited to: (a} paying any sums secured by a lien which has priority over this
frument; (b) appearing in court; and (¢) paying reasonable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
# Seeuring the Property includes, but is not fimited to, entering the Property to make repairs,
ggface or board up doors and windows, drain water from pipes, eliminate building or other
ingerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
1s no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shiall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower requesting

dishursement a
paymen. _
if this Secur 45 0N a leasehoid, Borrower shall comply with all the provisions of the lease.
Borrower shall not surréndef thie leasehold estate and inmerests herein conveyed or terminate or cancel
shall not, without the express writien consent of Lender, atter or amend the
sfge title to the Propenty, the feasehold and the fee title shall not merge
' writing.
10. Mortgage insurancée. r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums regguired 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requiféd by Lender ceases to be available from the mortgage insurer
that previously provided sug rapeand Borrower was required to make separately designated pay-
ments toward the premiums for Mertgzige Insurance, Borrower shall pay the premiums reguired to obtain
coverage substantially equivalerit 19'the Mortgage Insurance previously in effect, at a cost substantially
equivalent ta the cost to Borrowes of the'Mortgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | ly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to L mount of the separately designated payments that were due
when the insurance coverage ceased to be in effegt Lender will accept, use and retain these payments as
a non-refundable loss reserve in licu of Martgage Insurance. Such loss reserve shall be non-refundable,
natwithstanding the fact that the Loan is gltimsitely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg reserve. Lender can no longer require foss reserve payments
if Mortgage Insurance coverage (in the anigunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurangé Jf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required i eparately designated paymenits toward
the premiums for Mortgage Insurance, Borrower shal emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable | ntil Lender’s requirement for Mongage
Insurance ends in accordance with any written agréery en Borrower and Lender praviding for
such termination or until termination is required by Applic Maothing in this Section 10 affects Bor-
rower’s obligation to pay imterest at the rate provided in‘the:
Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Barro
Mortgage insurers evaluate their total risk on all such in
enterinto agreements with other parties that share or modify thiir:
are on terms and conditions that are satisfactory to the mortgage i
to these agreements, These agreements may require ihe morngage in
source of funds that the mortgage insurer may have available {wh
Mortgage [nsurance premiums). , ‘
As aresult of these agreements, Lender, any purchaser of the Note, another insyér, any reinsurer, any
ires rounts that derive

e Nole) for certainiosses it may
rty to the Mortgage insurance.
rce from time to time, and may
seduce losses. These agreements
"and'the other party (or parties)
igke payments using any

an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further: H
{a) Any such agreements will not affect the amounts that Borrower,_has agr
Mortgage Insurance, or any other terms of the Loan. Such agreemems will not incregsethe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe: ;
{b) Any such agreements will not affect the rights Borrower has - if any*

may inctude the right to receive certain disclosures, to request and obtain ¢
Mertgage Insurance, to have the Mortgage Insurance terminated automaticaily, a
a refund of any Mortgage Insurance premiums that were unearned at the time of suth
or termination. i

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shali be applied to restoration or, ré
the Property, if the restoration or repair is economically feasible and Lender's security is not lgs
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LOAN #: 7006022
ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

nder has had an opportunity to inspect such Property to ensure the work has been completed to

s salisfaction, provided that such inspectian shall be undertaken promptly. Lender may pay for
paits, and restoration in a single disbursement or in a series of progress payments as the work is
pleled, Bnless an agreement is made in writing or Applicable Law requires interest to be paid on such

#llanedus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such

Miscellaneons Proceeds. If the restoration or repair is not economically feasible or Lender’s security would

: fie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

rovided for in Section 2,

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

ums secured by this Security Instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Property in which the fair market value
¢ before the partial taking, destruction, or l0ss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
destruction, or ig riless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shali be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the:fotai amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divid -ihe fair market value of the Property immediately before the partial
taking, destruction, oi:lgss in el balance shall be paid to Borrower.

Inthe event of a partiaj taking, désiruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately beforg'the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agre it 5 Miscelianeous Proceeds shall be applied to the sums secured
by this Security Instrument whether opfiot the sums are then due.

If the Property is abandoneg’byBorrower;:or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sertencaiy + make an award to settle a claim for damages, Borower
fails to respond to Lender within 38 days afiér the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proced restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the partydgainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. '

Borrower shall be in default if any aciit

of the Property i
than the amougt

#or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitlireof the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as providég /%, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precl arfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights wwideritfis Security Instrument. The proceeds of
any award or claim for damages that are aitributable
are hereby assigned and shail be paid to Lender.

All Miscellaneous Proceeds that are not applied to'
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shalt not g
any Successors in Interest of Borrower. Lender shall not be reqii
Successor in Interest of Borrower or to refuse to extend tirme fors
of the sums secured by this Security Instrument by reason of any de
of any Successors in interest of Borrower. Any forbearance by Len
including, without limitation, Lendes's acceptance of payments from
in interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy.

Security Instrument granted by Lender to
elease the liabitity of Borrower or

. entities or Successors
aiver of or preclude

! 0-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interestintheFropery under the
terms of this Security Instrument; (b} is not personally obligated to pay the suriws se€ured by this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree to extend; m
make any accommodations with regard to the terms of this Security [nstrument o
co-signer's consent.

obligations under this Security Instrument in writing, and is approved by Lender, sh
rower's rights and benefits under this Security Instrument. Borrower shall not be refease
obligations and liability under this Security Instrument unless Lender agrees to such releas:
covenants and agreements of this Security Instrument shall bind (except as provided in Seg
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecticy
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this Secu
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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LOAN #: 7006022
ny other fees, the absence of express autharity in this Security Instrument to charge a specific fee to
gr shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
#t ace expressly prohibited by this Security Instrument or by Applicable Law.
f the.Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
crest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the
ider the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
% provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitule a waiver of any right of action Borrower might have arising out

15. Notices.'A s given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any s Borrower in connection with this Security Instrument shall be deemed to have
heen given to Borr hen mailed by first class mait or when actugliy delivered to Borrower’s notice
address if sent iy other nedns, Notice to any one Bormower shall constitute notice to all Borrowers unless
Applicable Law expressly ggquires otherwise. The notice address shall be the Property Address unless
Borrower has designated‘a & bstitute notice address by notice to Lender. Barrower shall promptly notify
Lender of Borrower’s g ess. If Lender specifies a procedure for reporting Borrower's change
of address, then Borfawe shaliGidy report a change of address through that specified procedure. There
may be only one destgna notice address under this Security Instrument at any one time. Any notice to
Lender shali be given by delivering by mailing it by first class mail o Lender's address stated herein
unless Lender has desig ddress by notice to Borrower. Any natice in connection with this
Security Instrument shall not bé dee e 5 have been given to Lender until actually received by Lender. If
any notice required by this 5
requirement will satisfy the corredps

16. Governing Lavw; Severaili
by federal law and the law of thes
contained in this Security Instrum .
Appiicable Law might explicitly or impli
such silence shall not be construed as ;
provision or clause of this Security Instrius
not affect other provisions of this Secu
conflicting prowsmn

As used in this Security Instrument; ( rds of the masculine gender shall mean and include
corresponding neuter words or words of the fesinine gengér; (b} words in the singutar shall mean and
include the plural and vice versa; and (c} the word "ma sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given: opy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intergst in B’os’rower As used inthis Section 18, "lnter-
estin the Property” means any legal or beneficial interést'ind riy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contrast ot 2d, jntaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower-at a futiire date o a purchaser.

if all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such ¢

If Lender exercises this option, Lender shall give Borrower
provide a period of not less than 30 days from the date the nofice is

3 ‘E Construction. This Secumy Instrument shall be governed
it ih which the Praperty is located. Alf rights and obligations

3. parties 1o agree by contract or it might be silent, but
gainst agreement by contract, In the event that any
e Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

o)
£
=1
=
Q
=
—
—
1]
=3
[= %
{
=,
'
=
=2
o
-
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sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrumert di
to the earlfest of: (a) five days before sale of the Praperty pursuant to any power of %

pays all expenses incurred in enforcmg thls Security Instrument, including, but not#
attorneys’ fees property inspection and valuation fees, and other fees mcurrecl for th

Security Instrument, and Borrower's obligation to pay tne sums secured by this Secunty rr‘i
coniinue unchanged. Lender may require that Borrower pay such reinstaternent sums an
one or more of the following forms, as selected by Lender: (z) cash; (b) money order; {c) ©
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
Upon reinstaternent by Borrower, this Security Instrument and obiigations secured hereby shail r.
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Hy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18,
€. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
| fie Note (together with this Security instrument) can be sold one or more times without prior notice to
{ te might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
ments due under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note. this Security Instrument, and Applicable Law. There also might be one or more
2 Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
be ghven wiitten notice of the change which will state the name and address of the new Loan
e atldsess to which payments should be made and any ather information RESPA requires in
Wwith/a riptice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
‘the Logh Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purcfiasef uniess otherwise provided by the Note purchaser.

Neither Borrowse “Lender may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant op.4h mber of a class) that arises from the other party's actions pursuant to this Security
instrument or that es thatthe other party has breached any provision of, or any duty owed by reason
of. this Security Instrupie i such Borrower or Lender has notified the other party (with such notice
given in compliance wit Tequirements of Section 15) of such alleged breach and afforded the other
party hereto a reasopable’ perfod“after the giving of such notice to take cosrective action, If Applicable
Law provides a time pgf i t elapse before certain action can be taken, that time period will be
deemed to be reasonable f of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant tosSection 22 and the notice of acceleration given to Borrower pursuant
0 Section 18 shall be dee Bie notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substan€es,As
substances defined as toxic or)
the following substances: gasolix
cides and herbicides, volatile sol

sed in this Section 21: {a) "Hazardous Substances" are those
dous substances, poilutants, or wastes by Enviranmental Law and
’ pther flammable or toxic petroleum products, toxic pesti-
£rials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law™ federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or'gnwironmefital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, or femo#al.action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cepdilidn.hat can cause, contribute to, or otherwise trigger an
Environmenta! Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not
do, nor allow anyone else to do, anything affectizy the Propetfy (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢} 1, due to the presence, use, or release of
a Hazardous Substance, creates a condition that advessely affects the vaiue of the Property. The preced-
ing two sentences shall not apply to the presence, & r stogage an the Property of small quantities of
Hazardous Substances that are generally recognized to be agpropriate to normal residential uses and to
maintenance of the Property (including, but not limite #zafdous.substances in consumer products).

Borrower shall prompily give Lender written noti :
or other action by any governmental or regulatory agency o p
Hazardous Substance ar Environmental Law of which Borrowgr has agtual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the pr
ous Substance which adversely affects the value of the Propeii
governmental or regulatory authority, or any private panty, that a
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenait

22. Acceleration; Remedies. Lender shall give notice to Barrower
ing Borrower's breach of any covenant or agreement in this Security |
acceieration under Section 18 unless Applicable Law provides otherwise)
(a) the default; (b) the action required to cure the default; () a date, no
the date the notice is given ta Borrower, by which the default must be cured:; _
cure the default on or before the date specified in the notice may result in acceiera
secured by this Security instrument and sale of the Property at public auction

acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to be‘ing
notice by Applicable Law. If the default is not cured on or before the date specified in,
Lender at its option, may require immediate payment in full of all sums secured by ¢h

and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢f an event of default and of Lender's election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
\er-persons as Applicable Law may require. After the time required by Applicable Law and
ublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
atpybilic atction to the highest bidder at the time and place and under the terms designated in the
e in one or more parcels and in any order Trustee determines. Trustee may postpone

toperty for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale. Lender or its designee may purchase the Property

efiver to the purchaser Trustee's deed conveying the Property without any
ity expressed or implied. The recitals in the Trustee's deed shall be prima facie
h ¢fthe statements made therein. Trustee shall apply the proceeds of the sale in
il expenses of the sate, including, but not limited to, reasonable Trustee's
I sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the cierk of the superior court of the county in which

the following orde
and attorneys’ feg
persan or persd
the sale took place.

23. Reconweyance,
request Trustee 1o recg

payment of all sums secured by this Securily Instrument, Lender shall
he Property and shall surrender this Security Instrument and all notes evi-

y Instrurment to Trustee. Trustee shall reconvey the Property without
warranty to the perso Breuins iegally entitled to it. Such person or persons shall pay any recordation
casts and the Trustee's fab {Or preparing the reconveyance.

24. Substitute Trustee. In aceprdance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o an ee appeinted hereunder who has ceased to act. Without conveyance of
the Property, the success 5 cceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The rty is netysed principally for agricuftural purposes,

26. Attorneys’ Fees. Lend ’ itled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constriie or gnfercé any term of this Security Instrument. The term “attorneys'
fees,” whenever used in this Security instrundent, shafl include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceedin n apgeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING/REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts'siid agre
Security Instrument and in any Rider executed by Borrg

D B e
JOH?/ﬁiEY

terms and covenants contained in this
recorded with it.
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COUNTY OFSQ%? 4 ss:

y-personally appeared before me JOHN FREY AND MICHELLE FREY to me
te.dndividual party/farties)escribed in a' d who executed the within and
t "»

, and acknowlédged that he/she. s5igned the same as hisfher@ree
d deed, for the uses and purposes thereln mentionegd.

nd and official seal this day of , ;‘3_@45

Noéry Public in and for the State of |

Washington, residing at

and valyntasy &
GIVERN unde

My Appointment Expirgs

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Th
NMLS ID: 487362

UTTTHIATE
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PLANNED UNIT DEVELOPMENT RIDER

THI5, UNIT DEVELOPMENT RIDER is made this 11th day of
April, 2016 and is incorporated into and shall be deemed to amend and
supplement t e, Deed of Trust or Security Deed (the "Security Instrument”)
of the same dat ¥ the undersigned (the "Borrower”) to secure Borrower's Note

to Peoples Ba hartered Bank

) (the “Lender”)
of the same date*arid,£overing the Property described in the Security Instrument and
{ocated at: 19724 Monipiliar Place, Mount Vernon, WA 98274.

The Property includes; odimited to, a parcel of land improved with a dwelling,
together with other such S and certain common areas and facilities, as described
in COVENANTS, CONDITIONSAND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planr evelopment known as $kyRidge
{the"PUD"). The Property alsoincludesBorrower'sinterestin the homeowners association
or equivalent entity owning or manayiig the common areas and facilities of the PUD

ng
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender. fid

A. PUD Obligations. Borrower shall perf;
PUD's Constituent Documents. The "Constitue
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (jii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owners../ on maintains, with a
generally accepted insurance carrier, a "master” or "blanke uringthe Property
which is satisfactory to Lender and which provides insura ge in the amounts
(including deductible levels), for the periods, and against la: Jhazards included
within the term “extended coverage,” and any other hazards; ding, but not limited
to, earthquakes and floods, for which Lender requires insuranee (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lenderfof‘the yearly premium
installments for property insurance on the Property; and (i) Boriower's.gbligation under
Section 5 to maintain property insurance coverage on the Property js'deemed satisfied
to the extent that the required coverage is provided by the Owners A fon policy.

What Lender requires as a condition of this waiver can change during the of the loan,

Borrower shall give Lender prompt notice of any lapse in i
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu+
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to Lestd
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability in
policy acceptabie in form, amount, and extent of coverage to Lender.
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mnation. The proceeds of any award or claim for damages, direct or
#payable to Borrower in connection with any condemnation or other
: y part of the Property or the common areas and facilities of the PUD,

Iveyance in lieu of condemnation, are hereby assigned and shall be paid
proceeds shall be applied by Lender to the sums secured by the
neptas provided in Section 11,

with Lender's mirior, written consent, either partition or subdivide the Property or consent
to: (i) the abasidanitent ‘or termination of the PUD, except for abandonment or termination
required by law in the’ case of substantia! destruction by fire or other casualty or in the case
of a taking by condempration or eminent domain; (i) any amendment to any provision of the
“Constituent Docum#nts” if-the provision is for the express benefit of Lender: (jii) termination
of professionalmanag dassumption of self-management of the Owners Association;
or (iv) any action which-would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower deies not pay PUD dues and assessments when due,
then Lender may pay therk. Ady.dmounts disbursed by Lender under this paragraph
F shall become additional debl.of Borrower secured by the Security Instrument. Uniess
Borrower and Lender agieg i.terms of payment, these amounts shall bear
interest from the date of disbt tent at the Note rate and shall be payable, with
interest, upon notice from Lene Baorrower requesting payment.

BY SIGNING BELOW, Borrowe
contained in this P?D\Rider.

~7

and agrees to the terms and covenants

j/@/’b (Seal)
H—f

DATE

JOMN FREY

N

/] 777 DATE

MICHELLE FREY o
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. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: (MERS Rider)

THIS M SAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider¥ this 11th day of April, 2016 and is
incorporatedintd, ‘and. amends and supplements the Deed of Trust (the "Security

Instrument”)af th gate given by the undersigned (the "Borrower,” whether there
are one or more persgiis-tindersigned) to secure Borrower’s Note to

("Lender") of the same date.
Instrument, which is [géated at

19724 Montpiliar Place:

ngd covering the Property described in the Security

ernon, WA 98274,

in addition to the covenants ar
and Lender further covenant a
follows;

A. DEFINITIONS

ents made inthe Security Instrument, Borrower

€ that the Security Instrument is amended as

1. The Definitions section of'tfte Security Instrument is amended as foliows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrutner ‘Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systeins, In RS is a separate
corporation that is the Nominee for Lender and is acting. Solely for' Lender. MERS is
organized and existing under the laws of Delaware, and has a1 addréss and telephone
number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888)/6F79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and sbligations of
Lender as Lender may from time to time direct, including but not imi
successor trustee, assigning, or releasing, in whole or in part this Ses
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or &
this Security Instrument. The term "MERS" includes any successds
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further améng
the following definition:

_ "Nominee” means one designated to act for another as its repres
a limited purpose.
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wsfer of Rights in the Property section of the Security Instrument is
as follows:

all renewals, ext
Borrower's coyen
For this purpdge

JInstrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ii} the performance of
nd agreements under this Security Instrument and the Note.
orzgwer irrevocably grants and conveys to Trustee, in trust, with

power of sale; the:ftdlowing described pro1perty iocated in the
County ‘ ’ [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 13, "PLAT QF SK
Plats, pages 58 a

GE DIV. VI," as per plat recorded in Volume 15 of
s of Skagit County, Washington.

TOGETHER WITH
described property:

The South 10 feet of Lot 1.2;
recorded in Volume 15 of Piats, pages 58 and 59, records of Skagit County,
Washington. :

Situate in the County of Skagit; S of Washington,
Lot 13 Skyridge Div VI ;

which currently has the address of 1§724 Montpiliar Place, Mount Vernon,

[Street][City]
WA 58274 ("Property Adgiess
[State] [Zip Code]

ot hereafter erected on the
s now or hereafter a part of
overed by this Security
rity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
"Property.”

. designates MERS
w or this Security
the designated
the designated
nted by Borrower
the Property,

Lender, as the beneficiary under this Security Ins
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served MER
Nominee for Lender. Borrower understands and agrees that-VME
Nominee for Lender, has the right to exercise any or all interes
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not limited
releasing this Security Instrument, and substituting a successor

C. NOTICES
Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conni
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower Whe
by first class mail or when actually delivered to Borrower’s notice addres:
by other means. Notice to any one Borrower shall constitute notice to all Bc /
unless Applicable Law expressly requires otherwise. The notice address shall
the Property Address unless Borrower has designated a substitute notice a
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Lender. Borrower shall promptly notify Lender of Borrower’'s change of
rder specifies a procedure for reporting Borrower's change of address,
Il only report a change of address through that specified procedure.
> gnly one designated notice address under this Security Instrument at
notice to Lender shall be given by delivering it or by mailing it by first
nder’s address stated herein unless Lender has designated another
_Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
{is terminated. Any notice provided by Borrower in connection
yinstrignent will not be deemed to have been given to MERS until

actually received by MERS. Any notice in connection with this Security Instrument
shall not be deem been given to Lender until actually received by Lender. If
any notice requirgd by curity instrument is also required under Applicable Law,
the Applicable Law irerient will satisfy the corresponding requirement under this
Security Instrument. :

D. SALE OF NOW

- OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Se¢ y instrument is amended to read as follows:

20, Sale of Note; Chaing
or a partial interest in the Note
one or more times without prior’
directs MERS to assign MERS's
remains the Nominee for Lender, avi

Oan Servicer; Notice of Grievance. The Note
ogether with this Security Instrument) can be soid
tice t rrower. Lender acknowledges that until it
irmeginterest in this Security Instrument, MERS
thé authority to exercise the rights of Lender. A
sale might resultin a change in the-entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obiigations under the Note, this Security instrument,
and Applicable Law. There also might be one orinore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a 16e of the Loan Servicer, Borrower
will be given written notice of the change w i, state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection witli a notice of transfer of servicing.
If the Note is sold and thereafter the Loani >d by a Loan Servicer other
than the purchaser of the Note, the mortgagé
will remain with the Loan Servicer or be transfef
and are not assumed by the Note purchaser un
purchaser.

Neither Borrower nor Lender may commenc
action {as either an individual litigant or the member of
other Elarty’s actions pursuant to this Security Instrumen;

arty has breached any provision of, or any duty owe:
nstrument, until such Borrower or Lender has notified the-otaer pasty fwith such notice
given in compliance with the requirements of Section 15) ofslich alleged breach and
afforded the other party hereto a reasonable period after the givifig of such notice to
take corrective action. If Applicable Law provides a time pef igh.4must elapse
before certain action can be taken, that time period will be deemed-to-be reasonable
for purposes of this paragraph. The notice of acceleration and op 1l ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 0 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
ass) that arises from the
leges that the other
1. of, this Security

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lendeb.6r MERS
may from time to time appoint a successor trustee to any Trustee appointed hgreund
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 7008022
d 1o all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
issNMERS Rider.

JOHN FREY DATE

L/Z? /][; __(Seal)
1

%5{/1 L%Aﬁ(Seal)
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

witber; 7006022

T s ESIUENTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the
"‘Gecurityinstryrfgent of the same date glven by Borrower to secure Borrower's Note to Lender of the same
g the Property described in the Security Instrument. If the Federal Home Loan Mortgage
ne Federai National Mortgage Association buys all or sorne of the Lender's rights under

“Security Instrument” mea
of the Note.

4n addition to the covenants and agreements made in the

AMENDED AND ADDITIONAL EGVEN
' r covenant and agree as follows:

Security Instrument, Borrower an

1. Construction Loan Agreement. B
Construction Loan Agreement (¢
incorporated herein by this referefy
Agreement provides for the construct

r agyses to comply with the covenants and conditions of the
n Agregment’) between Borrower and Lender which is
fid“made a part of this Security Instrument. The Loan
i of certain Improvements ("Improvements”) on the Property.
All advances made by Lender pursuantic:the Loan Agreement shall be an indebtedness of Borrower
secured by this Security Instrument as &niended and such advances may be obligatory under the
terms of the Loan Agreement. The Secuiity Instrumeritsecures the payment of all sums and the
performance of all covenants, conditions and ag; ‘ements required by the Lender in the Loan
Agreement. Upon the failure of Borrower to keepsand petform any of the covenants, conditions and
agreements of the Loan Agreement, the princip interest and other charges provided for
in the loan documents and secured hereby sha ‘option of the Lender, become due and
payable.

lnstrument as amended in the Official Records of the émmfy
Property is located, no Improvements contemplated by the Loan

have been constructed,
red except as expressly
approved by Lender in writing.

3. Future Advances. In addition to the sum evidenced by the Note®
secure all funds hereafter advanced by Lender to or for the benefit of
contract and/or the Loan Agreement for the construction of Improveme
or for any other purpose. All future advances shall be made within tha i
laws of the state where the Property is located. To the extent that moneﬁ‘
used to pay for the costs of acquiring the Property, this Security Instrumen
money security interest. :

on the' eg?tgaged property
: authorized by the
W Lender are

Improvements to protect the security of this Security Instrument, up to the prin
Note and any future advances, shall be treated as disbursements pursuant to th

event such amounts shall bear interest at the highest rate which may be collected fi
under applicable law and shall be payable upon notice from Lender to Borrower reque
therefor.

5. Assignment of Rights or Claims. From time ta time as Lender deems necessary to protect Lende
interest, Borrower shall, upon request of Lender, executs, acknowledge before a notary, and deliv
to Lender, assignments of any and all rights or claims which relate to the construction o

Property.
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reach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
greement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement, (b} may accelerate the sums secured by this
Ugity Instrument and invoke any of those remedies provided for in this Security Instrument, or {c)
“do both although failure to exercise any of its rights and remedies at any one time does not
snstibute a waiver or modification of any conditions, rights or remedies.

he property covered by this Security Instrument includes the Property described or
n this Security Instrument, together with the following, ail of which are referred to as the

i s, improvements (provided in the Loan Agreement or otherwise), and tenements

ected on the Property; any and all heretofore and hereafter vacated alleys and
erty, easements, rights, appurtenances, rents (subject however to any
der), leases, royalties, mineral, oil and gas rights and profits; water, water
drtenant to the Property (to the extent they are included in Borrower's fee
res, machinery, equipment, building materials, appliances, and goods of
how or hereafter located in, on, or used, or intended to be used in
-and all replacements and accessions of them, including, but not limited
eug;p%ymg or distributing heating, ¢ooling, electricity, gas, water, air and
ntrel ‘epparatus plumbmg and p[umbrng ﬁxtures refngeratmg, cookmg

simple title); any anti<ail
every nature whatsoes
connection with th
to those for the

and extinguishing app |pment water tanks, swimming pool, compressor vacuum
cleaning system, disposa ; er, range, and oven; any shrubbery and landscaping; any and all
plans and specifications for geysiopm f or construction of improvements upon the Property; any
and all contracts and subcoritragts ng to the Property; any and all accounts, contract rights,
instruments, documents, genéfal, intangdibies, and chattel paper arising from or by virtue of any
transactions related to the Prop vy and alt _permits, licenses, franchises, certifications, and other
rights and privileges obtained in ¢ nettro ith the Property; any and all products and proceeds
arising from or by virtue of the sale, ‘other disposition of any of the Property; any and all
proceeds payable or to be payable un h policy of insurance relating to the Property; any and all
proceeds arising from the taking of all § rt of the Property for any public or quasi-public use under
any law, or by right of eminent domai by private or other purchase in lieu thereof; all building
permits, certificates of occupancy, and cestificates of compliance; any right to use utilities of any kind
including water, sewage, drainage and ariy other utifity rights, however arising whether private or
public, present or future, including any reservation it letter, certificate, license, order, contract or
otherwise and any other permit, letter, certifical
approval received from or issued by any gové
carrier, or public utility in any way relating to a

tacter which Borrower now has or at
it other items of property and rights

agreement granting Lender a first and prior security interest in al
in, to and under the Personal Property, under and within the
state as well as a mortgage or deed of trust grantrng a lien up end against the Real Property, or if
‘ perty to the Lender. In
the event of any foreclosure sale all of the Real and Personal Property:may, at'the option of Lender,
be sold as a whole or in any par. 1t shall not be necessary to have pre the place of such sale
the Personal Property or any part thereof. Lender shall have all the ri
with respect to the Personal Property afforded to a "Secured Party" by

agents whrch Lender may incur in connection with;
(i) The making andfor administration of this Security Instrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from, Gr-dth
upon any property, real and/or personal, described in this Security Instrument;

(iii) The exercise or enforcement of any of the rights of Lender under this Security Instrur

(iv) The failure by Borrower to perform or ocbserve any of the provisions or covenants in this
Security Instrument; or
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BY SIGNING BELOW, Borrower accepts and agrees:
Residential Construction Rider.

. {¥) Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter

. 11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
i taken with respect to issues particular to federal bankruptcy law.

plation. Lender shall not be responsible for the completion of the Improvemeants, and shall not in
=,.n'@y:bms: considered a guarantor or surety of performance by Borrower or any Contractor or any

The name and cidress of Borrower during construction of the Improvements is:
John Frey an

1801 Riverside Drive |
Mount Vernon, WA ©

IMPORTANT INFORMA;
TO YOUR PROPERTY.

GARDING THE CONSTRUCTION, REPAIR OR IMPROVEMENT

ANY PERSON PERFORMI
THE CONSTRUCTION, REPAIR, OR
TO A LIEN AGAINST YOUR PR@®
YOUR PROPERTY. TO AVOID THIS ESU
WAIVERS FROM ALL PERSONS RERFQ MING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. ®¥QY MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT OF UNPAID CLAIMS FOR LABOR OR MATERIALS.

LABGR N YOUR PROPERTY OR FURNISHING MATERIALS FOR
'ROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
THIS LIEN MAY BE ENFORCED BY THE SALE OF

SEEK THE ADVICE OF YO

John

mw@

M(cl'fellFFrey

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers g
to become fixtures on the described Praperty herein and is to be filed for record in
where morigages on real estate are recorded. Additionally, this instrument should
indexed, not only as a mortgage, but as a financing statement covering goods that are o . _
fixtures on the described Property herein. The mailing address of the Borrower (Debtof) and ende

{Secured Party) are set forth in this instrument.
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