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ASSIGNMENT OF RENTS

Reference # (if appli
Grantor(s):
1. DLK INVEST

Additional on page ____

ND TALE OF SKAGIT COUNTY
Grantee(s)

1. Skagit Bank
Legal Description: Ptn NE 1/4 CGF.M\ 29-36-4 E W.M. (Aka Trs. A & B, SP #56-72).
Additional on page Schedule A-1

Assessor's Tax Parcel ID#: 36042 j165 P50273, 360429-2-001-0006 P50272

THIS ASSIGNMENT OF RENTS dated Ma?‘sh 29, 2016, is made and executed between DLK
INVESTMENTS, LLC, a Washington Limited Llablllty- ampany, whose address is 4024 OLD
HWY 99 N RD, BURLINGTON , WA 98233-857 zred to below as "Grantor") and Skagit
Bank, whose mailing address :s 301 E. Fairhave B, © Box 286, Burlington, WA 98233
(referred to belew as “"Lender”),
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addition to the Note, this Assignment secures all obligations, debts and liabilities,
A ender, or any one or mare of them, as well a8 all claims by Lender against Grantor
or any one or more of thefs, gthar now existing or hereafter arising, whether relatedt or unretated to the purpose of
the Naote, whether volunta @*&ﬁem'lse whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, lig) iquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as gugrantir, ; rcommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may hetome bai i
may be or hereafter may beceo

1} PAYMENT OF THE INDEBTEDONESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF ERANTOR BNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
v iN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. EXcept agbtherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secutedsby this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assigng s and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default, signment, Grantor may remain in possession and control of and
operate and manage the Property and & nis, provided that the granting of the right to collect the Rents shall
not constitlute Lender’'s cansent to the ugé of Iiateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WAR N_,‘.: ES G

Ownership. Grantor is entitled to receid fhe Rénts f
claims except as disclosed to and accepted by

fargor warrants that:

e and clear of all rights, loans, liens, encumbrances, and
nﬁef in writing.

Right to Assign. Grantor has the full righ
convey the Rents to Lender.

ver and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previ

assigned or gonveyed the Rents to any ogther person by any
instrument now in force, :

No Further Transfer. Grantor will not sell, assign, encumbs
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEWE AND COLLECT RENTS.
default shall have oceurred under this Assionment, to colle
given and granted the following rights, powers and authority;

rwise dispose of any of Grantor's rights in the

r shall havi the right at any time, and even though no
; givedhe Rents. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and all ¥nagig-

e Property adviging them of this
Assignment and directing all Rents to be paid directly to Lender t.

Enter the Property. Lender may enter upon and take possession:
the tenants or from any other persons liable therefor, alf of the R
necessary for the protection of the Property, including such®
possession of the Property; collect the Rents and remove any tenal

Maintain the Property. Lender may enter upon the Property to maintain th P, i
to pay the costs thereof and of all services of all employees, including thei
and expenses of maintaim‘ng‘ the Property in proper repair and condition,

eeding as may be necessary to recaver
r‘ar persons from the F’roperty

Compliance with Laws. Lender may do any and all things to exscute an
Washington and also all other laws, rules, orders, ordinances and requirementsaf
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Propery §
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem

Other Acts. Lender may do all such other things and acts with respect to the Property
appropriate and may act exclusively and solely in the place and stead of Grantor and to i
Grantor for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thifg
Lender shall have performed one or more of the foregaing acts or things shall not require Lender
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prope‘.
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dis
determine the application of any and all Rents received hy it; however, any such Rents received by Len
not applied to such cests and expenses shall be applied to the Indebtedness. All expenditures made by L
this Assignment and not reimbursed from the Rents shall become a part of the Indebiedness secury
Assignment, and shail be payable on demand, with interest at the Note rate from date of expenditure until pai

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obliga
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver tg
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement
file evidencing Lender's security interest in the Rents and the Property. Any fermination fee required by law shall |
paid by Grantor, if permitted by applicable law,
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If any action or proceeding is commenced that would materially affect Lender's interest in
it Grantor falis fo comply with any provision of this Assignment or any Related Documents, including but

o deems appropriate, including but not limited to discharging or paying all taxes, liens, security
rances and other c|a|ms at any time levied or placed on the Rents or the Property and paying all costs

interest at the rate charged under the Note from the date incurred or paki by Lender to the date
All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
B} be added to the balance of the Note and be apportioned among and be payable with any
Hecome due during either (1) the term of any applicable insurance policy; or {2) the
r (C) be treated as a balloon payment which will be due and payable at the Note's
will secure payment of these amounts. Such right shall be in addition to all other rights
v be entitled upon Default.

; t Lender's option, shall constitute an Event of Defauit under this Assignment:
Payment Defait. G

Other Defaults. Gran ils'to comply with or to perform any other term, obligation, covenant or condition
contained in this Assugﬁm any of the Related Documents or to comply with or to perform any term,
obligation, ccvenant i g cémntained in any other agreement between Lender and Grantor,

Detauit on Other Paﬁme
for taxes or insurance, o

‘o make any payment when due under the Indebledness.

Grantor within the time required by this Assignment 1o make any payment
ent necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. re of arly Barty to comply with or perferm when due any term, obligation, covenant or
condition contained in any, i eement executed in connection with the Property.

False Statements. : ! jentation or statement made or fumished to Lender by Granter or on

either now or at the time made o hacomes false or misleading at any time thereafter,

fiy of the Related Documents ceases to be In full force and effect
te a valid and perfected security interest or lien) at any time and

Defective Collateralization. This’
(inciuding failure of any collateral
for any reason.

gardless of whether election to continue is made), any
r any other termination of Grantor's existence as a going
¢y of Grantor, the appointment of a receiver for any part of
Menefit of creditors, any type of creditor workout, or the
' b Kruptey or insolvency laws by or against Grantor,

Death or Insolvency. The dissolution
member withdraws from the limited liab
business or the death of any member,
Grantor's property, any assignment fof
commencement of any proceeding under a

nt of foreclosure or forfeiture proceedings, whether by judicial
gthod, by any greditor of Grantor or by any governmental agency
his includes a garnishment of any of Grantor's
thig. Event of Default shall not apply if there is a
e claim which is the basis of the creditor or
rrediter or forfeiture proceeding and deposits
eeding, in an amount determined by Lender,
ute.

proceeding, self-help, repossession or any cthe
against the Rents or any property securing the’
accounts, including deposit accounts, with Lender.

geood faith dispute by Grantor as to the validity or reason
forfeiture proceeding and if Grantor gives Lender writtenrhotie of
with Lender monies or a surety bond for the creditor ér

o, sold, or borrowed against,

itfi fespect to any Guarantor of any of the
isputes the validity of, or lability

Events Affecting Guarantor. Any of the preceding events occurg :
Indebtedness or any Guarantor dies or becomes incompetent, of révokes br
under, any Guaranty of the Indebtedness,

Adverse Change, A material adverse change occurs in Gran f condition, or Lender helieves the

prospect of payment or performance of the Indebtedness is impairg
Insecurity. Lender in goad faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Def:
may exercise any one or more of the following rights and remedies, in additionita any oth
by law:

It and &t any time thereafter, Lender
ghts or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option withouty 2 ‘
Indebtedness immediately due and payable, including any prepayment penalty-  Heit CxFantdr would be required to
pay.

costs, against the Indebtedness.
Lenders Right to Receive and Collect Rents Section, above If the Rents are colle
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments rec
the name of Granter and to negotiate the same and collect the proceeds, Payments hy tes
Lender in response to Lender's demand shall satisfy the obligations for which the paym
nat any proper grounds for the demand existed. Lender may exercise its rights under thig sy
person, by agent, or through a receiver. ‘

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of
the Property, with the power to protect and preserve the Property, to operate the Property pré
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and’ “dhov
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by Jaw.
right to the appointment of a receiver shall exist whether or not the apparent value of the Properly axcee; i
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fromisérving'gs a
teceiver,

Other Remedias. Lender shall have all other rights and remedies provided in this Assignment or the Npte
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, a
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, aft
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enfarce any of the terms of this Assignme
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endes.ghall be entitted to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
e enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
ation, however subject to any fimits under applicable jaw, Lender's attorneys’ fees and Lender's legal
wheif:er or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings

i tn modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
he cost of searching records, obfaining title reports (inciuding foreclosure reparts), surveyors'

ent, together with any Related Documents, constitutes the entire understanding and
‘to the matters set forth in this Assignment. No alteration of or amendment to this
unless given in writing and signed by the party or parties sought to be charged or
ehdment.

ings in this Assighment are for convenience purposes only and are not to be used
f this Assignment.

jll be governed by federal law applicable to Lender and, to the extent not
.of tha State of Washington without regard to its conflicts of law provisions.
ender in the State of Washington.

Merger. There shall be
estate in the Property at
of Lender.

Interest or estate created by this assignment with any other interest or
for the benefit of Lender in any capacity, without the written consent

Interpretation. (1) In all cases wherd there is more than ane Borrower or Grantor, then all words used in this
Assignment in the singular sha bave been used in the plural where the context and construction so
require, (2} If more than one 5 Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that i s # lawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Grantor are not the same { ender need not sue Borrower first, and that Barrower need not be
joined in any lawsuit. (3) The namek Benito parggraphs or sectlons in this Assignment are for convenience
purposes only. They are not to be used to:nt pret o define the provisions of this Assignment.

No Waiver by Lender. Lender shall not j
waiver Is given in writing and signed by
shall operate as a waiver of such right or
shall not prejudice or constitute a waiver™

" have waived any rights under this Assignment unless such
des” M4 delay or amission on the part of Lender in exercising any right
y gther right, A waiver by Lender of @ provision of this Assignment
Lender's right otherwise to demand strict compliance with that
pravision or any other provisian of this Assigriment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shali constitute a waiver 1y of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent ofskénder is reguirégd under this Assignment, the granting of such
consent by Lender in any instance shail not constitute continui rnsent to subsequent instances where such
consent is required and in all cases such consent may be hheld in the sole discretion of Lender,

or allowed by law to be given in ancther
be given in writing, and shall be effective
unless otherwise required by law), when

""" - deposited in the United States mail, as

Notices.

Sub]ect to app!lcable law, and except for

first ciass, certified or registered mail postage prepaid, directed
Assignment, Any party may change its address for notices und i Assugn ent by giving formal written notice
to the other parties, specifying that the purpcse of the netrc;e zs to cha' the party’'s address. For notice
nt address Subject to applicable
law, and except for notice required or allowed by law to be g!
Grantor, any notice given by Lendear to any Grantor is deemed to

Powers of Attorney. The various agencies and powers of attorney C
granted for purposes of security and may not be revoked by Grantor until s
Lender. !

Severability. If & court of competen! jurisdiction finds any provision of
i n illegal, mvelld or
onsidered maodified so
o modified, it shall be
e itlegatity, invalidity, or

unenforceable as to any other circumstance. If feasible, the offending proi
that it becomes legal, valid and enforceable. If the offending provision ¢
cansidered deleted from this Assignment. Unless otherwise required by laj
unenforceability of any provision of this Assignment shall not affect the legalit
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on tr : ¢ nterest, this
Assignment shall be binding upon and inure to the benefit of the parties, their sustes m‘s ands assigns.  If
ownership of the Property becames vested in a person other than Grantor, Lender, without ri ¥ Grantor, may
deal with Grantor‘s SUCCessOrs with reference to thls Asstgnment and the Indebtedness b forhesrance or

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all fights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when
Assignment. Uniess specifically stated to the contrary, all references to dollar amounts shall mean a
money of the United States of America. Words and terms used in the singular shall include the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assly
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT QF RENTS, as this ASSIGNMENT OF RE ;
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGHMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means BLK INVESTMENTS, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.
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"vem--m! Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
i ection of this Assignment.

word "Grantor” means DLK INVESTMENTS, LLC.
:The word "Guarantor" means any guarantor, surety, or accommodation party of any or ali of the

ord "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
&%, part of the Note.

Mbte or Related Documents, together with all renewals of, extensions of, modifications of,
titutions for the Note or Related Documents and any amounts expended or advanced by
or's obligations or expenses incurred by Lender to enforee Grantor's obligations under
ith interest on such amounts as provided in this Assignment. Specifically, without

this Assignment sto
e des all amounts that may be indirectly secured by the Cross-Collateralization provision

Ilmitahon Inde; ednéssu =

Lender. The word "Léx

Note. The word "Note'
of $260,000.00 f

reflnanclngs of, co

Property, The word
described in the "Assign

Related Documents. T akad Documents” mean alt promissory notes, credit agreements, [oan
agreements, anvironments agwem aranties, security agreements, mortigages, deeds of trust, security
deeds, collateral mortgage%;.ans
existing, exacuted in connection with tke Indebtedness.

& present and future rights, title and interest in, to and under any
= yithout limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cas¥i or sed dgeposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits d fo He derived frorm such leases of every Kind and nature, whether due
now or later, inciuding withaut limitation“GFanior's right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAW
PERSONALLY BUT AS AN AUTHORIZED SIGN
ON BEHALF OF GRANTOR ON MARCH 29, 201

ADSALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR;

STATE CF
COUNTY OF

On this l ' day of
Notary Public, personally appeared DOMALD
known to me or proved to me on the basis of aeftisfactory evidence to be a member or
liability company that executed the ASSIGNMENT OF RENTS and acknowledged the:
voluntary act and deed of the limited liability company, by authority of statute, itg &
operaling agreement, for the uses and purposes therein mentioned, and on oath stated. t
executs this Assignme| nd in fact gxecuted the Assignment on behaff of the limited liakd

¥ me, the undersigned
LLC, and personally
nt of the limited
be the free and
anization or its

By, “.mmvm," Residing at ¢ D

N srreg, commission ex
£SER, v tn
¥

[+)

¢ WOTARY % ‘g
. —— E
LaserPro, Ver. 15.5.10.002 Copr. D+%& n 1  F2015. Al Rights Reserv

L\ 14 FC T é R-2
3 % 3 o8 A
g"" ha;a'ﬂﬁ Mo ‘\S”f

o TP

Notary Public in and for the State of

Il'lllh.




thence North 88°17 10
subdivision,

thence South 0°26° 16
beginning,

subdivision;
thence along the South line of s
of the Pacific Highway;,

thence Northerly along said Westerly
88°17°10" East from the true point of bes
thence North 88°17°10” West 641.23 fee

(Being also known as Tract A of Short Plat Ne, &; February 14, 1972.)

Situate in the County of Skagit, State of Washington
PARCEL “B”:
That portion of the North % of the Northeast ¥ of the North:
Township 36 North, Range 4 East, W.M,, lying Westerly of t§1

particularly described as follows:

Beginning at the North ¥ corner of said Section 29;
thence North 88°17° 10" West, along the North line of aid Section 2
said Pacific Highway and the true point of beginning;

thence continue North 88°17° 10" West, along said North line, 639.62 feet td the North

subdivision;
thence South 0°26°16™ East, along the West line of said subdivision, 166.05 fe&t
thence South 88°17°10" East, 641.23 feet to said Westerly margin of Pacific Highy
thence Northerly along said Westerly margin and curve to the left, 166.13 feet to the
beginning,

(Being also known as Tract B of Short Plat No. 6-72, approved February 14, 1972)

Situate in the County of Skagit, State of Washington.

154847-OE

d cyrve to the left, 163.90 feet to a point lying South

‘the Westerly margin of

gst corner of said



