AR MG

gkagit Ccvunw”‘“d'“" f 18 3:06PM
4/6/2016 Page 10

Bellingham, WA 98

Assessor's Parcel or Acce P131507

Abbreviated Legal Descri
Vintage 3-Lot Short Pla

K ﬁity Of Anacortes BLA 2014-012; Being A Ptn Of Lot 3,
003, being ptn of Lots 13-18, Blk 15, Pleasant Slope.
{include lot, black and plat of section, township and range)

Full legal description located e T ED "EXHIBIT A"

Trustee: Land Title & Escrow

Title Order No.: 154425-0AE
Escrow No.: 154425-0AE
LOAN #: 1601113

 Line For Recording Data]

,, CASE #: 46-46-6-0818936
DEED OF TRUST

@ and ESCrow
Land Ti [MIN 1001643-0100030894-2

MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regafding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
tegether with all Riders to this document.

(B) "Borrower” is KEVIN J KENNEDY AND KENDRA

ow and other words are defined in
i of words used in this document

Borrower is the trustor under this Security Instrument.
(C} “Lender” is Bank Of The Pagcific.

ng under the
's address is

Lenderis  a Corporation,
laws of Washington.

226 36th Street, Bellingham, WA 98225,

(D) "Trustee™ is Land Title & Escrow.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be e
Borrower, which further describes the refationship between Lender and MERS and which is mcorp@ra
into and amends and supplements this Security instrument.
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LOAN #: 1601113

"Note” means the promissory note signed by Borrower and dated April 2, 2016.

N@te states that Borrower owes Lender FIVE HUNDRED FIFTY ONE THOUSAND THREE

| u DRED SIXAND N0’100****i***************Q******************i******#**
3ollars (U5, $551,306.00 1 plus interest. Barrower has promised (o pay this debt in regular

it Péyraents and to pay the debt in full not later than May 1, 2046.

means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest,

all Riders to this Security Instrument that are executed by Borrower. The following
ited by Borrower [check box as applicable]:

der [ Condominium Rider [] Second Home Rider

L] Planned Unit Development Rider  [x] VLA, Rider

[ Biweekly Payment Rider

[J 1-4 Family.&
Registration Systems, Inc. Rider

(x| Mortgage™
[J Other(s} s

(J) “Applicable La
ordinances and adm
non-appealable judicial opi
K “CDmmunltyAssoca on Dug

ath.controliing applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
wier or the Property by a condominium association, homeowners

association or similar orgahizitia
(L) “Electronic Funds Tran¥fei ris any transfer of funds, other than atransaction originated by check,
draft, or similar paper instrument: which is injtiated through an electronic terminal, telephanic instrument,
computer, or magnetic tape so agto order;instruct, or authorize a financial institution to debit or credit an
account. Such term includes, butw it limi 0, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepharic ansfers, and automated clearinghouse transfers.

(M) “Escrow ltems" means those itemn are doscribed in Section 3.

(N) "Miscellaneous Proceeds” meang aay c zhsation, setlement, award of damages, or proceeds
paid by any third party (other than insurarice gtogeeds paid under the coverages described in Section 5}
for: (i) damage to, or destruction of, the Propesty; (ii) condemnation or other taking of all or any part of the
Property; (jii) conveyance in lieu of condemnnation; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “Mortgage Insurance” means insuran
on, the Loan. ‘
(P) “Periodic Payment” means the regularly schedult

‘protecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under

menting regulation, Regulation X (12 C.F.R. Part 1024}_
additional or successor legislation or regulation that gov
Instrument, "RESPA” refers to all requirements and rest ;
related mortgage loan" even ifthe Loan does not qualify as a "fi

(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower’s obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomir
sors and assigns) and the successors and assigns of MERS. This

performance of Borrower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust;
described property located in the County of Skaglt

[Type of Recording Jurisdiction] [Name of R
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN#: P131507
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LOAN #: 1601113
rrently has the address of 2103 29th PI, Anacortes,

[Street] [City]
ngion 98221 ("Property Address"):

[Zip Code]

R WITH all the improvernents now or hereafter erected onthe property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
t,zf,{thls Security Instrument, Alf of the foregoing is referred to in this Security Instrument as

.S SUCCessors and assigns) has the right: to exercise any or aII of those interests,
(1o, the right to foreclose and self the Property; and to take any action required of

combines uniform covenants for national use and non-uniform
isdiction to constitute a unifiorm security instrument covering real

u.s. currency However, if any Ché!:«’*t tr
or this Security Instrument is returned
payments due under the Note and this

strument received by Lender as payment under the Note
der wspaid, Lender may require that any or all subsequent

when received at the location designated in the Note or a
| dance with the notice provisions in Section

al payment insufficient to bring the Loan
rights io refuse such payment or partial
ch payments at the time such payments are
accepted. Ifeach Periodic Payment is applied as of itsisehedufed:due date, then Lender need not pay inter-
est on unapplied funds. Lender may hald such unappli e _mﬁ ba(rower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable peri

funds or return them to Borrower, If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from m fments due under the Note and this
Security Instrument or performing the covenants and agreem 2:Tall hls Securlty Instrument.

riority: (a) lnterest due
. Such payments shall
ining amounts shall
strument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P;
ficient amount to pay any late charge due, the payment may he applied to the
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the exteri:,
paid in full. To the extent that any excess exists after the payment is applied to“the
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceedsto.
the Note shall not extend or postpone the due date, or change the amount, of the Perjodic

under the Note, until the Note is pau:l in full, a sum (the "Funds”) to provide for paymert;, T
for: (a) taxes and assessments and other items which can attain priority over this Security Ir

a lien or encumbrance on the Property; {b) leasehold payments ar ground rents on the P
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortga _
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins:

ance premiums in accordance with the provisions of Section 10. These items are called "Escrow g
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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' LOAN #: 1601113
es fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
ail be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
fis.Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

ligat pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay ©
or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cimg such payment within such time period as Lender may require, Borrower’s cbligation
fients and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower she:rﬂ obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may, yidime doflect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specifi e ' der RESPA and (b} not to exceed the maxrmum amount a lender can require
under RESPA. Lender
estimates of expendi - Crow ltems or otherwrse in accordance with Apphcable Law.

ity, or entity (including Lendegr, if Let is an institution whose depaosits are so insured) or in any Federal
& Funds to pay the Escrow ltems no later than the time specified
rower for holding and applying the Funds, annually analyzing
Crow Items, unless Lender pays Borrower interest on the Funds
ch a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower

under RESPA. Lender sha | rigt: cha ﬂg@
the escrow account, or verifyingthe
and Applicable Law permits Le

any interest or earnings on the unri‘s
shall be paid on the Funds. Lendes-s
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordar
defined under RESPA, Lender shall noti
Lender the amount necessary to make upitha shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arigd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ore than 12 monthly payments.

Upon payment in full of all sums secured by this Sei strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

utable to the Property which can attain priority over this nstrument, leasehold payments or ground
i iati 25 am;i Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them i 15, provided in Section 3.

Borrower shall promptly discharge any lien which has #
Borrower: {a) agrees in writing to the payment of the abligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proce nder's opinion operate to

jy until such proceedings

the lien to this Securlty Instrument. If L ender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowes
more of the actions set forth above in this Section 4. ;

Lender may require Borrower to pay a one-time charge for a real estate rificatipn and/or report-
ing service used by Lender in connection with this Loan.

erty is subject to a lien
tice identifying the
lien or take one or

the Property insured against Ioss by fire, hazards included within the term “ei driied ovel
other hazards including, but not limited to, earthquakes and floods, for which Lenide i
This insurance shall be maintained in the amounts (including deductible lavels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro

5 insurance,
periods that
] e term

certification and tracking services; or (b) a one-tlme charge for flood zone determinatior,;
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 1601113
icaftar type or arnount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘pretect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
‘ liability and might provide greater or lesser coverage than was previously in effect. Borrower

Borrower could have obtained. Any amournts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
reguesting payment.

icies required by Lender and renewals of such policies shall be subject to Lender's
ch paolicies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renawal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

for damage to, or de strugtian of, the Property, such policy shall include a standard mortgage clause and

shall name Lengé ygee andfor as an additional loss payee.

er shall give prompt notice to the insurance carrier and Lender. Lender

ade promptly by Borrower. Unless Lender and Borrower otherwise agree

eeds, whether or not the underlying insurance was required by Lender,

rapaw of the Property, if the restoration or repalr is econamically feasible
ned.

may make proot of los&f n
in writing. any insuranc

5 until Lender has had an opportunity to mspect such Property to

to Lender's satisfaction, provided that such inspection shall be

e proceeds for the repairs and restoration in a single paymeant

work is completed. Unless an agreement is made in writing or

aid on such insurance proceeds, Lender shall not be required to

35 on such proceeds. Fees for pubiic adjusters, or ather th|rd partles
id

or in a series of progress payir 5
Applicable Law requires intérestto

pay Borrower any interest or ea
retained by Borrower shall not

Bmlcally feasible or Lender’s security would be lessened,
2 sums secured by this Security Instrument, whether or not
wer, Such insurance proceeds shall be applied in the order

the i msurance proceeds shall be amah*
then due, with the excess, if any, paid
provided for in Section 2.

en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. I éither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te , i i
in an amount not to exceed the amounts unpafd under t e or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to an AG.0 i i
under all insurance policies covering the Property, iESofér as sugh rights are applicable to the coverage
of the Property. Lender may use the insurance protigeids eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instry ther or not then due.

6. Occupancy. Borrower shalloccupy, establish, ak: Pty as Borrower's principal residence
; antinue to occupy the Property as
Borrower’s principal residence for at least one year after the
agrees inwriting, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to detérisia
Whether or not Borrower is residing in the Property, Borrower shall maist _
ingi isg it is determined pursu-
| prornptly repair the

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation praceeds are not suffici
Property, Borrower is not relieved of Borrower’s obligation for the completion ¢

Lender or its agent may make reasonable entries upon and inspections of tm
sonable cause, Lender may inspect the interior of the improvements on the Props
Borrower notice at the time of or prior to such an interior inspection specifying such re

8. Borrower's LoanApplication. Borrower shall be in default if, during the Loa

restore the
restoration,

provide Lender with material mformahon) in connection with the Loan, Material represen
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instry
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation o;érle
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LOAN #: 1601113
resment of a lienwhich may attain priority over this Security instrument or 1o enforce laws orregulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
whpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including

ment; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
v and/for rights under this Security Instrument. including its secured position in a bankruptcy
ding. Secyring the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
dangerous conditions, and have utilities turned on or off, Although Lender may take action
;. Eender does not have to do so and is not under any duty or obligation to do so. Itis
no fiability for not taking any or all actions authorized under this Section 9.

agreed tagtLen

Any amoun d by Lender under this Section 9 shall become additional debt of Borrower
secured by this Segur trument. These amounts shall bear interest at the Note rate from the date of
disbursement : yable, with such interest, upon notice from Lender to Borrower requesting

payment,
n a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
a0t without the express written consent of Lender, alter or amend the

writing.

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reason,
= by |_ender ceases to be available from the mortgage insurer
and Borrower was required to make separately designated pay-
or 'age Insurance Borrower shall pay the premlums required to obtain

that previously provided suctrinsura
ments toward the premiums for

equivalent to the cost 10 Borrowe ‘
gage insurer selected by Lender. Ifsuts

Borrower shall continue to pay 1o Lende
when the insurance coverage ceased to

1ak y equlvalent Morlgage Insurance coverage is not available,
moupt,of the separately desrgnated payments that were due

notwithstanding the fact that the Loan is tiltis ;e‘*’fy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
' t and for the period that Lender requires) provided by an
ined, and Lender requires separately desig-
i Lender required Mortgage Insurance as a

rnake separately designated payments toward
the premiums for Nlortgage Insurance, Borrower s ‘?Il_pey the: premiums required to maintain Mortgage

Insurance in effect, or to provide a non-refundablep

incur if Borrower does not repay the Loan as agreed. Borrower is not arty to the Mongage Insurance.
; rce from time to time, and may

ather party {or parties)
ke payments using any

1o these agreements, These agreements may require the mortgage sufer to
source of funds that the mortgage insurer may have available (wh i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté, anather insUrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly esiidiséctly)
from {or might be characterized as} a portion of Borrower's payments for Mortg g Insurance in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agregs
an affiliate of Lender takes a share of the insurer’s risk in exchange for a st
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that BorroweiHas
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ist
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow:

(b} Any such agreements will not affect the rights Borrower has - if any ;
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othei |2
may include the right to receive certain disclosures, to request and obtain cangél|
Martgage Insurance, to have the Mortgage Insurance terminated automatically, and
& refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shal! be paid to Lender. ;

If the Property is damaged, such Miscellaneous Proceeds shall be appiied to restoration ofse
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 1601113

ng'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i Lender has had an oppartunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration o repair is not economically feasible or Lender’s security would
Miscellanequs Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

shall be agphedx~ :
if any, paid to Bokd

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property lmmedlately before the partial

and Lender otherwise agree'imviti 'ng
by this Security Instrument wheter, ums are then due.

If the Property is abandoned ly Borrewier, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sen anﬁé)‘ e make an award fo settle a claim for damages, Borrower
iefthe date the notice is given, Lender is authorized ta collect

e Mlscellaneous Proceeds shall be applied to the sums secured

Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender’s judgment, could result in forfeitu

r proceeding, whether civil or ¢riminal, is begun that, in
f the Property o other material impairment of Lender's
tari Borrower can cure such a default and, if
by causing the action or proceeding to be
esfeiture of the Property or other material

acceleration has occurred, reinstate as provid
dismissed with a ruling that, in Lender’s judgment, pr
impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.
All Miscellanequs Proceeds that are not applied to g
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by

Successor in Interest of Borrower or to refuse to extend time for | pw
of the sums secured by this Security Instrument by reason of any deniar
ar any Successors in Interest of Borrower, Any forbearance by Lenderi
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns,
and agrees that Borrower's obligations and liability shail be joint and sevéral.
who co-signs this Security Instrument but does not execute the Note (a “co-signe
Security Instrument only to mortgage, grant and convey the co-signer’s interést
terms of this Security Instrument; (b) is not personally obligated to pay the sunissécu
Instrument; and {c} agrees that Lender and any other Borrower can agree to extep
make any accommgodations with regard to the terms of this Security Instrument @r
co-signer’s consent. '

ing any right or remedy
entities or Successors

obligations and liability under this Security instrument unless Lender agrees ta such releaSe I WEENG
covenants and agreements of this Security Instrument shall bind (except as provided in Séction 2
benefit the successors and assigns of Lender, '

14. Loan Charges. Lender may charge Borrower fees for services perfaormed in connecti i
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this.Seczrity’
Instrument, inctuding, but not limited to, attorneys’ fees, property inspection and valuation f@&m fegél
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LOAN #: 1601113

anyother fees, the absence of express authority in this Security Instrument to charge a specific fee to
war shall not be construed as a prohlbltlon on the charging of such fee. Lender may not charge fees

the permitted limit; and (b} any sums already collected from Borrower which exceeded
iits will be refunded to Borrower. Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
s*provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

of such oVércharge
15. _Notlces A¥ iven by Borrower or Lender in connection with this Security Instrument must

rrower in connection with this Security Instrument shall be deemed to have

address if sent by othelr#he.
Applicable Law expressly:r

_Address under this Security Instrument at any one time. Any notice to
A0f by maifing it by first class mail to Lender’s address stated herein

‘to have been given to L ender until actually received by Lender, If
any notice required by this Sec ’strument is also required under Applicable Law, the Applicable Law
requirement will satisty the corf irement under this Security Instrument.

16. GoverninglLaw; Severahdﬁ*y e of Construction. This Secuntylnstrumentshall be governed
by federal law and the faw of the jurisdictions
contained in this Security Instrument at
Applicable Law might explicitly or implic
such silence shall not be construed as g pr
provision or clause of this Security Instr
not affect other provisions of this Securit
cenflicting provision.

As used in this Security Instrument; (ajviords of th
corresponding neuter words or words of the fémini
include the piural and vice versa; and (c) the word "ma¥y” g
take any action.

17. Borrower's Copy. Borrawer shall be giver’ copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intares Borrower. As used in this Section 18, "inter-

: including, but not limited to, those
1stallment sales contract or escrow

Security Instrument shall not‘ha [

ubject te.any requirements and limitatiens of Applicable Law.
¥parties 1o agree by contract or it might be silent, but
iitign against agreement by contract. In the event that any
i1t of the Note conflicts with Applicable Law, such confiict shail
ument or the Note which can be given effect without the

asculine gender shall mean and include
. (b) words in the singular shall mean and
ole discretion without any obligation to

ransferred (or if Barrower is not
ad) without Lender's prior written
pe:by this Security Instrument.

If Lender exercises this option, Lender shall give Botrower no
provide a period of not less than 30 days from the date the notice is

Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument dlss:‘:ontln gd
to the earliest of: (a) five days before sale of the Property pursuant to any pavier o
Security Instrument; (b) such other period as Applicable Law might specify for fi
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if n0 acceleration had occurred; {b) cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not lim
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the:purg
ing Lender's interest in the Property and rights under this Security Instrument; and (d) take
as Lender may reasonably require to assure that Lender's interest in the Property and'righ
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inste
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: {a) cash; (b} money order; (c) ce
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or {(d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall £

atany time prior
cQ ained in th|s

ns are that

Initials:
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LOAN #: 1601113
y eflective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
stceleration under Section 18,

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

e might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
ander the Note, this Security Instrument, and Applicable Law. There also might be one or more

% to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchascr of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

Neither B der may commence, join, or be joined to any judicial action {as either an indi-
vidual litigant i

Instrument or thal alle

other party has breached any provision of, or any duty owed by reason
ntil such Borrower or Lender has notified the other party {(with such notice
iroments of Section 15) of such alleged breach and afforded the other
Heriad.g thr the giving of such notice to take corrective action, If Applicable

which m st elapse before certain action can be taken, that time period will be

pt
1o Section 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic orhz
the following substances: gasoling:
cides and herbicides, volatile solverts, matefials contamlng asbestos or formaldehyde, and radioactive

this Section 21: (a) "Hazardous Substances” are those
stances, pollutants, or wastes by Environmental Law and

sital protection; (c} "Environmental Cleanup” includes
I action, as defined in Environmental Law; and {d) an

Environmental Cleanup.

Borrower shall not cause or permit the esence, use, disposal, storage, or release of any Hazardous
s Substanges, on or in the Property. Barrower shall not
do, nor allow anyone else to do, anything affecting the Pr (a) that is in violation of any Environmental
LLaw, (b} which creates an Environmental Condition, ot due to the presence, use, or release of
a Hazardous Substance, creates a condition that ady s the value of the Property. The preced-
ing two sentences shall not apply to the presence,” e on the Property of small quantities of
Hazardous Substances that are generally recognize te to normal residential uses and to
maintenance of the Property (including, but not limited+g, ) “sybstances in consumer products).

Borrower shall promptly give Lender written notice o v ifiwestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o

mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused b asensexyse or release of a Hazard-
tarns, or is notified by any
ther remediation of any
Wptly take all necessary
te any obligation on

governmental or regulatory authority, or any private party, that any 2
Hazardous Substance affecting the Property is necessary, Borrowi shall
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant 4 :

22, Acceleration; Remedies. Lender shall give notice to Borrower praur to a@x’:
ing Borrower’'s breach of any covenant or agreement in this Security lgtrume
acceleration under Section 18 unless Applicable Law provides otherwise), T
(a} the defauit; (b) the action required to cure the default; (c) a date, not'jes
the date the notice is given to Borrower, by which the default must be cured; 3
cure the default on or before the date specified in the notice may result in accgl
secured by this Security Instrument and sale of the Property at public auctio ‘
than 120 days in the future. The notice shall further inform Borrower of the rigF

defense of Borrower to acceleration and sale, and any other matters required to bé
notice by Applicable Law. If the default is not cured on or before the date specifi jed |
Lender at its option, may require immediate payment in full of all sums secured by’ k
Instrument without further demand and may invoke the power of sale and/or any othey ¥
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir.pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys,

and costs of title evidence. _
Initials: fb(
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LOAN #: 1601113
izender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
5f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Il take such action regarding notice of sale and shall give such notices to Borrower and

the sale took [ilace
23. Reconveyance

costs and the Trustee’s
24, Substitute Tru
a successor trustee to an

herein and by Appllcable Law
25. Use of Property. The t used principally for agricultural purposes.

illed to recover its reasonable attorneys’ fees and costs in

ree any term of this Security Instrument. The term “attorneys’

hall include without limitation attorneys’ fees incurred

any action or proceeding 1o constriety
fees,” whenever used in this Security |

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agre
Security Instrumént and in any Rider executed by Bor

e terms and covenants contained in this

(//‘7/ / é {Seal)

DATE

KEVIN KENNEDY

iéNDRA éEN;DY

(Seal)

Initials:
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LOAN #: 1601113

ASHINGTON COUNTY OF SKAGIT SS:

regHbefare me KEVIN KENNEDY AND KENDRA KENNEDY to
ﬁ? in.and who executed the within and

he individual partyiparties describeg
varit, and acknowledged that he/shé signed the same as his/hegithei? free
deed, for the uses and purposes therein entione\d.
nd and official seal this >>. _ day of _=f N 3N

Notary Public in and for the State of
Washington, residing at =3y v e ooy ™

SESAG

My Appointment

ANV
\.\\\\\\\ " 1
=

Lender: Bank Of The Pac o A\ "y
= g\e\e \g\a\ltll%’ﬂb

NMLS ID: 417480 =X i, 2
Loan Originator: Stacy Jane ¥ F §§p"'\ I Qé:{' ﬁ%) 7,
NMLS ID: 910332 E 59 MR Y
Zwz -
Z - % Ya\v .')

A 154908

’I’ e ll"““?' é =

”"'lml * WAS\‘““ =

Wi

Initials:
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LOAN #: 1601113
CASE #: 46-46-6-0818936
MIN: 1001643-0100030894-2

GIJARANTEED LOAN AND ASSUMPTION POLICY RIDER

LOAN AND ASSUMPTION POLICY RIDER is made this
day of “Agril, 2016, and is incorporated into and shall be deemed
to amend and supgiernent tive, Mortgage, Deed of Trust or Deed to Secure Debt (herein

“Security Instrument’) datatt ‘feven date herewith, given by the undersigned (herein
“‘Borrower”) to secur Note to Bank Of The Pacific, a Corporation

(herein “Lender”)
and covering the Prope the Security Instrument and located at
2103 29th PI

Anacortes, WA 93221

VAGUARANTEED LOAN COVENANT. |

#édition tothe covenants and agreements made
in the Security Instrument, Borrox

nder further covenant and agree as follows:

Ifthe indebtedness secured hereby be'guaranteed or insured under Title 38, United States
Code, such Title and Regulations issied thereunder and in effect on the date hereof shall
i;overn therights, duties and liabilities ofﬁmrroweranﬂ.‘Le nder.Any provisions ofthe Security

strument or other instruments executed in ¢ fineetion with said indebtedness which
are inconsistent with said Title or Regulations¢ineluding, but not limited to, the provision
for payment of any sum in connection with' prepaymznt of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instiumes’ reby amended or negated to
the extent necessary to conform such instruments itle or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by appli
pay a “late char%e not exceeding four per centum {4%)
paid more than fifteen (15} days after the due dat mareo
Involved in handling delinquent payments, but such

out of the proceeds of any sale made to sahsfy the mdebtegi
such proceeds are sufficient to discharge the entire indebtedness
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs failor e
in full amount within 60 days from the date that this loan would ng
for such guaranty committed upon by the Department of Vetes
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mdrigageé

indebtedness hereby secured at once due and payable and may farecioge
may exercise any other rights hereunder or take any other proper actioria

TRANSFER OF THE PROPERTY: This loan may be declared immé
payable upon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to*
Chapter 37, Title 38, United States Code.

:ble state law, Borrower will
1e overdue payment when
ver the extra expense
shall not be payable
cured hereby, unless
d all proper costs

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50%
balance of this loan as of the date of transfer of the property shall be payable at the tirvie
transferto the loan holder or its authorized agent, as trustee for the Department of Vetera

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 1601113

Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
ditional debt to that already secured by this instrument, shall bear interest at the rate
nd, at the option of the payee of the indebtedness hereby secured or
aire \reof shall be immediately due and payable. This fee is automatically
Mthe assurper is exempt under the prowswns of 38 U.S.C. 3729 (c).

(b} ASSUMPTIQN PROCESSING CHARGE: Upon apﬁllcatlon for approval to allow
assumption ofthig!dan, a processing fee maybe charged bytneloan holder orits authorized
agent for deterpin he creditworthiness of the assumer and subse uently revising the
holder’'s owngefshi ds when an approved transfer is completed. The amount of this
charge shall'p - the maximum established by the Department of Veterans Affairs
for a loan to which Section'3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION ! MNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agree: sume all of the obligations of the veteran under the terms of
the instruments crga dsecuring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the i debtedness created by this instrument.

IN WITNESS WHERI

er r(s) has executed this VA Guaranteed Loan and

-

KEVIN KENNEDY DATE
W 9// %Aa (Seal)
KENDRA KENNEDY /V DATE

ials: Bﬁ_%
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MIN: 1001643-0100030894-2

LELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

oF e this 2nd day of April, 2016 and is
incorporated it d¥amends and supplements the Deed of Trust (the “Security
Instrument”) of the'sampé date given by the undersigned {the "Borrower,” whether there
are one or more pe  undersigned) to secure Borrower's Note to

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

regments made inthe Security Instrument, Borrower
- that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

Lenderis a Corporation
under the laws of Washington.

226 36th Street, Bellingham, WA 98225,

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumi
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Sys Inc: MERS Is a separate
corporation that is the Nominee for Lender and is actin orAender. MERS is
organized and existing under the laws of Delaware, and ha iddiess and telephone
number of P.O. Box 2026, Flint, M! 48501-2026, tel. (888) B79-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but nct fimit ;
successor trustee, assigning, or releasing, in whole or in part this-5¢
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary oria
this Security Instrument. The term "MERS” includes any successof
MERS. This appointment shall inure to and bind MERS, its successa)
as well as Lender, until MERS’ Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amend
the following definition: ;

~_"Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials: :
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LOAN #: 1601113
FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrtument is
1s follows:

RCULH
all renewals, ext ns and modifications of the Note; and (ii) the performance of
Borrower's cgvenants :
Far this purnesSe
power of sale, the'$o
County
Skagit .
SEE LEGAL DESCRIPT
AS "EXHIBIT A",
APN #: P131507

[ l\Prpe of Recording Jurisdiction} of
[Name of Recording Jurisdiction]:

TTACHED HERETO AND MADE A PART HEREOF

which currently has the address of

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code)

TOGETHER WITH all the improvementssnoW "er: hereafter erected on the
property, and all easements, appurtenances, and fixture$ now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to i curity Instrument as the
"Property.” -

Lender, as the beneficiary under this Security Idstrument.: designates MERS
as the Nominee for Lender. Any notice required by Applicable: Llaw or this Security
Instrument to be served on Lender must be served an-.MERS a4 the designated
Nominee for Lender. Borrower understands and agrees that MERS, &5 the designated
Nominee for Lender, has the right to exercise any or all interests nted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ ahd seli'the Property;
and to take any action required of Lender including, but not limited igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as fo

15.Notices. All notices given by Borrower or Lender in connegtior’ w
Security Instrument must be in writing. Any notice to Borrower in connection wi;
Security Instrument shall be deemed to have been given to Borrower w|
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address s
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . \‘V
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LOAN #: 1601113
Lender. Borrower shall c!Jromptly notify Lender of Borrower's change of
Lender specifies a procedure for reporting Borrower's change of address,
+shall only report a change of address through that specified procedure.

There ma onty one designated notice address under this Security Instrument at
any ong fime, Anyhotice to Lender shall be given by delivering it or by mailing it by first
class mail to i address stated herein unless Lender has designated another
address by y. Borrower. Borrower acknowledges that any notice Borrower

rovides to | must also be provided to MERS as Nominee for Lender until

ERS' Nomijnge int is terminated. Any notice provided by Borrower in connection
trdment will not be deemed to have been given to MERS until
*MERS. Any notice in connection with this Security Instrument

wve.been given to Lender until actually received by Lender. If
¥eurity Instrument is also required under Applicable Law,
1t will satisfy the corresponding requirement under this

any notice requirédrby
the Applicable Law régtlirem
Security Instrumen

D. SALE OF NO
Section 20 of the S

OF LOAN SERVICER; NOTICE OF GRIEVANCE
t-'gment is amended to read as follows:

20.Sale of Note; Change
or a partial interest in the NOté.
one or more times without prior 1
directs MERS to assign MERS's
remains the Nominee for Lendery wit
sale might result in a change inthe

oan Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
e tg'Borrower. Lender acknowledges that until it

interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
ity (known as the "Loan Servicer”) that coliects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one g more changes of the Loan Servicer
unrelated to a sale of the Note, If there is ange of the Loan Servicer, Borrower
will be given written notice of the changesvlxich will state the name and address of
the new Loan Servicer, the address to #hich payments should be made and any
other information RESPA requires in conn h a notice of transfer of servicing.
If the Note is sold and thereafter the Lo viced by a Loan Servicer other
than the purchaser of the Note, the mortgage setvicing obligations to Borrower
will remain with the Loan Servicer or be transférfed to a.successor Loan Servicer
and are not assumed by the Note purchaser uniebs othgrwise provided by the Note
purchaser. ; '

Neither Borrower nor Lender may commence, grive joined to any judicial
action (as either an individual litigant or the member of a‘class] that arises from the
other Earty's actions pursuant to this Security Instrumerit or that.aileges that the other

arty has breached any provision of, or any duty owed'h somsof, this Security
nstrument, until such Borrower or Lender has notified the*ather party{with such notice
given in compliance with the requirements of Section 15} of such.dlleged breach and

é

afforded the other party hereto a reasonable period after th ng of+Such notice to
take corrective action. If Applicable Law provides a time p must elapse
before certain action can be taken, that time period will be deerned to be'reasonable
for purposes of this paragraph. The notice of acceleration and oppertiinity to gure given

to Borrower pursuant to Section 22 and the notice of acceleration g '
pursuant to Section 18 shall be deemed to satisfy the notice and opp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Borrower
ity to take

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed heréunc
who has ceased to act. Without conveyance of the Property, the successor tr
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BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

KENDRA KENNEDY

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014

Eliie Mae, Inc. Page 4 of 4



EXHIBIT “A”

LEGAL DESCRIPTION

Lot 3, of Corrected: ity of-Anacortes BLA-2014-012, as approved and recorded April 5, 2016,
under Auditor’s File’ 1604050053; being a portion of Lot 3, City of Anacortes Short Plat
hort Plat’, approved June 20, 2013, recorded June 20, 2013,
under Audltor 5 Flle Ne? 2013' 0103, in Block 15, of "PLEASANT SLOPE ADDITION TO
THE CITY OF ANAC(’}‘RTES ﬁﬂH[NGTON " as per plat recorded in Volume 1 of Plats, page
40, records of Skagit Céunty, slﬂngton

Situate in the City of Anactries, Cousty of Skagit, State of Washington.



