AARANA

Skagit County Auditor
#11/2016 Page

$91.00
1 of  1810:07AM

LAND TITLE OF SKAGIT COUNTY
DI -0
. Y9991

Abbreviated Legal Desc DESCRIPTION:

Traet 3 of Short Plat No. 54-30, appré 18, 1880.aitd recorded in Volume 4 of Short Piats, page 115,

under Auditor's File No. 509518&015 reson @fSka Calinty, Washington, andhwig@lft!mdk and plat or section, township and range}
Full tegal description located TITLED "EXHIBIT A"

Trustee: RELTCO Inc.

Title Order No.: 17-562628
LOAN #: 160616033252

e For Reaording Data]

29826 WA & CASE #: 46-46-6-0822048
DEED OF TRUST
[MIN_ 1000314-0000149686-1
MERS PHONE #: 1-885-679-6377
DEFINITIONS

Words used in muitiple sections of this document”
Sections 3, 11, 13, 18, 20 and 21. Certain rules re
are also provided in Section 16.

{A} “Security Instrument” means this document, which is
together with all Riders 1o this document.
(B} “Borrower” is JAMES J HANNAWALT AND NELL

fm d below and other words are defined in

NALT, HUSBAND AND WIFE.

Borrower is the trustor under this Security instrument.
(C) “Lender” is  First Guaranty Mortgage Corporation.

Lenderis  a Corporation,
laws of Virginia.

1900 Gallows Rd. Suite 800, Tysons Corner, VA 22182,

oF'S gddress is
(D) “Trustee” is RELTCO Inc..

(E} “MERS" is the Mortgage Elecironic Registration Systems, Inc. Lender has appeinted
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be &k \
Borrower, which further describes the relationship between Lender and MERS, and which is moorgura ¢
into and amends and supplements this Security Instrument. ;
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LOAN #: 160616033252
ote” means the promissory note signed by Borrower and dated  April 5, 2016.
ote states that Borrower owes Lender THREE HUNDRED FORTY SEVEN THOUSAND ONE
WMED FORTYEIGHTAND Nol1oo*i****tt*t*i**t********i******“********i*
ollars{U.S. $347,148.00 ) plus interest. Borrower has promised fo pay this debt in regular
dic Payments and to pay the debt in full not later than May 1, 2046.
iy means the property that is described below under the heading “Transfer of Rights in the

‘eemed by Borrower [check hox as applicable]: .
[} Condominium Rider L. Second Home Rider
L] Planned Unit Development Rider X VA Rider
[ Biweekly Payment Rider
Registration Systems, Inc. Rider

(J} “Applicable Law”
ordinances and adminis

“all controliing applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

(K) “Community Assst
other charges that are im
association or ssm:iar org

draft, or similar paper mstrurﬂ@n :
computer, or magnetic tape s0 asio "der nstruct, or authorize a financial lnstltutlon {0 debit or credit an
account. Such term includes, but ig' 10,

actions, transfers initiated by tel
{M} “Escrow Items"” means thosejta

nsfers and automated clearmghouse transfers.

re described in Section 3.

compensation, settiement, award of damages, or proceeds
s paid under the coverages described in Section 5)
) condemnation or other taking of all or any part of the

for: (i) damage fo, or destruction of, the'f
Property; {iii) conveyance in lieu of con
value andfor condition of the Propeﬁy.

strument.
12 US.C. §2601 et seq.) anq its imple-

the Note, plus (i) any amounts under Section 3 of thigf i
(Q) “RESPA” means the Real Estate Settlement P,
menting regulation, Regulation X (12 C.F.R. Part 1024
additional or successor legisiation of regulation that gove
instrument, "RESPA® refers to all requirements and resi

e imposed m regard to a “federally
ated mortgage foan” under RESPA.

TRANSFER OF RIGHTS IN THE PROPERTY
The benefi c:afy of this Security Instrument is MERS (solely as no

(I} the repayment of the Loan, and all renewals, extensn)ns and mmd:ﬂcatiam;
performance of Borrower's covenants and agreements under this S%cumy Ins
this purpose, Borrower mevocably grants and conveys to Trustee, in trist, withy{
described property located in the County of SKAGIT

{Type of Recording Jurisdiction] [Name of Re
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PA
APN #: 49991
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LOAN #: 160616033252
currently has the address of 4751 Blank Road, Sedro Woolley,

[Street] [City]
ton 98284 (“‘Property Address™):

[Zip Code]

R WITH all the improvements now or bereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
d:by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal tifle to the interests granted
s Becurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
er's successors and assigns) has the right. to exercise any or alt of those interests,

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
£ warrants and will defend generally the title 1o the Property against all claims

covenanis with limited?
property.

Bomrower shall pay when due ﬂ:}é
prepayment charges and late cha
tems pursuant o Sechon 3. Pa*fy_

er}der unpaid, Lender may require that any or alt subseguent
ity Instument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) me ey or ¢) certified check, bank check, treasurer's check or
cashier's check, provided any such chey n upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; tectronic Funds Transfer,

Payments are deemed received by Lei when received at the ocation designated in the Note or at
such other location as may be designated By kender in accordance with the notice provisions in Section
15. Lender may return any payment or partial: pf&yment if thépayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymerit of partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejd rights to refuse such payment or partial
payments in the future, but Lender is not obligated 16 apply such;payments at the time such payments are
accepted. If each Periodic Payment is applied as of ifs sgheduwied’ due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied ntil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasofiablie p ime, Lender shall either apply such
funds or retum them to Borrower. If not applied earlier, such fu i inci

ments accepted and applied by Lender shall be appifed in the foll
under the Note; (b) principal due under the Note; (¢) amounts due
be applied to each Periodic Payment in the order in which it hecarp
he applied first to late charges, second fo any other amounts due unt
to reduce the prmcrpai balance of the Note.
If Lender receives a payment from Borrower for a delinguent Periodic

paid in full. To the extent that any excess exists afier the payment is appl:ed (v}
more Periodic Payments, such excess may be applied to any late charges due,
shall be applied first to any prepayment charges and then as described in the Nole

Any application of payments, insurance proceeds, or Miscelianeous Proceeds |
the Note shall not extend or postpone the due date, or change the amount, of the Pa'

for: (a) taxes and assessments and other :tems which can attain priority over this Secuniy | r
a lien or encumbrance on the Property; {(b) leasehold payments or ground rents on the F’r&perﬁr
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagé, |
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moriga
ance prermiums in accordance with the provisions of Section 10. These items are called “Escrg
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LOAN #: 160616033252

, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

¥ be an Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounts to be paid under

s Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

obligatien to pay the Funds for any or all Escrow Items Lender may waive BOH’OWGF S obisgation to pay to
: d

&, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
elnt of Funds has been waived by Lender and, if Lender requires, shali fumish to Lender

be obligated under Section 8 to repay to Lender any such amount. Lender may
ly or all Escrow ltems at any time by a notice given in accordance with Section

iehate the amount of Funds due on the basis of current data and reasonable
ture Escrow ltems or otherwise in accordance with Applicable Law.

titution whose deposits are insured by a federal agency, instrumental-
if Lender is an institution whose deposits are so insured) or in any Federal
It apply the Funds to pay the Escrow ltems no later than the time specified
t chaﬂ;e Borrower for holding and applying the Funds, annually analyzing

estimates of expenditure

The Funds shall bg'heft
ity, or entity {including kéngs
Home Loan Bank. Lend
under RESPA. Lender shé (
the escrow account, or verifying, the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits*tende jake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 16 hé paid on the Funds, Lender shall not be required {o pay Borrower
any interest or eamings on the £ »rrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len eﬁ I.give fo Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held in, €sgrow, as defined under RESPA, Lender shall account 1o Bor-
rower for the excess funds in accordance with PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall n wer as required by RESPA, and Borrower shall pay fo
Lender the amount necessary to make up-thesshortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency.of Funds held in escrow, as defined under RESPA, Lender
shail notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary io
make up the deficiency in accordance with RESEPA but in £6 more than 12 monthly payments.

Upon payment in full of all sums secured by this Seat strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Bormower shall pay all taxes, a5sessn
utable to the Property which can atiain priority over t S Securit
rents on the Property, if any, and Community Assocuancm Z1 d Assessments, if any. To the extent
that these iterns are Escrow Items, Borrower shall pay therms her provided in Section 3.

Borrower shall promptiy discharge any lien which has prigrity ovér this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligatién'secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is perform:ng such it:7(b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal procégdings Lender's opinion operate to
prevent the enforcement of the lien while those proceedings arepett anly until such proceedings
are conciuded; or (¢} secures from the holder of the lien an agreement il to Lender subordinating
the lien fo this Security Instrument. If Lender determines that any gt of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may gi¥ r A notice identifying the
fien. Within 10 days of the date on which that notice is given, Borrowarshall satis & hen of take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now & istm_ 4
the Property :nsured ‘against loss by fire, hazards included within the term "ext glecs

s, charges, fines, and impositions attrib-
nstrument, leasehold payments of ground

rightio disapprove Borrower’s choice, which right shall not be exercised unreasonab i
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for fiood z¢
certification and tracking services; or (b) a one-time charge for flood zone determinatich ar
services and subsequent charges each time remappings or similar changes occur which reg '

imposed by the Federal Emergeﬂcy Management Agency in connection with the review of £
determination resulting from an objection by Borrower.
If Barrower fails to maintain any of the coverages described above, Lender may obtai
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LOAN #: 160616033252
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
) ;arc}-*&r liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknbwiidges that the cost of the insurance coverage so obtained might significantly exceed the cost of

dnce.that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

@gibwer obtains any form of insurance coverage, not otherwise nequired by Lender,
w&tion of, the Property, such policy shall include a standard mortgage clause and

for damage'to, Lo
2 é&gagee and/or as an additional loss payee.

shall name Lende
In the event

in writing, any iféura
shall be applied to restol
and Lender's security i

repair of the Property, if the restoration or repair is economicalily feasible
ssened. During such repair and restoration period, Lender shall have the

pay Borrower any interest of* @B
retained by Borrower shall not ba

provided for in Section 2.

if Borrower abandons the Prope :
claim and related matters. if Borrower dge
insurance carier has offered to settle a c!&

‘espond within 30 days to a notice from Lender that the
1en Lender may negotiate and settle the claim. The 30-day
period will begin when the nolice is give ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Bomower hereby assighsio Lender (2) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unp:argii under theiote or this Security instrument, and (b) any
other of Borrower's rights {other than the right to any refurd'of uneamed premiums paid by Borrower)
under all insurance policies covering the Property, ingofa Jach rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds either fo repair or restore the Property or o pay
amounts unpaid under the Note or this Security Instrumpe ather or not then due.

6. Occupancy.Borrowershall occupy, establish, ani He Property as Borrower's principal residence
within 60 days after the execution of this Security Instruinesit asid shalk.continue to occupy the Property as
Borrower’s principal residence for at least one year after the/date of upancy, uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably Withheld, nless extenuating circumstances
exist which are beyond Borrower’s control. '

7. Preservation, Maintenance and Protection of the Pro
destroy, damage or impair the Property, allow the Property to deter
Whether or not Borrower is residing in the Property, Borrower shail maintain
the Property from detenoratmg or decreasmg in value due foits coﬂ Htion. U

pections. Borrower shali not
1mit waste on the Property.
Propeny in order to prevent

paid in connection with damage to, or the taking of, the Property Borrdmv-@
or restoring the Property only if Lender has released proceeds for such p

y. If it has rea-
_shall give

Lender or its agent may make reasonable entries upon and :nspect}ons of the
sonabie cause, Lender may mspeci the interior of the mprovements on the Pr

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borfer
consent gave matenaiiy false m:sieadmg, or maccurate mformat;on or statements iod

but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins :
thereisa Eegai proceeding that might signifi cantty affectLender’s interestin the Pmperty and/for rlqh _u"’
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LOAN #: 160616033252
cement of a lien which may attain priority over this Security Instrument orto enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e gﬁate 0 protect Lender’s interest in the Property and rights under this Security Instrument, including
protectinig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
include, but are not limited fo: (g} paying any sums secured by a lien which has priority over this

place or board up doors and windows, drain water from pipes, eliminate building or other
rdingerous conditions, and have utilities turned on of off. Although Lender may take actfon

E not, without the express written consent of Lender, ailter or amend the
fee title to the Property, the leasehold and the fee title shall not merge
writing.

Lender required Mortgage Insurance as a condition of making the Loan,
Botrower shall pay the premiums reqxﬁred to maintain the Mortgage Insurance in effect. if, for any reason,
the Mortgage Insurance coverage required by Lender ceases {o be available from the mortgage nsurer
that previously prowdeci sughiagura d Borrower was required to make separateiy designated pay-
ments toward the premiums ferhloitiage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale e Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowar.of the. Mot age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. H.stubstantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lenderthe amount of the separately designated payments that were due
when the insurance coverage ceased t it effeck.l ender will accept, use and retain these payments as
a non-refundable loss reserve in fieu © :
notwithstanding the fact that the Loan i

10. Mortgage Instira

y p'ald in fuﬂ, and Lender shall notbe requlred to pay Bor-
agerve. Lender can no longer require loss reserve payments

nated payments toward the premiumns for Moftg_é‘é‘ge Insurg

condition of making the Loan and Bomrower was reqmred

Insurance ends in accorciance with any written agfeeme
such termination or until termination is required by Aﬁgglma{*j
rower's obligation {o pay interest at the rate provided it
Mortgage Insurance reimburses Lender {or any entity th.
incur if Borrower does not repay the Loan as agreed. Borrowe
Mortgage insurers evaluate their total risk on ali such ips:
enter info agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgage
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh;
Mortgage Insurance premiums).

from{or might be characterized as) a portion of Borrower’s paymerts for M
for sharing or modifying the mortgage insurer’s risk, or reducing losses. if
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

Borrower will owe for Mortgage Insurance, and they will not entitie Borrow
{b} Any such agreements will not affect the rlghts Borrower has - if any »

may include the right to receive certain disclosures, 1o request and obtain ¢
Mortgage Insurance, tc have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not legs
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LOAN #: 160616033252
huririg such repair and restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed 10
satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
pairs and restoration in a single disbursement or in a series of progress payments as the work is
‘_Untess an agreement ismade in wntmg or Applicable Law requures interest{o be pald onsuch

Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrurnent,
hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

4| taking, destruction, or loss in value of the Property in which the fair market value
/ before the partial taking, destruction, or loss in value is equal to or greater
than the amount '
destrucﬁon, or i‘ less Borrower and Lender otherwise agree in writing. the sums secured by
reduced by the amount of the Miscellaneous Proceeds muitiplied by the
ount of the sums secured immediately before the partial taking, destruc-
tion, or I0ss in value di g (h) the fair market value of the Property immediately before the partial
taking, destruction, ord
ing, de_structlon orloss in value of the Property inwhich the fair market value

_ efc}fe fne, partial tak:ng, destruction or loss in value is less than the amount

Party {as defined in the next seh ce) s o make an award to settle a claim for damages, Borrower

_‘ ' r;Ehe date the notice :s given, Lender is authorized {o collect
and apply the Miscellaneous Proceeds, 1
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or the
Miscellaneous Proceeds.

Lender's judgment, could resuit in forfeut*y o of the Pfoperty or other material mpanrment of Lender's
interest in the Property or rights under this Segurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, remstate as pmv:deﬁ in Sectiop19, by causing the action or proceeding to be

{ «farfeiture of the Property or other material
day this Security lnstmment The proceeds of

impairment of Lender’s ;nterest in the Properfty or rag.
any award or ciaim for damages that are attributab!,fé‘t

ising any right or remedy
mcludzng without limitation, Lender's acoeptance of payments from ty ntities or Successors
in interest of Borrower or in amounts less than the arnount then dué

the exercise of any right or remedy.

13. Joint and Several Ltabmry, CO-SIQHE!’S Successors and Ass.lg

ver, any Borrower
1% co—sngmng this

terms of this Security Instrument; (b) is not personally obligated to pay the surfis 5
Instrument; and () agrees that Lender and any other Borrower can agree to e
make any accommodations with regard to the terms of this Security Instrumen
co-signer’s consent,

obllgatsons and liabitity under this Security Instrument unEess Lender agrees to such relea :
covenants and agreements of this Securily Instrument shall bind (except as provided in &
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender's interest in the Property and rights under
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees
Initials:
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LOAN #: 160616033252
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘ower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
at arg“axpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interast or other loan charges collected or to be collected in connection with the Loan exceed

treated as a partial prepayment without any prepayment charge (whether or not a
2 E§ prowded for under the Note) Borrower 5 ac:ceptance of any such refund made by

s given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Bormower's natice
eaps. Notice 1o any one Borrower shall constitute notice to all Borrowers uniess
Applicable Law gxpressly reqmres otherwise. The notice address shall be the Property Address unless
Borrower has designated aSulsstitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's c ¢ of agdress. If Lender specifies a procedure for reporting Borrower's change

' eport a change of address through that specified procedure. There
dress under tms Secunty instrument at any one time. Any notice to

any notice required by this Secuﬁ éﬁ
requirement will satisfy the correspo timg requ:rement under this Secunty instrument

16. GoverningLaw; Severability; R
by federal law and the law of the jurisdj
contained in this Security instrumeént: subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or lrnplle; alow 2 parties to agree by contract ot it might be silent, but
such silence shall not be construed as & prohibifior’against agreement by contract. In the event that any
provision or clause of this Security Instrughen e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secur ment or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (8)words of the masculine gender shall mean and include
corresponding neuter words or words of the inine gepdesr: (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation fo
take any action.

17. Borrower's Copy. Borrower shall be gives e Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in'Borrower. As used in this Section 18, “inter-
est in the Property” means any legal or beneficial intergstirthe Praperty, inciuding, but not limited to, those
beneficial interests transferred in a bond for deed, contra 7dend, ystaliment sales contract or escrow
agreement, the intent of which is the transfer of titls by Bo ure date to a purchaser.

If all or any part of the Property or any Interest in the Propeity is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold] ¢ trans?eﬁed) without Lender’s prior written
consent, Lender may require immediate payment in full of aéi ‘sums sécured by this Security Instrument.
However, this option shall not be exercised by Lender if such &xarci bited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noticeof agceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in scordance with Section 15
within which Borrower must pay all sums secured by this Security instrument. %fBormwer fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any , ;

Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. if Borrower certg;.__n conditions, Bor-
rower shali have the nght to have enforcement of this Security Instrument discontintieg at any time prior

nghi to reinstate; or (c) entry of a }udgment enforcing this Securnity instrument’
Borrower: {a) pays Lender all sums which then would be due under this Secusi
Note as if no acceleration had occurred; (b) cures any default of any other covena

attorneys’ fees, property inspection and valuation fees, and other fees incurred for fi@e
ing Lender’s interest in the Property and rights under this Secunty lnstrument and (dj

continue unchanged Lender may require that Borrower pay such reinstatement sums a Y
one or more of the foﬂowmg forms, as selected by Lender {a} cash; {b) money order; (c) ci

whose deposr{s are insured by a federal agency, :nstrumentaltty or entity; or (d) Electronic Funds {
Upon reinstatement by Borrower, this Security Insirument and obligations secured hereby shalt
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LOAN #: 160616033252
flective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
o a:celerataon under Section 18.

“Bale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
te (together with this Security instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
@ under the Note and this Security Instrument and performs other mortgage loan servicing

given written notice of the change which will state the name and address of the new Loan
3s t0 which payments should be made and any other information RESPA requires in
notice of transfer of servicing. If the Note is soid and thereaﬁer the Loan is serviced by

Ladn Servicer or be transferred to a successor Loan Servicer and are not assumed
r ufiless otherwise provided by the Note purchaser.

nder may commence, join, or be joined to any judicial action {as either an indi-
«of a class) that arises from the other party’s actions pursuart o this Security

il such Borrower or Lender has notified the other party {with such notice
gwen in comphanoe with ik uirements of Section 15} of such atleged breach and afforded the othet
party hereto a reasonaly

Law provides a time g%r

the following substances: gasofi

other lammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile 50

rigls containing asbestos or formaldehyde, and radioactive

is located that relate 1o health, safety org
any response action, remedial action, g
“Enwvironmental Condition” means a
Environmental Cleanup.

Borrower shall not cause or permit th Qf%sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haz'ardous Substances onor En the Property Borrower shall not

Law {b}) which creates an Enwronmentai Condltaon Of |
a Hazardous Substance, creates a condition that a

e on the Property of smaﬁ guantities of
priate to normal residential uses and to
ous substances in consumer products).
‘astsgatson claim, demand, lawsuit

Hazardous Substance or Environmental Law of which Bor;
mental Condition, including but not limited fo, any spilling, le

ous Substance which adverseiy affects the value of the Propeﬁy
governmental or reguiatory authority, or any pn’vate party, that an
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothin
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borower and Lender further covenany’
22. Acceleratlon Remedies. Lender shall give notice to Borrowe

Lender at its option, may require immediate payment in fuil of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Appiicable Law. Lender shali be entitled fo collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
and costs of title evidence. '

Initials:
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LOAN #: 160616033252
{.ender invokes the power of sale, Lender shall give written notice te Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be soid. Trustee and
det’ Qhall take such action regarding notice of sale and shall give such notices to Borrower and
e persons as Applicabie Law may require. After the time required by Applicabie Law and
at ton ofthe notlce of sale Trustee, without demand on Borrower, shall sel| the Property

he statements made therein. Trustee shall apply the proceeds of the sale in
all expenses ofthe sale, including, but notlimited to, reasonable Trustee’s
I sums secured by this Security Instrument; and (c) any excess to the
ntitied to it or to the clerk of the superior court of the county in which

the sale took piace.
23. Reconviéya Jpayment of all sums secured by this Security Instrument, Lender shall

' Propeny and shall surender this Security Instrument and ail notes evi-

preparing the reconveyance
In accordance with Applicabie Law, Lender may from time to time appoint
rusiee appamted hereunder who has ceased to act. Without conveyance of
the Property, the successok trustee shafl succeed fo all the title, power and duties conferred upon Trustee
herein and by Applicable Law '

25. Use of Property. The Propetty is notused principally for agricultural purposes.

26. Attorneys’ Fees. LendegShalf be'éntifled to recover its reasonable attorneys’ fees and costs in
any action or proceeding 0 cons + any term of this Security Insirument. The term “attomeys’
fees,” whenever used in this Security rent, shall inciude without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding orHn a .

ORAL AGREEMENTS OR ORAL% MM
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accep d agree
Security Instrument and in any Rider executed by Borroud

& the terms and covenants contained in this
‘nd recorded with it.

I é /L/J 5116 (sean

JAMES J HANNAWALT DATE
v -
ﬁfﬁ/ ~ 4/ fc _(Sea)
NELLI HANNAWALT " DATE
Initials:
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My Appointment Expi .07, ApfF

Lender: First Guaranty
NMLS ID: 2917

Loan Originator: Raul Hinejo
NMLS ID: 905310

WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Page 11 of 11

Etlie Mae, Inc.

LOAN #: 160616033252

COUNTY OFRSA2 74 ss:

personally appeared before me JAMES J HANNAWALT AND NELLI
fae known to be the individual party/parties described in and who executed
ing instrument, and acknowledged that he/shefthe

igned the same as

“hand and official sealthls 5 dayof QLLZ: , ZolG.

Notary Public in and for the State of
Washington, residing at #7louxc

Notary Public
State of Washington

CARDL LEE BREWER
My Appointment Expires Feb 7, 2019

Initials:
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LOAN #: 160616033252
CASE #: 46-46-6-0822948
MIN: 1000314-0000149686-1

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

: OAN AND ASSUMPTION POLICY RIDER is made this
day of+ Apfil,; 2016, and is incorporated into and shall be deemed
to amend and supplerierit the Mortgage, Deed of Trust or Deed to Secure Debt (herein

i ated-of even date herewith, given by the undersigned (herein
Orr s Note to  First Guaranty Mortgage Corporation, a

“Borrower”) to sec
Corporation

. {herein “Lender”)
and covering the Prope ibed in the Security Instrument and located at
4751 Blank Road

Sedro Woolley, WA 98284

VAGUARANTEEDLOANCOVE

_ in addition to the covenants and agreements made
in the Security Instrument, Borro ‘

ander further covenant and agree as follows:

Ifthe indebtedness secured hereby Be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issyed thereunder and in effect on the date hereof shall
govemtherights, duties and liabilities ¢f Borrower and Lender. Any provisions of the Security
Instrument or other instruments exectted in cosiection with said indebtedness which
cluding, but not limited to, the provision
payrnent of the secured indebtedness
te payment of the secured indebtedness
re hereby amended or negated to
ird, Title or Reguiations.

are inconsistent with said Title or Regulations
for payment of any sum in connection wit
and the provision that the Lender may accé
pursuant to Covenant 18 of the Security Insyr
the extent necessary to conform such instrur

LATE CHARGE: At Lender’s option, and as allow
pay a “late charge” not exceeding four per centu
paid more than fifteen (15) days after the due daie
involved in handling delinquent payments, but such.'late
out of the proceeds of any sale made to satisfy the indeb
such proceeds are sufficient to discharge the entire in
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fa
in full amount within 60 days from the date that this loan would. ally become eligible
for such guaranty committed upon by the Department of Vaterans.Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Motigades may declare the
indebtedness hereby secured at once due and payable and mayfo mediately or

may exercise any other rights hereunder or take any other proper action

TRANSFER OF THE PROPERTY: This loan may be declared immgd
payable upon transfer of the property securing such loan o any transfe
acceptability of the assumption of the loan is established pursuant {6
Chapter 37, Title 38, United States Code.

cable state law, Borrower will
the overdue payment when

cover the exira expense
€ shall not be payable
acured hereby, unless
$ and ail proper costs

REsS
ednes

issue its guaranty

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: Afee equal to one-half of 1 percent (.56%
balance of this loan as of the date of transfer of the property shall be payable at the fime
transfer to the loan holder or its authorized agent, as trustee for the Department of Vetera

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials; I¥% M
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LOAN #: 160616033252

S assumer fails to pay this fee at the time of transfer, the fee shall constitute
additional debt to that already secured by this instrument, shall bear interest at the rate
ein proyided, and, at the option of the payee of the indebtedness hereby secured or
thereof, shall be immediately due and payable. This fee is automatically
ifthes mer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptioniotthis fean, a processing fee may be charged by the loan holder orits authorized
agent fordeterminingthe creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this
charge shall not exceed'the maximum established by the Department of Veterans Affairs

for a loan to whi¢h'Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) A SUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees 19 assume all of the obligations of the veteran under the terms of
the instruments creating and-securing the loan. The assumer further agrees to indemnify
the Department of Véterans-Affairs o the extent of any claim payment arising from the

guaranty or insurance’of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrotker(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider, -

?p—_—- il *M

JAMES J HANNAWALT

;?2 g _
NELLI HANNAWALT

7/ 57 1t (Seal)

DATE

v/ / 5 / /6 (Seal)
' DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER nitials: M
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LOAN #: 160616033252
MIN: 1000314-0000149686-1

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
gde this 5Sth day of April, 2016 andis
incorporated in amends and supplements the Deed of Trust (the “Security
Instrument”) 9f the sams date given by the undersigned (the “Borrower,” whether there
are one or mdéte persons undersigned) to secure Borrower’s Note to

First Guaranty Mortgage Corporation, a Corporation

(“MERS Rider”

(“Lender”) of the same date and covering the Property described in the Security
Instrument, which is fpeated g

4751 Blank Road, Set

s,

y, WA 98284,

ents made in the Security Instrument, Borrower
ee that the Security Instrument is amended as
follows: :

A. DEFINITIONS

Lenderis a Corporation
under the laws of Virginia.

1900 Gallows Rd. Suite 800, Tysons Corner,

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurfi m “Lender” includes

any successors and assigns of Lender.

“MERS?” is Mortgage Electronic Registration Systen
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, M! 48501-2026 tel. (88 MERS.
appointed as the Nominee for Lender to exercise the rights, duties‘and obligations of
Lender as Lender may from time to time direct, including but not fifite ppointing a
successor trustee, assigning, or releasing, in whole or in part this'Se #instrument,
foreclosing or durect;ng Trustee to institute foreclosure of this S by Instrument,
or taking such other actions as Lender may deem necessary o topriate under
this Security Instrument. The term “MERS” includes any successors’ gnd igns of
MERS. This appointment shall inure to and bind MERS, its succes@@‘ id agsigns,
as well as Lender, untit MERS’ Nominee interest is terminated. ;

, I, MERS is a separate
q‘*" Lender. MERS is

2. The Definitions section of the Security Instrument is further an
the following definition:

~ “"Nominee” means one designated to act for another as its represeh{ativ
a limited purpose.

MERS RIBER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . M'?
Form 3158 04/2014 Initials:
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L LOAN #: 160616033252
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
as follows:

Th 7 Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, gxtensions and modifications of the Note; and (ii) the performance of
Borrower’s cov ts and agreements under this Security Instrument and the Note.
For this pur er irrevocably grants and conveys to Trustee, in trust, with
power of sale f described property located in the
Coun [Type of Recording Jurisdiction] of
SKAGIT ' [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION.ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A"
APN #: 49991

which currently has the address of é'? 1 Blank Road, Sedro Woolley,

[Street][City]
WA 98284 (“Property Ad
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred to
“Praperty.” -

.0r hereafter erected on the

. now or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Ingtrumerit, designates MERS
as the Nominee for Lender. Any notice required by Applicable,Law or this Security
Instrument to be served on Lender must be served on MERSas the designated
Nominee for Lender. Borrower understands and agrees that MERS/ as the designated
Nominee for Lender, has the right to exercise any or all interegts-granied by Borrower
to Lender, including, but not limited to, the right to forecio nd sei: the Property,;
and to take any action required of Lender including, but not 1 ssigning and
releasing this Security Instrument, and substituting a succes _

C. NOTICES

o

15.Notices. All notices given by Borrower or Lender in conns
Security Instrument must be in writing. Any notice fo Borrower in connecik
Security Instrument shall be deemed to have been given to Borrower 3
by first class mail or when actually delivered to Borrower’s notice address if's
by other means. Notice to any one Borrower shall constitute notice to alt
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address uniess Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . % #
Form 3158 04/2014 Initials:
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) LOAN #: 160616033252
ce to Lender. Borrower shall c;:wc:mptly notify Lender of Borrower’s change of
nder specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.

There.| Iy one designated notice address under this Security Instrument at
any one tim y notice to Lender shall be given by delivering it or by mailing it by first
class mgil £.Lender’s address stated herein unless Lender has designated another

address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender-must also be provided to MERS as Nominee for Lender until
MERS’ Nomingé irterest is terminated. Any notice provided by Borrower in connection
with this Secdritysinstrument will not be deemed to have been given to MERS until
actually received RS. Any notice in connection with this Security instrument
shall not be deeme (ve been given to Lender until actually received by Lender. If
any notice required-by-this-8ecurity Instrument is also required under Applicable Law,
the Applicable Law req will satisfy the corresponding requirement under this
Security Instrumen

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Se

20.Sale of Note; Char
or a partial interest in the Note
one or more times without prior
directs MERS to assign MERS’
remains the Nominee for Lende

instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
ther with this Secunty Instrument) can be sold
ice to Borrower. Lender acknowledges that until it
“interest in this Security Instrument, MERS
v authority to exercise the rights of Lender. A
sale might result in a change inth fity (known as the “Loan Servicer”) that collects
Periodic Payments due under the,Hote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migfiL.be one ormore changes of the Loan Servicer
unrelated to a sale of the Note. if there is a. ige of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address {0 ¢ h payments should be made and any
other information RESPA reguires in connadtion a notice of transfer of servicing.
If the Note is sold and thereafter the Lo& viced by a Loan Servicer other
than the purchaser of the Note, the mortgag servieing obligations to Borrower
will remain with the Loan Servicer or be trans ?ﬁa successor Loan Servicer
and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commence, joifh, orhe, joined to any judicial
action (as either an individual litigant or the member Gt P class] that arises from the
other garty s actions pursuant to this Security Instrumem;or that alleges that the other
party has breached any provision of, or any duty owed.by re: of, this Security
instrument, until such Borrower or Lender has notified the. m,hfe {wsth such notice
given in compi;ance with the requirements of Section 15) of stch alleged breach and
afforded the other party hereto a reasonable period after thé giving &t such notice to
take corrective action. If Applicable Law provides a time period whi¢h must elapse
before certain action can be taken, that time period will be de sreasonable
for purposes of this paragraph. The notice of acceleration and o ' i
to Borrower pursuant to Section 22 and the notice of acceleration’'s
pursuant to Section 18 shall be deemed to satisfy the notice and-¢
corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follot

24_Substitute Trustee. In accordance with Applicable Law, Lender ar M
may from fime to time appoint a successor frustee to any Trustee appomted her
who has ceased to act. Without conveyance of the Property, the successor:}
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LOAN #: 160616033252

G BELOW, Borrower accepis and agrees to the terms and covenants
AERS Rider.

7/ 8/ (Seal)

DATE
& / 37/3 (Seal)
NELLI HANNAWALT DATE
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME-E ,
Form 3158 64/2014 . 2K MY
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le “A-17 154754-0O

1t Plat No. 54-80, approved June 18, 1980 and recorded in Volume 4 of Short Plats, page 115,
itor’s File No. 8006180015, records of Skagit County, Washington, and being a portion of
¥ of'the Southeast % of Section 25, Township 36 North, Range 4 East, W.M.,

a non-exclusive easement for ingress, egress and utilities over and across those portions
of Tracts.]_pad it Short Plat set aside for easement purposes, all as delineated on the face of said Short

Plat No. 54-8(»

Situate in the County of Skagit, State of Washington.



