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DEFINITIONS
Words used in multiple sections of this document are
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is;
together with all Riders to this document.
(B) "Borrower” is MEGAN B. KENNEDY AND ANDRE
UNMARRIED PERSONS,

pow and other words are defined in
je, of words used in this document

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank.

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

address is
(D) “Trustee”is Chicago Title Company.

(E) “MERS" is the Morgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be €x¢
Borrower, which further describes the relationship between Lender and MERS, and which is incarp
into and amends and supplements this Security Instrument, e
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LLOAN #: 7005681
“Nate” means the promissory note signed by Borrower and dated March 25, 2016,
{e states that Borrower owes Lender  FOUR HUNDRED THREE THOUSAND SEVEN

and all sums due under this Security Instrument, plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following
#ed by Borrower [check hox as applicable]:

der L Condominium Rider ] Second Home Rider

[ Planned Unit Development Rider [ ] V.A. Rider

L] Biweekly Payment Rider

gistration Systems, Inc. Rider

x] Monga &
L] Other(

{1} “Applicable La ans-aib.controlling applicable federal, state and local statutes, regulations,
ordinances and admifistfative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial oginisns.
(K) “Community Association Du
other charges that are im)
association or sirilar orgat an.
(L) "Electronic Funds Transfer” mdas€ anytransfer of funds, other than atransaction originated by check,
draft, or similar paper instrument:wxch is initiated through an electronic terminal, telephanic instrument,
computer, or magnetic tape so ag+io ord fuct, or authorize a financial institution to debit or credit an
[ igr b, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers,
are described in Section 3.
ghsation, settlement, award of damages, or proceeds
ceds paid under the coverages described in Section 5}
for: (i) damage to, or destruction of. the Property; (il condemnation or other taking of all or any part of the
Property; (iii) conveyance in fieu of condem#iation; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.

Fees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

actians, transfers initiated by telepha
(M) "Escrow ltems” means those itermis

ender against the nonpayment of, or default

on, the Loan.

(P) "Periodic Payment” means the regularly schedu
the Note, plus (i) any amounts under Section 3 of |
(Q) "RESPA" means the Real Estate Settlement Pr

nt due for (i) principal and interest under
trument.
12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
g Subject matter. As used inthis Security
“mreimposed in regard to a “federally
lateed mortgage loan” under RESPA.
ken title to the Property, whether
dfor this Security Instrument.

additional or successor legislation or regulation that govef
Instrument, "RESPA" refers to all requirements and rest \
related mortgage loan” evenif the Loan does not qualify as a “fi

{R) "Successor in Interest of Borrower” means any part;
or not that party has assumed Borrower’s obligations under the N

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS, This 5S¢
(i) the repayment of the Loan, and all renewals, extensions and mip
performance of Borrower's covenants and agreements under this Seg
this purpose, Borrower irrevacably grants and conveys to Trustee, in Ut
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R

er and Lender’s succes-
ty Instrument secures to Lender:
icatiorig’ of the Note, and {ii) the
5, Instry at and the Note. For
¥ith power of sale, the following

Section 23, Township 34 North, Range 4 East of the Willamette Merldi
Except County Road along the East line thereof;

Situate in Skagit County, Washington.
Ptn SW SW 23-34-4E
APN #: P27681 and 340423-3-011-0000
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LOAN #: 7005681
Garrently has the address of 15924 Mountain View Road, Mount Vernon,

[Street] [City]
aton 98274 ("Property Address”):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hergafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
er understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
3PS successors and assigns) has the right: to exercise any or all of those interests,
ited 4o, the right to foreclose and sell the Property; and o take any action required of
ited to, releasing and canceling this Security Instrument.

ants and will defend generally the title to the Property against all claims
ncumbrances of record.

covenants with limited \}a
property.

UNIFORM COVENA

1. Payment of Princif}
Borrower shall pay when due the’
prepayment charges and late ¢
ltems pursuant to Section 3. Paymefits
U.5. currency. However, if any cheg
or this Security Instrument is returned
paymenis due under the Note and this
as selected by Lender; (a) cash; (b) m: e m‘d i
awn upon an institution whose deposits are insured by a
Electronic Funds Transfer.
when received at the location designated in the Note or at

rider the Note. Borrower shall also pay funds for Escrow
jer the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
der umpaid, Lender may require that any or all subsequent

federal agency, instrumentality, or entity;

Payments are deemed received by Len
such other location as may be designated b
15. Lender may return any payment or partiai payment if ¥ie payment or partial payments are insufficient
| payment insufficient to bring the Loan
ights to refuse such payment or partial

hich Borrower might have now
nts due under the Note and this
Security Instrument or performing the cavenants and agreementssecuwed-ythis Security Instrument.

2. Application of Payments or Proceeds. Except as other € inthis Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follow riority: (a) interest due
under the Note; {b) principal due under the Note; (c) amounts due und r Secti . Such payments shall
be applied to each Periodic Payment in the order in which it became e:lue An ining amounts shail
be applied first to late charges, second to any other amounts due undér this.Secu strument, and then
to reduce the principal balance of the Nate,

If Lender receives a payment from Borrower for a delinquent Periadic Pay A
ficient amount to pay any late charge due, the payment may be applied to the gelinqu A
late charge. If more than one Periodic Payment is outstanding, Lender may:
from Borrower to the repayment of the Periodic Payments if, and to the extert,
paid in full. To the extent that any excess exists after the payment is applied to'the fu
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o o
the Note shall not extend or postpone the due date, or change the amount, of the Pegjndit

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic -
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment sf amdupt
for: (a) taxes and assessments and other items which can attain priority over this Security |¢
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
(c) premaums for any and all insurance required by Lender under Section 5; and {d} Mortgac
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mo
ance premiums in accordance with the provisions of Section 10. These items are called "Escrcs
At origination or at any time during the term of the Loan, Lender may require that Community Assei
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LOAN #: 7005681
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
& an Escrow (tem. Borrower shall premptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltiems unless Lender waives Borrower’s
‘ ay the Funds for any or all Escrow ltems. Lender may waive Borrowetr's abligation to pay to
or any or all Escrow itemns at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the armounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender reqwres shall furnish to Lender
g such payment within such time period as Lender may require. Borrower’s obligation

tiigated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section § and pay such amount
se obligated under Section 9 to repay to Lender any such amount, Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amaunts, that are then

estimates of expenditres
The Funds shallbé h
ity, or entity (including Le

ow ltems or otherwise in accordance with Applicable Law.
tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall niot'charge’ Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verity Crow ltems, unless Lender pays Borrower interest on the Funds
and Apphcable Law permits Lene& make such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall no

efined under RESPA, Lender shall account to Bor-
SPA. If there is a shortage of Funds held in escrow, as
ctfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make u hortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficien Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but insngo more than 12 monthly payments.

Upon payment in full of all sums secured by this Sgi
Borrower any Funds heid by Lender.

s, charges, fings, and impositions attrib-
trument, leasehold payments or ground
d Assessments, if any. To the extent
rovided in Section 3.

his Security Instrument unless
the lien in a manner acceptable
tb} contests the lien in goed faith
nder’s opinion operate to
ly until such proceedings
o Lender subordinating
Fraperty is subject to a lien
Borrowsr tice identifying the
lien or take ohe or

rents on the Property, if any, and Community Assocuatlon
that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the abligati
ta Lender, but only sa long as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proceédmgs all
prevent the enforcement of the lien while those proceedings are peidi :
are concluded; or {c} secures from the holder of the lien an agreementsa facti
the lien to this Security Instrurnent. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien, Within 10 days of the date on which that notice is given, Borrower, Sl satl
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Eorrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “exd
other hazards including, but not limited to earthquakes and floods, for which Lente
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which fight shall not be exercised unreasonably:l.s
Borrower to pay, in connectian with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or (b) a one-time charge for flood zone determination [
services and subsequent charges each time remappings or similar changes oceur whichreas
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 7005681
icttar type or amount of caverage. Therefore, such coverage shall cover Lender, but might or might
‘pretect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
Iiability and might provide greater or lesser coverage than was previously in effect. Borrower

from the date of disbursement and shall be payable, W|th such interest, upon notice from
requesting payment.

icies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee, Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

shall name Lend»e

In the evenl g
may make proof of losé
in writing, any insuranc

feeds, whether or not the underlying insurance was required by Lender,
wrapair of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the
s until Lender has had an opportunity to inspect such Property (o
to Lender’s satisfaction, provided that such inspection shall be

Applicable Law requires intérestt
pay Borrower any interest or eapsii

aid on such insurance proceeds, Lender shall not be required to
proceeds. Fees for public adjusters, or other third parties,
e insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or repairis 1
the insurance proceeds shall be apgfi
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Property, {endecihay file, negotiate and settle any available insurance
claim and refated matters. If Borrower { respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢l en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris | lorrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpald under t e or this Security Instrument, and (b} any
# unearned premiums paid by Borrower)
h rights are applicable to the coverage
repair or restore the Property or to pay
ether or not then due.

F—"mpmty as Borrower's principal residence
3t

within 60 days after the execution of this Security Instrume
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of th '
destroy, damage or impair the Property. allow the Property to deteridfa Q corfmit waste on the Property.
Whether or not Borrower is residing inthe Property, Borrower shall maintat perty inorder to prevent
the Property from deteriorating or decreasing in value due o its co s it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance-er
paid in connection with damage to, or the taking of, the Property, Borrowérskiall, r@SpOﬂSIble for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series progre payments as the
work is compiated. If the insurance or condemnation proceeds are not su ) r restore the
Property, Borrower is not relieved of Borrower's obligation for the completio . restoration.

Lender or its agent may make reasonable entries upon and inspections ofit
sonable cause, Lender may inspect the interior of the improvements on the Propeft
Borrower notice at the time of or prior to such an interior inspection specifying sukt

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borréwsr
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represen
but are not limited to, representations concerning Borrower's occupancy of the Property as Fﬁ
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (@) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights v
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: T005681
reément of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

ude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ment; (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
y and/or rights under this Security Instrument, including its secured position in a bankruptcy
3 ing the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
‘ nder does not have to do so and is not under any duty or obligation to do so. It is

agreed thet Lerg no liability for not taking any or all actions authorized under this Section 9.
Any amounts’
secured by this Seglr trument. These amounts shalt bear interest at the Note rate from the date of
disbursement apd
payment. ‘
If this Security
Borrower shall not surrepd
the ground lease. Bor i

:on a leasehold, Borrower shail comply with all the provisions of the lease.
fhe leaseholid estate and interests herein conveyed or terminate or cancel
pt, without the express written consent of Lender, alter or amend the
uires fie title to the Property, the leasehold and the fee title shall not merge
erget in writing.

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,
7d by Lender ceases to be available from the mortgage insurer
that previously provided suctrimsursthce’ and Borrower was required to make separately designated pay-
ments toward the premiums for Mortijage Insyrance, Borrower shall pay the premiums required to obtain
age Insurance previously in effect, at a cost substantially

ghge Insurance previously in effect, from an alternate mort-
fly equivalent Mortgage Insurance coverage is not available,
mouptof the separately designated payments that were due
when the insurance coverage ceased to f ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ofMortgdgeInsurance. Such loss reserve shall be non-refundable,
ishately paid in full, and Lender shall not be required to pay Bor-

erve. Lender can no longer require l0ss reserve payments
t and for the period that Lender requires) provided by an
ble, is obtgined, and Lender requires separately desig-
lLender required Mortgage Insurance as a
separately designated payments toward
emiums required to maintain Morigage
until Lender's requirement for Mortgage
fveen Borrower and Lender providing for
f¥athing in this Section 10 affects Bor-

equivalent to the cost to Borrower,
gage insurer selected by Lender. IFg4
Borrower shall continue to pay to Lend

if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes aa
nated payments toward the premiums for Mortgage Insura
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Barrower shé
insurance in effect, or to provide a non-refundabl

such termination or untit termination is required by Appiic
rower's obligation to pay interest at the rate provided in the N
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such ingtranc
enter into agreements with other parties that share or modify thajr sk

party to the Martgage Insurance.
orce from time to time, and may

ake payments using any

to these agreements, These agreements may require the mortgage insgrer t
de funds abtained from

source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Notg, &l SUrer, any reinsurer, arny
other entity, or any affiliate of any of the foregaing, may receive (directly-esindjrochly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange
far sharing or modifying the mortgage insurer’s risk, or reducing losses. If int provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a iums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{(a} Any such agreements will not affect the amounts that Borrower-
Mortgage Insurance, or any other terms of the Loan. Such agreements will notin
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any - »
Mortgage Insurance under the Homeowners Protection Act of 1998 ar any othéer iz
may include the right to receive certain disclosures, to request and obtain car ‘
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and i
arefund of any Mortgage Insurance premiums that were unearned at the time of suchs
or termination. -

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are Figreby:
assigned to and shall be paid to Lender, :

If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration !
the Property, if the restoration or repair is economically feasible and Lender's security is not leg:
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LOAN #: 7005681

ng'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
#Lefder has had an opportunity 10 inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for

less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds, I the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

| taking, destruction, or ioss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

Inthe event of apaxial
of the Property i ate
than the amountaf b
destruction, or loss in
this Security Instrument
following fraction: (a)

king, destruction, or loss in value of the Property in which the fair market value

efore the partial taking, destruction, or loss in value is equal to or greater
s secured by this Security Instrument immediately before the partial taking,
Jinless Borrower and Lender otherwise agree in writing, the sums secured by
II5e reduced by the amount of the Miscellaneous Proceeds multiplied by the
int of the sums secured immediately before the partial taking, destruc-

—r

In the event of a partigl taking, dgsiruction, or loss in value of the Property in which the fair market vaiue
of the Property immediatelyibefore the partial taking, destruction, or [0ss in value is less than the amount
of the sums secured immegiataty befofe the partial taking, destruction, or |0ss in value, unless Borrower
and Lender otherwise agree‘imwritisig, e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe ums are then due,

If the Property is abandone ar if, after notice: by Lender to Borrower that the Opposing
Party (as defined in the next sent; ‘ t5 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30.<fay he dale the natice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds &jtherto restaration or repair of the Property or to the sums secured
by this Security Instrument, whether of €, "Opposing Party” means the third panty that owes
Borrower Miscelianeous Proceeds or th ainst whom Borrower has a right of action in regard t0
Miscellaneous Proceeds,

Borrower shall be in default if any a
Lender’s judgment, could result in forfeitu
interest in the Property or rights under this Sick
acceleration has occurred, reinstate as provided in Sectig:
dismissed with a ruling that, in Lender’s judgment, prg:
impairment of Lender’s interest in the Property or fi
any award or claim for damages that are attributa
are hereby assigned and shall be paid to Lender. %

Al Miscellaneous Proceeds that are not applied to s
in the order provided for in Section 2. ;

12. Borrower Not Released; Forbearance By Lender:Not a W,
ment or modification of amortization of the sums secured by nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not'pperate j0 release the liability of Borrower or
any Successors in Interest of Barrower. Lender shall not be requjredto gommance proceedings against any
Successar in interest of Borrower or to refuse to extend time for Py pthésnwise modify amortization
of the sums secured by this Security Instrument by reason of any degnarid magde:by the original Borrower
or any Successors in Interest of Borrower, Any forbearance by Lendef i ing any right or remedy
including, without limitation, Lender’s acceptance of payments from entities or Successors
in Interest of Borrower or in amounts less than the amount then due,’skiat
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assignsisg
and agrees that Borrower’s obligations and liability shall be joint and several. Ho
who co-signs this Security Instrument but does not execute the Note {a "cossigne
Security Instrument only to mortgage, grant and convey the co-signer’s intergsti
terms of this Security Instrument; (b) is not personally obligated to pay the surms
mstrument; and () agrees that Lender and any other Borrower can agree o ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
obligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be released;
obligations and liability under this Security Instrument unless Lender agrees ta such refease \fwn
covenants and agreements of this Security Instrument shall bind (except as provided in n
benefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attormeys' fees, property inspection and valuation fees. lp

1 or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
arity Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be
rfeiture of the Property or other material
s Security Instrument. The proceeds of
ment of Lender’s interestin the Property

aFtepair of the Property shall be applied

r. Extension of the time for pay-

d. Borrower covenants
ver, any Borrower
-signing this
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LOAN #. 7005681
uther fees, the absence of express authority in this Security Instrument to charge a specific fee to
&r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
dre expressly prohibited by this Security Instrument or by Applicable Law.

rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower, Lender may choose to make this refund by reducing the
fer the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
s*provided for under the Note). Borrower's acceptance of any such refund made by
) orfower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge
15. Notices. Al iven by Borrower or Lender in connection with this Security Instrument must
0D rrower in connection with this Security Instrument shaill be deemed to have
mailed by first class mail or when actuzlly delivered to Borrower's notice
otice to any one Borrower shall constitute notice to all Borrowers unless
\ ires otherwise. The notice address shall be the Property Address unless
#'sybstityte notice address by notice to Lender. Borrower shall promptly notify
pess. If Lender specifies a procedure for reporting Borrower’s change
port a change of address through that specified procedure. There
i ress under this Security Instrument at any one time. Any notice 10
Lender shall be given by delivering tsor by mailing it by first class mail to Lender’s address stated herein
wanothe.r dgdress by notice to Borrower, Any notice in connection with this
»ined to have been given to Lender until actually received by Lender, If
-"strumen is also required under Applicable Law, the Applicable Law
rement under this Security Instrument.
: f Construction, This Security Instrument shall be governed
ctidnyin which the Property is located. All rights and obligations
contained in this Security Instrument ai g any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli parties to agree by contract or it might be silent, but
such silence shall not be construed as@ grohiitien against agreement by contract. In the event that any
provision or clause of this Security Instr ¢ the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
canflicting provision,
As used in this Security Instrument: {a] rds of thesmasculine gender shall mean and include
corresponding neuter words or words of the féminine geridet; (b) words in the singular shall mean and

......

any notice required by this Sec
requirement will satisfy the carf

by I‘ederai law and the law of the

take any action.
17. Borrower's Copy. Borrower shall be givert
18. Transfer of the Property or a Beneficial Intares
est in the Property” means any Iegal or beneficial inter
beneficial interests transferred in a bond for deed, contrad
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of a : .
However, this option shall not be exercised by Lender if such exarﬁsa iS5 p
If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins

he Note and of this Security Instrument.
Borrower. As used in this Section 18, "Intes-
i t&émy including, but not limited to, those
¢ m&tallment sales contract or escrow
re date to a purchaser.
transferred {or if Borrower is not
ed) without Lender’s prior written
o by this Security Instrument.

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. |f Borrower
rower shall have the right to have enforcement of this Security Instrumen
to the earliest of: {a) five days before sale of the Property pursuant to any ppe
Security Instrument; () such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower: {a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; () cures any default of any other coveng
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys' fees, property inspection and valuation fees, and other fees incurred for the, purd
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) takes
as Lender may reasonably require to assure that Lender's interest in the Property ané,gigh
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the fallowing forms, as selected by Lender: (a) cash; (b} money order; (c) ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ]
whose deposits are insured by a federal agency. instrumentality or entity; or (d) Efectronic Funds.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall;

t any tlme prior
tained in this
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i LOAN #: 7005681
fuily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Cegteration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

le might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
- under the Note and this Security Instrument and performs other mortgage loan servicing

written natice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
N the purchaser of the Note, the montgage lean servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

der may commence, join, or be joined to anyjudicial action (as either an indi-

il such Borrower or Lender has notified the other party {with such notice
irernents of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be
2 i of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pc‘s,,réyant to Bactign 22 and the notice of acceleration given to Borrower pursuant
10 Section 18 shall be deeimcdt sali notice and opporiunity 1o take carrective action provisions of
this Section 20.

21. Hazardous Substanc
substances defined as toxic or"

of, this Security Instru%n ;
given in compliance with i
party hereto a reascfiakie |
Law provides a time p noﬁ which

cides and herbicides, volatile solviest
materials; (b) "Environmental Law” mé
is located that relate to health, safety or
any response action, remedial action
"Envirgnmental Condition” means a ¢
Environmental Cleanup.,

Borrower shall not cause or permit the

fials containing asbestos or formaldehyde, and radioactive
deraklaws and laws of the jurisdiction where the Property

flemtal protection; (¢} "Environmental Cleanup” inchudes
action, as defined in Environmental Law; and {d) an
“that can cause, contribute to, or otherwise trigger an

ence, use, disposal, storage, or release of any Hazardous
. oh or in the Property. Borrower shall not
(a) that is in viofation of any Environmental
Law (b} which creates an Enwronmental Condition, or.{c).:
a Hazardous Substance, creates a condition that ad ergely affoc‘{s the value of the Property The preced-
, or stgfagje on the Property of small quantities of
Hazardous Substances that are generally recognuze riate to normal residential uses and to
maintenance of the Property {inctuding, but not limite -2 i

Borrower shall promptly give Lender written natice of { %
or other action by any governmental or regulatory agency o rty mvolwng the Property and any
Hazardous Substance or Environmental Law of which Borr tual knowledge, (b} any Environ-
mentat Condition, including but not limited to, any spilling, leaking. discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by, . use or release of a Hazard-
ous Substance which adversely affects the value of the Property: arns, or is notified by any
governmental or regulatory authority, or any private party, that any rer bther remediation of any
Hazardous Substance affecting the Property is necessary, Borro ptly take all necessary
remedial actions in accordance with Environmental |.aw. Nothing reate any obligation on
Lender for an Environmental Cleanup.

not prior to
1all specify:
30 days from

ing Borrower s breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwise). Tiiep
{a) the default; (b) the action required to cure the default; {c) a date, not-less th
the date the notice is given to Borrower, by which the default must be cured; g
cure the default on or before the date specified in the notice may result in acie
secured by this Security Instrument and sale of the Property at public auctis
than 120 days in the future. The notice shall further inform Borrower of the nqht
acceleration, the right to bring a court action to assert the non-existence of a defauit
defense of Borrower to acceleration and sale, and any other matters required to b i
notice by Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otherrernigdies.
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iy
the remedies provided in this Section 22, including, but not limited to, reasonable attornoys
and costs of title evidence,
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LOAN #: 7005681
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-

I take such action regarding notice of sale and shall give such notices to Borrower and
rsons as Applicable Law may require. After the time required by Applicable Law and
jion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the

'op&rty for a period or periods permitted by Applicable Law by public announcement
& e fixed in the notice of sale. Lender or its designee may purchase the Property

jver to the purchaser Trustee's deed conveying the Property without any

expressed or implied. The recitals in the Trustee's deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in
lexpenses of the sale, including, but not limited to, reasonable Trustee’s
sums secured by this Security Instrument; and (c) any excess to the

and attorneys’, !%
‘ titled to it or to the clerk of the superior court of the county in which

person or persof
the sale took place.

23. Reconveyance,: payment of all sums secured by this Security Instrument, Lender shall
request Trustee to receh «Rroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secured w Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the persoh or persons legally entitled to it. Such person or persons shall pay any recordation

 sed principally for agricultural purposes.

Kled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrisefr ge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security Iistrunent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding o5 on aiﬂ ol

26. Attorneys’ Fees. Lendersiial

ORAL AGREEMENTS OR QRALC MENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsand agre
Security Instrument and in any Rider executed by Bor

e terms and covenants contained in this
 recorded with it.

3. 29 2046 (seal)
DATE

MEGAN B. KENNEDY N

F- 29-20/ (seal)
DATE
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LOAN #: 7005681

COUNTY OF SKA LT ss:

rsonally appeared before me MEGAN.B. KENNEDY AND ANDREW C. ST.
&nown to be the individual part fm described in and who executed the
.instrument, and acknowledged that he/she |gned the same as his/

Nory P or th 2 State of
Washington, residing atSy_‘} hQﬂ&Ib

My Appointment Exp Ol 3018

rr\fr!EP Vi A, FRES, ;g;.?
STATE OF ViASHING TOM
Nn'fﬂ\ \ P PJE ?|

My Commission Expiray 5.03-2018 i

e et et
ey,
D s |

Lender: Peoples Bank
NMLS ID: 405872 J
Loan Originator: Jeanifer Tha
NMLS ID: 487362 :
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LOAN #: 7005681
MIN: 1001359-0007005681-4

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

\ S5E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{"MERS Rider").isymade this 25th day of March, 2016 and is

incorporated_irto.and*amends and supplements the Deed of Trust (the “Security

fnstrument”) of thesame date given by the undersigned (the "Borrower,” whether there
, undersigned) to secure Borrower’s Note to

("Lender") of the
Instrument, which is

15934 Mountain View

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
Ahat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrum
any successors and assigns of Lender.

"MERS” is Moﬂ%age Electronic Registration Sys
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha ess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888 879-MERS. MERS s
appointed as the Nominee for Lender to exercise the rights, duties ang
Lender as Lender may from time to time direct, including but ndt timited to-
successor trustee, assigning, or releasing, in whole or in part this.Securi
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary orap
this Security Instrument. The term "MERS" Includes any successo
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

ender. MERS is

the following definition:

~ “Nominee"” means one designated to act for another as its represe
a limited purpose.
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N LOAN #: 7005681
. TEANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
amended 1. s follows:
strument secures to Lender: (i) the repayment of the Loan, and

s and modifications of the Note; and {ii) the performance of
nts and agreements under this Security Instrument and the Note.
Swer irrevocably grants and conveys to Trustee, in trust, with
g described property located in the

[ I\Jype of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

,:"*est half of the Southwest quarter of the Southwest

For this purpese
power of sale, the ol
County
Skagit
The South 420 fe
quarter of Section
Meridian;

Except County Road:

Situate in Skagit County;
Ptn SW SW 23-34-4E

WA 98274
[State] {Zip Code]

TOGETHER WITH all the improvements.
property, and all easements, appurtenances, ant
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to*
"Property.”

covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Instrume esignates MERS
as the Nominee for Lender. Any notice required by Apglicable Law or this Security
Instrument to be served on Lender must be served gri. MERS 4% the designated
Nominee for Lender. Borrower understands and agrees that MERS, s the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose gnd self the Property;
and to take any action required of Lender including, but not kmited igning and
refeasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as follo

15.Notices. All notices given by Borrower or Lender in conneglion wh
Security Instrument must be in writing. Any notice to Borrower in conneglionwit
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 7005681

Lender. Borrower shall promptly notify Lender of Borrower's change of
shider specifies a procedure for reporting Borrower's change of address,
#zhall only report a change of address through that specified procedure.
iy one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
mist also be provided to MERS as Nominee for Lender until
née inte is terminated. Any notice provided by Borrower in connection

with this Security wistrdient will not be deemed to have been given to MERS until
actually received by MFRS. Any naotice in connection with this Security Instrument
shall not be deemed t8 have.been given to Lender until actually received by Lender. If
any notice requirgdbythis-Sgeurity Instrument is also requireg under Applicable Law,
the Applicable Law régdiremerit will satisfy the corresponding requirement under this
Security Instrumen '

D. SALE OF NO

. e

OF LOAN SERVICER: NOTICE OF GRIEVANCE
wument is amended to read as follows:

20.Sale of Note; CHangs'of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Noté, (iegéther with this Security Instrument) can be sold
one of more times without prior fofice (o' Borrower. Lender acknowledges that until it
directs MERS to assign MERS's [4 interest in this Security Instrument, MERS
remains the Nominee for Lender; e authority to exercise the rights of Lender. A
sale might result in a change in thé entity (known as the “Loan Servicer"} that collects
Periodic Payments due under thesNote and this Security Instrument and performs
other mortgage loan servicing obligatipns under,the Note, this Security Instrument,
and Applicable Law. There also might'be one gi re changes of the Loan Servicer
unrelated to a sale of the Note, If there is a«C o of the Loan Servicer, Borrower
will be given written notice of the chang i state the name and address of
the new Loan Servicer, the address to h payents should be made and any
other information RESPA requires in conneg i*h a notice of transfer of servicing.
If the Note is sold and thereafter the Loa: «d by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

, girbe’joined to any judicial
lass) that arises from the
:alleges that the other
t.0f, this Security
“(with such notice
4alleged breach and
Such notice to
must elapse
easonable
re given
Borrower
ityto take

Neither Borrower nor Lender may commence
action (as either an individual litigant or the member of
other Earty’s actions pursuant to this Security Instrum

arty has breached any provision of, or any duty owe:
nstrument, until such Borrower or Lender has notified the :
given in compliance with the requirements of Section 15) of su¢
afforded the other party hereto a reasonable period after the/
take corrective action.”If Applicable Law provides a time pei
before certain action can be taken, that time period will be degraed b
for purposes of this paragraph. The notice of acceleration and oppastur
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and Op
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow
24.Substitute Trustee, In accordance with Applicable Law, Lend

may from time to time appoint a successor trustee to any Trustee appointed hg
who has ceased to act. Without conveyance of the Property, the successor
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el V\E‘O all the title, power and duties conferred upon Trustee herein and by

{5 BELOW, Borrower accepts and agrees to the terms and covenants

contairies RS Rider.

3 24.2c/gSeal)
DATE

MEGAN B. KENNED

3 - 29 2o/gSeal)
DATE
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