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Attn: Loan Operatio Center
301 E. FairhaverA
P.0O. Box 285
Burlington, W& 98233 2

SUARDIAYN NORTHWEST TITLE CO.

A1od

Assessor’s Parcel or Accobigt Ni 56204

Abbreviated Legal Descriptio Jinclusive, Block 197, Map of the City of Anacortes

lInclude lot, block and plat or section, township and range]

Full legal description located on page 3__
Trustee: Guardian Northwest Title

Title Order No.: A111042
Escrow No.: A111042
LOAN #: 6059010592

[Space Above This Li

DEED OF TRU!

DEFINITIONS
Words used in multiple sections of this document are defined bel
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the u
are also provided in Section 16.

(A} “Security Instrument” means this document, which is dated
together with all Riders to this document. %
(B) “Borrower” is ROXAN E.R. KRAFT AND KEITH G. KRAFT, HUSBAND AND

and oﬂw r words are defined in

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Skagit Bank.
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LOAN #: 6059010592

is a Corporation, organized and existing under the
Washington, Lender's address is
irhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

The Note states
HUNDRED AN

fower owes Lender ONE MILLION EIGHTY SEVEN THOUSAND FIVE

AR ERENEEERELEEEEAEEEEENEREEREEEREEERERENESEEEEREREREEEENEE]

) plus interest. Borrower has promised to pay this debt in reqular

[_-Conidominium Rider [ second Home Rider
anned Unit Development Rider ] Other(s) [specify]
Biweekly:Payment Rider Construction Loan Rider

[ Adjustable Rate Ri
£ Baltoon Rider
C1 1-4 Family Rider
O v.A. Rider

agplicable federal, state and locai statutes, regulations,
rs (that have the effect of law) as well as all applicable

() “Applicable Law" means all con @llir
ordinances and administrative rules andzr
final, non-appealable judicial opinions

association or similar organization,
{K) "Electronic Funds Transfer" means any ran T funids, other than a wransaction originated by

sale transfers, automated teller
and automated clearinghouse

5) for: (i) damage to, or destruction of, the Property; (i} condemna
of the Property; (iii) conveyance in lieu of condemnation; or (iv) mi
to, the value and/for condition of the Froperty.

(N) "Mortgage Insurance” means insurance protecting Lender aga
on, the Loan. “
{O) "Periodic Payment” means the regularly scheduled amount due for iy
the Note, plus (i) any amounts under Section 3 of this Security Instrume
(P) "RESPA” means the Real Estate Settlement Procedures Act (12 U
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they migh
time, or any additional or successor legisiation or regulation that governs the sa
used in this Security Instrument, "RESPA” refers to all requirements and restricti
in regard to a “federally related morigage loan” even if the Loan does not qualify &s
mortgage loan" under RESPA.
{Q) "Successor in Interest of Borrower” means any party that has taken tit
whether or not that panty has assumed Borrower's obligations under the Note andips
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
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LOAN #: 8059010592

urity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

‘of Anacortes, County of Skagit, State of Washington.
, Block 197, Map of the City of Anacortes

which currently has t 1 D Ave, Anacortes,
N [Street] |City]
Washington 98221 perty Address”):

(Zip Code,

TOGETHER WITH all thg
easements, appurtenances, and fi
additions shall also be covered tyethis
Security Instrument as the "Praoperty.”

$rits now or hereafter erected on the property, and all
hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that
the right to grant and convey the Prog&ér
encumbrances of record. Borrower warra
all claims and demands, subject to any e

awfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against
mbrances of record.

THIS SECURITY INSTRUMENT combines unif
covenants with limited variations by jurisdiction to cai

property.

ants for national use and hon-uniform
form security instrument covering rea

5 payment under the Note
fat any or all subsequent
e of the following forms,
treasurer’s check or

a federal agency instrumentality, or entity; or (d) Electronic Funds Tr.'—:m%f
Payments are deemed received by Lender when received at the locatio
such other location as may be de5|gnated by Lender in accordance w:th the

without waiver of any rights hereunder or prejudice to its rights to refuse such paymer
in the future, but Lender is not obligated to apply such payments at the time such
If each Periodic Payment is applied as of its scheduled due date, then Lender n
unapplied funds. Lender may hold such unapplied funds until Borrower makes paym

balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
or in the future against Lender shall relieve Borrower from making payments due under th

2. Application of Payments or Proceeds. Except as otherwise described in this 5
payments accepted and applied by Lender shall be applied in the following order of priority:
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LOAN #: 6059010592

upder the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
» applied to each Periodic Payment in the order in which it became due. Any remaining amounts
plied first to late charges, second to any other amounts due under this Security Instrument,

ceives a payment from Borrower for a delinquent Periedic Payment which includes a
nt to pay any late charge due, the payment may be applied to the delinquent payment and
If more than one Periodic Paymentis outsianding, Lender may apply any payment received
rt he repayment of the Periodic Payments if, and to the extent that, each payment can be
nt that any excess exists after the payment is applied to the full payment of one or
nis, such excess may be applied t0 any late charges due. Voluntary prepayments

postpone the due date, or change the amount, of the Pertodic Payments.
ftems. Borrower shall pay to Lender on the day Periodic Payments are due

leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurapce Sy Lender under Section 5; and (d} Mortgage Insurance premiums, if
any, or any sums pa 2 by Refrewer to Lender in lieu of the payment of Mortgage Insurance premiums
ection 10. These items are called "Escrow Iltems.” At origination or
Lender may require that Community Association Dues, Fees, and

at any time during the te
Assessments, if any, be ed
Item. Borrower shall promptly
shall pay Lender the Funds for Esgf

% A only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where:pay; amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, rder requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lerdér may refuire. Borrower's obligation to make such payments
and to provide receipts shall for all purpages b déemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenafit ahd agreement” is used in Section 9, If Borrower is obligated
to pay Escrow ems direcily, pursuant to a wakyer, and Borrower fails to pay the amount due for an Escrow
tem, Lender may exercise its rights under Sgetion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender aky such amgint: Lender may revoke the waiver as to any or
all Escrow Items at any time by a nolice given in acco th Section 15 and, upeh such revocation,
Borower shall pay to Lender all Funds, and in such s, thd_t are then required under this Section 3.
Lender may, at any time, collect and hold Funds* amount ja) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not d the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Fungs ¢ he basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwige, otdance with Applicable Law.

any interest or earnings on the Funds. Borrower and Lender can agrge-ir
shall be paid on the Funds. Lender shall give to Borrower, without ch rge;
Funds as required by RESPA.

Lender the amount necessary to make up the shortage in accordance with RESP,
12 monthly payments. If there is a deficiency of Funds held in escrow, as definad

Upon payment in full of all sums secured by this Security Instrument, Lender shall
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, an
attributable to the Property which can attain priority over this Security instrument, lease
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assé
any. To the extent that these ilems are Escrow Items, Borrower shall pay them in the mann
in Section 3.
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LOAN #: 6059010592

Befrower shall promptly discharge any lien which has priority over this Security Instrument unless
wr: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
der, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
is against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
rforcement of the lien while those proceedings are pending, but onty until such proceedings
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
Security Instrument. If Lender determines that any part of the Property is subject to a lien
'rlorlty over this Securlty Instrument, Lender may give Borrower a notice |dent|fy|ng

Borrower to pay a one-time charge for a real estate tax verification and/or
Lender in cannection with this Loan.

. Borrower shall keep the improvements now existing or hereafter erected on
stjoss by fire, hazards included within the term "extended coverage,” and any
Iehot limited to, earthquakes and floads, for which Lender requires insurance.
ined i in the amounts {including deductrble levels) and for the perlods that

reporting ervic
5. PropertyIpt

Lender's right to disap
may requrre Borrower to ctlon wrth this Loan, either: {a) a one-time charge for ﬂood zone

ing services; of () a one-time charge for ﬂood zone determmatron
r

reasonably might affect stich, d
payment of any fees imposed
review of any flood zZone dete

: ‘erages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase any
4 ch coverage shall cover Lender, but m|ght or mlght

rcoverage so oblained might significantly exceed the cost
ned. Any amounts disbursed by Lender under this Section
cured by thig Securlty Instrument. These amounts shall

certificates. If Lender requires, Borrower shall promptiy
renewal notices, If Borrower obtains any form of insurance ¢
for damage to, or destruction of, the Property, such palicy s
shall name Lender as mortgagee and/or as an additional |

In the event of loss, Borrower shall give prompt notice 1) t
may make proof of loss if not made promplly by Borrower. Unless, L.
in writing, any nsurance proceeds, whether or not the underlying ins
be applied to restoration or repair of the Property, if the restoration
Lender’s security is not lessened. During such repair and restoratio
to hold such insurance proceeds until Lender has had an opportuni
the work has been completed to Lender's satisfaction, provided that sug
promptly. Lender may disburse proceeds for the repairs and restoration in a.
of progress payments as the work is completed. Uniess an agreement is m

or repair is not economically feasible or Lender's security would be lessened, the iny
be applied to the sums secured by this Security Instrument, whether or not then

the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
30-day period will begin when the notice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Borrower hereby assigns t¢ Lender (a) Barrower's rightsto a
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |
and (b) any other of Borrower's rights (other than the right to any refund of unearned pre
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LOAN #: 6059010592

Bosrower) under all insurance policies covering the Property, insofar as such rights are applicable
2 Overage of the Property. Lender may use the insurance proceeds either to repair or restore the
oerty or 10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due,
»upancy Borrower shall occupy, establlsh ancl use the Property as Borrower s principal

eteriorating or decreasing in value due to its condition. Unless itis determined
pair or restoration is not economically feasible, Borrower shall promptly repair
oid further deterioration or darnage. Hf insurance or condemnation proceeds
are paid in cormett
repairing or restoring
disburse proceeds for the foy
the work is completed
Property, Borrower is

Lender or its agen
reasonable cause, Lend

inge or condemnation proceeds are not sufficiant to repair or restore the
dof Borrower’s obligation for the completion of such repair or restoration.

sonable entries upon and inspections of the Property. If it has
2t the interior of the improvements on the Property. Lender shall give

8. Borrower' sLoanAm@! atid
Borrower or any persons or entitids ctlng at the direction of Borrower or with Borrower's knowledge 0r
; ‘ inaccurate information or statements to Lender (or failed to
provide Lender with material inforsidtionyf ‘nnectlon with the Loan. Material representations mclude
but are not limited to, representatrané, cant
principal residence,

9. Protectlon of Lender's Interest operty and Rights Under this Security Instrument.
¢ ; agreemems contamed in this Security Instrument {b)

there is a legal proceeding that might signi
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority @ver this Security Instrument or to enforce laws or regullations),
or (c) Borrower has abandoned the Property, tien Lender+#hay do and pay for whalever is reasonable or
appropriate to protect Lender’s interest in the Property anc & under this Security Instrument, including
protecting andfor assessing the value of the Propert and/or repairing the Property. Lender’s

in the Property andfor rights under this Security Instrumaot,.
proceeding. Securing the Property includes, but is not limit
change locks, replace or board up doars and windows, drai
code violations or dangerous conditions, and have utilities tur,

g the Property to make repairs,

\lthough Lender may take action
ly or abligation to do s0. Itis
agreed that Lender incurs no liability for not taking any or all actiens-alit}

Any amounts disbursed by Lender under this Section 9 shall becomg a Al
by this Security Instrument These amounts shall bear interest at the Ng he date of dishursement

g,&gesting payment.

lease. Borrower shall not surrender the Ieasehold estate and mtereé
or cancel the ground lease. Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

nveyed or terminate
s ender, alter or

the Mortgage Insurance coverage required by Lender ceases to be available fro
that previously provided such insurance and Borrower was required to make

substantially equivalent to the cost to Borrower of the Mortgage Insurance previously m
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurang
not available, Borrower shall continue to pay to Lender the amount of the separately designa
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss r
be non-refundable, notwithstanding the fact that the Loan is uttimately paid in full, and Len
Initials:
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LOAN #: 6059010592

b6 required to pay Borrower any interest or earnings on such loss reserve. Lender can no lenger require
erve payments if Morigage Insurance coverage (in the amount and for the period that Lender

rately designated payments toward the premiums for Mortgage Insurance. If Lender required
ance as a condition of making the Loan and Borrower was required to make separaltely
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, or lo provide a non-refundable loss reserve, until
i nt for Mortgage Insurance ends in accordance with any written agreement between
er providing for such termination or until termination is required by Appllcable Law.
n 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
1te reimburses Lender {or any entity that purchases the Note) for certain iosses
it may in¢ur if '
Insurance. )
Mortgage ins ‘ iwate their total risk on all such insurance in force from time to time, and

agreements are on tef
party (or parties) to the
payments using any s:
funds obtained from 34 rgd

As a result of these a
any other entity, or any af
der:ve from (or mlght be

afidiconditions that are satisfactory to the mortgage insurer and the other
‘agfeements. These agreements may require the mortgage insurer to make
s that the mortgage insurer may have available (which may include

ender, any purchaser of the Note, ancther insurer, any reinsurer,
f the foregoing, may receive {directly or indirectly) amounts that

is often termed “captive reinsurance.” Further:

¢t the amounts that Borrower has agreed to pay for
s of the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Instirance, and:they will not entitle Borrower to any refund.

(b) Any such agreements will not.aff ot { e rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homegwriers Protection Act of 1998 or any other law. These
rights may include the right to receive'ceitain disclosures, to request and obtain cancellation
of the Morigage Insurance, te have the'Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insuragcs premiums, that were unearned at the time of such
cancellation or termination. !

1. Assignment of Miscellaneous Proceeds; F
assigned to and shall be paid to Lender. :

lt the Property is damaged, such Miscellaneo

(a) Any such agreements \
Mortgage Insurance, or any other.

All Miscellaneous Proceeds are hereby

oceeds shall be applied to restoration or repair of
Lender's security is not lessened.
During such repair and restoration period, Lender sh; ight to hold such Miscellaneous

Proceeds until Lender has had an opportunlty to mspec

a SE‘I’IES of progress payments
ble Law requires interest

10 be paid on such M|scellaneous Proceeds, Lender shall not'ee.red) 10 pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or j conomically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, wnh the exceds, i aid to Borrower, Such

In the event of a total taking, destruction, or loss in value of the Prop y haﬁ fiscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, wheth due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Prope
value of the Property immediately before the partial taking, destruction, or fass 2
greater than the amount of the sums secured by this Security Instrument immediatg!
taking, destruction, or loss in value, unless Borrower and Lender otherwise agr
secured by this Secunty Instrument shall be reduced by the amount of the M

before the partial taking, destruction, or loss in value. Any balarce shall be paid to Borrg

in the event of a partial taking, destruction, or loss in value of the Property in which tk
value of the Property immediately before the partial taking, destruction, or 10ss in value is
amount of the sums secured immediately before the partial taking, destruction, or loss in v
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appt
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 6059010592

If tae Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
§ defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect

Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
cellaneous Proceeds.

it be in default if any action or proceeding, whether civil or criminal, is begun that, in

mterest
if accel
ryling that, in Lender’s judgment, precludes forfeiture of the Property or other
material impairmer der’s interest in the Property or rights under this Security Instrument. The
proceeds of any&awar i

in the Propert

orbearance By Lender Not a Waiver. Extension of the time for
ion of the sums secured by this Security Instrument granted by
in Interest of Borrower shall not operate to release the liability
est of Borrower. Lender shall not be required to commence

otherwise maodify amortlzati@n dtheg s secured by this Security Instrument by reason of any demand
made by the original Borrower or* ary Succe sors in Interest of Borrower. Any forbearance by Lender
in exercising any right or reme ithout limitation, Lender’s acceptance of payments from
i g5t of Borrower or in amounts less than the amount then
xercise of any right or remedy.

ers; Successors and Assigns Bound. Borrower covenants
3 shall be joint and several. However, any Borrower
5t execute the Note (a" co -signer’ ) {a) is co-signing this

due, shall not be a waiver of or preeft

13. Jointand Several Liability; C
and agrees that Borrower's obligations
who co-signs this Security Instrument b
Security Instrument only to mortgage, g
the terms of this Security Instrument; (b

without the cg-signer’s consent.
Subject to the provisions of Section 18, any

and is approved by Lender, shall obtain

f Borrower shall not be released from
Borrower's obligations and hability under this Security sty
in writing. The covenants and agreements of this Security | Shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for ser
Borrower's default, for the purpose of protecling Lender's irigres!
Security Instrument, including, but not limited to, attorneys’ feds,.or
In regard to any other fees, the absence of express authority in
specific fee to Borrower shall not be construed as a prohibition on t
not charge fees that are expressly prohibited by this Security Instr
If the Loan is subject to a law which sets maximum loan charges, ‘antth
that the interest or other loan charges collected or 10 be collected in confet
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borro

: performed in connection with
erty and rights under this

bein wriling Any notice to Borrower in connection with this Security Instrument shall b
been given to Borrower when mailed by first class mail or when actually delivered to B
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bor
Applicable Law expressly requires otherwise. The notice address shall be the Property Add
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pro
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrow
of address, then Borrower shall only report a change of address through that specified proce
tnitials:
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LOAN #: 6059010592

y b= only one desngnated notice address under this Securily Instrument at any one time. Any notice

inger shall be given by delivering it or by mailing it by first class mail to Lender’'s address stated
rein unless Lender has designated another address by notice to Borrower. Any notice in connection
urity Instrument shall not be deemed to have been given to Lender until actually received

nmg Law; Severability; Rules of Construction. This Security Instrument shall be
dral law and the taw of the jurisdiction in whach the Property is jocated. AH nghts and

t suth silence shall not be construed as a prohibition against agreement by contract.
i #ovision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such canflict ;
given effect with, nflicting provision.

d "may” gives sole discretion without any obligation to take any action.
fgwer shall be given one copy of the Note and of this Security Instrument.
6r a Benef‘cial Interest in Borrower. As used in this Section 18,

17. Borrower’s
18. Transfer of 4|
“Interest in the Property”
to, those beneficial inter
or escrow agreement, theintant.
it all or any part of the Prepnesty gran

a natural person and a benefici tﬁbst in Borrower is sold or transferred) without Lender's prior written
it 2nt in full of all sums secured by this Security Instrument.

f_ender if such exercnse is prohibited by Appllcable Law,

If Lender exercises this Optio}”mﬁ‘
provide a period of not less than 30
15 within which Borrower must pay al
pay these sums prior to the expiration ¢ ;
Security Instrument without further notic emand on Borrower.

19. Borrower’'s Right to Reinstat
Borrower shall have the right to have enfo

e Law might specify for the termination
rcing this Security Instrument. Those
hen would be due under this Security
res any default of any other covenants

caonditions are that Borrower: (a) pays Lender all®
Instrument and the Note as if no acceleration had o

the purpose of protecting Lender’s interest in the Property a
(d) takes such action as Lender may reasonably require to
and rights under this Security Instrument, and Borrower's &|
Security Instrument, shall continue unchanged. LendermayreqmceT
sums and expenses in one or mare of the following forms, as selecy
order, (c) certified check, bank check, treasurer’s check or cashier’
drawn upon an institution whose deposits are insured by a federal

: (@) cash; (b) money
ded any such check is
ntality or entity; or
: furtient and obligations
secured hereby shall remain fu||y effective as if no acceleratlon had el ‘However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance

servicing obligations under the Note, this Security Instrument, and Applicable La:
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th
Loan Servicer, Borrower will be given written notice of the change which will state thé,)
of the new Loan Servicer, the address to which payments should be made and any ¢
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ak
Loan is serviced by a Loan Servicer other than the purchaser of the Nole, the mortgage e

and are not assumed by the Note purchaser unless otherwise pravided by the Note purchﬁ
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a
individual litigant or the member of a class) that arises from the other party's actions pursuant to
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LCAN #: 6059010592

atisfy the notice and opportunity to take corrective action provisions of this Section 20.
Substances. As used in this Section 21: {a) "Hazardous Substances” are those

lvents, materials containing asbestos or formaldehyde, and radioactive materials;
@ans federal laws and laws of the jurisdiction where the Property is located that

‘thiat can cause, contribute to, or otherwise trigger an Environmental Cleanup.
r permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threa ledSe-any Hazardous Substances, on ar in the Property. Borrower shall not
do, nor allow anyone &
Law, {b) which creates an

Hazardous Substance, c

at Condition, or (c) which, due to the presence, use, or release of
ion that adversely affects the vaiue of the Property. The preceding

n notice of (a) any investigation, claim, demand, lawsuit
atory agency or private party involving the Property and

Environmental Condition, including b
of release of any Hazardous Substanc,
of a Hazardous Substance which adve
notified by any governmental or regulat
remediation of any Hazardous Substanc
take all necessary remedial actions in accore
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ﬁuthonty, or any private party, that any removat or other
cting the Property is necessary, Borrower shall promptly
nce with Enwronmental Law. Nothing herein shall create

22. Acceleration; Remedies. Lender shalf
following Borrower’s breach of any covenant or-
prior to acceleration under Section 18 unless Applicab
shall specify: (a) the default; (b) the actlon required to gire'the default; (c) a date, not less than
default must be cured; and
in the notice may result in

acceleration of the sums secured by this Security Instrtam@ nbAan;
auction at a date not less than 120 days in the future. The.not

of the right to reinstate after acceleration, the right to bring &'
existence of a default or any other defense of Borrower to ac
matters required to be mcluded in the notice by Appllcable Law

power of sale and/or any other remedies permitted by Appllcable L
to collect all expenses incurred in pursuing the remedies provided

of an event of default and of Lender’'s election to cause the Property to b
Lender shall take such action regarding notice of sale and shall give such
and to other persons as Apphcable Law may requlre After the time requir

Trustee may postpone sale of the Property for a period or periods permitted by Apg
by public announcement at the time and place fixed in the notice of sale. Lender o
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wi
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be grrir
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sidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
e following order: (a) to all expenses of the sale, including, but not limited to, reasonable

e to reconvey the Property and shall surrender this Security Instrument and all notes
scured by this Security Instrument to Trustee. Trustee shalt reconvey the Property

Truslee appointed hereunder who has ceased 10 act. Without conveyance
or trustee shall succeed to all the title, pawer and duties conferred upon

of the Property,
Trustee herein

fees,

!

ROXAN E.R. KRAFT
KE!T; G KRA%

STATE OF WASHINGTON

414/ 16 sean

7 /' DATE

%ﬁ@mﬁ(sﬁn

COUNTY OF SKAGIT SS:

On this day personally appeared hefore me ROXA R. KRAFT AND KEITH G KRAFT to
me known to be the individual party/parties described in dnd Who executed the within and
foregoing instrument, and acknowledged that hefshe/they-sigries same as his/herftheir free
and voluntary act and deed, for the uses and purposes therein |

GIVEN under my hand and official seal this day

Notary Public in an
Washingten, residing at Ei
My Appointment Expires on lo-1lo> 2049

K. U

§§ oa' Notary Puls
Lender: Skagit Bank %:i'lrm ‘e,\e
NMLS ID: 418436 Lyt
Loan Originator: Kara Gonzalez
NMLS ID: 713581

Initials;
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LOAN #: 6059010592

TRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NARE AND ADDRESS: Skagit Bank, a Corporation
301 E. Fairhave €

P.O. Box 285
Burlington, WA,

BORROWER NAME D M LING ADDRESS: Roxan E.R. Kraft AND Keith G Kraft
14411 Daly Dr :

Houston, TX 77077

PROPERTY ADDRESS:
901 D Ave
Anacortes, WA 98221

THIS CONSTRUCTION LOAN RIDER T,
shall be deemed to amend and supplemers
of Trust, Credit Line Deed of Trust, and any"
“Security Instrument”) of the same date, to whie
undersigned (the “Borrower”) to secure Borrowe romissory Note to Lender of the
same date (the “Note”) and covering the propesty
Security Instrument. All terms defined in the Note &
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additi
ments made in this Security Instrument, Borrower and
agree as follows:

jage, Open-End Mortgage, Deed
or amendments thereto (the

avenants and agree-
nder further covenant and

1. Construction Loan Agreement. Borrower's Note eviderié
pay Lender the aggregate amount of all advances made a
under the terms and conditions of a Construction Loan Agr ‘
and Borrower dated the same date as the Note (the “Loan Agree
Agreement provides for construction of certain improvements'{
on the Property. Borrower agrees to comply with the covenants,
the Loan Agreement. This Security Instrument secures to Lendef ayment
of the debt evidenced by the Note, including the aggregate amoun!
made by Lender from time to time under the terms of the Loan Ag
interest at the Construction Phase Note Rate, and all renewals, extér
moedifications of the Note, (b) the performance of all of Borrower’s cevenants
agreements under the Note, this Security Instrument, and the Loan Agre
“Loan Documents”), and (c) the payment of all other sums, with interest at'tt
Rate, advanced by Lender to protect the security of this Security Instrumieht
perform any of Borrower’s obligations under the Loan Documents. Upon the

gfrower's promise to
istributed by Lender
: i‘vg n Lender

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
Modifled Fannie Mae Form 3737 11/01 Initials:
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LOAN #: 6059010592

er to keep and perform all the covenants, conditions and agreements of
1 Agreement, the Principal and all interest and other charges provided for in
cuments and secured hereby shall, at the option of the Lender, become

dvarices. During the construction of the Improvements (the “Construction
will accrue on the outstanding Principal according to the terms
& and the Construction Loan Addendum To Note. Provided there
has been .as defined in the Note, the Loan Agreement, or this Security
Instrument; s, legally obligated to make advances of principal upon ap-
plication therefo y the Borrower in accordance with the provisions of the Note
and Loan Agreeret to @ maximum Principal amount (including present and
future obllgat; j _5-‘)" icki.is equal to the amount of the Note as set forth in the
J uch advances shall be evidenced by the Note, made under
the terms of the Loan Agrégement and secured by this Security Instrument and may
occur for a penoﬁd yp to th end of the Construction Phase, but in no event after

set forth in tk '

3. !
to protect Lender’s inferést,.Bo ower shall, upon request of Lender, execute, ac-
knowledge before a nota d deliver to Lender assignments ofany and all rlghts
or claims which relate to th struction on the Property.

4. Breach by Borrower. In casg of breachiby Borrower ofthe covenants and conditions
af the Loan Agreement, subje: 1y right of Borrower to cure Borrower's default,
Lender, at Lender’s option, with af without entry upon the Property (a) may invoke
any of the rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instrament and.invoke any of the remedies provided
in this Security instrument, or (c) ray do b: Lender's failure to exercise any of
its rights and remedies at any one time i riot constitute a waiver by Lender of

its right to exercise that right or remedy osany ‘: her right or remedy, in the future.

5. Permanent Mortgage Date. On the d
evidenced by the Note will be a permanei:
Date”). Beginning on the Permanent Mortgage
in the Note and monthly payments of principal
as set forth in the Note.

fruction Phase ends, the loan
ageoan ("Permanent Mortgage
ate, intarest shall accrue as stated

6. Security Agreement and Financing Statemeént:
Security Instrument includes the Property previously g cri
Security Instrument, together with the following, all
‘Property.” The portlon of the Property that constitut
referred to as the “Real Property.” The portion of thi
personal property is sometimes referred to as the ‘Pers
scribed as follows: (i) Borrower's right to possession of the Prépert
fixtures, machinery, equipment, building materials, appliances, ay g
nature whatsoever now or hereafter located in, Or on, or s
used in connection with the Property or the lmprovements*"
of and accessions to those goods; and (jii) proceeds and produg oith
Property. Despite any other provision of this Rider or any othei
however, Lender is not granted, and will not have, a non-purchaser
interest in household goods, to the extent that such a security ifte
prohibited by applicable law.

rty covered by this
Lor referred to in this

This Security Instrument is and shall be a security agreement grantin |
first and prior security interest in all of Borrower’s right, title and interest in and t
the Personal Property, under and within the meaning of applicable state.laws, a
well as a document granting a lien upon and against the Real Property. In the ey

MULTISTATE HOMESTYLE CONSTRUGCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
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LOAN #: 6059010592

eclosure sale, whether made by Trustee, or under judgment of a court by
e or otherwise, all of the Real Property and Personal Property may, at
Lender, be sold as a whole or in parcels. It shall not be necessary to
t the place of such sale the Personal Property or any part thereof.
ell as Trustee on Lender's behalf, shall have all the rights, remedies
se with respect to the Personal Property afforded to a “Secured Party”
ble_state laws in addition to and not in limitation of the other rights and
remedies afforded.ender and/or Trustee under this Security Instrument. Borrower
shall, uppn gerarnd: pay to Lender the amount of any and all expenses, including
the fees and d rsements of Lender’s legal counsel and of any experts and agents,
0r in connection with: (i) the making and/or administration of
ent; (i) the custody, preservation, use or operation of, or the
sale of, collectiopfrer, orother realization upon any Property, real and/or personal,
described in this SecurityInstrument; (jii) the exercise or enforcement of any of the
rights of Lender under this Security Instrument; or {iv) the failure by Borrower to
perform or observe rovisions or covenants in this Security Instrument.

this Security InstiL

Lender may, at its el any time after the delivery of this Security Instrument,
sign one or more copies of this Security Instrument in order that such copies may
be used as a financing.gtatem nder applicable state laws. Lender’s signature
need not be acknowled s not necessary to the effectiveness hereof as a
deed of trust, mortgage al property security instrument, a security agree-
ment, or (unless otherwise ired by applicable law) a financing statement.

ign and file, without Borrower's signature, such
ments, amendments, and supplements thereto, and
other documents that Lender may from time to time deem necessary to perfect, pre-
serve and protect Lender's security'interest in.the Property. If any other documents
are necessary to protect Lender’s interest Property, Borrower agrees to sign
these documents whenever Lender ask er also gives Lender permission
to sign these documents for Borrower

Borrower also authorizes Lende
financing and continuation state

7. Invalid Provisions. If any provision of this-S&
iHegal, or unenforceable by a court of corpet
legal or unenforceable provision shall be sever:
the remainder enforced as if such invalid, illeg
a part of this Security Instrument.

Instrument is declared invalid,

is Security Instrument and
forceable provision is not

8. Relation to Loan Agreement. This Security Instrurfienit is-subj
plicable terms and conditions contained in the Loan Agfeerient. The Loan Agree-
ment is to be filed in the County Clerk's Office in the! County where the Property
is located at the same time this Security Instrument is recorded: If Borrower fails
to keep any of the promises Borrower makes in the ‘
require that the entire balance of Borrower’s debt to L
The terms and conditions of this Rider shall survive the
Agreement and the repayment of the Loan.

9. Paragraph 6 of the Security Instrument. The first sentence’e$:
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Bors
cipal residence within 60 days after the end of the Construction
shall continue to occupy the Property as Borrower's principal.fe;
for at least one year after the date of occupancy, unless Lender’

agrees in writing, which consent shall not be unreasonably withhel
less extenuating circumstances exist which are beyond Borrower's

All other provisions in Paragraph 6 of this Security Instrument remain unchanged
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LOAN #: 6059010592

BELOW, Borrower accepts and agrees to the terms and covenants con-

o, SHEILA M KEITH
h“f.f'!-fof
A 'a : Notary Public, Stale of Texas

-»; Comm. Expires 06-16-2019

o9 Nolary 1D 1

"ﬂm\\

Seal)

Varis _ (seal)

H G KRAFT

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSERi

Modified Fannie Mae Form 3737 11/1
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DATE

.-~:;".:3~ o SHEILA M KEITH

‘a' Notary Public, State of Texas
:‘ Comm, Expires 06-16-2019
5% Notory 10 1847078
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