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SIGNMENT OF RENTS

Reference # (if applicable): 82002 ) Additional on page
Grantor(s): 1
1. ROWLAND RD.

Grantee(s)
1. BANK OF THE PACIF'I(}

Legal Description: PTN NW NW, 24-3
Additional on page J_

Assessor's Tax Parcel |ID#: P3740 424-0-052-0103, P37403 / 350424-0-053-0003

AND P37405 / 350424-0-054-0002

THIS ASSIGNMENT OF RENTS dated March 1 is made and executed between
ROWLAND RD. LLC; A Washington Limited Liabiity-:Company (referred to below as "Grantor")
and BANK OF THE PACIFIC, whose mailing addi is 4134 HANNEGAN ROAD, BELLINGHAM,
WA 98226 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
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interest in, an
from the follo

ender all of Grantor's right, title, and interest in and to the Rents
roperty located in SKAGIT County, State of Washington;

AND ALL OBLIGATIONS OF GREMT@’R #NDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND AC(,EEP'mD ON THE FOLLOWING TERMS:

Grantor's obligations under this Assign
below and so long as there is no defaul !
operate and manage the Property and collect tf

not constitute Lender's consent 1o the use of ¢

GRANTOR'S REPRESENTATIONS AND WARR%&&

-Ownership. Grantor is entitled to receive 1 :
claims except as disclosed o and accepted

Right to Assign. Grantor has the full right, p
convey the Rents to Lender,

No Prior Assignment. Granlor has not previously assigne:
instrument now in force.

No Further Transfer. Grantor wiil not sell, assign, enc
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEWE AND COLLECT RENTS. lendsr have.fFe-gight at any time, and even though no
default shall have occurred under this Assignment, to collect antreas ‘
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and a
Assignment and directing all Rents to be paid directly to Lender

Enter the Property. Lender may enter upon and take possession o g P ; and, collect and receive from
the tenants or from any other persons liable therefor, all of the Reflg; ing my on all legal proceedings
necessary for the protection of the Property, including such pr y be necessary to recover
possession of the Property; collect the Renis and remove any tenant or tengnig’or othér persons from the Property.

and until Lender exercises its rlght to collect the Rents as provided
}\ssignment. Grantor may remam in possession and control of and

scollatatal &9 a bankruptey proceeding.
ES. Giantor warrants that:

ts free and clear of all rights, loans, liens, encumbrances, and
der in writing.

and authority to enter into this Assignment and {o assign and

reyed the Rents to any other person by any

Maintain the Property. Lender may enter upon the Property to maintain
to pay the cosls thersof and of all services of all employees, including their
and expenses of mamtalmng the Property in proper repair and condition, ant, afe:
water utilities, and the premiums on fire and other insurance effected by Lenda!g

keep the same in repair,
f all continuing cosis

Compliance with Laws. Lender may do any and all things to execute and comp|
Washington and also all other laws, rules, orders, ordinances and requirements
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property
such conditions as Lender may deem appropriale.

rms and on

in Lender's

Employ Agents. Lender may engage such agent or agents as Lender may deem appro
=5 ]

name or in Grantor's name, to rent and manage the Froperty, including the collection and

Other Acts. lLender may do ali such other things and acts with respect to the Prope!
appropriate and may act exclusively and solely in the place and stead of Grantor and lo have
Grantor for the purposes stated above.

No Requirgment to Act. Lender shall not be required to do any of the foregoing acts or thing
Lender shall have perfarmed one or more of the foregoing acts or things shall not require Lender
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prope
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dis:
determine the application of any and all Rents received by it; however, any such Rents received by Lende
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Len
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligati
imposed upon Grantor urder this Assignment, the Note, and the Related Documents, Lender shall execute and delive o
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement
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ity interest in the Rents and the Property. Any terminaticn fee required by law shall be
appiicable law.

t(”; sﬂischarge of pay when due any amounts Grantor is reguired 1o discharge or pay under

Dcfauments Lender on Grantor's behalf may (but shall not be obligated to) take any
site, including but not limited to discharging or paying all taxes, liens, security
‘ 'Iaims, at any time levied or placed on the Rents or the Property and paying all costs

purposes will then bear intrest at i charged under the Note from the date incumed or paid by Lender to the date
of repayment by Grantor.*.All sgich: will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be alided to the balance of the Note and be apportioned among and be payable with any
either (1) the term of any applicable insurance policy; or (2} the
remaining term of the Note; afg as a balloon payment which will be due and payable at the Note's

maturity. The Assignment al

DEFAULT. Each of the following. at
Payment Default. Grantor fails

pr to perform any other term, obligation, covenant or condition
Related Documents or to comply with or to perform any term,
greement between Lender and Grantor.

contained in this Assignment or i
abligation, ¢ovenant or condition containe

Default on Other Payments. Failure of G

Default in Favor of Third Parties. Any guarght
agreement, purchase or sales agreement, or g
materiaily affect any of any guarantor's or Gr
this Assignment or any of the Related Documenis

“or Grantor defaults under any loan, extension of credit, security
.other agreement, ln favor of any other creditor or person that may

Grantar's bahalf under this Assignment or the Relat
either now ¢r at the time made or furnished or becomes;

Defective Collateralization. This Assignment or any of the*Re
(including failure of any collateral document to create a valid ‘&d
for any reason.

Death or Insclvency. The dissolution of Grantor's (regardle
member withdraws from the limited liabifity company, or any of
business or the death of any member, the insolvency of Grantos, |
Grantor's property, any assignment for the benefit of crediig
commencement of any proceedmg under any bankruptcy or insclven

ction to continue is made), any
5 of Grantor's existence as a going
o tment of a receiver for any part of

f creditor workout, or the

against the Rents or any property securing the fndebtedness This inclidés a garmighment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event’ ot apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claiv : basis of the creditor ar
forfeiture proceeding and if Grantor gives Lender written notice of the credito rfefturg’proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in aryamount detgsnined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute. ‘

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold;

Events Affecting Guarantor. Any of the preceding events occurs with respect to “agy Guara#d
Indebtedness or any Guarantor dies or becomes incompetent, of revokes or disputes the
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition,®;
prospect of payment or performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith believes itself insecure.
Cure Provisions. If any default, cther than a default in payment, is curable and if Grantor hag

“any of the
. Of habitity

cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default:
default within ten {10} days; or {2) if the cure requires more than ten (10} days, immediately initiate;
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafts
may exarcise any one or more of the following rights and remedies, in addition to any other rights or remedies p
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the enti
Indebtedness immediately dug and payable, including any prepayment penalty that Grantor would be required §
pay.
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shall have the right, without notice to Grantor, to take possession of the Property and

lag amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, agalnst the JAdelitedness. In furtherance of this right, Lender shall have all the rights provided for in the
d Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
irgvocably designatesiLendel.as Grantor's attorney-in-fact to endorse instruments received in payment thereof in
rafito ang to hegotiate the same and collect the proceeds. Payments by tenants or other users to
Lender In respénse to Lénder demand shall salisfy the obligations for which the payments are made, whether or
not any proper grounds foF h demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, ar thrpd r.

Appoint Recervqr.

e right to have a receiver appaintad to take possession of all or any part of
ect and preserve the Property, to operate the Property preceding or pending
{Rents from the Property and apply the proceeds, over and above the cost of
Indebteﬂnﬁss The receiver may serve without bond if permitted by law. Lender's
N exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substalitia “Eployment by Lender shall not disqualify a person from serving as a
receiver.

Other Remedies. Lender shall
law.

s and remedies provided in this Assignment or the Note or by

any remedy shall not exclude pursuit of any other remedy, and
an election to make expendllures or; dg-take agtion to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not aff&ci Yepder's right to declare a defau!t and exercise its remedies.

Attarneys’ Fees; Expenses. |f Lender institutés any-Sujtor action to enforce any of the tenns of this Assignment,

Lender shall be entitled to recover such urt may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any ‘gburtacti n is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in géngar's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shal me a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expénditure until repeid, BExpenses covered by this paragraph inchude,
without limitation, however subject to any limi ader applicable, law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, in¢isding attorn@ys fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or j appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaini (including foreclosure reports), surveyors'

Amendments. This Assignment, together with any Related-lans
agreement of the parties as to the matters set forth in this Assig
Assignment shall be effective unless given in writing and signed:
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims anil ontroveisik's between them whether individual,
joint, or class in nature, arlsing from this Assignment or otharwiss, tnelidi ithout limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arhitration-Associdtion in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of a fty shall constitute a waiver of
this arbitration agreement or be prohibited by this arbitration agreemeht;” This im!udes, without limitation,
obtaining Injunctive relief or a temporary restraining order; invoking a pdwur of sal der any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a recelver; or exercising ary rights relating to personal
property, including taking or disposing of such property with or without |udimai-,mm pufsiant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning.the Jawfiingss or reasonableness of
any act, or exercise of any right, concerning any Property, Including any clai scifid, reform, or otherwise
medify any agreement relating to the Property, shall also be arbitrated, provided er that.fip arbitrator shall

ofistitutes the entire understanding and
.alteration of or amendrnent to this
e party or parties sought to be charged or

seeking equitable relief from a court of competent jurlsdlction The statute of limita ;
and similar doctrines which would otherwise be applicable in an action brought by a ;m,rlyﬁ

an action for these purposes. The Federal Arhitration Act shalt apply to the constru tio
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only g
to interpret or define the provisions of this Assignment.

preampted by federal law, the laws of the State of Washington without regard to its conflicts
This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall be no merger of the interest or estate created by this assignment with any ofh y

of Lender,

Interpretation. {1) In all cases where there is more than one Borrower or Grantor, then all words uséd
Asslgnment in the singular shall be deemed to have been used in the plural where the context and construg
require. (2} If more than one person signs this Assignment as "Grantor," the abligations of each Grantor afgjoint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors.
Borrower and Grantor are not the same person, Lender nesd not sue Borrower first, and that Borrower need not e
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignment are for conveniente
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ot to be used to interpret or define the provisions of this Assignment.

der shall not be deemed t¢ have waived any rights under this Assignment uniess such
d signed by Lender. No delay or omission on the part of Lender in exercising any right

such right or any other right. A waiver by Lender of a pravision of this Assignment
¥ a waiver of Lenders right otherwise to demand strict compliance with that
f this Assignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall te a waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. i i
consent by Lender ln Al
consent is required

Notices. Subject to "app
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered; en acfually received by telefacsimile {unless otherwise required by law), when
deposited with a nafionally, récoanized ove ight courier, or, If mailed, when deposited in the United States mail, as
first class, certified or registe ail pustagie prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may i its siddress for notices under this Assignment by giving formal written notice
to the other parties. specifying (Hat.fhe purpoge of the notice is to change the party's address. For nolice
purposes, Grantor agrees to keed i at all times of Grantor's current address. Subject to applicable
law, and except for notice requif law to be given in another manner, if there is more than one
Grantor, any notice given by Lendes is deemed to be notice given to all Grantors.

Powers of Attorney. The various agen nd/powers, of attorney conveyed on Lerkler under this Assignment are
granted for purposes of security and may ot <] rev@ by Grantor until such time as the same are renounced by
Lender.

Severability. If a court of competent ju

ds any provision of this Assignment to be Hlegal, invalid, or
unenforoeable as to any circumstance, th ing shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance:, £ feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable, the offending provision cannot be so modified, it shall be
considered deleted from this Assignment. itess otherwise, required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignrisént shall not 4ffact the legality, validity or enforceability of any
cther provision of this Assighmert. %

Successors and Assigns. Subject to any limitations stat

Assignment shall be binding upon and inure to th

awnership of the Property becomes vested in a person

deal with Grantor's successors with reference to this Aszigam: ta;id the Indebtedness by way of forbearance or
h i

nment on transfer of Grantor's interest, this
parties, their successors and assigns. If

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and wab
exemption laws of the State of Washington as to all Indebtedness sa“

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF TH \ﬂﬁl@NS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY ANMD ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY OQRDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR ACQU?E? ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNM

DEFINITIONS. The following capitalized words and terms shall have the follGwimy iigs when used in this
Assignment. Unless specifically stated to the contrary, all references 1o dollar amount | mean gmounts in lawful
money of the United States of America. Words and terms used in the singular shall iickide the piiral, and the plural
shall inciude the singular, as the context may require. Words and terms not otherwise idéfined is#Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGRMENT OF RENTS may
be amended or modified fram time to time, together with all exhibits and schedules attached SIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower" means ROWLAND RD. LLC.
Default. The word "Default" means the Default set forth in this Assignment in the section titl

the default section of this Assignment.
Grantor. The word "Grantor” means ROWLAND RD. LLC.

Guaranter. The word "Guarantor” means any guarantor, surety, or accommodation party of any
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without
guaranty of all or part of the Note.

consolidations of and substitutions for the Note or Related Documents and any am0unts expended or advanced
Lender to discharge Grantor's obligations or expenses incumred by Lender to enforce Grantor's obligations un
this Assignment, together with inierast on such amounts as previded in this Assignment.
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ﬁer" means BANK OF THE PACIFIC, i1 suctessors ano ass:gns

The wort 2
of $381 500 {

reﬁnancmgs
Property T

rantor to Lender, together with all renewals of, extensions of, modifications of,
of, and substitutions for the promissory note or agreement.

rds "Related Documents” mean all promissory notes, credit agreements, Iogn
pther instruments, agreements and gocuments, whether now or hereafter
Indebtedness.

Rents. The word "Rents. rantor's present and future rights, title and interest in, to and under any
and a¥ present and fui Zluding, without limitation, al rents, revenue, income, issues, royallies,
bonuses, accounts receivablk ty deposits, advance rentals, profits and proceeds from the Property,
be derived from such leases of every kind and nature, whether due

now or later, including withox antor's right 1o enforce such leases and to receive and collect payment

and proceeds thereunder.

LIMITED LIABILITY COMPANY ‘C QWLE

i

}/
STATE OF Mhmj’}m -z
X ==
counTy oF _ Koot O
et N
&
On this A2 day of M@YC‘,‘(\ né‘\undermgned
Notary Public, personally appeared BRADLEY J GORUM, Member of ROWLA ER N SCHUH,

Member of ROWLAND RD. LLC, and personally known to me or proved to me @
be members or designated agents of the limited liability company that executid
acknowledged the Assignment to be the free and voluntary act and deed of the limited | bty
statute, its articles of organization or its pperating agreement, for {he uses and purposes
stated that they are authorized to execute this Assignment and in fact executed the Asg
liability company.

factory evidence to
WIENT OF RENTS and

By

te of‘w_

Notary Publi¢ in and for the

LaserPro, Ver. 15.5.10.002 Copr. DF*H USA Corporation 1997, 2016. Al Rights Resgried
)CFIGFILPLIG14.FC TR-28973 PR-24 ‘



EXHIBIT "A"
20026016

D(s): P37402/350424-0-052-0103, P37403 / 350424-0-053-0003 and P37405{
350424-0-054-0002

est Quarter of the Northwest Quarter of Section 24, Township 35 North, Range
as follows:

Beginning North line of the Northwest Quarter of the Northwest Quarter of said
Section, which is 31 st of the Northeast corner thereof;

Thence South par

of 660 feet;

Thence West pa
Northwest Quarter a distane
Thence Narth parallel with i
305 feet;
Thence East, parailel wit
of 312 feet; .
Thence North paralie! with the, East | the Northwest Quarier of the Northwest Quarier to a point 36

of the Northwest Quarter of the Northwest Quarter a distance

EXCEPT the North 50 feet theredt

Situated in Skagit County, Washington



