)

e

80
$88.00

Skagit County Auditor
1 1 of 1512:05PM

412016 Page

3
Peoples Bank

Attn: Loan Seryic
P.O.Box 233" » % ©
Lynden , WA $8264 %,

Assessor's Parcel or Accour ‘Nu P52986 / 3726-000-023-0000

Abbreviated Legal Descripti reenstreets Second Add

[include Iot, block and plat or section, township and range]
Full legal description located o

Trustee: Chicago Title Comp

Title Order No.: 620026519
Escrow No.: 620026519
LLOAN #: 7005069

CHICAGO TITLE
0Loo26519

[Spac 5 Line For Recording Datal

ED OF TRUST

IMIN 1001259-0007005069-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen .
Sections 3, 11, 13, 18, 20 and 21. Certain rules regafmng
are also provided in Sectlon 16.

=d below and other words are defined in
; of words used in this document

together with all Riders to this document.
(B) "Borrower” is ALEXANDER JAMES HENLEY, AN

Borrower is the trustor under this Security instrument,
{C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimiand Dr., Ste. 401, Bellingham , WA 98226.

(D} "Trustee” is Chicago Title Company.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
naminee for Lender for this loan, and attached a MERS Rider to this Security instrumenit, 1o be exe
Borrower, which further describes the relationship between Lender and MERS, and which is incirpet
into and amends and supplements this Security Instrument.
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LOAN #: 7005069
Aote” means the promissory note signed by Borrower and dated March 29, 2016.

5 ) plus interest. Borrower has promised to pay this debt in regular
Pa inents and to pay the debt in full not later than April 1, 2046.
" means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
sted by Borrower [check box as applicable]:
ider  [LJ Condominium Rider [J Second Home Rider
[ Planned Unit Development Rider [ V.A, Rider
[ Biweekly Payment Rider
Registration Systems, Inc, Rider

{x] Mortgage'tled
(I Othe?(_g Ispetify)

(J) “Applicable La
ordinances and adm
non-appealable judicial og

(K) "Community Associafi Fees, and Assessments” means all dues, fees, assessments and
other charges that are impdsed on Bﬁrrower or the Praperty by a condominium association, homeowners
assoclation or similar orgatization.
[L) “Electronic Funds Trafisfed

&l controliing applicable federal, state and local statutes, reguiations,
lesand orders (that have the effect of law) as well as ali applicable final,

aris anytransfer of funds, other than a transaction originated by check,
fich is initiated through an electronic terminal, telephonic instrument,

actions, transfers initiated by teleph
(M) "Escrow Items" means those iter tare ,r;‘;ﬂscnbed in Section 3.

(N) "Miscellaneous Proceeds” means ai fipeinsation, settlement, award of damages, or proceeds
paid by any third party {(other than ins zBeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Preperty; (i) condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of condémi i i
value and/or condition of the Property.
{O) "Mortgage Insurance” means insura
on, the Loan. 4
{P) "Periodic Payment” means the regularly schedy
the Note, plus (i) any amounts under Section 3 of ¢
(Q) "RESPA" means the Real Estate Settlement F
menting regulation, Regulation X (12 C.F.R. Part 1024}

|ght be ‘amended from time (o time, or any
Samie'supject matter. As used in this Security
L thatargyimposed in regard to a “federally
ated mortgage loan” under RESPA.
] ken title to the Property, whether
and/for this Security Instrument.

Instrument, "RESPA" refers to all requirements and restrlc“ti
related mortgage loan” even ifthe Loan does notgualify as a"f

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
gors and assigns) and the successors and assigns of MERS. This S,

performance of Borrower’s covenants and agreemenls under this S

this purpose, Borrower irrevacably grants and conveys to Trustee, in trist:

described property located in the County of Skagit
[Type of Recording Jurisdictian) [Name of R

7 of Plats, page 15, records of Skagit County, Washington. Situated i
Washington.

Lot 23 Greenstreets Second Add
APN #. P52986 / 3726-000-023-0000

Initials:

WASHINGTCON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01 :
Elie Mae, Inc. Page 2 of 11 WAEDEED 03
WAEDEED (CLS)

03/29/2016 02:52 PM PST



LOAN #: 7005069
rrently has the address of 1325 8 15th Street, Mount Vernon,
[Street] [City]
98274 ("Property Address"):
[Zip Code]

=R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

urily Instrument, but, if necessary to comply with law or custormn, MERS (as nominge
successors and assigns) has the right: to exercrse any or all of those interests,

covenants with limited v
property.

1. Payment of Principal”
Borrower shall pay when due tiw

Lder the Note, Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
der uﬂpard Lender may require that any or alt subsequent
payments due under the Note and this tsirament be made in one or more of the following forms,
as selected by Lender, (a) cash; ( 4 c) certified check, bank check, treasurer's check or
cashier’s check, prowded any such chet # gfawn upen an institution whose deposits are insured by a
1) Electronic Funds Transfer.

when received at the location designated in the Note or at
gnder in acgardance with the notice provisions in Sectron
15. Lender may return any payment or partial payment if $He
to bring the Loan current. Lender may accept any paym#

U.S. currency. However, if any cheg;k'
or this Security Instrument is returne

) rights to refuse such payment or partial
payments in the future, but Lender is not obligated & ch payments at the time such payments are
accepted, If each Periodic Payment is applied as of i egfdue date, then Lender need not pay inter-
eston unapphed funds. Lender may hold such unappli ' i Berrower makes payment to bring the

balance under the Note immediately prior to foreclosure. No g
or in the future against Lender shall relieve Borrower from

i which Borrower might have now
ents due under the Note and this
this Security Instrument.

es;f in thrs Sectlon 2, all pay-
ments accepted and applied by Lender shall be applied in the follo
under the Note; {b) principal due under the Note; {c) amounts due U

to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to thg
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the extent

more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Pey
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic’
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymeri i ar
for: (a) taxes and assessments and other items which can attain priority over this Security ls
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morfg
ance premiums in accordance with the provisions of Section 10. These itemns are called’ "Escrow |t
At origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7005069
57t ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
tionta pay the Funds for any or all Escrow Items. Lender may waive Borrower's abligation to pay to
% for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payabie the amounts due for any Escrow ltems

1eg inthis Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
rissohligated to pay Escrow ltems directly, pursuant (o a waiver, and Borrower fails to pay
r ai Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrower skl ‘he obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waive w or all Escrow ltems at any time by a notice given in accordance with Section

Lender may, at any:im
Funds at the time specifie

#llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b} not to exceed the maximum amount a lender can require
stimate the amount of Funds due on the basis of current data and reasonable
scrow ftems or otherwise in accordance with Applicable Law.
titution whose deposits are insured by a federal agency, instrumental-
ity, or entity (lncludmg Lender, if Leadgr is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lend all apply he Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall mot.charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or veriiyisg thé Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lepderdo make such a charge. Unless an agreement is made in writing or
Applicable Law requires interesttd be pait orthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fumds. Ber r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendas- S 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA,
If there is a surplus of Funds held iri escr
rawet for the excess funds in accordars '
defined under RESPA, Lender shall notify
Lender the amount necessary 10 make u

defined under RESPA, Lender shall account ta Bor-
FSPA. If there is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy 'of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but is'ho'more than 12 monthly payments,

Upon payment in full of all sums secured by this Sgturtyristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe .
utable to the Property which can attain priority over this Secysit 2nstrument leasehold payments or ground
rents on the Property, if any, and Community Associatio ad Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay them i r provided in Section 3.

Borrower shall promptly discharge any lien which has " this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati the lien in a manner acceptable
ta Lender, but only so long as Borrower is performing such ) contests the lien in good faith
by, or defends against enforcement of the lien in. legal proce inLender's opinion operate to
prevent the enforcement of the lien while those proceedings arépefidist ly until such proceedings
are concluded; or (c) secures from the heolder of the lien an agreeme ¥ to Lender subordinating
the lien to this Security instrument. If Lender determines that any p erty is subject to a lien
which can attain priority over this Security Instrument, Lender may otice identifying the
lien. Within 10 days of the date on which that notice is given, Barrowe lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing,

other hazards including, but not limited to, earthquakes and floods, for which Leiide
This insurance shall be maintained in the amounts {including deductible levels) a
Lender requires. What Lender requires pursuant 1o the preceding sentences ca
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably: e
Borrower to pay, in connection with this Loan, either: () a cne-time charge for flood z
certification and tracking services; or (b} a one-tlme charge for flood zone determinatiof, sen
services and subsequent charges each time remappings or similar changes occur which reagons
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review cf af
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchg
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LOAN #: 7005069
Gdtar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
“pratect Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
fram the date of disbursement and shall be payable, with such interest, upgn notice from

icies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
mongage : additional loss payee. Lender shall have the right 1o hold the pohicies and renewal
certificatgs: If [t “requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices if ;}i‘ro‘wer obtains any form of insurance coverage, nol otherwise required by Lender,
Ugtion of, the Property, such policy shall include a standard mortgage clause and

gee and/or as an additional loss payee.

Appllcable Law requires intés -.e.t
pay Borrower any interest or ea
retained by Borrower shall not'h

gaid on such insurance proceeds, Lender shall not be reguired to
proceeds. Fees for public adjusters, or other third parties,

i‘c:mically feasible or Lender's security would be lessened,
the sums secured by this Security Instrument, whether or not
‘ofower, Such insurance proceeds shall be applied in the order

then due, with the excess, if any, pald e
provided for in Section 2.

gt respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cldin, then Lender may negotiate and settle the claim. The 30-day
period will begin when the natice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender {a)-Borrower’s rights to any insurance proceeds
in an amount not ta exceed the amounts unpald under ths Nate or this Security Instrument, and (k) any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, js ch rights are applicable to the coverage
of the Property. Lender may use the insurance pr ¢ i
amounts unpaid under the Note or this Security Instiurr wither or not then due.

6. Occupancy. Borrawer shalloccupy establish Pigperty as Borrower's principairesidence

Borrower’s principal residence for at least one year after th da of odecgpancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the nspections. Barrower shall not
mit waste on the Property.
perty in order to prevent
5 it is determined pursu-
hail promptly repair the

Whether or not Borrower is residingin the Property, Borrower shall maintain th
the Property from deteriorating or decreasing in value due to its condition. U
art to Section 5 that repair or restoration is not economically feasqbf' Borrowe

paid in connection with damage to, or the taking of, the Property, Borrowershic
or restoring the Property only if Lender has released proceeds for such purgos
proceeds for the repairs and restoration in a single payment or in a series payments as the
work is completed. If the insurance or condemnation proceeds are not suff e r restore the
Property, Borrower is not relieved of Borrower's obligation for the completion'pfsiich pair ot restoration.

Lender or its agent may make reasonable entries upon and inspections of
sonable cause, Lender may nnspect the interior of the improvements on the Propeit
Borrower notice at the time of or prior t¢ such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be indefault if, during the L
Barrower or any persons or entities acting at the direction of Borrower or with Borr

provide Lender with material mformanon} in connection with the Loan, Material represe_
but are not limited to, representations concerning Barrower's occupancy of the Propert
principal residence.,

9. Protection of Lender's Interest in the Property and Rights Under this Securit
i {a) Borrower fails to perform the covenants and agreements contained in this Security Insty
there is a legal proceeding that might significantly affect Lender’s interest in the Property andfor ngh’ts_
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7005069
orgement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

L) Borrower has abandoned the Property then Lender may do and pay for whatever is reasonable or
1o protect Lender’s interest in the Property and rights under this Security Instrumert, including
id/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
lude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable atiorneys' fees to protect its interest
s and!or rights under this Security !nstrument including its secured position in a bankruptcy

or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
: s no liability for not taking any or all actions authorized under this Section 9,

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower

Borrower shall not surr
the ground lease. Bo

he leasehold estate and interests herein conveyed or terminate or cancel
hali-not, without the express written consent of Lender, alter or amend the
ti_faae title to the Property, the leasehold and the fee title shall not merge

unless Lender agrees 0
10. Mortgage Insuran
Borrower shall pay the pri
the Martgage Insurance
that previously provided suiving
ments toward the premiums for

r required Mortgage Insurance as a condition of making the Loan,
lireg to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer

¢ and Borrower was required to make separately designated pay-
] ance, Borrower shall pay the premiums required to obtain
age Insurance previousty in effect, at a cost substantially
equivalent to the cost to Borrower-of the gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Iististantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendes thefamougi, of the separately designated payments that were due
when the insurance coverage ceased 1o #Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mo gage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Ultithatgly paid in full, and Lender shail not be required to pay Bor-
rower-any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amiplnt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes &vyailable, is obtajned, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurasice 4f Lender required Mortgage Insurance as a
condition of making the Loan and Barrower was requir 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower s y the frremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabl until Lender’s requirement for Mortgage
Insurance ends in accordance with any written ag een Borrower and Lender providing for
i i W iething in this Section 10 affects Bor-

rower’s obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity th he Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i arty to the Martgage Insurance.
Mortgage insurers evaluate their total risk on all such ingty ;%‘orce from time to time, and may

S ke payments using any
source of funds that the mortgage insurer may have available {w intlide funds obtained from
Mortgage Insurance premiums).
wurer, any reinsurer, any

) amaunts that derive
nsurance, in exchange

other entity, or any affiliate of any of the foregoing, may receive {directly-es#
from (ar might be characterized as) a portion of Borrower's payments for Morig
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(b} Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &nd. r,to £
a refund of any Mortgage Insurance premiums that were unearned at the time of such-Cap
or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shalt be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restaration or repair is economically feasible and Lender’s security is not |
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LOAN #: 7005069
ing'such repair and restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds
it Leghder has had an opportunity to inspect such Property to ensure the work has been completed to
der’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would

of the Property |
than the amo :
destruction, or 10ss in vafue,4riess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) syt of the sums secured immediately before the partial taking, destruc-
tion, or lass in valuet y

ny batance shall be paid to Borrower,
uction, or loss in value of the Property in which the fair market value

e fhe partial taking, destruction, or loss in value, unless Borrower

' tely befl
e Miscellanecus Proceeds shall be applied to the sums secured

and Lender otherwise agréé ATt

and appiy the Miscellaneous Proceeds
by this Security Instrument, whether of

Miscellaneous Proceeds. ]

Borrower shall be in default if any adétich or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
writy Instrumant. Borrower can cure such a default and, if
by causing the action or proceeding to be
arfeiture of the Property or other material
is Security instrument. The proceeds of

ment of Lender's interest in the Property

interest in the Property or rights under this S
acceleration has occurred, reinstate as providéd in Sectio
dismissed with a ruling that, in Lender's judgment, p
impairment of Lender's interest in the Property or 1j
any award or claim for damages that are attributa
are hereby assigned and shali be paid to Lender. %

All Miscellaneous Proceeds that are not applied to
in the arder provided for in Sect\on 2.

ment or modlflcatlon of amomzatlon of the sums secured by
Borrower or any Successor in Interest of Borrower shall no

dnstrument granted by Lender to
lease the liability of Borrower or

wise modify amortization
by the ariginal Borrower
sing any right or remedy
including, without limitation, Lender's acceptance of payments from gntities or Successors
in Interest of Borrower or in amounts less than the amount then due, [
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign

and agre_es that Borrower's obligations and liability shall be joint and sev

Security Instrument only to mortgage, grant and convey the co-signer’s interg;
terms of this Security Instrument; (b) is not personally cbligated to pay the surfts
Instrument; and {c) agrees that Lender and any other Borrower can agree 1o ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

rower's rights and benefits under this Secunty Instrurent. Borrower shali not be rereaseﬁd_ Julk
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind (except as provided in St
benefit the successars and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interest inthe Property and rights under this5
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In#

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 ‘
Ellie Mae, Inc. Page 7 of 11 WAEDEED 0335
WAEDEED (CLS)

03/29/2016 02:52 PM PST



LOAN #: 7005069

ny“other fees, the absence of express authority in this Security nstrument to charge a specific fee to
wier shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

ierest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and {b) any sums already collected from Borrower which exceeded

will be refunded to Borrower. Lender may choose to make this refund by reducing the
: the Note or by making a direct payment to Borrower, If a refund reduces principal,
Ireated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

15. Notices.
be in writing. Any’
frower, whién, mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othes olice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly ires otherwise. The notice address shall be the Property Address unless
Borrower has designated & suhstitute notice address by notlce to Lender. Borrower shall prompt!y notify

chén (
of address, then Borréwe, :

16. Governmg Law; Sever. hsh’ §
by federal law and the law of the s

not affect other provisions of this Security.
conflicting prmfision

asculine gender shall mean and include
(b) words in the singular shall mean and
5, sole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be giv
18. Transfer of the Property ora Beneficial I

he Mote and of this Security Instrument.
rower. As used in this Section 18, “Inter-
including, but not limited to, those

If all or any part of the Property ar any Interest inthe Progesty is so
a natural person and a beneficial interest in Borrower is sold.ot
consent, Lender may require immediate payment in full of ait.s
However, this option shall not be exercised by Lender if such

ordance with Section 15
rrpwer fails to pay these

provide a period of not less than 30 days from the date the hotice i
within which Borrower must pay all sums secured by this Security in
sums prior to the expiration of this period, Lender may invoke any |
Instrurnent without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower m
rawer shall have the right 10 have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument;
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred: (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but notlir
atiorneys’ fees, property inspection and valuation fees, and other fees incurred for thé pu
ing Lender’s interest in the Property and rights under this Security instrument; and (d) tak
as Lender may reasonably require to assure that Lender's interest in the Property and. i
Security instrument, and Borrower’s obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums &
one or mare of the following forms, as selected by Lender: (a) cash; (b) maney order; {c) cetfifg
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon 3
whase deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds, ¥
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall.#

*mem and the
frignts; (c)
éasonable
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LOAN #: 7005069

y gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
iccaleration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

e might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
e L.ean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
qiven written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
:ntil such Borrower or Lender has notified the other party (with such notice
gadrements of Section 15) of such alleged breach and afforded the other

will remain with e
by the Note purcha
Neither B
vidual litigant :
Instrument or that alleges th
of, this Security instrum -
given in compliance

elapse before certain action can be taken, that time period wilt be
of this paragraph. The notice of acceleration and opportunity to

p
to Section 18 shall be deemedt satmfy e natice and opportunity to take corrective action provisions of
this Section 20,

this Section 21: (a) "Hazardous Substances” are those
stances, pollutants, or wastes by Environmental Law and

cides and herbicides, voiatlle solveﬁta
materials; (b) "Environmental Law" me,
is located that relate to health, safety o
any response action, remedial actio

Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Hazardpus Substa‘
do. nor allow anyone else to do, anything aﬂ‘echng the Pr

a) that is in violation of any Environmental
due to the presence, use, or release of
a Hazardous Substance, creates a condition that a_ '

ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognizet
maintenance of the Property (including, but not limite

or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Bor
mental Conditian, including but not limited to, any spitling, |

val knowleclge (b} any Environ-
rge, release or threat of release

: s, or is notified by any
governmental or regulatory authority, or any private party, that any fer ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe shall
remedial actions in accordance with Environmental Law. Nothing

Lender for an Environmental Cleanup.

secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the nght

Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, inciuding, but not limited to, reasonable attorrmys
and costs of title evidence.
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LOAN #: 7005069
I#4.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
ier perscns as Applicable Law may require. After the time required by Applicable Law and
'icégion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ction to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a perlod or perlods permltted by Appllcab!e Law by public anhouncement

iver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in

all expenses of the sale, including, but not limited to, reasonable Trustee's
ip'all sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

pon payment of all sums secured by this Security Instrument, Lender shall
Rroperty and shall surrender this Security Instrument and all notes evi-

y [ inted hereunder who has ceased to act. Without conveyance of
the Property, the successor tius afl succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law

25, Use of Property. The

26. Attorneys’ Fees. Lend
any action or proceeding to constri
fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

tysed principally for agricultural purposes.

niitled to recover its reasonable attorneys’ fees and costs in
forde any term of this Security Instrument. The term "attorneys’
ument ghall include without limitation attorneys’ fees incurred

Q
TO FORBEAR FROM ENFORCING. R
UNDER WASHINGTON LAW.

7/3//’%’ {Seal)

DATE

in and who executed' £4
d thaf he/ghe/they signed the same”

voluntary act an deed for the uses and purpos ein menti
zii i day of _jﬁﬁ LA

GIVEN under my hand and official seal this

Notary Public in and for th
Washington, residing at
My Appointment Expires on | ‘ ] \Z[D 19

DONNA LEE REED }
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
ANOCTOBER 1, 2019 §
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MIN: 1001359-0007005069-2

L ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MORT
("MERS Rider”
incorporated

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
o this 29th day of March, 2016 andis
ends and supplements the Deed of Trust {the "Security
Instrument”) ate given by the undersigned (the "Borrower,” whether there
are one or mare p undersigned) to secure Borrower's Note to

Peoples Bank, aState-Chiartered Bank

In addition to the covenants an
and Lender further covenant a
follows:

A, DEFINITIONS

nts made in the Security Instrument, Borrower
zat the Security Instrument is amended as

1. The Definitions section of the Securitydnstrument is amended as follows:

“"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Sys

corparation that is the Nominee for Lender and is actin Lender. MERS is
organized and existing under the laws of Delaware, and ha Address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888 ERS. MERS is

appointed as the Nominee for Lender to exercise the rights, dut
Lender as Lender may from time to time direct, including but ndét fis
successor trustee, assigning, or releasing, in whole or in part this-
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary oriap
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successs
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amentied.te ad
the following definition: ; :

~ "Nominee” means one designated to act for another as its represe
a limited purpose.
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| LOAN #: 7005069
. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
d'as follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
sions and modifications of the Note; and {ii) the performance of
iNts ‘and agreements under this Security Instrument and the Note.
FOwer irrevocably grants and conveys to Trustee, in trust, with
g described pro]perty located in the

[ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction:
Lot 23, GREENSTRE 32COND ADDITION, according to the plat thereof
recorded in Volume 7 of Plats, page 15, records of Skagit County, Washington.
Situated in Skagit Caunty,"Washington.
Lot 23 Greenstreets.Second Add
APN #: P52986 / 3726-600-023-

@
all renewals, exi
Borrower's cg'
For this purpgse
power of sale, the'fo
County

which currently has the address of 25 S 15th Street, Mount Vernon,

[Street][City]
WA 98274 ("Property Addeéss’
[State] [Zip Code]

new hereafter erected on the
fixtures now or hereafter a part of
also be covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvement
property, and all easements, appurtenances, an
the property. All replacements and additions s
Instrument. All of the foregoing is referred to*
"Property.”

Lender, as the beneficiary under this Security ihst nt, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served @ri.MERS g% the designated
Nominee for Lender. Borrower understands and agrees thal MERS,.4s the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose And seif the Property;
and to take any action required of Lender including, but not fni igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in connegfipn w
Security Instrument must be in writing. Any notice to Borrower in connégtion-wit
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addigss if, se
by other means, Notice to any one Borrower shall constitute notice to ail Barrower
unless Applicable Law expressly requires otherwise. The notice address®shall 8
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae{Freddie Mac UNIFORM INSTRUMENT M/
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LOAN #: 7005069
¢ 10 Lender. Borrower shall (Promptiy notify Lender of Borrower's change of
al Lender specifies a procedure for reporting Borrower’s change of address,
‘ I only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
nyst also be provided to MERS as Nominee for Lender until
GSLis terminated. Any notice provided by Borrower in connection
nt will not be deemed to have heen given to MERS until
S. Any notice in connection with this Security Instrument
ave.been given to Lender until actually received by Lender. if
j urity Instrument is aiso required under Applicable Law,

any notice requir
will satisfy the corresponding requirement under this

the Applicable Law
Security Instrumen

D. SALE OF NO
Section 20 of the

20.Sale of Note; C
or a partial interest in the Note

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument i5 amended to read as follows:

of Loan Servicer; Notice of Grievance. The Noie
{tdgether, with this Security Instrument) can be sold
one or more times without prior hofice t¢ Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Mo interest in this Security Instrument, MERS
remains the Nominee for Lender; with.the authority to exercise the rights of Lender. A
sale might result in a change in thg entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under,the Note, this Security Instrument,
and Applicable Law. There alsc might be one.or fpore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a+C| e of the Loan Servicer, Borrower
will be given written notice of the changeswkich will state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in connéciig h a notice of transfer of servicing.
If the Note is sold and thereafter the Loan.. Yiced, by a Loan Servicer other
than the purchaser of the Note, the mortgage | sBrvicing obligations to Borrower
will remain with the Loan Servicer or be transféerfed t successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

e joined to any judicial
lass) that arises from the
eges that the other
T.0f, this Security
v {with such notice

Neither Borrower nor Lender may commence,

action (as either an individua! litigant or the member o
other Elarty's actions pursuant to this Security Instrum
arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notitied the-
given in compliance with the requirements of Section 15) of such-alleged breach and
afforded the other party hereto a reasonable period after the/giving g¥such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deeraed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and oppertuni Lure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and Opj ¥ o take
corrective action provisions of this Section 20. “

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hiere
who has ceased to act. Without conveyance of the Property, the successort

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFQRM INSTRUMENT .
Form 3158 04/2014 Initials:
Elie Mae, Inc. Page 3 of 4 F3158RDU 1644
F3158RLU (CLS)
03/29/2046 02:52 PM PST



LOAN #: 7005069

ed to all the title, power and duties conferred upon Trustee herein and by

SNLNG BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

%’/ {Seal)

DATE
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