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LOAN #: 3659006530
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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined bej
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usé
are also provided in Section 16, '
(A) “"Security Instrument” means this document, which is dated Agiit:
together with all Riders to this document,

(B) "Borrower” is LEONARD JOHNSON AND MAGDALEN A BALDASSANO HIJSBAND AND
WIFE.

r words are defined in
ed in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Skagit Bank.
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LOAN #: 3659006530

organized and existing under the
Lender's address is

{E) "Note ‘promissory note signed by Borrower and dated  April 11, 2016.
The Note states ttw' wer owes Lender TWO HUNDRED FORTY THOUSAND AND NG/100* *

AL B EREEEERA LS EREEEEEESEEREEEEREEEEEEREREREREEREENEERERES)

) plus interesl. Borrower has promised o pay this debt in regufar
he debl in full not later than May 1, 2019

Property.”
{G) “Loan" means th
charges due under the Py
{H) “Riders” means all
Riders are to be execut v
[ Adjustable Rate Ridt
(] Balloon Rider
1 1-4 Family Rider
] V.A. Rider

d by the Note, plus interest, any prepayment charges and late

sums due under this Security Instrument, plus interest.

Security Instrument that are executed by Borrower. The following

‘check box as applicable]:

“Ceiidominium Rider (x] Second Home Rider
lanned Unit Development Rider [ Other(s) [specify]

i Payment Rider

() “Applicable Law™ means all con
ordinances and administrative rules ant
final, non-appealable judiciai opinions.

() “Community Association Dues, Fee

aplicable federal, state and local statutes, regulations,
15 {that have the efiect of Jaw) as well as all applicable

d Assessmepts” means all dues, fees, assessments and

paid by any third party {other than insurance proceeds pald umi th o emges descnbed in Section
5) for: (i) damage ta, or destruction of, the Property; (i) condemna
of the Property; (i) conveyance in lieu of condemnatian; or (iv) mi
to, the value andfor condition of the Property

on, the Loan.
(0) "Periodic Payment” means the regularly scheduled amount due far (i
the Note, plus (i) any amounts under Section 3 of this Security Instrume
(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U3
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they migh
time, or any additional or successor legislation or regulation that governs the same
used in this Security instrument, "RESPA" refers to all requirements and restrici
in regard 10 a “federally related mortgage loan” even if the Loan does not qualify s
maortgage loan” under RESPA,
(Q) "Successor in Interest of Borrower” means any party that has taken title
whether or not that party has assumed Borrower’s cbligations under the Note angi
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender (i) the repayment of the Loan, and all renewals,

Initials:
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LOAN #: 3659006530

urity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
, in trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction} of Skagit
rding Jurisdiction):

which currently has the ad éss 617 Campbell Lake Rd, Anacortes,
: [Street] [City)
Washington 98221 perty Address");

[Zip Codel,

TOGETHER WITH ali the fits now or hereafter erected on the property, and all
easements, appurtenances, and.f ‘or hereafter a part of the property. All replacements and
additions shali also be covered by this, Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”, © ¢

er s lawfully seised of the estate hereby conveyed and has
 and that the Property is unencumbered, except for
and will defend generally the title 1o the Property against

BORROWER COVENANTS that Boir
the right to grant and convey the Proga
encumbrances of record. Borrower warra
all claims and demands, subject to any en

THIS SECURITY INSTRUMENT combines unifos ants for national use and non-uniform

all also pay funds for Escrow
ity Instrument shall be made in
&g payment under the Note
t any or all subsequent
e of the following forms,

Lender may return any payment or partial payment if the payment or partial payments

the Loan current. Lender may accept any payment or partial payment insufficieit to %
without waiver of any rights hereunder or prejudice o its rights to refuse such payme
in the future, but Lender is not obligated to apply such payments at the time such

insufficient to bring
Livan current,

or return them 10 Borrower. i not applied earlier, such funds will be applied to the outsx,and v} i
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower m
or in the future against Lender shall relieve Borrower from making payments due under the')
Secunty Instrument or performing the covenants and agreements secured by [hIS Securlty In

Initialsi iy
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LOAN #: 3659006530

upder the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
be'applied to each Periodic Payment in the order in which it became due. Any remaining amounts
‘be applied first to late charges, second to any other amounts due under this Security Instrument,
rreduce the principal balance of the Note.

yeceives a payment from Borrower for a delinquent Periodic Payment which includes a
tto pay any late charge due, the payment may be applied to the delinquent payment and
fmore than one Periodic Payment is outstanding, Lender may apply any paymentreceived
e repayment of the Periodic Payments if, and to the extent that, each payment can be
nt that any excess exists after the payment is applied to the full payment of one or
ats, such excess may be applied to any late charges due. Voluntary prepayments

pastpane the due date, or change the amount, of the Perodic Payments,
ems. Borrower shall pay to Lender on the day Periodic Payments are due
aid in full, a sum (the "Funds”) to provide for payment of amounts due for:
her items which can attain priority over this Security Instrument as a lien or
Ieasehold payments or ground rents on the Property, if any; (c) premiums

any, or any sums paya_hi
in accordance with the p
at any time during the te
Assessments, if any, be
item. Borrower shall promptfyfup
shall pay Lender the Funds for Esgrow ltems unless Lender waives Borrower’s obligation to pay the Funds
e'Borrower’s obligation to pay to Lender Funds for any or all
y only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow ftems for which payment of
Funds has been wawed by Lender and # Uepider raguires, shall furnish to Lender receipts evidencing such
payment within such time period as Lesidgr may require. Borrower’s obligation to make such payments
and to provide receipts shall for all purpdses k€ deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covengt,ahd agreement” is used in Section 9. If Borrower is obligated
10 pay Escrow ltems directly, pursuant to a vizaver, and Borrower fails to pay the amount due for an Escrow
ttem, Lender may exercise its rights under &ecs,ion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any ‘'such amgeint: Lender may revoke the waiver as o any or
all Escrow Iltems at any time by a notice given in accorgangséwith Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such gfnpants, f at are then required under this Section 3.

Lender may, at any time, collect and hold Funds in sin amoust {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not &d the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funas, due’os 8sis of current data and reasonable

ction 10. These ilems are called "Escrow ltems." At origination or
Lender may require that Community Association Dues, Fees, and

sO insured) or in any Federal
later than the time specified
e f.unds, annually analyzing

wer mterest on the Funds

Applicable Law requires interest to be paid on the Funds, Lender st
any interest or earnings on the Funds, Borrower and Lender can agraein:
shall be paid on the Funds. Lender shall give to Borrower, without chairge

Funds as required by RESPA. '

as defined under RESPA, Lender shall notify Borrower as requnred by RESPA:an
Lender the amount necessary to make up the shortage in accordance with RESP.
12 monthly payments, If there is a deficiency of Funds held in escrow, as define

to make up the deficiency in accordance with RESPA, but in no more than 12 monthly:
Upon payment in full of all sums secured by this Security Instrument, Lender sha
to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, an
attributable to the Property which can attain priority over this Security Instrument, leasehbit
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assé ments ]
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manneb,
in Section 3.

Initials:
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LOAN #: 3659006530

B__‘;;rrower shall promptly discharge any lien which has priority over this Security Instrument unless

sed y Lender in connection with this Loan.
. Borrower shalt keep the improvements now existing or hereafter erectedon
loss by fire, hazards included within the term “extended coverage,” and any

Lender requires, What Léng r requnres pursuant to the preceding sentences can change during the
term of the Loan. Thednsurapegarrier providing the insurance shall be chosen by Borrower subject to
i s choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certificati services; or {b) a one-time charge for flood zone determination
and certification services and. s charges each time remappings or similar changes occur which
reasonably might affect sutth, déteriination or certification. Borrower shall also be responsible for the

payment of any fees imposed ederal Emergency Management Agency in connection with the
review of any flood zone dete [

coverage, at Lender's option and"'Bair
particular type or amount of coverage.”
nat protect Borrower, Borrower's equity
hazard or liability and might provide gri
acknowledges that the cost of the insu
of insurance that Borrower could have obis

overage 50 obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower sécured by thls Security lnstrument, These amourts shall
bear interest at the Note rate from the date ¢f'disburs
upon notice from Lender to Borrower requesting pay

All insurance policies required by Lender and regiey
right to disapprove such policies, shall include a star: ard gage clause, and shall name Lender as
mongagee and/or as an additional loss payee. Lendés shallavs the right to hold the policies and renewal

renewal notices. if Borrower obtains any form of insurance
for damage to, or destruction of, the Property, such policy s
shall name Lender as mortgagee andfor as an additional |

otherwise required by Lender,
standard mortgage clause and

may make proof of loss if not made promptly by Barrower. Unléss, (.
in writing, any insurance proceeds, whether or not the underlying insu:
be applied to restoration or repair of the Property, if the restoration
Lender’s security is not lessened. During such repair and restoratio

hall have the right
to hold such insurance proceeds until Lender has had an opportuni

b Property to ensure

interest or earnings on such proceeds. Fees for public adjusters Or other third pagi
shall not be paid out of the insurance proceeds and shall be the sole abligation of Borrg
or repair is not economically feasitle or Lender's security would be lessened, the in:
be applied to the sums secured by this Security Instrument, whether or not then di
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided,|

If Borrower abandons the Property, Lender may file, negotiate and settle any ava
claim and related matters. If Borrower does not respond within 30 days to a notice fig
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle tk
30-day period will begin when the notice is given. In either event, or if Lender acquires'
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rightsto a
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |
and (b) any other of Borrower’s rights (other than the right 1o any refund of unearned premitms’

Initials:
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LOAN #: 3659006530

by Borzower) under all insurance policies covering the Property, insofar as such rights are applicable
1€ goverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Eerty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
zupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
«ithin 60 days after the execution of this Security Instrument and shall continue to occupy the
rower's principal residence for at least one year after the date of occupancy, unless Lender
es in writing which consent shail not be unreasonabiy withheld, or unless extenuating
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Dair the Property, allow the Property 1o deteriorate or commit wasle on the Property.
. Borrgdver is residing in the Property, Borrower shall maintain the Property in order to
prevent the Propeity frgim, deteriorating or decreasing in value due to its condition. Unless itis determined
pursuant to Sectio pair or restoration is not economically feasible, Borrower shall promptly repair
oid further delerioration or damage i insurance or condemnation proceeds

ce or condemnation proceeds are not sufficient to repair or restore the
dof Borrower s obligation for the completion of such repair or restoration.
easonable entries upon and inspections of the Property. If it has

Lender or its agen
reasonable cause, Lend :
Borrower notice at the trrrse ol pr prior 1

8. Borrower’s LoanApplicatis

ch an interior inspection specifying such reasonable cause.
orrower shall bein defaultif, during the Loan application process,
Borrower or any persons or entiligs sicting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misieadin accurate information or statements to Lender (or failed to
provide Lender with material inforpmtio hnection with the Loan. Material representations include,
but are not limited to, representaticr 'ning Borrower's occupancy of the Property as Borrower's
principal residence,

9. Protection of Lender’s Interest in t
If (a) Borrower fails to perform the covéy

gperty and Rights Under this Security Instrument.
ts amd agreements contained in this Security Instrument, (b)
there is a legal proceeding that might signi fiy affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceedirtg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority aver this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, tkén Lender#hay do and pay for whatever is reasonable or
approprlate to protect Lender s interest in the Property a % under this Secunty nstrument, mcludrng

ured by a lien which has priority over this
attorneys' fees to protect its interest
s secured position in a bankruptcy
L 9 the Propeny 0 make repairs,

Security Instrurnent {b) appearing in court and (¢) payirg rea
in the Property and.’or rights under thlS Security instrum

change Iocks replace or board up doors and windows, drai
cade violations or dangerous conditions, and have utilities tur

Any amounts disbursed by Lender under this Section @ shall beco g aciditio
by this Security Instrument. These amounts shall bear interest at the N
and shall be payable, with such interest, upon notice from Lender & E

If this Security Instrument is on a leasehold, Borrower shall comp
lease. Borrower shall not surrender the leasehold estate and interes
or cancel the ground lease. Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a conditioh
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effe
the Mortgage Insurance coverage required by Lender ceases 10 be available from
that previously provided such insurance and Borrower was required to make

he date of disbursement
eguesling payment.

e provisions of the
dnveyed or terminate

not available, Borrower shall continue to pay to Lender the amount of the separately demgnate payr
that were due when the insurance coverage ceased to be in effect. Lender will accept, us :
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reser
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
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equired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
erve payments if Mortgage Insurance coverage {in the amount and for the period that Lender

es) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
jF rately designated payments toward the premiums for Mortgage Insurance. If Lender required
1syrance as a condition of making the Loan and Borrower was required to make separately
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unti
iient for Mortgage Insurance ends in accordance with any written agreement between

10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
ite reimburses Lender (or any entity that purchases the Note) for certain losses

Insurance.
Mortgage ing ate their total risk on all such insurance in force from time to time, and

h other paries that share or modify their risk, or reduce losses. These

agreements are on lei ghd:
party (or parties) to thes¢ agreements, These agreements may require the mortgage insurer 1o make
payments using any §

ce premiums).

: ender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any a‘; of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be &l a:tenze@i i5) a portion of Barrower's payments for Morigage Insurance,
in exchange for sharing or rradibying th r'nortgage insurer's risk, of reducing losses. If such agreement

(a) Any such agreements
Mortgage Insurance, or any other the Loan. Suchagreements will notincrease the amount
Borrower will owe for Mortgage Ins e, and.they will not entitle Borrower to any refund.

(b) Any such agreements will nd affect e rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hgmes “ners Protection Act of 1998 or any other law. These
rights may include the right to receivé ceitain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the‘Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums, that were unearned at the time of such
canceltation or termination. .

11. Assignment of Miscellanegus Proceeds; F g
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneo
the Property, if the restoration or repair is economic
During such repair and restoration period, Lender shall.
Proceeds until Lender has had an opportunity to inspect
completed to Lender’s satisfaction, provided that such ins
may pay for the repairs and restoration in a singie disbur
as the work is completed. Unless an agreement is made |
to be paid on such Miscellaneous Proceeds, Lender shall not'be.r
or earnings on such Miscellaneous Proceeds If the restoration or

5, All Miscellaneous Proceeds are hereby

all be applied to restoration or repair of
Lender's security is not lessened.

a series of progress payments
'ﬂgable Law requires interest

by this Security Instrument, whether ar not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for i

shall be applied to the sums secured by this Security Instrument, whet
excess, if any, paid to Borrower.

value of the Property immediately before the partial taking, destruction, or fess.
greater than the amount of the sums secured by this Security Instrument immedi
taking, destruction, or loss in value, unless Borrower and Lender otherwise agré
secured by this Security Instrument shall be reduced by the amount of the M
multiptied by the following fraction: (a) the total amount of the sums secured rmmeg!r
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propgfty
before the partial taking, destruction, or loss in value. Any balance shall be paid to Boiso

In the event of a partial taking, destruction, or loss in value of the Property in which |
value of the Property |mmed|ately before the partial lakrng, destruc’uon or Ioss in vaiue is

sums secured by this Security Instrument whether or not the sums are then due.

Initials:
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If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(@s defined in the next sentence) offers to make an award to settle a ctaim for damages, Borrower
respond to Lender within 30 days after the date the notice is given, Lender is autharized to collect

Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
cellaneous Proceeds.

il be in default if any action or proceeding, whether civil or criminal, is begun that, in

1y or rights under this Security Instrument. Borrower can cure such a default and,
s dgdurred, reinstate as provided in Section 19, by causing the action or proceeding
riling that, in Lender's judgment, precludes forfeiture of the Property or other
der’s interest in the Property or rights under this Security Instrument. The

otherwise modify amortizatien of
made by the original Borrower
in exercising any right or reme
third persons, entities or Succesgers |
due, shall not be a waiver of or preet

ithout limitation, Lender's acceptance of payments from
¢t of Borrower or in amounts less than the amount then
xercise of any right or remedy.
rers; .,":successors andAsmgns Bound. Borrower covenanis

who co-signs this Security Instrument bi
Security Instrument only to mortgage, g
the terms of this Security Instrument; (b

without the co-signer's consent,

Subject to the provisions of Section 18, any
Borrower's obligations under this Security Instrumé
all of Borrower's rights and benefits under this Secuf
Borrower's obligations and liability under this Securit
in wrmng The covenants and agreements of this Securi y

Security instrument, including, but notlimited to, attorneys' feés, e
In regard to any other fees, the absence of express authority in
specific fee to Borrower shall not be construed as a prohibition on t
not charge fees that are expressly prohibited by this Security Instr )

If the Loan is subject to a law which sets maximum loan charges, ‘I"iﬂ that i
that the interest or other loan charges collected or to be collected in corifree
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borro

be treated as a partial prepayment without any prepayment charge (whether or ot
is provided for under the Note). Borrower's acceptance of any such refund madé by
Borrower will constitute a waiver of any right of action Borrower might have arising olit ¢f g
15. Notices. Allnotices given by Borrower or Lender in connection with this Secug

been given to Borrower when mailed by first class mail or when actually delivered to B
address if sent by other means. NoUce toany one Borrower shall constitute notice to all Bory

Borrower has designated a substitute notice address by notice to Lender. Borrower shall pr:
Lender of Borrower's change of address. ¥ Lender specifies a procedure for reporting Borrow:
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y he only one designated notice address under this Security Instrument at any one time, Any notice
dér shall be given by delivering it or by mailing it by first class mail to Lender's address stated
rein unless Lender has designated another address by notice to Borrower. Any notice in connection

" urity Instrument shall not be deemed to have been given to Lender until actually received

nmg Law; Severability; Rules of Construction. This Security Instrument shall be
I Iaw and the law of the jurisdiction in whu:h the Property is located. All nghts and

“h silence shall not be construed as a prohibition against agreement by contract.
ision or clause of this Security Instrument or the Note conflicts with Applicable

Asusedintiys
neuter words or words’
and vice versa; and (c) t

17. Borrower's
18. Transfer of i

gal or beneﬂclal interast in the Property, including, but not Ilmlted
to, those beneficial intere red in a bond for deed, contract for deed, installment sales contract

if all or any part of the Pﬁ}peﬂ
a natural person and a benefici

However, this option shall not be ex&rci

If Lender exercises this options{
pravide a period of not less than 30
15 within which Borrower must pay al
pay these sums prior to the expiration
Security Instrument without further notic

19. Borrower's Right to Reinstat
Borrower shall have the right to have enforcery
prior to the earliest of; {a) five days before salw'of the P
in this Security Instrument; (b) such other period as £

pursuant to any power of sale contained
i Law might specify for the termination
rcing this Security Instrument. Those
hen would be due under this Security
res any default of any other covenants

the purpose of protecting Lender's interest in the Property agidrights u

(d) takes such action as Lender may reasonably require to assure t
and rights under this Secwrity Instrument, and Borrower's .bi?g,a':
Security Instrument, shall continue unchanged. Lender may require i
sums and expenses in one or more of the following forms, as selec
order; {c) certified check, bank check, treasurer’s check or cashier’
drawn upon an institution whose deposits are insured by a federal ney, instr
{d) Electronic Funds Transfer Upon reunstatement by Borrower this S fity In

r this Security Instrument; and
nder’s interest in the Property
ay the sums secured by this

r: (&) cash; (&) money
ded any such check is
nentality or entity; or
vient and obligations
owever, this right to

reinstate shall not apply in the case of acceleration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance

to Borrower. A sale might result in a change in the entity (known as the "L.gar
Periodic Payments due under the Note and this Security Instrument and performs.s
servicing obligations under the Note, this Security Instrument, and Applicable Law, T
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th :
Loan Servicer, Borrower will be given writien notice of the change which will state the:na
of the new Loan Servicer, the address to which payments should be made and any o#fi
RESPA requires in connection with a notice of transfer of servicing, If the Note is sold ansf
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor L
and are not assumed by the Note purchaser unless otherwise provided by the Note purch
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as >
individuat litigant of the member of a class) that arises from the other party’s actions pursuant to this S
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trugent or that alleges that the other party has breached any provision of, or any duty owed by reason
ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
erf in compliance with the requirements of Section 15) of such alleged breach and afforded the other
reasonable period after the giving of such notice to take corrective action. If Applicable Law

period which must elapse before certain action can be taker, that time period will be deemed

rsuant to Section 22 and the notlce of acceleration given to Borrower pursuant to Section 18
o, satisfy the notice and opportunity to take corrective action provisions of this Section 20.
Substances, As used in this Section 21: (a) "Hazardous Substances” are these

toxic or hazardous substances, pollutants, or wastes by Environmental Law and

lvents, materials containing asbestos or formaldehyde, and radioactive materials;
“mzans federal laws and laws of the jurisdiction where the Property is focated that

Substances, or threa _ «any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone glse t; g affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an al Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, ¢ ion that adversely affects the value of the Property. The preceding

Envirenmental Condition, including bu
of release of any Hazardous Substanc;
of a Hazardous Substance which adv

22. Acceleration; Remedies. Lender shali
followmg Borrower s breach of any covenant o

auction at a date not less than 120 days in the future. Thi‘f xwtit:
of the right to reinstate after acceleration, the right to bring a'
existence of a default or any other defense of Borrower to acc
matters required to be included in the notice by Applicable La
before the date specified in the notice, Lender at its option, m
full of all sums secured by this Security Instrument without furthérdemn:a
power of sale andfor any other remedies permitted by Applicable Law. ¥
to collect all expenses incurred in pursuing the remedies provided i

of an event of default and of Lender’s election to cause the Property to b
Lender shall take such action regarding notice of sale and shall give such

rustee and
Eerrower

the Property at public auction to the highest bidder at the time and place and usit
designated in the notice of sale in one or more parcels and in any order Trust
Trustee may postpone sale of the Property for a period or periods permitted by A
by public announcement at the time and place fixed in the notice of sale. Lender o
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wi ‘
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be primata,
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idence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
ie following order: (a) to all expenses of the sale, including, but not limited to, reasonable
ustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any
he person or persons Iegally entitled to it or to the clerk of the superior court of the

to reconvey the Property and shall surrender this Security Instrument and all notes
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
e person or persons legally entitied to it. Such person or persons shall pay any
the Trustee’'s fee for preparing the reconveyance.

a Succes;sbr tru%ée
of the Propenty, t
Trustee herein a#i

“amy Trustee appointed hereunder who has ceased to act. Without conveyance
15 SSOr trustee shall succeed to all the title, power and duties conferred upon

Property is not used principally for agricultural purposes.
‘ngier shall be entitied to recover its reasonable attorneys' fees and costs in
strue or enforce any term of this Security Instrument. The term “attorneys'

26. Attorneys' Fee
any actlon or proceedmg_

BY SIGNING BELOW, Bofto :
Security Instrument and in any Ri : by Borrower and recorded with it.

¥ A A7 (Seal)

DATE

dliofity  (sea
! ! DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me LEON ,ED.-LQI-&NﬁON AND MAGDALEN A
BALDASSANO to me known to be the individual party 'arﬁas escribad in and who executed
the within !ld foregoing instrument, and acknowledge

ree and voluntary act and deed, for the uses and
Gl under my hand and official seal this day o

histher/fheir §

Washington, residin, ét
My Appointment Expires on VO- -y 9

Lender: Skagit Bank

NMLS ID: 418438

L.oan Originator: Kara Gonzalez
NMLS iD: 713581
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EXHIBIT A

tions of Government Lot 4, Section 12, Township 34 North, Range | East, W.M., described

Northwest corner of said Government Lot;

et South and 346.5 feet East of the Northwest comer of said Government
trtheast ¢orner of Parcel B as conveyed to Harry Haugland and Ruth J.

ington;

thence East a dlstance of'l
thence Northerly along saii ce line, said fence line extended, a distance of 658.9 feet, more or less,

hid Government Lot 4, a distance of 26.9 feet, more or less, to a
orner of said Government 4;

thence South parallel to tha‘:
thence East a distance of 2

EXCEPT that portion of the fo

Beginning at the Southeast corner 61 thy
Section 12;
thence South along the East line of said
West wire fence line;

thence Westerly along the ex1stlng ,\ure fe ine, a distance of 317 feet, more or less, to an existing
fence worner;

less, to the South line of said West 1/2;

thence South 86°55'50" East, along the South line thes - ance of 317.0 feet, more or less, to the
point of beginning,

EXCEPT the following described Parcel:

Beginning at the Northwest corner of Government Lot 4;
thence South on the West line of said Lot 4, South 0°24'26% W,
point of beginning;
thence continuing South on said West line South 0°24'26" West,
thence East parallel with the North tine of said Government Lot
86°55'50" East, a distance of 41.84 feet;

thence North along the existing wire fence line North 0°07'12" West
point East of the extension of the North line of the parce of Land convey
Cynthia S. Petrich, husband and wife, as recorded under Auditor's File No+
thence West on said North line extension North 89°35'34" West 40.00 fe
Government Lot 4, the true point of beginning,

distance of 466.00 feet to the true

94.00 feet:
wire fence line South

AND EXCEPT that portion, if any, as conveyed to Janine Babich and Willia

Husband, by Statutory Warranty Deed, Dated August 1, 2008, Recorded Augué
County Auditor's File Number 200808050058;

AND ALSO EXCEPT the following described tract as recorded under Auditor’s Fi
201507100069, as follows:

3543+
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West line of said Government Lot 4; thence § 00°24°26"W, a distance of 19.02 feet to the point of
ipning of this description.

SETHER WITH a non-exclusive easement for ingress, egress and utilities as described in
enit 'Declaration recorded March 17, 2009 under Auditor's File Number 200903170101, records
0’ # County, Washington.

the County of Skagit, State of Washington,
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