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Reference # (if applicabl
Grantor(s):
1. OSTERHOUT , FRE |
2. OSTERHOUT , KIMBERL

Additional on page __ _

Land Title and Escrow

1S4 & -
IT-COUNTY , Trustee S S

Legal Description: Lots 19 & 20, Blk 28, Sedro.

Grantee(s)
1. Heritage Bank
2. LAND TITLE COMPANY o

Additional on page 2
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L OSTERHOUT WHO ACQUIRED
RHOUT, HUSBAND AND WIFE WHOSE
WA 98284-8750 ("Grantor");
f, PO Box 1578, Olympia, WA
s "Beneficiary"); and LAND
O BOX 445, BURLINGTON,

Assessor's Tax Parcel |D#: 4149—025-02&;5__9005

THIS DEED OF TRUST is dated April 6, 2016,
TITLE AS FRED QSTERHOUT and KIMBERLY A.
ADDRESS IS 8428 GARDEN OF EDEN ROAD SEDRQ.V
Heritage Bank, whose mailing address is Sedro Woolle
98507 (referrod to below sometimes as "Lender" and
TITLE COMPANY OF SKAGIT COUNTY , whose mailing
WA 98233 (referred to below as "Trustee™).
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NT. For valuable consideration, Grantor conveys to Trustee In trust with powaer of saie, right
or.and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to
ibid".real property, together with all existing or subsequently erected or affixed buildings,
d dxturés; all easements, rights of way, and appurtenarces; all water, water rights and ditch rights
inysilites with ditch or irigation rights); and all other rights, royalties, and profits relating to the real
nitation all minerals, oil, gas, geothermal and similar matiers, ﬂhe "Real Property")

, State of Washington:

6, "PLAT OF TOWN OF SEDRO," as per plat recorded in Volume 1
of Plats, page 17 recsrds of Skagit County, Washington.
Situate in the City of Sédro-Woolley, County of Skagit, State of Washington,

s commonly known as 1610-1612 4TH STREET , SEDRO
roperty tax identification number is 4149-026-020-0005.

REVOLVING LINE OF CREDIT. ' This Deeid of Trust secures the Indebtedness including, without limitation, & revolving
line of credit, with a variable rate of intefast, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies valthi-all:the terzie ¢f the Credit Agreement and the line of credit has not been torminated,
suspended or cancelled; the Crévit Agroepient-allows negative amortization, Such advances may be made, repaid, and
remade from timo to time, subject to Aimitation that the total outstanding balance owing at any one time, not
Inchuding finence charges on such b at & fixed. or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges,.and any, siounts expended or advanced as provided In either the Indebtedness
paragraph or this paragraph, shall n ‘ p-Chedit Limit as provided in the Credit Agreemant. It is the intention of
Grantor and Lender that this Deed of Truat sicurds fhe balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agresment and any intermediate balance. Funds may be
advanced by Lender, repeid, and subsequently resdvances’:, The unpaid balance of the revolving line of credit may at
certaln times be lower than the amount showr' or zgi zero balance does not terminate the fline of credit or
torminate Londer’s obligation to advance funds fo Grinted. Therefors, the llen of this Deed of Trust will remein in full
force and effect notwithstanding any zero bala

Grantor hereby assigns as security to Lender, a of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is rectrdid in accordange with RCOW 65.08.070; the lien created by this
assignment is intended to be spacific, perfecied ant] choate upon the recording of this Deed of Trust. Lender grants to
Grartor a license to coliect the Rents and profits,“which license gy be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or pait of the Inge ; In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property ;

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF Rﬁm AND SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENTY OF THEANDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATION UNDER YHE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND TH!S DEED OF TRUST. THIS DEED OF IRugST 'EN._AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in th
amounts secured by this Deed of Trust as they become due, and st
Grantor's obligations under the Credit Agreement, this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor a
Praperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor' mey™"{4) “remain In possession and
control of the Properly; (2) use, operate or manage the Property; and llect ¥he Rents from the Property
(this privilege is a license from Lender to Grantor autornatically revoked dpgn default). | The following provisions
relate 10 the use of the Property or to other limitations on the Property. Thé Real Propery |s not used principally
for agricultural purposes. i

Duty to Maintain. Grantor shall maintain the Property in good conditi
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lenderithat. (1)
Grantor's ownership of the Property, there has been no use, generation, manufact
release or threatened release of any Hazardous Substance by any person on, un
(2) Grantor has no knowledge of, or reeson to believe that there has been, except
acknowledged by Lender in writing, (a) any breach or violation of any Environmési La
generation, manufacture, storage, treatment, disposal, release or threatened release of any
on, under, about or from the Property by any prior owners or occupants of the Property:
threatened litigation or claims of any kind by any person relating to such matters: and {3
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, cont
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or re
Substance on, under, about or from the Property; end (b) any such activity shail be conducted in
all applicable federal, state, and local laws, regulations and ordinances, including wit
Environmental Laws. Grantor authorizes Lender and its agents 1o enter upon the Property“to piake “such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complianga ‘of!
Property with this section of the Deed of Trust. Any Ingpections or tests made by Lender shall be.for Lerder
purposes onfy and shall not be construed to create any responsibility or liability on the part of Lender te Crantor:or
te any other person. The representations and warranties contained herein are based on Grantors due i ﬁgnoe i
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futube plaims’
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or cther costé upsi
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, | iS58
liabilities, damages, penalties, and expenses which Lender may directty or indirectly sustain or suffer resulting %om
& breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, ;
disposal, release or threatened release oceurring prior to Grantor's ownership or interest In the Property, wheth

WOOLLEY, WA 9828

yst, Grantor shall pay to Lender all
trictly and in a timely manner perform all of
i the Related Documents.

ntor's possession and use of the
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samdé:was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
the‘obligation to indemnify and defend, shall survive the payment of the (ndebtedness and the satisfaction
weyaiiea of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
rty, whether by foreclosure or otherwise.

intor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any
g i, of to the Property or any portion of the Properly, Without limiting the generality of the
foregoing, Grantor.wi | remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), co; ¥, tearia, soil, gravel or rock products without Lender's prior written consant.

Removal of Jmpstueinen Grantor shall not demolish or remove any Improvements from the Real Property
without Lendei’s pria ter:consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrarigémesits satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to E

reasonable times to
compliance with the'ia

Compliance with Gove
compliance by all agents
otherwise use or occup

aricdiéco
in the B

?

e]. dergrd Lenders agents and representatives may enter upon the Real Property at all
-t Ger's interests and to inspect the Real Properly for purposes of Grantor's
condifiens of this Deed of Trust.

rements. Grantor shall promptly comply, and shall promplly cause
‘other persons or entities of every nature whatsoever who rent, lease or
: dry manner, with all laws, ordinances, and reguiations, now or hereafter
in effect, of all governmerital 3 plicable to the use or occupancy of the Property. Grantor may contest
In good faith any such faw, vilinarice or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantgr has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests:in tie Properiy‘ate not jeopardized. Lender may reguire Grantor to post adequate
security or a surety bond, reasoriably setfSfaciasy fo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees rigi
acts, in addition to those acts set forth abdw it this section, which from the character and use of the Property are
reasonably necessary to protect and preséqve the Pro, .

DUE ON SALE - CONSENT BY LENDER. Lender nder's option, (A) declare immediately due and payable ail
sums secured by this Deed of Trust or (B) ‘increpie tie interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and imposs such other conditions as Lender deems appropriate, upon the sals or
transfer, without Lender's prior written consent; cf all or any part of the Real Property, or any interest in the Real
Property. A “szle or transfer” means the conveyalice: of Real Property or any right, titie or interest in the Real Property;
whether legal, beneficial or equitable; whether volufitaky or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold, Mterest with 4 4emm greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial intsest in or to any tand trust holding title to the Real
Property, or by any cther method of conveyance of an interest.in thé Red) Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federzal la or'oy WasKington law.

TAXES AND LIENS. The following provisions relating to
Trust:

Payment. Grantor shall pay when due {and in all events prigr (o def npuidtidy.al taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions k adainst-of 6n account of the Property, and shall
pay when due all claims for work done on or for services renderedd of material‘furmished to the Property. Grantor
shall maintain the Property free of all liens having priority over orgial to the infarest of Lender under this Deed of
$ rust, except for the lien of taxes and assessments not due at

rust,

Right to Contest. Grantor may withhold payment of any tax, assess, i it-connection with a good faith
dispute over the obligation to pay, so long as Lender's Interest in the Ergperty‘is tiecpardized. f a lien arses or
is flled as a result of nonpayment, Grantor shall within fifteen (15) days aitersihe lien arises or, if a fien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of:the len, or If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or cther security. satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ‘pripther chaijes sat could accrue as a
result of a foreclosure or sale under the lien. in any contest, Grantor skall"gefiend Hs&if gind Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantas.shall naie.Lender as an additional
obligee under any surety bond fumished in the contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfactory
or assessments and shall authartize the approprate governmental official to detiver
statement of the taxes and assessments against the Property.

Notica of Construction. Grantor shall notify Lender at least fifteen (15) days before dmy.work |
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, r

other lien coukd be asserted on account of the work, services, or materials and the cost excsady
will upon request of Lender fumish to Lender advance assurances satlsfactory to Lender that
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with sfaridard, éxteider
coverage endorsements on & replacement basis for the full insurable value covering all Improvements.On e ‘Rea
Froperly in an amount sufficient to avoid application of any coinsurance clause, and with a standsrd gort &
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasorialy reqiir.
Policies shall be written in form, amounts, coverapes and basis reasonably acceptable to Lender and festsd by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver i ‘Lender:
from time to time the policies or certificates of insurance In form satisfactory to Lender, including stipulatiesis ths
coverages will not be cancetied or diminished without at least thirty (30) days prior written notice to Lender. &
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be imgiaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in |
an area designaled by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if avallable, within 45 days after notice

anced, any

alvien's lien, or
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ndei that the Property is located in a special flood hazard area, for the maximum amount of Grantors

a full unpaid principal balance of any prior liens on the propesty securing the ioan, up to the
! Jimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
insyragce for the term of the loan,

Grantor shall promptly netify Lender of any loss or damags to the Property If the
T replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
5 &f the casualty. \Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive’ 5in the proceeds of any insurance and apply the proceeds to the reduction of the
ingebtedness,-payment of sy lien affecting the Property, or the restoration and repair of the Property. If Lender
eletis 1o appiy-the'pipceesds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed
Improvements’in @ mMapner ssifisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from<the.proceeds for the reasonable cost of repair or restoration if Grantor |s not in default
under this Deed of Trusl Ahy proceeds which have not been disbursed within 180 days after their receipt and
which Lender has ngi‘Comimitted=ta, the repair or restoration of the Praperty shall be used first to Pay any amoun
owing to Lender uriier{his,Deerd rust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balbn ‘the Indebtedness. If Lender hokis any proceeds after payment in full of the
Indebtedness, such pi shall bg paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. fails (A) to keep the Property free of all taxes, liens, security interests,
ancumbrances, and other clal to proyitie any required insurance en the Property, or {C) to make repairs 10 the
Property then Lender may do i£ any,éictish or proceeding i commenced that would materally affect Lender's
interests in the Property, then Cemdér pf Grantor's behalf may, but is not required to, take any action that Lender
believes 10 be appropriate to protect Léndsr's interesis. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate chargell ysider the, Grédit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor, Al such sipe Ecgime a part of the Indebtedness and, at Lender's option, will (A}
be payable cn demand; (B) be added to the rice of the Credit Agreement and be apportioned among and be
payable with any installment payments f- B te during either (1) the term of any applicable insurance policy; or
(2} the remaining term of the Credit Agreeménti’os’ (C) besdreated as a balloan payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Jrust aio Will secure payment of these amaounts. The rights provided
for in this paragraph shall be In addition to any ofher rights-or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender & t be“construed as curing the default so s to bar Lender from any
remedy that It otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following b
of Trust:

Title. Grantor warrants that: (a) Grantor holds'ggod and marketible title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than thos Torth in the Real Property description or in any
title insurance policy, title report, or final title opinion issudd isf faver of, and accepted by, Lender in connection
with this Deed of Trust, and {b} Grantor has the full rig rENer uthority 1o execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the parag fSrantor warrants and will forever defend the
title fo the Property against the lawful claims of all persois. ‘evest-ANy action or proceeding is commenced
that questions Grantor's title or the intsrest of Trustee or Lénderandgt thi Diaed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party InsSuet progeeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the procaeding by cpunsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instiurients as Lerider may request from time to ime
to permit such participation. :

Compllance With Laws. Grantor warranis that the Property and” rantors sse
existing applicable laws, ordinances, and regulations of governmentai-aythai

Survival of Promises. All promises, agreements, and statements Grant
survive the execution and delivery of this Deed of Trust, shall be continuing
and effect until such time as Grantor's Indebtedness is paid in fult.

CONDEMNATION. The following provisions relating to condemnation proceeding

Proceedings. If any procseding in condemnation is filed, Grantor shall prématty’ ng
Grantor shall promptly take such steps as may be necessary to defend the action aril obitain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to particinitein the prodeding and 10 be
represented in the proceeding by counsel of its own choice all at Grantor's expaipse, and Granisr will deliver or
cause to be delivered to Lender such instruments and decumentalion as may be requésted sy Land
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emine
any proceeding or purchase In lieu of condemnation, Lender may at its election require that
net proceeds of the award be applied to the Indebtedness or the repair or restoration of
proceeds of the award shall mean the award after payment of all reasonable costs, expenses
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following proy
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shali execule such docume AAdditien t
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lesi ers

the Real Property. Grantor shall reimburse Lender for all taxes, as described balow, together with:
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thissgype.<
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax

Grantor which Grantor is authorized or required to deduct from payments on the (ndebtedness secured by thig:type
of Deed of Trust, (3) & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tex on all or any portion of the Indebtedness or on payments of principal and;
interast made by Grantor.

within fiteen {15)

jons relating to ownership of the Property are a part of this Deed

Property complies with all

this Deed of Trust shall
nature &ng shall remain in full force
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. IF any tax to which this section applies is enacted subsequent to the date of this Deed of
»shall have the same effect as an Event of Default, and Lender may exercise any or all of its

\for an Event of Default as provided below uniess Grantor either (1) pays the tax before it
or (2) contests the tax as provided above In the Taxes and Liens section and deposits with
cient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreemeant are: this Deed of Trust:

yinstrument shall constitute a Security Agreament fo the extent any of the Property
der shall have all of the rights of a secured party urder the Uniform Commercial Code

Security Interest. Upon rdquest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's sécuity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lehder-ifiay, at any time and without further authorization from Grantor, flle executed
counterparts, copies foduetionis of this Deed of Trust as a financing statement. Granter shall reimburse
Lander for all experseés icusied in"petfecting or continuing this security interest. Upon default, Grantor shall nat
Temove, Sever or detach the Personal Property from the Froperly. Upon default, Grantor shall assemble any
Parsonal Property not affived to th2 Property in 2 manner and at a placs reasonably convenient to Grantor and
Lender and make it avaliable to Lerigér within three (3) days after receipt of written demand from Lender to the
extent permitted by applitable-law.

Addresses. The mailing atidiésses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest by this, Deed of Trust may be obtained feach as required by the Uniform
Commercial Code) are as sta the first, of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYH- 'he following provisions relating to further assurances and
attorney-in-fact are a part of this Deed |

Further Assurances. At any time, and upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, axecutes ¢f dell Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refilad, or re ed, as the case may be, at such times and In such offices
and places as Lender meay deem appropfigie, miy znd all such morigages, deeds of trust, security deeds, security
agreements, financing statements, contir szlion statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinior: of, Lender, be necessary or desirable in order to effoctuats, complete,

perfect, continue, or preserve (1) Grantor's obfigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and séicusity interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereaftar-acquired by Gantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for zi s and expenses incumed in connection with the

matters referred to in this paragraph.

Attornay-in-Fact. If Grantor fails to do any of the things refirred t
for and in the name of Grantor and at Grantor's experise’
Lender as Grantor's attomey-in-fact for the purpose of
other things as may be necessary or desirable, in Lend
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due inates the oredit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of | 1
a request for full reconveyance and shall execute and deliver to G
financing statement on file evidencing Lenders security Interest ip ‘the Refits/and the Personal Property. Any
reconveyance fee shall be paid by Grantor, If parmitted by applicable The:grantes in any reconveyance may be
described as the "person or persons legally entitied thereto”, and the rigitals«in tiie
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if a
commits fraud or makes a material misrepresentation at any time in connecticn o
include, for example, a false statement about Grantor's income, assets, liabil ligs, or any “bthed,
financlal condition. (B) Grantor does not meet the repayment terms of the Credtt Agisement (C
inaction adversely affects the collateral or Lender's rights In the collateral. This:een inclide, o
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes;
the account, transfer of title or sale of the dwelling, creation of a senior lien on &
permission, foreclosure by the holder of ancther lien, or the use of funds or the dwelling

RIGHTS AND REMEDIES QN DEFAULT. If an Evenl of Default occurs under this Deed
Trustee of Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Al of Lenders rights and remedies will be cumulative and may
together. An election by Lender to chocse any one remedy will not bar Lender from usir
Lender decides to spend money or to perform any of Grantor's obligations under this Deed
fallure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defiul
Lender's remedies,

Accelerate Indobtedness. Lender shall have the right at its option to declare the entire Indeblednsts,
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right
power of sale and to foreclose by notice and sale, and Lender shall have the right to forecio
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the
remedies of a secured party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mana !
Propecty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovel, dhd
above Lender's costs, against the Indebledness, In furtherance of this right, Lender may require any tenant or,
other user of the Property to make payments of rent or use fees directly to Lender. I the Rents are collected by
Lender, then Grantor imevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received

the preceding paragraph, Lender may do so
For sucli pinposes, Grantor hereby irevocably appoints
exaciding, delivering, filing, recording, and doing all
i@ ogin ccomplish the matters referved to in

'statements of termination of any
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisian:
(purspant to Lender's instructions) are part of this Deed of Trust:

in the name of Grantor and to negofiate the same and collect the proceeds. Payments by tenants
ender in response to Lender's demand shall satisfy the obligations for which the payments are
ot any proper grounds for the demand existed. Lender may exercise its rights under this
1 person, by agent, or through & receivear.

Jer shall have the right to have & receiver appointed to take possession of all ot any part of
fower to protect and preserve the Property, to operate the Property preceding or pending

@, collect the Rents from the Property and apply the proceeds, over and above the cost of
e Indebtedness. The receiver may serve without bond if permitted by law. Lender's
‘@& receiver shall exlst whether or not the apparent valus of the Property exceeds the
. amount. Employment by Lender shall not disqualify 2 person from serving as a

the Property, with
foreclosure or sale;

Tenancy at Sufferance.
above or Lender oth
become a tenant al
pay a reasonable ren
Lender. i

Other Remedies, Trustee or Lande,af’ ghall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avaiiabie at law of in.gquity.

If Grantor remains In possession of the Property after tha Propery is sold as provided
£ be es entitled to possession of the Property upon default of Grantor, Grantor shall
der or the purchaser of the Property and shall, at Lender's option, either (1)
the Properly, or (2) vacate the Property immediately upon the demand of

| give or nable notice of the time and place of any public sale of the Personal
Property or of the time after Whiich,dny.{irivate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mméan-holice given at least ten (10) days before the time of the sale or disposition.

Any sale of the Personal Proper y be mm& .conjunction with any sale of the Real Property.

‘applicable law, Grantor hereby waives any and all rights to have
nd remedies, the Trustee or Lender shall be free to sell all or any
sale.or by separate sales. Lender shall be entitied to bid at any

e pem
the Property marshalled. In exerclaing:
part of the Property together or separaté
public sale on all or any portion of the P

Attorneys’ Fees; Expanses. If Lender s it or actlon te enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover‘guch gum-as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any i action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in“.ehder's opinion are necessary at any time for the protection of its

interest or the enforcement of its rights shall betgme a part of the indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from thiz date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however sitbject to any i it under applicable taw, Lender's attomeys' fees

and Lender's legal expenses, whether or not there is
bankruptcy proceedings (including efforts to modify or vac atic stay or Injunction}, appsals, and any
anticipated post-judgment collection services, the cost arching records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal dees! title insgirznce, and fees for the Trustee, to the extent
pemitted by applicable law. Grantor alsa will pay any cauit costsAin Addition to all other sums provided by taw,

Including attormeys' fees and expenses for

Powers of Trustee. In additicn to all powers of Trustee arising as
take the following actions with respect to the Property upon the | n reqsest of Lender and Grantor: (&) join in
preparing and filing a map or plat of the Real Property, including: tfia_dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restricbo) i Raar

subardination or other agreement affecting this Deed of Trust or the in

Redil"Property; and () join in any

ender uader this Deed of Trust.
Obligations to Notify. Trustee shall not be cbligated to notify any other anding sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Len hall be a party, unless
required by applicable law, or unless the action or proceeding is brought b E

Trustee. Trustee shall meet all qualifications required for Trustee under appl
and remedies set forth above, with respect to all or any part of the Property:-
foreclose by notice and sale, and Lender will have the right to foreclose by judici
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a su ; ;
appointed under this Deed of Trust by an instrument executed and acknowledged hy'd.ent ‘
office of the recorder of SKAGIT County, State of Washington. The instrument stiall contain,
other matters required by state law, the names of the original Lender, Trustee, and Grahitbr,
the Auditor's File Number where this Deed of Trust is recorded, and the name and add 83+
trustee, and the instrument shall be executed and acknowledged by Lender or its succs o181
successor trustes, without conveyance of the Property, shall succeed to all the title, powe

upon the Trustea in this Deed of Trust and by applicable law. This procedure for substitution
govern to the exclusion of all other provisions for substitution.

dition to the rights
hall have the right to

NOTICES. Subject to applicable law, and except for notice required or allowed by law to ba given i
any notice required to be given under this Deed of Trust, including without limitation any notice ofgiéf;
nofice of sale shall be given in writing, and shall be effective when actually delivered, when actuat
telefacsimile {unless otherwise required by law), when deposited with a natlonally recognized ovemight “sodtier,
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid

vecaiued, by

cteq to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of forectosure from the Bolder of

any lien which has priority over this Deed of Trust shall be sent to Lenders address, as shown naear the beglr
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving:
written notice to the other person or persons, specifying that the purpose of the notice Is to change the pe

ing o

address.  For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addmsé.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is ,

rnore than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.
be Grantor's responsibility to tell the others of the notice from Lender,

It w
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ve, any change or amandment to
st be in writing and must be signed by whoever will ba bound or chligated by the change or

aption headings In this Deed of Trust are for convenience purposes only and are not to be
f & provisions of this Deed of Trust.

o ferger of the interest or estate created by this Deed of Trust with any other interest or
t ime held by or for the benefit of Lender in any capacity, without the written consent

of Lender.

Goveming Law. This Dss Trust will be governed by federal law appliceble to Lender and, to the extent not
preempted by federal la aws of the State of Washington without regard to ite conflicts of law provisions,

This Deed of Trust lis bean.siccepted by Lender In the State of Washington.

Cholce of Vanue. IFthers isa lawsLit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Thurston Couniy, :State of Washington.

of Grantor under this Deed of Trust shall be joint and several, and all
ean each”snd every Grantor. This means that each Grantor signing below is
his Dobd of Trust.

rsidnds Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. Fhe fact that Lender delays or omits to exergise any right will not mean that
Lender has given up that right’. i Lender-d aigres in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comgly with-{i& gther provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to a raquast, thsit does not mean that Grantor will not have to get Lender's consent
again If the situation happens again. ‘@ramlor further, understands that just because Lender consents to one or
mare of Grantor's requests, that does ript piean Lef er will be required to consent to any of Grantor's future
requests. Grantor waives presentment, gémand for’ payiment, protest, and notlce of dishonar,

Saverabllity, if a court finds that any prawisios of-this Deed of Trust is not valid or should net be enforced, that
fact by itsetf wili not mean that the rest of ils Béed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deegd &f Trust even If a provision of this Deed of Trust may be found to be
invalld or unenforceable.

Successors and Assigns. Subject to any Nmitations stated in thiz Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inti@ to the bendfit of the parties, their succassors and assigns. If
ownership of the Property becomes vested in a person otherthadi.Grantor, Lender, without notice to Grantor, may
deal with Grantor's successons with reference 1o this Dees’of Trust.ard the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations“of #iis Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the parféaman ihis Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releasas sl waives-al rights and benefits of the homestead
exemption laws of the State of Washington as to afl Indebtétuness"sesire s Deed of Trust.

responsible for all obligaticn:
No Waiver by Lender, Gran

co-signers and co-makers signing the Credit Agreement and ail their_\_ |

Credit :?reenmnt. The words "Credit Agreement’ mean the credit afjies
limit of $110,000.00 from Grantor to Lendar, togethar with all renewils,{
refinancings of, consolidations of, and substitutions for the promissory note
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deud of Trust. The words "Deed of Trust” mean this Deed of Trust am
includes without limitation all assignment and security interest provisions |
Rents.

Environmental taws. The words "Environmental Laws* mean any and all staj
regulations and ordinances relating to the protection of human heatth or the ¢
limitation the Comprehensive Environmental Response, Compensation, and Liability:A
U.S.C. Section 9601, et seq. ('CERCLA"}, the Superfund Amendments and Reautherization s

No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section*1861, et
Conservation and Recovery Act, 42 ().5.C. Section 6901, et seq., or other applicable state ¢
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default” mean any of the events of default set forth’
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means FRED L OSTERHOUT and KIMBERLY A OSTERHOUT .

Hazardous Substances. The words "Hazardous Substances” mean materials that, because &f zheir Huar
concentration or physical, chemical or Infectious characteristics, may cause or poss a present or poteriial.hoza
1o human health or the environment when improperly used, treated, stored, disposed of, generated, g atdused,

transported or otherwise handled. The words "Hazardous Substances” are used in their very broadé'ﬁt 56
include without limitation any and all hazardous or toxic substances, matenals or waste as defined By “or listed
under the Environmental Laws. The term "Hazandous Substances” also ingludes, without imitation, petraleum a

petroleum by-products or any fraction thereof and asbestos.

improvements. The word “Improvemnents™ means all existing and future improvements, bulldings, stru ;
mobile homes affixed on the Real Property, faciliies, additions, replacements and other construction on the'Féal
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expense:
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Credit Agreement or Related Documents, together with all renewals of, extensions of,

consolidations of and substitutions for the Credit Agreement or Related Documents and any

5 X f r advanced by Lender to discharge Grantor's obligations or expenses incurmed by Trustee or
to en Grantor's obligations under this Deed of Trust, togsther with interest on such amounts as

providiedsin this Deagof Trust.

Lender. The werd "L&rder” means Herltage Bank, its successors and assigns. The words "Successors of assigns”

mean any person i y that acquires any interest in the Credit Agreement.

rds "Personal Property" mean all equipment, fixtures, and other articles of personal
~wned by Grantor, and now or hersafter attached or affixed t0 the Real Property;
parts, and additions to, all replacements of, and all substitutions for, any of such
“allissues and profits thereon and proceeds (including without limitation all insurance
! fums) from ary sale or other disposition of the Property.

*“ieans collectively the Real Property and the Personal Property.

Real Property. The:wshds*ResrPm rty" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documaents.

property now o R
together with-8ll a
property; and togethes wi
proceeds and refunds of 5

words ‘Related Documents” mean 2!l promissory notes, credit agreements, loan
agreements, environmeniat:; , gecurity agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instmments, agreaments and documents, whether now or hereafter existing, exscuted in
connection with the Indebtiadn, vidad, that guaranties are not "Related Documents" and are not secured by
this Deed of Trust.

Rents. The word "Rents” mednsél id future rents, revenues, income, issues, royalties, profits, and

COMPANY OF SKAGIT COUNTY , whose mailing address is PO
stitute or successor trustees,

E PROVISIONS OF THIS DEED OF TRUST, AND EACH

stateof AR
COUNTY OF K (1 Cf.é/i I

On this day before me, the undersigned Notary Pigs
OSTERHOUT , personally known 10 me or proyd g
described in and who executed the Deed of

To: .
The undersigned Is the legal owner and holder of all indebtedness secured by this Deed of Trust, Yo

REQUEST FOR FULL RECONVEYANCE
. Trustee

requested, upon payment of all sums owing to you, to reconvey without warmranty, to the persons entitied thar

right, title and interest now held by you under the Deed of Trust.
Date: Beneficiary:

By:
Its:




DEED OF TRUST
{Continued) Page 9
La 10.003 Copr. D+H USA Corporation 1997, 2016, All Rights Resarved. - WA

WAPPS\appsi ASERPROVCFNLPLIGO1.FC TR-24423 PR-112



